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T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants
J a n u a r y  19 4 7
P r i v i l e g e , F e a r , a n d  C o m p e t i t i o n
A l m o s t  u n b e l ie v a b l e  as itmay seem, there are some practicing 
public accountants without CPA degrees 
who still raise the old war cry that the 
CPA fraternity is a self-seeking group, 
operating a closed shop, and using the 
CPA examination to keep people out. 
Those hundreds of us who have toiled, 
unsung and unwept, to achieve fair and 
reasonable examinations react with amuse­
ment or indignation according to our na­
tures, but the cries of those who have 
failed continue to fill the air. They point 
to the low percentage of successful can­
didates in the examinations without re­
gard to the widespread easy standards of 
admission to them, and they give no 
thought to the integrity of the men who 
provide and administer the examinations, 
nor to the need for adequate standards in 
the accounting profession.
But the leaders of the profession know 
that its very existence depends on public 
confidence, and that this cannot be enjoyed 
unless standards of performance are main­
tained which will merit confidence. This 
is particularly true with respect to the 
furnishing of expert opinions as to finan­
cial statements on which all may rely. 
These opinions are the truly professional 
part of public accounting. Therefore, in 
the interests of the profession and the pub­
lic which it serves, this work should be
By E d w a rd  B. W ilc o x ,  President
done only by competent people, and such 
restriction can be made effective only by 
legislation.  Since the CPA degree is the 
best available mark of fitness, it would 
follow that certifying financial statements 
should be done only by certified public 
accountants. However, since many public 
accountants, some of whom are entirely 
competent but hold no CPA certificates, 
are doing it now, the desired end could 
be attained only by granting waiver cer­
tificates to all of them or by putting them 
out of business. The first course would 
destroy the meaning of the certificate, and 
defraud those who have obtained it by 
dint of honest preparation, and the second 
would unconstitutionally deprive many 
persons of an existing right to make a 
living. The solution is found in the ac­
countancy legislation recommended by the 
American Institute of Accountants: Re­
strict certification of financial statements 
to licensed accountants; license CPA’s and 
others already in practice; and limit future 
licenses to CPA’s. This proposition seems 
so inevitable in its logic and so sincerely 
in the public interest that one might well 
expect it to be universally approved. But 
it is not.
Some of the non-certified public ac­
countants who would profit roost by this 
professional recognition, hail it as a death 
warrant for public accountants, and insist
that there should be a continuing class of 
such persons. Just why failure to possess 
the degree of certified public accountant 
should create this keen sense of class con­
sciousness is not clear. Neither is it ex­
plained why there should be two classes 
of accountants offering the same services, 
after the inevitable interim period has ex­
pired. Some of the objectors may fail to 
realize that the proposal restricts nothing 
but the certifying of financial statements, 
and that non-certified men skilled in sys­
tem or other related work would always 
be free to offer their services in those fields. 
But misunderstanding is probably not the 
full explanation. This much spurned pro­
posal is an invitation from the established 
certified public accountants to others now 
established in practice, to be joined in a 
united profession dedicated to the public 
interest. Its poor acceptance seems to be 
explainable only on the grounds of vague 
suspicion.
But there are also objectors, though ap­
parently only a small minority, among cer­
tified public accountants. They call the 
proposal reactionary; they point with pride 
and view with alarm; and they see the 
plan as doomed to failure because the 
“uncertified men” will use their new rec­
ognition only as a step toward waiver cer­
tificates and the destruction of what the 
objectors call the “CPA accountancy pro­
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fession.” They are afraid of progress in 
the public interest because they fear to 
lose what they regard as a distinctive and 
exclusive privilege. In short, they are 
guilty of the very charge wh ich some of 
the non-certified public accountants level 
at the great body of certified public ac­
countants represented by the American 
Institute.
Both minority groups are motivated by 
fear. Those among the public accountants 
fear that they will fall under the jurisdic­
tion of CPA’s, and the minority among 
the CPA’s fear that they will be domi­
Joint Practice of Law and 
Accounting
The committees on ethics of both the 
American Bar Association and the Amer­
ican Institute of Accountants have re­
sponded to questions submitted by the 
National Conference of Lawyers and Cer­
tified Public Accountants on the propriety 
of the association of lawyers and certified 
public accountants as employees or part­
ners when each practices the profession for 
which he is qualified. The replies will be 
published in full as soon as clearance from 
the Bar Association and the conference is 
received.
Bercu Case
The decision of the Supreme Court of 
New York in the matter of New York 
County Lawyers Association v. Bernard 
Bercu (see The Certified Public Account­
ant for November 1946, p. 1) is expected 
in the near future. The opinion will be 
published in The Journal of Accountancy 
as soon as possible. A commentary on the 
case will also be published.
Washington Notes
George P. Ellis, chairman of the Insti­
tute’s committee on governmental account­
ing, and the secretary of the Institute met 
at Washington early in December with 
the Comptroller General of the United 
States, the Assistant Comptroller General, 
the Director of the Budget, and the Fiscal 
Assistant Secretary of the Treasury, to dis­
cuss federal government accounting and 
auditing.
The secretary conferred with officials of
nated by two to three times as many li­
censed public accountants as there are cer­
tified public accountants. Fortunately the 
leaders of the profession and the vast ma­
jority of certified public accountants and 
members of the Institute are more inter­
ested in a united trustworthy profession 
dedicated to the public interest than in 
privilege, fear, or competition. There is 
ground for hope that a similar body of 
opinion exists among the more stable non­
certified public accountants. The prepon­
derant body of opinion is sound, and not 
afraid to brave the perils of progress.
the Census Bureau to urge inclusion of 
public accountants in the professional clas­
sification in the next census report.
The secretary discussed with Civil Ser­
vice officials and with certified public ac­
countants in the employ of government 
agencies questions relating to the proper 
Civil Service classification of accountants, 
including credit for possession of the CPA 
certificate, and the possibility of including 
qualified accountants in the professional 
classification, rather than clerical, admin­
istrative, and fiscal, as at present. These 
and related questions are having active 
consideration of an informal group of ac­
countants and Civil Service officers.
The secretary conferred with State De­
partment officials regarding practice of 
American accountants abroad, which some 
countries are attempting to prevent. The 
executive committee has authorized an of­
ficial communication to the State Depart­
ment requesting aggressive action, possibly 
in formulation of trade treaties, to assure 
continuation of the right of American ac­
countants to practice in foreign countries.
The secretary attended a luncheon with 
officials of the Research and Development 
Section of the War Department, for dis­
cussion of plans for the inclusion of scien­
tific and professional personnel as a part 
of the permanent defense program.
Claims by Surety Companies
Norman J. Lenhart, chairman of the In­
stitute’s committee on accountants’ liabil­
ity and liability insurance, and the secre­
tary have had a number of conferences 
with officials of surety companies which
have not yet agreed, as thirty-four com­
panies have done, to refrain from making 
claims against accountants for failure to 
discover defalcations by bonded employees, 
except when an impartial committee finds 
such a claim warranted.
Taxation
Maurice Austin, chairman of the Insti­
tute’s committee on federal taxation, Mark 
Richardson, a member of the committee, 
and the Institute’s secretary met at lunch­
eon in December with officials of the Tax 
Executives Institute to discuss current tax 
problems. 
Public Accountants
Newspaper clippings indicate that there 
are active societies of non-certified public 
accountants now organized in South Car­
olina, Tennessee, and Massachusetts. These 
are in addition to societies already known 
to exist in California, Connecticut, Geor­
gia, Louisiana, Ohio, Oklahoma, Missouri, 
and Texas. All these mentioned are be­
lieved to be affiliated with the National 
Society of Public Accountants. There are 
other more or less active societies of non­
certified accountants in other states which 
may or may not be affiliated with the 
National Society.
The National Society held a three-day 
western conference in Salt Lake City in 
December, which was addressed by the 
principal national officers.
Two issues of The National Public Ac­
countant, official magazine of the National 
Society of Public Accountants, have ap­
peared this fall. There is no evidence that 
the Society has yet formulated any official 
policies on accounting legislation or other 
professional problems, but some of the ar­
ticles by national officers indicate a rather 
militant attitude. Some of them favor a 
permanent second class of registered pub­
lic accountants, which the members of the 
Institute have overwhelmingly disap­
proved. Suspicion and distrust of organi­
zations of certified public accountants 
seem to be reflected in some of the allu­
sions in these articles. The general tone 
of the published expressions of National 
Society officials does not encourage the 
hope of full cooperation between the na­
tional organizations of certified public 
accountants and non-certified public ac­
countants, which was offered by American
NEWS AND VIEWS
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Institute representatives at a meeting with 
National Society officials last August.
However, reports from some state 
societies of certified public accountants in­
dicate satisfactory progress with the state 
organizations of public accountants in co­
operative consideration of legislative prob­
lems.
Institute Membership by States
A reclassification of the membership 
statistics published in the December 1946 
C e r t if ie d  P u b l ic  A c c o u n t a n t  shows that 
in eleven states more than 50 per cent of 
the certified public accountants residing in 
those states are members of the American 
Institute of Accountants. The highest per­
centage is in Kentucky, where 63.6 of 
the certified public accountants are Insti­
tute members. In eight states less than 30 
per cent of the resident certified public 
accountants are Institute members. The 
national over-all average of Institute mem­
bership is 34.8 per cent of the total num­
ber of certified public accountants.
A rough estimate indicates that if all 
states below the national average were 
brought up to the average, about 1,500 
additional certified public accountants 
would be brought into the Institute. The 
membership today is 10,395. Following is 
the detailed breakdown of membership 
statistics:
States in which 50% or more of the CPA’s 
are Institute members:
Arkansas, Delaware, Kansas, Kentucky, 
Missouri, New Hampshire, New Mexico, 
Oklahoma, Rhode Island, South Dakota, 
and West Virginia.
States in which 40-50% of the CPA's are 
Institute members:
Alabama, California, Connecticut, Dis­
trict of Columbia, Florida, Illinois, Indi­
ana, Iowa, Louisiana, Massachusetts, Mich­
igan, Minnesota, Mississippi, Montana, 
Nebraska, Nevada, Ohio, Oregon, Penn­
sylvania, South Carolina, Utah, Virginia, 
Washington, and Wyoming.
States in which 30-40% of the CPA’s are 
Institute members:
Arizona, Colorado, Idaho, North Car­
olina, Tennessee, and Texas.
States in which less than 30% of the CPA’s 
are Institute members:
Georgia, Maine, Maryland, New Jersey,
Chairman of Advisory Council
Horace G. Barden
Horace G. Barden of Indianapolis, Indiana, 
president of the Indiana Association of Certi­
fied Public Accountants, was elected chairman 
of the Advisory Council of State Society 
Presidents at its annual meeting at Atlantic 
City, New Jersey in October. Mr. Barden is 
a certified public accountant of Indiana, and 
is associated with Ernst & Ernst in Indian­
apolis. He has been a member of the Amer­
ican Institute of Accountants since 1941.
New York, North Dakota, Vermont, Wis­
consin.
“Good Doctors Are Hard to Find”
A member of the Institute has drawn 
attention to an article in the Saturday Eve­
ning Post of December 21, 1946, suggest­
ing that possibly half of the licensed 
physicians in the country are not wholly 
competent to deal with the problems that 
confront them. The article quotes Dr. 
Morris Fishbein, editor of the American 
Medical Association’s Journal, as saying 
“You know and I know, and everybody 
who knows the medical profession knows, 
that the inequality between doctors is tre­
mendous.”
There have been informal discussions 
among accountants on the question whether 
the organized profession should take the 
position that possession of a CPA certifi­
cate is evidence of the highest qualification 
in the profession (which might imply that 
one certified public accountant is as good 
as another) or whether the public should 
be encouraged to regard the certificate as
evidence of minimum technical qualifi­
cations which the profession regards as 
indispensable in undertaking the general 
practice of the profession.
This has led to further question whether 
the accounting profession ought to estab­
lish some standard of higher qualification 
as has been done by the American Board 
of Surgery and similar national examining 
boards for each of the fourteen other med­
ical specialties, whose certification is rec­
ognized, so the Post article says, as the 
stamp of approval in the specialty con­
cerned.
Opinions of members on these questions, 
for publication in this bulletin, are invited.
1947 ANNUAL MEETING
The 1947 annual meeting of the 
American Institute of Accountants 
will be held at the Hotel Roney 
Plaza at Miami Beach, Florida, No­
vember 3-6, 1947.
VOCATIONAL INTEREST 
TEST
The July 1946 issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t  included an article 
on the use of the Strong Vocational In­
terest Blank for public accountants. This 
widely used test of interest is one of a 
battery of tests that will be used in the 
professional accounting testing program 
which is being developed under the di­
rection of the committee on selection of 
personnel. The charge for the Strong 
blank, including scoring, has been raised 
to $1.70, effective January 1, 1947.
OFFICERS AND STAFF
Parry Barnes, vice president, on Decem­
ber 3 addressed the students at the School 
of Business Administration of the Univer­
sity of Kansas. Mr. Barnes’ title was “The 
Importance of Accounting to Government 
and Business.” This was one of a series 
of meetings sponsored by Alpha Kappa 
Psi fraternity, and was attended by about 
300 students and the faculty of the busi­
ness school.
On December 12, H. T. Winton, assis­
tant secretary, discussed “Opportunities in 
the Accounting Profession” before the ac­
counting society, School of Business and 
Civic Administration, College of the City 
of New York.
4 The  Cert i f i ed Publ i c  Accountant
President of CPA Examiners P R O F E S S I O N A L  E T H I C S
James I. Keller, Jr.
James I. Keller, Jr., of Miami, Florida, 
secretary of the Florida State Board of Ac­
countancy, was elected president of the Asso­
ciation of Certified Public Accountant Exam­
iners at its recent annual meeting in Atlantic 
City, New Jersey. Mr. Keller has been a 
member of the American Institute of Ac­
countants since 1930 and is now a member 
of the Institute’s council. He is a certified 
public accountant of Florida and is a partner 
of Pentland, Purvis, Keller & Milton.
SALES OF PUBLICATIONS
Following is a report, as of December
1, 1946, on the sales of recent publications:
Refresher Course ...............................18,404
Professional Ethics of Public Ac­
counting ............................................ 5,946
Also, at December 1 the circulation of 
The Journal of Accountancy had increased 
to 34,503.
NEW PUBLICATIONS
Late last month two new publications 
were mailed to the members of the Insti­
tute. The first was “New Developments 
in Accounting,” a book of 206 pages 
which includes the papers presented at the 
59th annual meeting of the Institute, held 
at Atlantic City, September 30-0ctober 3, 
1946. The second was the 76-page book 
containing the annual reports—council’s re­
port to the membership and the committee 
reports presented to council at the annual 
meeting. A careful reading of both these 
publications is recommended, since they 
contain much material of interest.
Announcement of Practice
At the 1946 annual meeting of Insti­
tute’s council in Atlantic City, the chair­
man of the committee on professional 
ethics requested the opinion of council on 
a number of questions relating to permis­
sible announcements by a former employee 
of a member of the Institute who left such 
employment to begin his own practice. 
Following are the questions, and the re­
sults of an informal show of hands by 
council members:
Question Yes No 
Is such a former employee permitted to 
send cards of announcement to the cli­
ents of his former em ployer?.................. 14 18
Shall the retiring employee be permitted 
to send cards of announcement to all 
bankers and attorneys in the city where 
he is practicing whether he knows them
or n o t? ................................................................. 28 4
Is it proper for the individual to state in 
his card of announcement the name of 
the firm with which he was recently 
associated or other facts about his for­
mer employment ? ......................................  13 21
Is the former employee permitted to send 
cards of announcement to persons to 
whom they could otherwise be properly 
sent, who reside in other cities where 
he expects to practice...................................  32 0
Lists of Prospects fo r Commercial 
Financing
The following letter was addressed to 
the Institute’s committee on professional 
ethics by a member of the Institute:
“I have been approached by a represen­
tative of a larger finance company who has 
stated to me that this company, which 
operates all over the United States, had 
made arrangements with certified public 
accountants to furnish them lists of pros­
pects for commercial financing. He stated 
that the accountants would send the com­
pany a list of concerns that he thought 
might need financing and if the company 
closes a deal with any of the concerns on 
this list then the certified public account­
ant would receive a commission for fur­
nishing the list. Please advise me whether 
this would run in conflict with Rule 3, 
second paragraph.”
A member of the committee replied 
substantially as follows:
“It would certainly be my personal opin­
ion that the transactions described in your 
letter would be in violation of Rule 3 of 
the Rules of Professional Conduct. It also
seems to me that furnishing the list of 
concerns which in the opinion of the pub­
lic accountant might be in need of fi­
nancing, would constitute a violation of 
Rule 16 since any information upon which 
such an opinion would be based would 
certainly have been obtained by the public 
accountant as a part of a ‘confidential re­
lationship between himself and his cli­
ent.’ If this practice is widespread, as 
indicated to you by the representative of 
the finance company, it is my opinion that 
some steps should be taken to correct the 
situation.”
Advertising and Announcements
The committee on ethics and grievances 
of the New Jersey Society of Certified 
Public Accountants has reached the fol­
lowing decisions in the matter of the defi­
nition of advertising and announcements 
regarding the opening of an office or the 
resumption of practice:
“Definition of advertising: A listing in 
public prints, directories or other public 
announcements shall be construed as ad­
vertising: ( 1 ) if such listing shall be dis­
played in bold face or special type or form 
or otherwise designed to produce the ef­
fect of advertising; (2 ) if such listing is 
shown grouped with the names of em­
ployees with the same firm, or (3) if such 
listing shall be inserted under the caption 
of a locality which does not embrace the 
member’s home or office address.
“Announcements regarding the opening 
of an office or the resumption of practice: 
The committee has considered the ques­
tion regarding the ethics of announce­
ments (cards or card advertisements) 
stating in substance that ‘Mr. X, formerly
w ith ................. department of the United
States Government, has now resumed his
practice (or become associated w ith ..........
firm, etc.).’
“It was the conclusion of the committee 
that it is a violation of the ethics of the 
profession for a member of the Society to 
issue an announcement which sets forth 
the nature of the work previously engaged 
in by the member, when that statement 
is coupled with a statement to the effect 
that the member will specialize in work 
pertaining to the department or bureau 
with which he was formerly connected. 
The following illustration typifies the type 
of announcement which the committee
considers unethical: ‘ ................... Certified
Public Accountant, announces his resigna­
tion from the U. S. Treasury Department
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as Internal Revenue Agent to resume the 
practice of accounting and will specialize 
in income tax matters.’
“The committee is of the opinion that 
the announcement which merely states 
that the member has resigned his position 
with a named government department or 
any other firm or organization in order 
to enter the practice of public accounting 
or to resume the practice of accounting is 
not unethical.”
DISABLED VETERANS
The Veterans Employment Service of 
the Department of Labor reports that, al­
though national employment is at an all- 
time high, there are 170,000 disabled vet­
erans seeking employment. The Veterans 
Employment Service requests that mem­
bers of the American Institute of Account­
ants give consideration to employment of 
disabled veterans.
Handicapped veterans are given special 
job counseling at the State Employment 
Service offices and their performance limi­
tations are eliminated through placements 
which are made on a basis of ability, not 
disability. Hundreds of these disabled 
job-seekers have good accounting experi­
ence, and many of them are well-qualified 
trainees. They are particularly suited for 
on-the-job training programs in the ac­
counting field since the subsistence allow­
ance of disabled veterans is not limited to 
the ceilings imposed by revision of the
G.I. Bill.
On receipt of a telephone request to the 
nearest State Employment Service office, 
Veterans Employment Service representa­
tives will call on employers to discuss pos­
sible employment of disabled veterans.
MEETINGS OF 
INSTITUTE COMMITTEES
The following meetings of Institute 
committees have occurred in New York 
recently:
Executive Committee — December 16. 
Present: Edward B. Wilcox, chairman, 
Parry Barnes, Samuel J. Broad, Percival
F. Brundage, Edward A. Kracke, Maurice 
E. Peloubet, Jackson W. Smart, J. Harold 
Stewart, Homer N. Sweet, T. Dwight 
Williams, John H. Zebley, Jr.; John L. 
Carey, secretary.
Accounting Procedure — December 17 
and 18. Present: George D. Bailey, chair-
The Committee on
The committee on professional ethics is 
elected by the council of the Institute and 
consists of five members of the council 
not members of the executive committee. 
The following members were elected to 
serve on the committee for the current 
fiscal year:
Donald M. Russell, chairman, Detroit, 
Mich.
John N. Aitken, Jr., Philadelphia, Pa.
Earl A. Waldo, Minneapolis, Minn.
C. Oliver Wellington, New York, N. Y.
Raymond D. Willard, Boston, Mass.
The duties of this committee, as pre­
scribed in the by-laws, include consider­
ation of complaints preferred against mem­
bers under the by-laws. “If,” as stated in 
Section 1 of Article VI, “upon consider­
ation of a complaint, it appears to the com­
mittee that a prima-facie case is estab­
lished showing a violation of any by-law 
or rule of conduct of the Institute or con­
duct discreditable to a public accountant, 
the committee on professional ethics shall 
report the matter to the executive com­
mittee, which shall summon the member 
involved thereby to appear in answer at 
the next regular or special meeting of the 
council.”
This committee interprets the Institute’s 
rules of professional conduct, and in the 
process thereof devotes much time to re­
viewing complaints and answering in­
quiries from members. While the com­
mittee holds several meetings during the 
year, most of its activities are carried on 
by correspondence, mainly due to the wide 
geographical distribution of personnel. On 
the average from twelve to fifteen com­
plaints are presented annually to the com­
mittee perhaps three of which are likely
man, William H. Bell, Samuel J. Broad, 
Henry T. Chamberlain, M. C. Conick, 
James L. Dohr, Fred J. Duncombe, David 
Himmelblau, John B. Inglis, Edward J. 
McDevitt, Warren W. Nissley, Maurice 
E. Peloubet, Charles S. Rockey, Walter 
L. Schaffer, Maurice H. Stans, Virgil S. 
Tilly, Edwin H. Wagner, Jr., C. Oliver 
Wellington; Carman G. Blough, director 
of research; Edmund F. Ingalls, Richard
C. Lytle, Aubrey W. Williams, research 
assistants.
Education—December 11. Present: Ray­
Professional Ethics
Reelected Chairman
Donald M. Russell
Mr. Russell is now serving his second year 
as chairman of the committee on professional 
ethics. A  member of the Institute since 1930, 
he has served on many of its other commit­
tees. He is a partner of Lybrand, Ross Bros. 
& Montgomery in Detroit and has been 
engaged in the practice of public accounting 
since 1919. Mr. Russell is a certified public 
accountant of Michigan, Illinois, New York, 
Ohio, and Pennsylvania, and is a past pres­
ident of the Michigan Association of Certi­
fied Public Accountants and past chairman 
of the Institute’s Advisory Council of State 
Society Presidents.
to go before the trial board, and some 150 
inquiries are answered, involving volu­
minous correspondence. This is one of 
the hardest-working Institute committees.
mond G. Ankers, William Boynton, Wil­
liam D. Cranstoun, Marshall M. Thomas, 
and John W. Queenan.
Board of Examiners — December 13. 
Present: J. William Hope, chairman, Wal­
ter N. Dean, Charles H. Towns, and the 
following guests: Dr. Ben D. Wood, pro­
ject director; Dr. Arthur E. Traxler, as­
sistant director; Leo A. Schmidt, associate 
professor, Harvard Graduate School of 
Business Administration; and Philip J. 
Wickser, New York Board of Law Ex­
aminers.
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MEMBERS ELECTED 
DECEMBER 31, 1946
Arizona
Joseph M. Miller, Tempe 
California
Thomas A. Campbell, Los Angeles 
Junius Y. Cary, San Francisco 
Harold T. Hoertkorn, San Francisco 
John A. Kelly, Ventura 
Ralph M. Lewis, Inglewood 
Robert L. Spencer, Los Angeles 
J. W alker Voris, Los Angeles 
Connecticut 
Alexander V. Evilia, Meriden 
Henry G. Smernoff, New Haven 
Florida 
James L. Bolger, Miami 
Murray G. Cohen, Miami 
Mark W . Eastland, Jr., Tampa 
Edward C. Jones, St. Petersburg 
Ray J. W alz, Miami 
Georgia 
Thomas H. Smoot, Atlanta 
Idaho 
Clyde H. Jennings, Boise 
Illinois 
Marvin J. Berger, Chicago 
Charles E. Maston, Chicago 
H. Larkin Osborn, Chicago 
James Reilly, Chicago 
Indiana 
Mary R. Fowler, Evansville 
Fred L. Merrill, Indianapolis 
Robert A. Riggs, Indianapolis 
Iowa
Richard E. Lynch, Waterloo 
Homer E. Wise, Waterloo 
Kentucky
G. Byron Kirby, Louisville 
Moses Master, Louisville 
M. D. Oldham, Louisville 
Irvin L. Wasserman, Louisville 
Joseph R. Wermeister, Louisville 
Louisiana 
John L. Donahue, New Orleans 
John J. La Porte, New Orleans 
Austin Guy Robertson, Shreveport 
Maryland 
Vernon H. Helwig, Baltimore 
Massachusetts 
Joseph A. Keefe, Boston 
Morris G. Sherman, Boston 
Michigan 
J. Kenneth Brose, Detroit 
Jack D. Healy, Wyandotte 
Rosemary P. Hoban, Detroit 
Herbert E. Miller, Ann Arbor 
John F. Wivo, Detroit 
Missouri 
LeRoy R. McDowell, St. Louis 
Edward J. Muren, St. Louis 
Earl J. Wipfler, St. Louis 
Nebraska 
John V. Longley, Omaha 
New York 
Victor G. Addison, New York 
Max Aronson, New York 
Joseph Cohen, Schenectady 
Laszlo K. de Telkes, New York 
Bernard H. Dreifoos, New York 
Jack Greenberg, New York 
Hugo A. Klein, New York 
Oscar L. Miller, New York 
Solomon Posen, New York 
Edward Rashkin, New York 
Nathan Rodstein, New York 
Sidney Urbach, Albany
SELECTION OF PERSONNEL
The American Institute of Accountants 
project in selection of personnel is ap­
proaching the end of the purely research 
phase. This phase consisted generally of 
the construction and validation of tests of 
the objective type, which have been de­
signed to indicate the interest, mental 
ability, and achievement in accounting 
studies and practice of an individual who 
takes the tests.
The next phase of the project will be 
to provide facilities whereby students in 
colleges, members of the staff of practic­
ing accountants, or applicants for positions 
as staff accountants can take the tests, and 
to record the “raw” scores received by 
these individuals so that national norms 
for each category of individual tested can 
be set up. As soon as this has been done, 
the raw score obtained by any individual 
who takes the tests subsequently can be 
expressed in terms of a percentile. This 
will automatically grade such individuals 
in comparison with all other individuals 
who have taken the series of tests. Defi­
nite arrangements have been made with 
a number of colleges as a result of which 
a large number of students will take the 
tests during the next few months. While 
an opportunity will be given to persons 
other than students in college (such as 
staff members and prospective staff mem­
bers) to take the tests in May 1947, it is 
doubtful whether it will be practicable to 
give such tests this year except in two or 
three of the larger cities.
The progress of the project to date and 
plans for the immediate future were the 
subject of discussion at an all-day meeting 
of the committee on selection of personnel 
and the staff of the research project held 
on November 26.
New Jersey 
Samuel Kuperman, Newark 
North Carolina
Herbert H. Rice, Raleigh 
Ohio
Robert L. Floyd, Toledo 
Eugene Gadney, Dayton 
Ralph E. Kirby, Elyria 
Thornton B. Thriege, Toledo 
Pennsylvania 
Robert G. Dreslin, Norristown 
Max Epstein, Philadelphia 
Robert D. Hill, Pittsburgh 
Edward O. Miller, Pittsburgh 
Marion Foy Stone, Philadelphia
A full report as to the progress to date 
and a detailed outline of the plan for ad­
ministration of the tests for 1947 is being 
prepared and will be published for the 
information of the profession in the near 
future.
The committee has been greatly en­
couraged by the sympathetic interest ex­
pressed in the research project by mem­
bers of the Institute from time to 
time. Dr. Robert D. Calkins, who became 
associate director of the General Education 
Board on January 1, 1947, and who had 
previously been dean of the School of 
Business at Columbia University and at 
the University of California at Berkeley, 
attended the November 26 meeting. Since 
the General Education Board is an institu­
tion which has many educational and 
related projects submitted to it for ap­
proval, the committee believes that the 
Institute’s members may be interested in 
the following letter received from Dr. 
Calkins after the meeting:
“Dear Mr. Nissley:
“I should like to tell you how pleased I 
am at the progress of your work in the 
testing of candidates for careers in public 
accounting. I was delighted at the interest 
and the accomplishments shown in the 
meeting last week.
“You and your associates deserve the 
gratitude of the entire profession and of 
the schools who are endeavoring to train 
men for public accounting. Nothing in 
the field of business education looks more 
promising than this serious attempt to find 
a scientific basis for the improvement of 
those who pursue this profession. I do 
hope that your committee may see this 
work through to the promising outcome 
which may be expected.
“Sincerely yours,
R o b e r t  D. C a l k i n s .”
Tennessee
Morris Ellman, Chattanooga 
John St. Clair Werth, Kingsport 
Texas 
George W . Culler, Dallas 
Jack M. Dumas, Dallas 
Leon H. Grobe, San Antonio 
Carl R. Johnson, San Antonio 
Leslie E. Spillers, San Antonio 
Utah
Joseph W . McEwan, Salt Lake City 
Herman L. Wood, Salt Lake City 
Hawaii 
Harold E. Jahn, Jr., Honolulu
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A c c o u n t i n g  R e s e a r c h
B y  C a rm a n  G. B lo u g h ,  Director of Research
Committee on Accounting 
Procedure
The first meeting of the 1946-1947 com­
mittee on accounting procedure was held 
in New York on December 17 and 18. 
Studies carried over from previous years 
were discussed and a number of new 
projects were considered.
The question of essential disclosures in 
financial statements was dealt with at con­
siderable length; particular attention being 
given to the significance of sales, cost of 
sales and profit margin disclosure. The 
committee indicated its approval of a pro­
gram to encourage greater showing of 
information in financial statements and 
proposes to embark on a comprehensive 
study with a view toward the development 
of a statement on the subject.
A proposed statement dealing with cur­
rent assets, current liabilities and working 
capital received the committee’s careful 
attention. It emphasized the need to de­
part from the one-year rule and the 
“pounce” theory of determining current 
assets in preference for one emphasizing 
the operating cycle.
The chairman of the subcommittee on 
mine accounting reported progress in the 
development of a form of report for min­
ing companies in the development stage. 
This project, which is being undertaken 
in cooperation with the SEC, will be con­
tinued by the subcommittee.
The committee also surveyed the prob­
lems involved in carrying forward account 
balances upon the creation of a new cor­
poration or upon a legal reorganization. 
It was the committee’s view that all such 
transactions should be analyzed in terms 
of the “substance,” rather than the “form,” 
of the change. Further study of this ques­
tion is planned.
Attention was directed to the current 
practice of applying the term “reserve” to 
a number of dissimilar items custom­
arily appearing in financial statements. 
The committee expects to investigate 
the nature and use of reserves and to 
develop terminology which might feas­
ibly be used to indicate more clearly the 
nature of each of the various items which 
in present practice are termed “reserves.”
Consideration of the income and earned 
surplus question continued. It is believed 
that considerable progress has been made 
in developing a statement which reflects 
the committee’s views on this subject.
The committee was in general agree­
ment, notwithstanding recent court and 
Treasury Department decisions that in­
come from dividends should be reported 
for tax purposes when they are received, 
that generally accepted accounting prac­
tice requires companies on the accrual 
basis to give accounting recognition to 
such income on the ex-dividend date or 
record date.
Standards of Reporting
It is well recognized that financial state­
ments which the independent public ac­
countant certifies must fairly present what 
they purport to show. Notwithstanding 
general agreement on this point, however, 
the department occasionally receives from 
various sources examples of failure to ob­
serve accepted standards of reporting. One 
such example recently received by the de­
partment is worthy of note.
According to our information, the opin­
ion paragraph of the report issued by an 
accountant covering the published report 
of a rather sizable company included the 
following qualification:
“Subject to the explanatory comments 
contained in our full report . . .”
We have been advised that the explana­
tory comments involved failure to observe 
inventory taking, failure to confirm trade 
accounts receivable, appreciation written 
on the books within the last few years, 
and failure to charge depreciation on ap­
preciation.
The outstanding basis for criticism is 
the willingness to condense out the qual­
ifying comments on scope and principles 
in the report to stockholders. An account­
ant who expresses an opinion subject only 
to explanatory comments not available to 
the person who reads the certificate or the 
statement to which it relates is subject to 
severe criticism. It leaves the reader com­
pletely uninformed as to whether those 
comments are highly significant or rela­
tively immaterial. If the former, they
should be stated—if the latter, they should 
not be made the basis of a qualification.
Inventory Pricing
A tentative draft of a statement sum­
marizing the general principles applicable 
to the pricing of inventories of mercan­
tile and manufacturing enterprises has 
been approved by a subcommittee of the 
committee on accounting procedure for cir­
cularization among representative groups 
of accountants and others actively engaged 
with problems of inventory pricing. Eleven 
propositions which the subcommittee be­
lieves to be fundamental to the problem 
are presented and discussed briefly with 
a view to restricting the wide divergen­
cies in pricing procedures applied to in­
ventories both among companies of the 
same industry and among industries.
The ability to put theoretically sound 
accounting procedures into effect is prob­
ably more dependent upon the practical 
aspects of the problem in the case of in­
ventory pricing than has been true of any 
other subject with which the committee 
on accounting procedure has dealt. For 
that reason, the subcommittee’s proposed 
statement is being given wide distribution 
in the expectation that during the next 
few months it will be the subject of ex­
tensive discussion and comment which will 
be of assistance to the committee.
SEC Report to Congress
In response to widespread critical com­
ment from accountants regarding the re­
flections on the profession implied in the 
Securities and Exchange Commission’s re­
port to Congress, June 19, 1946, the re­
search department has undertaken to make 
an analysis of the Commission’s study of 
the annual reports to stockholders of cer­
tain unregistered companies which was 
included in that report. In connection 
with this analysis, details of the data sup­
porting the Commission’s statistics have 
been secured from it and so arranged as 
to summarize the comments and criti­
cisms applicable to each company included 
in the study. Accountants whose names 
the SEC associated with these annual re­
ports have been sent copies of the sum­
maries that pertain to the companies with 
which each was associated. It is hoped 
that they will review the material and 
give the research department their ap­
praisal of the Commission’s criticisms.
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State Society Activ i t ies
By A. H e a to n  R o b e r t s o n ,  Director, State Society Service Department
Inadequate Auditing 
Procedures
In the latter part of November, a mem­
orandum on inadequate auditing proce­
dures containing several “horrible exam­
ples” of violations of what are generally 
considered to be necessary procedures in 
the conduct of an audit, collected and 
prepared by Carman G. Blough, director 
of the Institute’s research department, was 
sent to all state society presidents and the 
Institute’s committees on accounting and 
auditing procedure. The memorandum 
was forwarded to the state societies with 
an accompanying letter written by Edward
B. Wilcox, president of the American In­
stitute of Accountants, pointing out that 
every case cited showed ignorance or dis­
regard of fundamental auditing standards 
or procedures, and stating that many new 
certified public accountants may not be 
fully conscious of the existence of such 
documents as “Examination of Financial 
Statements by Independent Public Ac­
countants,” “Extensions of Auditing Pro­
cedure” and the other 21 Statements on 
Auditing Procedure issued by the commit­
tee on auditing procedure of the American 
Institute of Accountants. President Wil­
cox urged “that every state society devote 
one or more meetings in the near future 
to a review of the subject of auditing with 
particular emphasis on the indispensable 
steps which must be taken by the auditor 
if he is to give an unqualified opinion.”
Realizing the importance of the state­
ments to the profession, several state so­
cieties have written of their earnest desire 
to cooperate to the full extent possible by 
not only holding the suggested meetings, 
but, as in the case of one state society, by 
planning to sponsor a two-day session at 
a later date, devoted to the same general 
subject and based largely on the bulletins 
of the American Institute’s committees on 
accounting and auditing procedure.
“Fifty Years of Progress”
Though actual figures are unavailable, 
it is a conservative estimate to state that 
approximately 35,000 copies of the pamph­
let “Fifty Years of Progress,” prepared by 
the Institute’s public information depart­
ment, were reprinted and distributed by 
the state societies. Fifteen state societies 
and the territory of Puerto Rico are known 
to have reprinted the pamphlet, but ex­
actly how many copies a few of these so­
cieties distributed cannot accurately be 
stated. In addition, the Hawaii Society of 
Certified Public Accountants informed this 
department that in all likelihood it too 
would reprint the pamphlet.
The value of such widespread and im­
portant publicity for the profession cannot 
be overemphasized, and it is felt that the 
pamphlet contributed much toward the 
enlightenment of the general public on 
the activities of the certified public ac­
countant. For example, the pamphlet cov­
ered such material as the necessity for 
CPA laws in the several states, the func­
tions and responsibilities of the certified 
public accountant, and the importance of 
the profession as a public service.
“The National Public Accountant”
In an attempt to draw to the attention 
of state societies something of the legis­
lative philosophy of the National Society 
of Public Accountants, the department 
presented a release containing excerpts 
from two articles published in the No­
vember 1946 issue of The National Public 
Accountant. The two articles—“What of 
Tomorrow?” and “Is It Regulative or Is 
It Restrictive?”—clearly depicted some of 
the views of two leaders of the newly 
formed organization.
State Legislation
Continuing its efforts to provide state 
societies and their legislation committees 
with all available material before the state 
legislatures convene, the department re­
cently issued three releases of timely in­
terest. As a means of illustrating the reg­
istration qualifications for public account­
ants in the sixteen states having regulatory 
accountancy laws, the department pre­
sented extracts from these laws grouped 
under two headings: “Who Can Register,” 
and “Acts Prohibited to Those Not Reg­
istered.” A few state societies have already 
requested additional copies of this release
with the apparent intention of making 
good use of the material contained therein.
The experiences of one state are always 
beneficial to others, and with this in mind 
the department released an article entitled 
“On Shaping the Consequences of Reg­
ulatory Accountancy Legislation,” as pre­
pared by an official of a state society. The 
paper made a clear analysis of the expe­
riences in one state and suggested a con­
crete policy to be followed as a result of 
those experiences.
Duties of Basic Committees
Visits to six state societies during the 
last month illustrated that there was much 
interest in the suggested duties for the ten 
basic committees as first presented in the 
department’s release, Basic Objectives in 
Facilitating Coordination, June 27, 1946. 
In an effort to improve upon and make 
more detailed these suggested duties, the 
department released a revision of this ma­
terial which, in addition to an increase in 
the number of suggested duties for each 
committee, attempted to avoid generaliza­
tions in the hope of stimulating state so­
ciety committees to greater activity. The 
release requested that criticisms and sug­
gestions concerning the duties be freely 
given as to their applicability to the vari­
ous state societies.
CPA Toastmasters Club
The Arizona Society of Public Account­
ants has organized a CPA Toastmasters 
Club which has already held a very suc­
cessful meeting. Toastmasters Clubs are 
only permitted thirty members and the 
Arizona Society’s Club secured twenty-five 
members for its first meeting. Membership 
at present is restricted to certified public 
accountants and staff members of CPA 
firms. Aside from increasing the speaking 
ability of each of its members, the mem­
bership makes full use of the Club for the 
exchange of ideas on various accounting 
subjects. It is planned in the future to ex­
change ideas with other professions, in 
addition to holding joint meetings with 
two other Phoenix Toastmasters Clubs.
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REGIONAL ACCOUNTING CONFERENCES
Dates have been set for three regional 
accounting conferences to be sponsored by 
twenty-six state societies of certified public 
accountants with the cooperation of the 
American Institute of Accountants in 1947. 
The conferences scheduled are those of the 
Central States, at the Hotel Nicollet in 
Minneapolis May 19 and 20; the Southern 
States, at the Plaza Hotel in San Antonio 
June 9-11, and the Middle Atlantic States, 
to be in session at the Mayflower Hotel in 
Washington, D. C., June 13 and 14.
Plans meetings of the general commit­
tees in charge of arrangements for the 
Central and Middle Atlantic States re­
gional meetings have been held in Minne­
apolis and Washington, respectively. The 
committee for the Central States Account­
ing Conference, under the chairmanship 
of John R. Cowan, president of the Min­
nesota Society, has planned a program 
which calls for the appearance, if possible, 
of Representative Harold Knutson of Min­
nesota, as a luncheon speaker.
Auditing problems, with special em­
phasis on the recently distributed examples 
of inadequate audit procedures, will be 
on the Central States program. Another 
subject scheduled is “Management Services 
Provided by the Independent Accountant.” 
There also will be a discussion of the 
progress made in the testing program of 
the Institute’s committee on selection of 
personnel.
Consideration is being given by the Cen­
tral States Accounting Conference com­
mittee to a proposed evening session for 
discussion of the possible usefulness of 
specially designed financial statements as 
sources of information needed to reduce 
areas of doubt and argument in labor- 
management wage negotiations. This pro­
gram feature, if finally arranged, will be 
conducted with the cooperation of the Uni­
versity of Minnesota. Taxation also will be 
an important program subject at the Min­
neapolis conference.
The general committee for the Middle 
Atlantic States Accounting Conference, of 
which Harvey T. Casbarian of Washing­
ton is chairman, has decided on a program 
in which professional problems, including 
auditing procedures, will be featured as 
discussion subjects. The program also will
B y  F r a n k  A. G a le ,  Assistant Secretary
include a panel session on federal tax­
ation; a progress report on the Insti­
tute’s personnel-selection program and, as 
in the case of the Central States meeting, 
discussion of services which may be given 
to management by the certified public ac­
countant.
The Institute was represented by the 
assistant secretary in charge of public in­
formation at both the Minneapolis and 
Washington conference plans meetings. 
The Institute also will be represented at 
a session soon to be held in San Antonio 
for discussion of the program for the 
Southern States conference. Arrangements 
for that regional meeting are under the 
general chairmanship of Marquis G. Eaton 
of San Antonio.
Edward B. Wilcox, president of the In­
stitute, will be a dinner speaker at each 
of the three conferences, presenting an 
address on general problems of the day 
entitled “War, Peace and Accountancy.” 
Other speakers at each of the regional 
meetings will be Carman G. Blough, di­
rector of research of the Institute; Dr. Ben
D. Wood, in charge of development of 
the aptitude testing program; and John 
L. Carey, secretary of the Institute.
Institute cooperation in the conferences 
includes assistance in program-building, in 
securing speakers, and in attendance pro-
CPA EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1947 examinations as follows:
Wednesday, May 14;—1:30 to 6:00 
PM—Accounting Practice, Part I.
Thursday, May 15—9:00 AM to 
12:30 PM—Theory of Accounts.
Thursday, May 15—1:30 to 6:00 
PM — Accounting Practice, Part
II.
Friday, May 16—9:00 AM to 12:30 
PM—Commercial Law.
Friday, May 16—1:30 to 5:00 PM 
—Auditing.
motion, and responsibility for advance and 
follow-up news publicity for the meetings.
Radio Broadcasts
The public information department has 
begun work which it is believed will lead 
to assignment of time by one radio station 
in each 1947 conference city for a broad­
cast by the Institute’s president. In each 
of the 1946 regional conference cities the 
Institute’s president was presented on the 
air.
The fact that radio program managers 
have accepted leaders in the field of pub­
lic accounting as interesting men to pre­
sent on the air waves is proved by the 
record of broadcasts made by presidents 
of the Institute since the radio phase of 
the public information program was in­
itiated in 1940. This record shows that 
John K. Mathieson and C. Oliver Wel­
lington were presented in six broadcasts 
in 1940, and that Mr. Wellington and 
N. Loyall McLaren appeared at the micro­
phones at four radio stations in 1941.
George S. Olive presented three radio 
broadcasts in his 1942-1943 term, and Vic­
tor H. Stempf was on the air four times 
in 1944. In his term of 1944-1945 Samuel 
J. Broad took part in six radio broadcasts. 
Four radio appearances are credited to 
T. Dwight Williams in 1946. This total 
includes microphone appearances in con­
nection with the New England, Southern 
States, and Mountain States accounting 
conferences, and the annual meeting of 
the Tennessee Society. Wartime account­
ing conferences were the occasions of the 
broadcasts by Messrs. Broad, Olive, and 
Stempf.
Cities in which Institute presidents have 
presented radio broadcasts, in all cases with 
local civic or business leaders as co-broad­
casters, include Detroit, Indianapolis, Chi­
cago, Cleveland, Philadelphia, Boston, 
New Orleans, Memphis and Johnson 
City, Tennessee; Salt Lake City, Jackson­
ville, Hartford, Buffalo, Louisville, Rich­
mond, Houston, Tulsa, Kansas City, Mo.; 
Omaha, Atlanta, St. Louis, and Pitts­
burgh. Stations at which the Institute 
leaders appeared represented all of the ma­
jor radio chains.
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The Voice of the MembershipFIRM ANNOUNCEMENTS
Laurence W. Aldrich and Arthur R. Camp­
bell announce the formation of a partnership 
for public accounting and tax practice under 
the firm name Aldrich & Campbell, with 
offices at suite 910, 233 Broadway, New 
York 7, N. Y.
Commander Gayle L. Dalferes has just re­
turned from active duty with the cost inspec­
tion service of the United States Navy, and 
has opened an office for the practice of public 
accounting, at 1412 Richards Bldg., New 
Orleans 12, La.
Major Morton F. Haslacher announces his 
return from service in the United States Army 
and the opening of an office to engage in 
professional practice as a certified public 
accountant, at 350 West Rudisill Blvd., Fort 
Wayne 6, Ind.
W . C. Heaton and Company announce 
that on December 1, 1946, a branch office 
was opened at 9 Clinton St., Newark 2, N. J.
Horwath and Horwath announce the open­
ing of their Seattle office, Second and Pine 
Bldg., Seattle 1, Washington, under the 
direction of C. W . McMonagle.
Hurdman and Cranstoun announce the re­
moval of their New York office to 43 Broad 
St., New York 4.
Charles W . Knapp and John C. Meyers 
announce the formation of a partnership for 
the practice of public accounting under the 
firm name of Knapp & Meyers, with offices 
at 197 Asylum St., Hartford, Conn.
Albert M. Niemi announces the opening 
of an office for auditing, accounting and tax 
practice in the Spalding Bldg., Portland 4, 
Ore.
Peter H. Rustin announces the opening of 
an office for the general practice of public 
accounting, at 321 Broadway, New York 7. 
N. Y.
Touche, Niven & Co. announce the ad­
mission to partnership of Charles J. Ross, 
who has been associated with the New York 
office for many years and who during the 
past year has assisted George J. Lehman in 
the management of the Los Angeles office. 
The management of that office will hereafter 
be conducted under their joint direction as 
resident partners.
West Flint & Co., New York, N. Y., 
announce that Victor Z. Brink has become 
an associate of the firm.
West, Flint & Co., New York, N. Y. an­
nounce the retirement from the partnership 
of Max Frederich on December 16, 1946, and 
continuation of the partnership by Philip S. 
Suffern, Alexander B. Neill, John W . Boul­
ter, and Frederick W . Lyon.
Mr. Frederick also announces that he is 
now practicing under his own name at 11
E. 31st St., New York 16, N. Y.
“Saturday Closings fo r Accounting 
Firms”
We are writing you to express our agree­
ment with what Stephen Chan had to say 
on “Saturday Closings for Accounting 
Firms,” as reported in the December issue 
of The Certified Public Accountant (page 
10).
During the war, our firm was permitted 
by the War Manpower Commission to re­
duce the working hours for all employees 
to 40 hours per week, beginning with 
June 1st of each year for the reason that 
the overtime made by the employees dur­
ing our busy season was sufficient to bring 
the average up to 48 hours per week for 
the entire year. In addition we paid office 
employees time and one-half for overtime 
in excess of 40 hours per week during our 
busy season.
Effective June 1, 1946, through August 
31, 1946, we adopted a plan whereby all 
employees worked 40 hours during the 
first five days of each week and were al­
lowed Saturdays as holidays. We, however, 
did arrange to have one of the office em­
ployees on duty Saturday mornings for 
the purpose of answering telephone, etc., 
but the total hours worked by said em­
ployee did not exceed 40 hours per week.
During our busy season, in the early 
part of the year, we extended our office 
hours until ten o’clock at night, except 
Wednesday and Saturday nights, so as to 
enable us to complete tax returns for cli­
ents in time for filing by the due dates 
and to avoid the necessity of securing ex­
tensions, which we were forced to do dur­
ing the war years. We also paid for the 
dinners of the employees the nights they
POSTHUMOUS AWARD
The following notice of award of deco­
ration has been received at the office of the 
Institute:
“By direction of the President the Dis­
tinguished Service Cross was posthumously 
awarded to Lt. Colonel Howard W. Hin­
man, 0 109 321, Infantry, for extraordinary 
heroism displayed from 30 January to 8 
February 1942, in Bataan, Philippine Is­
lands. He proceeded to eliminate a strong 
enemy penetration on a hill bounded on 
three sides by rivers and covered with
worked, in order to save the time required 
for them to go home for their meals.
A. L ee  R a w l i n s  & C o m p a n y . 
Norfolk, Va.
Looking Forward
May I congratulate you [the American 
Institute of Accountants] upon the dis­
tribution to the membership of the letter 
of December 20, 1946, entitled “Review 
of Auditing Standards and Procedures.”
I have long believed in the policy of 
calling specific errors to the attention of 
our members, and in advising the profes­
sion of its specific shortcomings, so that 
they may be corrected. This is a necessary 
supplement to the general discussions of 
accounting and auditing theory which ap­
pear in The Journal of Accountancy.
May I also extend my respects to our 
new president, Edward B. Wilcox, for his 
forward-looking address delivered at the 
October 14, 1946, meeting of the New 
York State Society of Certified Public Ac­
countants. I take the liberty of quoting 
from his talk, a paragraph which I have 
long felt needed saying, and which should 
be repeated to each year’s group of officers, 
directors, and committee chairmen:
“If our professional organizations come 
to cherish their status more highly than 
their prospects and fear the risks involved 
in future progress, they face the real dan­
gers of smugness and stagnation. Other 
groups have known the tyranny of tradi­
tion and have slowly lost prestige for the 
very reason that they feared to lose it.”
tropical vegetation. Under fire almost con­
stantly, he personally led his forces, mov­
ing from man to man on the firing line 
and from company to company, urging 
them forward and directing movements. 
Colonel Hinman’s qualities of personal 
leadership and gallantry inspired his newly 
trained troops and led to the successful 
elimination of the enemy pocket.”
The award was presented to Colonel 
Hinman’s daughter at an informal cere­
mony at Fort MacArthur, California, No­
vember 17.
S t e p h e n  C h a n
New York, N. Y.
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Obituaries
James W . Burns
James W. Burns of Wilmington, Dela­
ware, died November 23, at the age of 
forty-seven. He was head of the firm of 
James W. Burns & Company which he 
founded some years ago in Wilmington. 
Mr. Burns was born in West Chester, 
Pennsylvania, and lived in Wilmington, 
Delaware, most of his life. A certified 
public accountant of New Jersey and Dela­
ware, he was a member of the New Jer­
sey and Delaware societies of certified 
public accountants, and had been a mem­
ber of the American Institute of Account­
ants since 1936. He was immediate past 
secretary of the Delaware State Board of 
Accountancy. Mr. Burns was active in 
fraternal organiations, being a member of 
Lafayette Lodge No. 14, A.F. & A.M.; 
St. John’s Chapter No. 4, R.A.M.; Dela­
ware Consistory, Lu Lu Temple of the 
Shrine; Wilmington Lodge No. 3,
B.P.O.E.
Basil C. Moore
Basil C. Moore of Sanford, Florida, died 
November 13, after an illness of two years. 
He was fifty years of age. Born in Lu­
zerne, Pennsylvania, Mr. Moore attended 
the public schools and business college of 
Wilkes-Barre. Shortly after moving to 
Florida in 1925, he became associated with 
Hall & Pentland in Sanford, as senior ac­
countant, and in July 1930 was admitted 
as a junior partner in the firm of Pent­
land, Gray and Moore, successor firm to 
Hall & Pentland, and remained with the 
firm until recently. He received the CPA 
certificate of the State of Florida in 1929 
and was admitted to membership in the 
American Institute of Accountants in
1936.
Mr. Moore received a law degree from 
the LaSalle Extension University after he 
settled in Sanford. He was an accom­
plished musician, playing the violin, brass 
wind instruments, and also being a vocal­
ist. He was director of the Baptist Church 
choir for a number of years, and also di­
rected cantatas sponsored by the Woman’s 
Club and Ministerial Association. He was 
treasurer of the Mount Pleasant Baptist 
Church for five years.
Mr. Moore was a member of the Blue 
Lodge, F. and A.M., Royal Arch Chapter
of Free and Accepted Masons, Taylor 
Commandery No. 28, Morocco Temple, 
Shrine Club, and Kiwanis Club.
Charles Osborne Hall
Charles Osborne Hall of Baltimore, 
Maryland, died October 29. Mr. Hall had 
been a member of the American Institute 
of Accountants and predecessor organiza­
tions since 1905, and served as auditor for 
the Institute for the year 1917-1918 and 
was a member of council during 1926- 
1929. He held the certified public account­
ant certificate of Maryland for 1902 and 
of the District of Columbia for 1941. He 
was a past president of the Maryland As­
sociation of Certified Public Accountants. 
Mr. Hall was born in Cecil County, Mary­
land, and had lived in Baltimore for 
many years. He was a vice-president and 
director of the Continental Life Insurance 
Company. He was a charter member of 
the Eastern Shore Society, the Kiwanis 
Club, a member of the Sportsmen’s Club, 
and of the Sons and Daughters of the 
American Revolution. Mr. Hall was the 
last surviving past master of Landmark 
Lodge of Masons.
T. Wayne Harris
T. Wayne Harris of Independence, 
Kansas, died September 11. He had just 
been admitted to membership in the 
Institute in August. Mr. Harris was a 
certified public accountant of Kansas and 
a member of the Kansas Society of Certi­
fied Public Accountants. He was born in 
Independence and was graduated from 
the high school there. After several years’ 
experience with various business houses in 
Independence, in 1935 he became asso­
ciated with Joseph Acre, certified public 
accountant of Independence, as senior 
accountant, and remained with the firm 
until the time of his death. Mr. Harris 
was an outstanding civic leader of Inde­
pendence, having served as treasurer of 
both Boy Scout and Girl Scout organiza­
tions. He devoted much time to the 
Community Chest, of which he was a 
director. Mr. Harris was a member of 
the First Methodist Church, where he 
served as a steward and on various com­
mittees. He was also a member of the 
Chamber of Commerce and past president 
of the Lions Club.
Andrew Fairchild Sherman
Andrew Fairchild Sherman of Oakland, 
California, died November 12, at the age 
of sixty-two. Mr. Sherman was born in 
Ouray, Colorado, and received his early 
education in Salt Lake City, Utah, 
He was graduated from the Uni­
versity of California at Berkeley in 
1907, with the BS degree. His uni­
versity training was in mining engineer­
ing, but the loss of fingers on his right 
hand in a mill accident necessitated his 
changing to office work. He subsequently 
studied accounting and auditing for three 
years through the extension courses of 
the University of California. After sev­
eral years’ experience with various busi­
ness firms, he served his apprenticeship 
in accounting in the office of William 
Dolge & Company in San Francisco. In 
1923 he opened his own office for the 
practice of public accounting in Oakland, 
and continued there until the time of 
his death. Mr. Sherman received the CPA 
certificate of California in 1903. He be­
came a member of the American Institute 
of Accountants in 1936 and served on 
the committee on membership from 1941 
to 1946.
Walter G. Tate
Walter G. Tate of Tacoma, Washing­
ton, died December 15, 1946, at the age of 
forty-one. He was a partner of Post, Tate 
& Co. A native of Gillespie, Illinois, Mr. 
Tate was graduated from the University 
of Washington in 1929 with the BBA 
degree. After graduation, he worked as 
an accountant in business organizations in 
Tacoma for several years before entering 
public accounting practice. A certified 
public accountant of Washington and a 
member of the Washington Society of Cer­
tified Public Accountants, he became an 
associate of the American Institute of Ac­
countants in 1942. Mr. Tate took an ac­
tive part in the affairs of the Credit Men’s 
Association in Tacoma. He was a Scottish 
Rite Mason, and belonged to Afifi temple 
of the Shrine and to Ancient Landmark 
Lodge No. 268, F. and A. M. He also 
belonged to the Country Club, the Uni­
versity Union Club, the Tacoma Club, 
Tacoma Elks Lodge No. 174, Beta Alpha 
Psi, and was a trustee of the Tacoma Ath­
letic Commission.
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A p p l i c a n t s  R e c o m m e n d e d  f o r  A d m i s s i o n
January 15, 1947  
The board of examiners has given considera­
tion to applicants for membership in  the Amer­
ican Institute of Accountants and recommends 
the admission of forty-three applicants who have 
been accorded credit for having passed examina­
tions acceptable to the board of examiners and 
sixty-five applicants who have passed the uniform  
examination for the CPA certificate in cooperating 
states.
Alabama
Raymond F. Greene, Birmingham
Arizona
Robert L. Morgan, Phoenix
Arkansas
Horace D. Eddy, Magnolia 
Charles H. Fletcher, Little Rock 
Julian B. Priddy, Little Rock 
Edwin T. Wollerman, Pine Bluff
California
Forrest L. Eagle, Los Angeles 
Leland H. Emerson, Los Angeles 
James C. Noakes, San Diego 
Oscar L. Ostin, Los Angeles 
Leon J. Rizor, Glendale 
John T. Swan, San Diego
Colorado
Thomas E. Fairbanks, Delta 
Robert W. Rollins, Denver
District of Columbia
W . Baldwin Buchanan, Washington 
Edward E. Hayes, Washington 
Edna H. Nick, Washington 
Harold R. Stroberg, Washington
Florida
John P. Cochrane, Jr., West Palm Beach 
Murray Grossman, Miami Beach
Idaho
Vernon Riddle, Twin Falls
Illinois
William T. Grant, Chicago 
James C. Holland, Chicago 
W arren S. Palmer, Chicago 
W irt L. Peters, Chicago 
C. Edmund Quinn, Chicago 
Cecil B. Smeeton, Chicago 
William L. Wood, Chicago
Indiana
Richard A. Rice, Indianapolis
Louisiana
James S. Albritton, Hattiesburg 
Frederick A. Youngs, Baton Rouge
Maine
Avard C. Garland, Portland
Massachusetts
Clayton F. Jones, Worcester 
Elmer E. Tonneson, Boston
Michigan
Charles A. Dobbins, Detroit 
David L. Wares, Grand Rapids
Minnesota
Milton M. Broeker, St. Paul 
John H. O'Connell, Minneapolis 
Ralph E. Twite, Minneapolis
Mississippi
Luther C. Gooch, Jr., Jackson
Missouri
Charles E. French, St. Louis 
Virginia R. Huntington, Kansas City 
Jack M. Lipsitz, St. Louis 
Vincent J. Paino, St. Louis 
Hubert H. Raborn, St. Louis
Nebraska
Lawrence H. Freese, Omaha
New Jersey
A. Alan Leveen, Hackensack 
David Zuckerman, Newark
New York
James A. Curran, New York 
Abraham Ferman, New York 
Maurice Fried, New York 
Arthur N. Glatzer, New York 
Alfred Grey, New York 
Sidney R. Gustavson, New York 
Horace F. Kelly, New York 
Sidney Kohleriter, New York 
John J. Mallon, New York 
Hubert B. O’Donnell, New York 
Harold J. Olson, New York 
Murray L. Rachlin, New York 
John C. Selvage, New York 
Maurice E. Straley, New York 
Martin Wolman, New York
North Carolina
William C. Justice, Winston-Salem  
Arthur W. Knight, Durham
Ohio
Benjamin Bernstein, Cincinnati 
Dwight W . Free, Cleveland 
Leonard L. Hopkins, Columbus 
Charles E. Hubbard, Dayton 
Blaine C. Lisk, Cincinnati 
Henry J. Mack, Cleveland 
Charles A. Perkins, Dayton
John H. Robb, Columbus 
John S. Schott, Cincinnati 
Robert S. Streng, Columbus 
Wendell E. Yaple, Columbus 
George T. Zack, Cleveland
Oregon
Leon D. Margosian, Salem
Pennsylvania
Cyrill P. Gamber, Philadelphia 
William W . Nuernberg, Pittsburgh 
Henry J. Preston, Philadelphia 
Lawrence P. Quill, Pittsburgh 
Irvin Rapoport, Philadelphia 
Frank M. Rudney, Philadelphia 
William E. Sklar, Philadelphia
Rhode Island
George T. Helm, Woonsocket
South Carolina
Allen M. McRae, Spartanburg 
Henry G. Whitmire, Greenville
Tennessee
Willard W. Holt, Nashville 
H. Landrith Thomas, Memphis
Texas 
Carl A. Barlow, Houston 
Howard J. Busby, Houston 
Edgar H. Church, Laredo 
Robert A. Douglas, El Paso 
John J. Gannan, Houston 
George M. Oliver, El Paso 
Kenneth K. Otto, Houston 
Ray S. Perry, Houston 
George A. Pratas. Lubbock
Utah
Dean W . Chipman, Salt Lake City 
Herbert J. Corkey, Odgen
Washington
John L. Brottem, Jr., Tacoma 
Paul Fountain, Yakima 
L. Gorden Lee, Spokane 
Ralph H. Nelson, Tacoma
Wisconsin
Jack W. Kanouse, Milwaukee 
Ronald Mattox, Madison
Hawaii
Robert H. Paris, Honolulu
These applicants do not become members until 
voted upon by council and declared elected by 
the president. If protest is to be made against 
the election of any applicant on the list it should 
reach the office of the Institute on or before 
January 31, 1947.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants
F e b r u a r y  19 4 7
C u r r e n t  A c c o u n t i n g  L e g i s l a t i o n
T h e  l e g i s l a t u r e s  of forty-two states are 
in session. Most of the bills of concern 
to accountants fall into two general classi­
fications: ( 1 ) those which would reduce 
education and experience standards for 
veterans, and (2) those which provide for 
registration of public accountants without 
examination, as a continuing class, side by 
side with certified public accountants.
Veteran Legislation
The problem of veteran legislation is 
particularly difficult, since lowering of edu­
cation and experience requirements, initi­
ated in a sincere effort to assist the veteran 
in finding his place in the profession may 
prove to be harmful, both for the public 
and for the veteran. This does not mean 
that the veteran should not be given a 
helping hand. The Institute’s council in 
October 1945 resolved “that the American 
Institute of Accountants believes it desir­
able that each state board, to the full 
extent possible under the accountancy act 
of the state in which it operates, shall 
recognize and accept military service of 
veterans which is reasonably the equivalent 
of education and experience required in 
the state for the certified public accountant 
certificate.”
More students than ever before are 
studying accounting. A large percentage of 
these students are veterans. They have un­
doubtedly chosen the accounting profes­
sion because of its present status, and the 
promise it holds for well-qualified men in 
the future. One of the most effective
By H. T. W in t o n ,  Assistant Secretary
weapons in combatting veteran legislation 
that would lower standards for the CPA 
certificate may be found in the testimony 
of veterans now in school who might be 
entitled to the so-called “benefits” of vet­
eran legislation, but who will wholeheart­
edly oppose such legislation on the firm 
grounds that it lowers the standards of 
the profession in which they plan to make 
their livelihood.
Public Accountants Legislation
Following are excerpts from a letter 
written by the president of the New Mex­
ico Society of Public Accountants, trans­
mitting a proposed public accounting bill, 
which it is claimed “follows along the line 
of the model legislation drafted by the 
National Society of Public Accountants,” 
and will be introduced in the current 
session of the New Mexico legislature:
“Realize our legislation means an end 
to certified public accountants in New 
Mexico. In the future all qualified public 
accountants will be of equal standing in 
the eyes of the law. Let me remind you, 
that you never heard of a certified lawyer, 
or certified doctor, however, you have 
heard of certified chicken feed, certified 
hog wire, and certified paint. The Amer­
ican Institute of Accountants have spent 
millions glorifying the word ‘certified’ in 
connection with the accounting profession. 
They will not give up without a bitter 
fight.”
Section 30, paragraph (c), of the pro­
posed bill spells out the demise of the 
certified public accountant, as follows:
“Every person holding a license as a 
‘public accountant’ whether issued under 
this act or under prior acts, and every co­
partnership of accountants, every member 
of which is the holder of such a license 
may assume and use the title ‘public ac­
countant,’ or the abbreviation ‘P.A.’ to 
indicate that such person, or every mem­
ber of such firm is licensed as a profes­
sional accountant. The issuing of certifi­
cates as ‘certified public accountants’ shall 
no longer be issued by the State of New 
Mexico, however, holders of valid certifi­
cates of ‘certified public accountant’ shall 
continue to be known as such.”
As this publication goes to press, we are 
informed by wire that the New Mexico 
Society of Public Accountants has prom­
ised to delete some of the most objection­
able features of this bill.
As the prestige of the CPA certificate 
grows, it is expected that an ever-increas­
ing number of persons will strive to obtain 
it. Some of those who cannot meet the 
requirements for the CPA certificate will 
seek to obtain it through legislative chan­
nels. The American Medical Association 
maintains a “Bureau on Legal Medicine 
and Legislation,” to safeguard the public 
against practice of medicine by unquali­
fied practitioners. There is evidence at 
hand that the accounting profession will 
need to increase its vigilance to safeguard 
the standard which has been assiduously 
built up during the past sixty years. Legis­
lative battles must be fought out in the 
respective states, and it is recognized that 
the accountants in the locality concerned
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can determine the best means of combat­
ting undesirable legislation. The Institute’s 
committee on state legislation stands ready 
to assist any state that is in need of aid 
in its legislative battles. Through the fol­
lowing items that have appeared in T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t , an effort 
has been made to point up the legislative 
problem and to suggest means of meeting 
legislative attacks:
“Privilege, Fear, and Competition,” Jan­
uary, 1947.
“A Legislative Policy,” December, 1946.
“Public Interest in Maintenance of CPA 
Standards” (letters from National Asso­
ciation of Credit Men, Robert Morris As­
sociates, Securities and Exchange Com­
mission, and statement of National Con­
ference of Lawyers and Certified Public 
Accountants), November, 1946.
“Public Accountants and Accounting 
Legislation,” August and September, 1946.
“CPA Legislation,” April, 1946.
Through a legislative reporting service, 
the Institute’s office receives daily reports 
of legislation introduced into various state 
legislatures that is of concern to account­
ants. These reports are analyzed and es­
sential information is promptly forwarded 
to the state societies and state boards of 
accountancy of the states concerned. A 
brief summary of legislation introduced to 
date follows:
C aliforn ia: A. 112, providing for technical 
clarification of the accountancy law— to judi­
ciary committee.
A. 297, to amend Section 5082 of the Busi­
ness and Professions Code, relating to the 
registration as public accountant— to military 
affairs committee (companion to S. 122).
A. 746, gives accountants in CPA examina­
tions credit for experience as auditors with 
city, county, state or federal government— to 
judiciary committee.
A. 870, adds Section 5082.5 to Business and 
Professions Code, to establish veteran’s pref­
erence for public accountancy permits— to 
judiciary committee.
A. 1354, provides for technical clarification 
of the law relating to the practice of account­
ancy— to governmental efficiency committee.
A. 1951, amends Section 5082 of the Busi­
ness and Professions Code relating to account­
ants and their registration— to governmental 
committee.
A. 2151, amends the Business and Profes­
sions Code, relating to public accountants 
— to governmental committee.
A. R. 86, appoints committee to investigate 
the State Board of Accountancy— adopted 
in the Assembly February 4th.
S. 122, amends Section 5082 of the Business 
and Professions Code, relating to registration 
as a public accountant, provides that veterans 
may register as public accountants any time 
after discharge if they have a residence or 
place of business in the state, and apparently 
has no experience or occupation requirement 
— to business and professions committee.
S. 314, amends Sections 5093 and 5096 of 
the Business and Professions Code, relating 
to accountancy, etc.— to business committee.
S. 1270, adds Section 5082.7 of the Business 
and Professions Code, relating to public ac­
countants— to business committee.
S. 1271, adds Section 5033.5 of the Business 
and Professions Code, relating to public ac­
countants— to business committee.
Colorado: H. 468, relating to audits of the 
financial affairs and transactions of the State 
and departments, agencies and political sub­
divisions thereof— to state affairs and reap­
portionment committee.
H. 473, to amend Section 9, Chapter 76, 
Session Laws of the State of Colorado of 
1937, defining the qualifications for licenses 
as certified public accountants, experience in 
various governmental and state departments 
deemed public accounting experience — to 
state affairs and reapportionment committee.
H. 970, concerning the issuance, cancella­
tion and remission of state licenses and fees 
of honorably discharged members of the 
armed forces of the United States— to Indian 
and military affairs committee.
S. 552, relating to the issuance, cancellation 
and remission of state licenses and fees of 
honorably discharged members of the armed 
forces— to committee on military affairs.
S. 555, concerning the granting and issu­
ance of licenses to architects, accountants, 
realtors, insurance salesmen and agents, and 
members of the engineering profession, to 
honorably discharged members of the armed 
forces of the United States, upon becoming 
residents and citizens of the State of Colorado 
under and in conformity with uniform and 
reciprocal laws of other states— to military 
affairs committee.
Connecticut: H. 69, to provide for the con­
solidation of twenty-one examining and li­
censing boards in a Department of Profes­
sional and Vocational Licensing— to licensed 
occupations committee.
H. 304, provides for extension of duties and 
powers of the State Board of Accountancy, 
the regulation of public accountancy, sets up 
qualifications for certificate to practice public 
accounting, enumerates unlawful acts, penal­
ties for violations— to licensed occupations 
committee.
Indiana: H. 175, to abolish the state board 
of certified accountants and create in its stead 
a state board of accountancy and an advisory 
council and to prescribe their powers and
duties— to ways and means committee.
Kansas: S. 57, relating to certified public 
accountants, changes the State Board of Ad­
ministration to the State Board of Regents.
M aryland: S. 162, to add Sections 342A  
and 342B to Article 56 of the Code, imposing 
annual license fees on architects, attorneys, 
doctors and certain other professions —  to 
finance committee.
M innesota: H. 254, provides that account­
ants with three years experience as an exam­
iner or supervising examiner of the State 
Income Tax Division are eligible to take the 
certified public accountant examination— to 
judiciary committee.
M issouri: H. 47, repeals sections 14911 F 
and 14911G, laws of 1943, page 955 to 970, 
relating to qualifications of applicants for 
certificate as certified public accountant and 
enacts two new sections.
S. 119, repeals Section 14909, Laws of 1943, 
page 959, relating to board of accountancy, 
and enacts a new section.
New Y ork: A. 896, Provides for waiver of 
examination for the certificate as certified pub­
lic accountant of veterans and credit toward 
CPA experience for period of service after 
September 16, 1940— to education committee.
A. 1172 (same as S. 1214), creates the title 
“certified tax accountant” and a three-man 
board of examiners composed of “certified 
tax accountants”-—to education committee.
S. 446 (same as A. 664) would allow can­
didates for the CPA certificate credit toward 
fulfillment of public practice requirement of 
time spent in US armed forces after Sep­
tember 16, 1940 —  to education committee. 
(This bill is the same as Senate Bill No. 1720, 
which passed the 1946 legislature and was 
later vetoed by the Governor and failed to 
become law.)
S. 761 (same as S. 446 and A. 664— to 
education committee.
O hio: H. 84, to regulate and control the 
practice of public accounting. This bill fol­
lows closely the Institute’s form of regulatory 
public accounting bill, and is sponsored 
jointly by the Ohio Society of Certified Pub­
lic Accountants and the Public Accountants 
Society of Ohio.
Virginia: SJR 3-X, directs the Virginia Ad­
visory Legislative Council to study the laws 
of Virginia, relating to accounting and the 
state board of accountancy— adopted January 
14th. The Council is to make a report of its 
findings and recommendations to the Gov­
ernor and to the General Assembly, together 
with any proposed legislation to carry its 
recommendations into effect.
West V irginia: S. 164, relates to audits of 
the accounts of public officers and to the 
payment of the costs thereof— to judiciary 
committee.
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NEWS AND VIEWS
By J o h n  L. C a r e y ,  Secretary
Accounting Services to Government 
Agencies
The budget document of the United 
States Government proposes as part of 
the general provisions of the Government 
Corporations Appropriations Act for the 
fiscal year 1948 a provision that no funds 
of any corporation or agency included in 
the Act shall be available for payment to 
other than a government agency for . . . 
installing accounting systems or conduct­
ing accounting surveys for any govern­
ment corporation or agency unless prior 
approval is obtained from, or such service 
is directed to be made by, the Comptroller 
General of the United States. In January 
the president of the Institute, the chairman 
of its committee on governmental account­
ing, and the secretary, on different occa­
sions, discussed this provision with various 
interested government officials.
It appeared that the provision was based 
on the belief that government funds should 
not be expended for services which might 
be available within the government itself. 
After consideration, however, the officers 
of the Institute came to the conclusion 
that the provision was unduly restrictive, 
that occasions might arise when the man­
agement of a government corporation or 
agency should be free to retain outside 
professional assistance for the purpose of 
installing accounting systems or conducting 
accounting surveys—just as they are free 
to retain professional assistance in the 
fields of engineering and law—and that 
any extravagance or impropriety in such 
directions could be satisfactorily controlled 
by the Bureau of the Budget and the 
General Accounting Office under their 
existing authority. Therefore, the Institute 
has recommended to the appropriations 
committees that the provision cited above 
be deleted.
Civil Service Classification of 
Accountants
Officials of the Civil Service Commission 
are engaged in a study of the classifica­
tions of accountants in the federal govern­
ment service with a view to revising them 
in a manner that will be most helpful for 
administrative purposes, such as recruiting
and assignment. On January 31 the secre­
tary of the Institute conferred with Civil 
Service officials on this problem at some 
length, and offered the Institute’s coopera­
tion in the study. Recommendation has 
been made that certified public account­
ants at least should be classified under the 
“professional” rather than the “clerical, 
administrative, and fiscal” designation, but 
it appears that this change would require 
amendment of existing statutes.
Council of Economic Advisers
On January 30 the secretary visited Dr. 
Edward G. Nourse, chairman of the Coun­
cil of Economic Advisers, in Washington 
and offered the Council the cooperation 
of the Institute in any economic studies in 
which accounting or the interpretation of 
financial statements might be a factor. 
This offer was made under authority of 
the resolution of the Institute’s executive 
committee at its latest meeting.
Bank Audits
Maple T. Harl, chairman of the Fed­
eral Deposit Insurance Corporation, is an 
advocate of independent audits of banks 
by certified public accountants. He be­
lieves that independent audits would be 
useful both to bank management and 
their stockholders. The secretary of the 
Institute conferred with Mr. Harl at Wash­
ington in January and obtained his per­
mission to quote him directly in an edi­
torial on the subject in The Journal of 
Accountancy.
Ballots on Regulatory Legislation
T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t  for 
December 1946 contained an analysis of 
replies to the questionnaire on state legis­
lation submitted to all members by the 
Institute’s committee on state legislation 
with approval of the council. With the 
questionnaire was a copy of the annual 
report of the committee discussing the 
legislative problem of the accounting pro­
fession in general terms, with particular 
reference to regulatory legislation of the 
type exemplified in the Institute’s form of 
regulatory public accounting bill, and re­
questing an expression of opinion from
members on twelve proposed statements 
of basic legislative policy.
The third and fourth statements pro­
posed that no one should be permitted to 
audit and certify financial statements un­
less he is licensed by the state, and that 
after the initial licensing of public ac­
countants now in practice no future 
licenses be issued except to those who 
satisfy the requirements for the certified 
public accountant certificate. These are the 
key provisions of the Institute’s form of 
regulatory bill, and on the questionnaire 
they were approved by votes of 4,471 to 
92 and 4,389 to 153, respectively.
Somewhat later the Pennsylvania Insti­
tute of Certified Public Accountants di­
rected a questionnaire to its members 
designed to obtain an expression of opin­
ion on alternative drafts of accountancy 
bills prepared by its committee on legisla­
tion : one providing for amendments to the 
existing permissive law and the other 
providing for the substitution of a two- 
class regulatory bill modeled on the Amer­
ican Institute’s form. The questionnaire 
and its results, as reported in The Spokes­
man, bulletin of the Pennsylvania Insti­
tute, for January 1947, are as follows:
“The attitude of Institute members on 
CPA legislation is conclusively indicated 
by the following ballot results submitted 
to council on December 16th. However, in 
obtaining this expression from members, 
the committee on legislation was careful 
to respect the wishes of all. Consequently 
the ballots provided for a vote on the two- 
class plan of legislation:
"Votes on:
1. I favor the draft of the proposed CPA 
law dated October 1, 1946, regulating 
the practice of CPA’s only with changes 
as listed at October 28, 1946
Yes No Total
476 56 532
2. I favor the introduction at the 1947 
session of the Legislature of the draft 
of the proposed CPA law dated October
1, 1946, regulating the practice of CPA’s 
only as changed to October 28, 1946
Yes No Total
482 59 541
3. I favor the principle of the two-class 
accountancy bill submitted to the mem­
bership under date of June 1, 1946
Yes No Total
103 408 511
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4. I favor the introduction at the 1947 
session of the Legislature of a two-class 
accountancy bill which would license 
accountants actually engaged in public 
practice provided applications be made 
prior to December 31, 1947
Yes No Total
103 414 517”
Members of the American Institute in 
Pennsylvania replied to its committee’s 
questionnaire as follows:
Questionnaire
3. Since the auditing and certification of 
financial statements is a function com­
monly associated with the title, public 
accountant, no one should be permitted 
to perform that function or to use that 
title, or any similar title, unless he is 
licensed by the state and subjected to 
rules of professional conduct.
Approve Disapprove Doubtful 
315 29 3
4. After the initial licensing of public 
accountants now in practice, whose con­
stitutional rights must be respected, no 
further license to use the title public 
accountant or certify financial state­
ments should be issued except to those 
who satisfy the requirements for the 
certified public accountant certificate.
Approve Disapprove Doubtful 
289 42 16
The apparent inconsistency in these re­
sults may be explained by the fact that 
the Pennsylvania Institute was dealing 
with specific legislation and the American 
Institute’s committee was dealing with 
broad principles. As pointed out in the 
December C e r t if ie d  P u b l ic  A c c o u n t a n t , 
in a discussion of this general question, 
it is quite possible that members who 
approved all statements of policy in the 
American Institute questionnaire would 
oppose a particular form of regulatory 
bill, or its introduction in their own states 
at any particular time. All existing circum­
stances must be taken into consideration 
in reaching a decision on this question.
Legislative Reorganization Act 
of 19 4 6
George P. Ellis, chairman of the com­
mittee on governmental accounting, and 
John L. Carey, secretary, conferred with 
officials of the General Accounting Office 
January 30, at Washington, in response 
to a request for consultation on the re­
quirements of Section 206 of the Legis­
lative Reorganization Act of 1946, which
INSTITUTE'S COUNCIL TO 
MEET IN NORTH CAROLINA
Plans are well under way for the 
customary spring meeting of the In­
stitute’s council, which will be held 
at Grove Park Inn, Asheville, North 
Carolina, May 12, 13, and 14. This 
is the first meeting of council since 
the recent amendment to the by-laws 
which nearly doubles its member­
ship by including all presidents of 
state societies of certified public ac­
countants who are also members of 
the Institute. Invitations to the meet­
ing will be mailed at a later date to 
the chairmen of Institute commit­
tees. Approximately 150 persons are 
expected to be present.
directs the Comptroller General to make 
an “expenditure analysis” of each agency 
in the executive branch of the government 
(including government corporations) which 
in the opinion of the Comptroller General 
will enable Congress to determine whether 
public funds have been economically and 
efficiently administered and expended.
Views on Lowering Income Taxes
Frank Wilbur Main, member of council 
of the Institute and sponsor of the incen­
tive income-tax plan, which he has dis­
cussed at various meetings of accountants, 
has recently reported the results of a 
survey in forty-eight states among 541 
daily and weekly newspaper editors on 
the question of reducing federal income 
taxes. The results were reported as follows:
Subject No. 1 : Current labor unrest can 
be eased through lowering federal in­
come taxes.
Yes No
Replies 94 60
Per cent 61% 39%
Subject No. 2 : Income should be taxed 
as such—instead of one tax rate on indi­
viduals; another on corporations.
Yes No
Replies 119 36
Per cent 77% 23%
Subject No. 3 : Federal income tax laws 
should be simplified and clarified for 
better taxpayer understanding.
Yes No
Replies 171 3
Per cent 98% 2%
The Profession in Australia
The secretary of the Institute has re­
cently had the pleasure of visits from 
 representatives of two of the Australian 
accounting organizations—the Federal In­
stitute of Accountants and the Common­
wealth Institute of Accountants. Their 
descriptions of current conditions in the 
profession may be of some interest to 
members of the American Institute. There 
are several national accounting organiza­
tions in Australia of which the oldest and 
the largest are the Federal and Common­
wealth institutes. Both these bodies admit 
both practicing public accountants and 
privately employed accountants who satisfy 
the requirements and pass the examina­
tions which the organizations themselves 
provide. In both groups the non-practicing 
members outnumber those in practice. The 
Institute of Chartered Accountants in 
Australia, of more recent origin, apparent­
ly confines its membership to practicing 
public accountants who qualify under its 
rules and pass its examinations, but there 
are many practicing public accountants in 
the Federal and Commonwealth institutes 
as well. A new Association of Public 
Accountants has been organized recently 
which, despite its name, also admits non­
practitioners.
There is no state-granted certificate com­
parable to the certified public accountant 
certificate in the United States. However, 
one of the Australian states has adopted 
or is about to adopt a law providing for 
the registration of public accountants and 
restriction of practice to those registered. 
Presumably, all present public accountants 
who are members of the recognized bodies 
and others now in practice will be regis­
tered, and in the future practice will be 
restricted to those who satisfy the authori­
ties that they are qualified.
The various societies seem to be stronger 
in some parts of the country than in others.
The members apparently feel that the 
rivalry among them engenders a healthy 
competitive spirit, but members of the 
profession in the United States know from 
experience how difficult it is for the pro­
fession to win public support and to 
exercise a constructive influence on public 
affairs if its members are not united. The 
remarkable progress of the accounting pro­
fession in the United States since it pooled 
its resources in one national organization 
in 1936 is evidence of the value of unity.
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COMPETITIVE BIDDING
B y  J oh n  L. C a r e y , S e c re ta ry
Competitive bidding has been a problem 
with which the accounting profession has 
had to wrestle for many years, particu­
larly in the field of municipal accounting. 
City fathers generally seem to feel that 
all contracts must be let on the basis of 
competitive bids and they often fail to 
recognize that this theory, while entirely 
appropriate in the purchase of materials 
or commercial service, is inappropriate 
when professional services are needed.
The reasons why bidding for profes­
sional services is inappropriate has been 
clearly set forth in a statement by the 
executive committee of the American Insti­
tute of Accountants, published in The 
Journal of Accountancy for August 1946 
(page 178). Reprints of this statement 
have been circulated by state societies 
among municipal officials with good effect. 
Recently there was an encouraging report 
in the bulletin of the American Appraisal 
Company (cited in The Journal of Ac­
countancy for February 1947, page 99) of 
court decisions holding that the usual 
competitive bid requirements did not ap­
ply to professional work.
Some years ago the Connecticut Society 
of Certified Public Accountants adopted 
a rule prohibiting its members from bid­
ding for professional engagements. Like 
other rules of professional ethics, the 
primary justification for this one was the 
protection of the public interest. Several 
other states adopted similar rules, and the 
American Institute of Accountants, at the 
request of some of these states, adopted 
rule No. 14 forbidding its members to 
make competitive bids in any state in 
which such bids are forbidden by rules of 
the recognized society of certified public 
accountants or board of accountancy. 
Other states considered similar rules but 
did not adopt them because of the many 
complications involved. It is difficult to 
define a competitive bid. It is undesirable 
to appear to attempt to regulate fees which 
members choose to charge for their services, 
and such rules are hard to enforce.
Recently, however, the position of the 
Connecticut Society on this question was 
publicly endorsed. The board of finance 
of the City of Hartford requested bids 
from all practicing certified public ac­
countants in the City for an audit of the 
City’s accounts. A meeting of the local 
group was held, at which it was decided 
that the members could not violate the 
rules of conduct of the Society with re­
spect to bidding, and a committee was 
appointed to wait on the Mayor, to point 
out the minimum requirements of an 
adequate audit of the City. The time 
required for the conduct of such an audit 
was calculated and a fair per diem rate 
was suggested on the basis of which an 
estimate of an adequate fee was reached.
The following editorial in the Hartford 
Times for Monday, January 6, supports 
the Connecticut Society’s position fully, 
and it discusses the whole subject so in­
telligently that it seems worth reproducing:
“How the accounts of the City are to 
be audited, would appear to be more 
than merely a matter of finding out who 
will do the job for the least money.
“A committee of the members of the 
State Society of CPA’s take the position, 
which it seems able to defend, that to 
call for competitive bidding in municipal 
audits is not the best way to get results, 
besides being from its standpoint un­
ethical. The members of the Society point 
out that what the City is buying in an 
audit is merely the time of the accountants 
employed on the job. The total cost is 
measured by the number of days they 
work and, at least to an extent, the num­
ber of days they work governs the com­
pleteness of the job they do.
“The chief point to be determined, 
therefore, is whether the City wants a 
complete and searching analysis of its ac­
counts or an examination which does not 
go very far below the surface. If the 
outside auditors have to accept to a large 
degree the figures submitted by those who 
do the City’s accounting or of auditors 
on the City’s payroll, in order to do the 
job at the price paid, then their own first­
hand knowledge of the accounts appar­
ently would be limited by the extent to 
which that course is followed.
“In thorough audits which were made 
some years ago, irregularities and evi­
dences of carelessness were found in nu­
merous departments. Also uncovered were 
some definite cases of dishonesty.
“There may or may not be any such 
things now. In view, however, of the 
City’s financial condition and the difficult
times ahead, it would appear that a com­
plete examination of the manner in which 
the City’s financial affairs are managed in 
the various departments is decidedly in 
order. The Finance Board has decided 
upon an audit at a predetermined price, 
arrived at by competitive bidding. It can 
get only what its money will buy, unless 
the successful bidder is willing to lose 
money to do more.
“If there is carelessness, incompetence 
or something worse it is desirable to know 
about it, in order that leakages may be 
prevented and faulty conditions corrected. 
The better way to go about it, it would 
seem, is not to see how cheaply someone 
can be obtained to give whatever auditing 
service the money we are willing to spend 
will buy, but to have a complete, thor­
ough job done and pay enough to be sure 
we shall get an examination which may 
save some money and inefficiency and 
correct dishonesty, if any is found.”  
The Connecticut Society feels that the 
action of its members in this situation has 
had great educational value, and that the 
incident has strengthened its position on 
the question of competitive bids.
INSTITUTE OFFICIALS ADDRESS 
MANAGEMENT ASSOCIATION
John L. Carey, secretary of the Amer­
ican Institute of Accountants, and Carman
G. Blough, director of research, addressed 
the Conference on Finance of the Amer­
ican Management Association held at New 
York February 5 and 6. Mr. Carey spoke 
on “Productivity, Profits, and Labor” and 
Mr. Blough on “Depreciation and Reserves 
in a Period of Rising Prices.”
Among the other speakers were Roswell 
Magill, former Undersecretary of the 
Treasury, and James J. Caffrey, chairman, 
Securities and Exchange Commission.
A session was devoted to interpreting 
the company’s financial position through 
its annual report, at which William H. 
Franklin, controller of the Caterpillar 
Tractor Company, spoke on reports to 
employees; Gaston Marque, assistant to the 
president of the Studebaker Corp., spoke 
on the interest of the stockholders; and 
W. Homer Turner, statistical supervisor, 
staff of chairman finance committee, 
United States Steel Corporation of 
New Jersey, spoke on the interest of the 
public.
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The Technical Work of the Institute
Chairman, Accounting Committee
George D. Bailey
George D. Bailey of Detroit, Michigan, has 
served on the committee on accounting pro­
cedure continuously since 1938, since 1944 as 
chairman. He has served as vice-presi­
dent, member of council, member of the 
executive committee and of numerous other 
committees. Mr. Bailey is a graduate of the 
University of Wisconsin and a certified public 
accountant of Michigan and seven other states. 
He is a partner of Ernst & Ernst.
T h e  r a p i d  g r o w t h  and increasing im­portance of the work of the technical 
committees and research department have 
made it an outstanding feature of the In­
stitute’s expanding program, although in 
its present form of organization this work 
is of fairly recent origin. Prior to 1939 
technical committees without staff assis­
tants had been in existence for a number 
of years, and had prepared the ground 
for the work of the later committees and 
research staff. The early committees on 
cooperation with SEC and cooperation 
with stock exchanges also did much im­
portant work.
The use of accounting in the issue of 
securities and rate regulation; recognition 
of accounting as a vital instrument in gov­
ernment regulation of business; and the 
growing appreciation by management, 
stockholders, and creditors of the signifi­
cance of accounting as an administrative 
and a reporting technique—all these fac­
tors have greatly encouraged the Institute’s 
advancement in the field of technical re­
search. Accounting and auditing tech­
niques must be continually refined and 
modified to meet the needs of a complex 
society and satisfy the demands of a grow­
ing public interest in the results of busi­
ness operations.
Of the 27 bulletins issued by the com­
mittee on accounting procedure and the 
22 issued by the committee on auditing 
procedure since the inauguration of the 
research department in 1939, a total of
1,055,583 copies have been distributed. 
These bulletins are cited in opinions of 
state and federal regulatory bodies, courts, 
and others as authoritative sources of ac­
counting information.
Committee on Accounting 
Procedure
In 1938 it was decided to place account­
ing procedure at the top of the Institute’s 
technical program and to centralize all 
technical activities. Accordingly, the com­
mittee was enlarged to twenty-one mem­
bers, representing all sections of the coun­
try, all types of accounting firms, and 
teachers of accounting. The committee, 
recognizing the task which it had under­
taken as one of great importance to the 
future of accountancy, laid down broad 
objectives for itself. The immediate prob­
lems facing the committee were the need 
for narrowing down the range of choices 
in accounting procedures which were ex­
ercised at that time and the need for es­
tablishing a better integrated system of 
accounting principles or practices.
Subcommittees of the committee are 
formed from time to time to study specific 
topics. Subjects currently under consid­
eration by the committee are: inventories; 
minimum disclosure in financial state­
ments; working capital; mine accounting; 
accounting procedures to be followed upon 
mergers, transfers to newly created cor­
porations, or legal reorganizations; the 
nature and use of reserves; and income 
and earned surplus.
In order to keep the profession and oth­
ers concerned with accounting matters 
abreast of current developments in the
Chairman, Auditing Committee
Paul Grady
Paul Grady of New York, N. Y., a mem­
ber of the Institute since 1933, has been on 
the committee on auditing procedure since 
1943, serving as chairman since 1944. He has 
also served on the committee on accounting 
procedure and other committees of the Insti­
tute. Mr. Grady holds the CPA certificates 
of New York and eight other states. He is a 
partner of Price, Waterhouse & Co.
committee’s activities, the committee at­
tempts to disseminate its conclusions in 
an informal manner while the various sub­
jects are being studied. These studies are 
reported in The Journal of Accountancy 
and in T h e  C e r t if ie d  P u b l ic  A c c o u n t ­
a n t .
Following are the members of this com­
mittee for the current year:
George D. Bailey, chairman,  Michigan
William H. Bell, New York
Samuel J. Broad, New York
Henry T. Chamberlain, Illinois
M. C. Conick, Pennsylvania
James L. Dohr, New York
Fred J. Duncombe, Illinois
Anson Herrick, California
David Himmelblau, Illinois
John B. Inglis, New York
Paul K. Knight, New York
Edward J. McDevitt, Jr., Massachusetts
Warren W. Nissley, New York
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William A. Paton, Michigan 
Maurice E. Peloubet, New York 
Charles S. Rockey, Pennsylvania 
Walter L. Schaffer, New York 
Maurice H. Stans, Illinois 
Virgil S. Tilly, Oklahoma 
Edwin H. Wagner, Jr., Missouri 
C. Oliver Wellington, New York
Committee on Auditing 
Procedure
In January 1939 a special committee was 
appointed to consider auditing procedure 
and related questions which had been the 
subject of public discussion. This com­
mittee also functions to a considerable ex­
tent through the operation of subcom­
mittees, appointed to study specific topics. 
The subjects now being studied by this 
committee are: case studies on auditing 
procedure; auditing standards; internal 
control; and the accountant’s responsibility 
for transactions and events occurring sub­
sequent to close of fiscal year.
The personnel of the committee is as 
follows:
Paul Grady, chairman, New York 
William D. Cranstoun, New York 
David B. Galloway, Massachusetts 
Ralph H. Galpin, New York 
Alvin R. Jennings, New York 
C. Alvin Koch, Illinois 
Edward A. Kracke, New York 
Lewis Lilly, California 
John A. Lindquist, New York 
Ira B. McGladrey, Iowa 
Harold Mock, Massachusetts 
J. S. Seidman, New York 
Cyril Talbot, Illinois 
W. C. Waggoner, Illinois 
Karl R. Zimmermann, New York
Research Department
Creation of a research department in 
the office of the Institute in January 1939 
was the result of some ten years of plan­
ning and discussion. The department was 
organized to prepare studies on particular 
questions and formulate pronouncements 
on specific points which could be accepted 
as authoritative procedure by the entire 
profession. It was felt that work per­
formed by voluntary committees could not 
progress as rapidly or be as well integrated 
as a program carried out with the aid of 
a full-time technical staff.
Thomas H. Sanders, professor of ac­
counting at the Harvard Graduate School
Director of Research
Carman G. Blough
Carman G. Blough, who was appointed 
director of research of the Institute in No­
vember 1944, has been a member of the Insti­
tute since 1929, and has served on the com­
mittee on accounting procedure and other 
committees. He is a certified public account­
ant of eight states. Mr. Blough is a former 
partner of Arthur Andersen & Co., and 
former chief accountant of the Securities and 
Exchange Commission. He holds the MA 
degree from the University of Wisconsin, and 
has taught accounting and corporate finance 
there and in other universities.
of Business Administration, became the 
first director and coordinator of research, 
and James L. Dohr, member of the In­
stitute and professor of accounting at Co­
lumbia University, succeeded him. Carman
G. Blough, the present director, was the 
first to devote his full time to the work. 
The present research staff consists of the 
director and four assistants.
Individual members of committees and 
the director of research on numerous oc­
casions deliver addresses and participate 
in technical discussions before accounting 
and other groups. Close cooperation is 
maintained with governmental regulatory 
bodies to achieve a free exchange of view­
points. The director of research and mem­
bers of the committees frequently meet 
with representatives of these bodies on 
matters of current mutual interest.
Research Department Adds New 
Project
The research department has recently 
been asked by the executive committee to 
undertake a long-term program for the 
study of published corporate reports. Data 
regarding accounting practices of more 
than 1500 corporations operating in nu­
merous fields are to be analyzed and com­
pared.
Not only will this give valuable infor­
mation to the research department and to 
the technical committees of the Institute 
for the determination of the areas in which 
the profession should attempt to reduce 
the differences in practice, but it will also 
furnish readily available information to 
answer inquiries of members as to prac­
tices with respect to particular problems.
The project will begin in a limited way 
with a study of the reports of only a few 
hundred corporations, so the information 
that will be available within the next year 
or two will be quite limited. During this 
time the staff will be gaining an under­
standing of the problems and of the mat­
ters of interest to the profession to be in­
cluded in future studies.
ACCOUNTING PANEL OF UNITED 
STATES ATOMIC ENERGY 
COMMISSION
Edward B. Wilcox, president of the In­
stitute, is one of three representatives of 
the Institute serving on the five-man Panel 
on Accounting Matters of the United 
States Atomic Energy Commission. His 
appointment and those of Paul Grady, 
chairman of the committee on auditing 
procedure, and Walter L. Schaffer, mem­
ber of the committee on accounting pro­
cedure, were announced in the first semi­
annual report of the Commission to Con­
gress made public February 1.
The Panel was appointed for the pur­
pose of advising the United States Atomic 
Energy Commission in the matter of the 
appointment of a controller and in the set­
ting up of a constructive system of ac­
counting control for the funds of the 
Commission.
Serving with the three representatives 
of the Institute on the Panel are Donald
C. Stone of the Bureau of the Budget in 
Washington, and Professor W. A. Hosmer 
of the Graduate School of Business Ad­
ministration of Harvard University.
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A c c o u n t i n g  R e s e a r c h
B y  C ar m a n  G. B lo u g h , Director of Research
Portal-to-Portal Pay
The large number of suits for sizable 
amounts that have been brought against 
corporations for so-called portal-to-portal 
pay and the uncertainty as to their prob­
able outcome has raised a serious question 
for public accountants, i.e., what disclo­
sures should be required with respect to 
this matter in financial statements covered 
by their reports.
There seems to be no question but that, 
if a suit has been brought against a com­
pany, its disclosure is mandatory. Opinion 
is not so clear cut as to whether the 
amount asked for in the suit need be dis­
closed or whether any mention of the mat­
ter need be made in case no suit has as 
yet been brought against the company.
Some well-known accountants have 
taken the position that the amounts in­
volved in these suits are so astronomical 
as to bankrupt many of the companies if 
successful and are generally so big as to 
have no significance from the ordinary ac­
counting viewpoint. They question 
whether mention of the figure will serve 
any useful purpose and express the belief 
that a statement of the amount is likely 
to do little more than unduly frighten the 
readers. Since everyone knows from the 
newspapers that this whole matter is in 
a very uncertain state, these persons con­
clude that it should be enough to put a 
note on the statements to the effect that 
the company is subject to these suits, that 
its solution lies in the lap of Congress, 
and that the matter is in too chaotic a 
state to have any predictable effect on the 
financial position of the company.
Others, and they seem to be in the ma­
jority, feel that the amount set forth in 
the suit or suits against the company 
should be disclosed. However, they agree 
that the wording of disclosure notes should 
be such as not to lead the reader to attach 
undue importance to amounts stated in the 
suits since such amounts are, as a rule, set 
at the greatest figure that could possibly 
be arrived at by the most exaggerated in­
terpretation of the facts.
In cases in which no suit has been 
brought, opinion seems about equally di­
vided between ( 1 ) those who would make 
some mention of the large number of such 
suits that have been brought through­
out the country, together with a state­
ment to the effect that the uncertainty 
of the whole matter is so great that there 
is no way of predicting whether such 
action may be brought against the 
company or not, and (2) those who con­
sider the matter to be of such common 
knowledge that it requires no information 
to put readers on notice that such suits are 
the order of the day and any company 
may be subject to them whether there are 
any reasonable grounds in the company’s 
operating procedures or not.
W ar Reserves Bulletin 
Termination of Hostilities
It has come to the attention of this de­
partment that some question has been 
raised with respect to the meaning of the 
expression “termination of hostilities” as 
used in Accounting Research Bulletin No. 
26, “Accounting for the Use of Special 
War Reserves.” The reference to “hos­
tilities” occurs in two places as follows:
“The committee believes that the theory 
or concept of limiting charges to war re­
serves to items representing costs of war 
production on a ‘round-trip’ basis generally 
permits the reasonable determination of 
some early date at which war reserves can 
be considered to have fully served their 
purposes. Evidence would indicate that, 
in most instances, such a time would be 
fixed within a relatively short period after 
the termination of hostilities.” (para­
graph 6.)
“In view of the extensive progress in 
the transition to peacetime operation 
achieved by business generally, the con­
cept of the nature of war costs preferred 
by the committee calls for the prompt de­
termination of charges to special war re­
serves and the early resolving of the re­
maining expenses, costs and losses for 
which the reserve will be carried. Accord­
ingly, the committee recommends that in 
the period which follows that in which 
hostilities ended, the balance of the spe­
cial war reserve be adjusted to the amount 
which reasonably may be required for the 
applicable items of expense, cost or loss 
still to be incurred, such items being clearly
designated, and that excess reserves, if any, 
be eliminated.” (paragraph 8.)
A few readers of the bulletin have 
sought to interpret these statements in the 
light of the recent Presidential Proclama­
tion terminating “the period of hostilities” 
of World War II at 12 o’clock noon, De­
cember 31, 1946, and suggest that the po­
sition taken by the committee in this 
bulletin is not applicable to the year 1946 
or to fiscal years beginning in 1946.
In drafting this bulletin, the committee 
on accounting procedure intended the pe­
riod in which “hostilities” ended to mean 
the period in which the shooting stopped,
i.e., the fiscal year of the company which 
included August 15, 1945, the day on 
which the fall of Japan took place.
Revision of Form S-1
The Securities and Exchange Commis­
sion recently adopted a revised and sim­
plified Form S-1 for the registration of 
securities under the Securities Act of 1933. 
This revision is a part of the Commission’s 
plan to simplify and modify some of the 
forms which must be filed with it.
The principal change resulting from the 
revision of Form S-1 is the elimination of 
Part II which required certain information 
that could be omitted from the prospectus. 
Part I will continue to require information 
necessary in the general prospectus. Other 
changes related to the revision of Form 
S-1 were the recision of Forms A-1 and 
A-2, which are largely obsolete and no 
longer necessary in view of the coverage 
of the revised Form S-1, and the adoption 
of a new rule, designated Rule 882, con­
taining the provisions formerly contained 
in the Instruction Book for Form A-2 re­
garding a special form of prospectus for 
interests in employees’ savings, profit shar­
ing, or pension plans.
Preliminary drafts of the proposed re­
vision of Form S-1 were given wide dis­
tribution so that comments and sugges­
tions from various groups interested in the 
program might be secured. The Institute’s 
committee on cooperation with the SEC 
reviewed the proposed draft of the form 
and expressed satisfaction with its require­
ments in so far as they related to financial 
statements.
Copies of the revised form were to be 
available on or about January 15. Its use 
will be permitted after that date but will 
not be required until April 1.
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— State Society Act iv i t ies  —
B y  A. H eaton  R obertson , Director, State Society Service Department
State Legislation
The State Society Service Department 
early in January released the final tabu­
lation, arranged by states, of the state leg­
islation questionnaire sent to all members 
of the American Institute of Accountants 
in October 1946. The tabulation clearly 
illustrated that the profession had adopted 
a concrete policy on legislation relating 
to the practice of public accounting and 
the issuance of certified public accountant 
certificates. The overwhelming majority 
approval of the twelve statements of legis­
lative policy was consistent throughout all 
states.
Analysis of Accounting Laws
Having already sent to state societies 
the registration provisions for public ac­
countants of the seventeen states that have 
enacted regulatory accountancy laws, the 
department, continuing its effort to an­
alyze the main features of all accountancy 
laws, released a summary of the educa­
tional and experience requirements of can­
didates for the CPA examinations in the 
forty-eight states, the District of Colum­
bia, and the U. S. Territories. The release 
included not only the dates of enactment 
of each law, but also the years in which 
the laws were later amended, codified, or 
revised.
National Conference of Lawyers 
and CPA’s
Opinions of the ethics committees of 
both the American Bar Association and 
the American Institute of Accountants in 
answer to questions concerning the com­
bined practice of law and accounting, sub­
mitted to both committees by the National 
Conference of Lawyers and Certified Pub­
lic Accountants, have been released to state 
societies, and appear in the February is­
sues of both The Journal of Accountancy 
and the American Bar Association Journal.
Committee W ork
The reports to council of many of the 
Institute’s committees often contain ma­
terial of interest and value to state socie­
ties. The department sent to the corre­
sponding state society committees copies
of the annual reports of the committees 
on accounting and auditing procedure, co­
operation with bankers and other credit 
grantors, education, professional ethics, 
public information, and state legislation.
Accounting Education
The committee on education of the 
Pennsylvania Institute of Certified Public 
Accountants is cooperating with several 
colleges and institutions teaching account­
ing, a few of which are the University 
of Pennsylvania, the University of Pitts­
burgh, Temple University, Franklin and 
Marshall College, and Elizabethtown Col­
lege. Students interested in accounting at 
each college are currently being addressed 
by a member of the committee on the na­
ture of public accounting and the edu­
cational and natural aptitudes required of 
one entering the profession. In addition, 
the committee is making two surveys—a 
comparative survey of the various account­
ing courses in Pennsylvania colleges and 
a survey of the public accounting profes­
sion’s ability to absorb college graduates.
Trust Council
In December 1946 the San Antonio 
Trust Council, a group composed of three 
members each of the San Antonio Asso­
ciation of Life Underwriters, the San An­
tonio Bar Association, the Trust Officers, 
and the San Antonio Chapter of the Texas
CPA EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1947 examinations as follows:
Wednesday, May 14—1:30  to 6:00  
PM—Accounting Practice, Part I. 
Thursday, May 15— 9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, May 15— 1:30  to 6:00  
PM—Accounting Practice, Part II. 
Friday, May 16—9:00 AM to 12:30  
PM—Commercial Law.
Friday, May 16—1:30 to 5:00 PM— 
Auditing.
Society of Certified Public Accountants, 
was officially organized. The prime pur­
pose of the Trust Council is to bring about 
closer cooperation and mutual assistance 
among the four organizations.
Joint Meeting with Public 
Accountants
The certified public accountants and the 
public accountants of San Angelo, Texas, 
held a joint meeting last October at which 
plans were formulated to hold joint meet­
ings on the third Tuesday of each month 
except during the income tax season. A 
program chairman is appointed at each 
meeting to conduct the following meet­
ing. The group has no affiliations with 
any state or national society and it is be­
lieved that these meetings will be helpful 
in establishing and maintaining cordial 
relations between the certified public ac­
countants and the public accountants.
Federal Tax Lectures
The federal tax lectures sponsored by 
the New York State Society of Certified 
Public Accountants have proved to be one 
of the best received and most informative 
programs of activity inaugurated by that 
Society. The program presents a detailed 
examination of the tax problems peculiar 
to certain industries as well as a discussion 
of a tax problem common to all industries. 
No attempt is made to explain fundamen­
tal principles and practices of tax account­
ing, but rather an advanced digest of 
recent tax regulations and expert opinion 
is summarized and presented by authori­
ties in the field.
The Houston Chapter of the Texas So­
ciety of Certified Public Accountants has 
also arranged for such a program and the 
group meets each Thursday night. Atten­
dance is large and increasing interest in 
the group discussions display the impor­
tance of the program to the membership.
“I suggest that Mr. Hamburger’s state­
ment should be corrected, therefore, to 
read ‘A good trade union, like any well- 
established business organization, should 
have competent internal auditors, and 
should also retain independent auditors to 
examine and certify its financial state­
ments, as submitted to the membership.’ ”
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C o o p e r a t i o n  W i t h  C r e d i t  M e n
For many years the American Institute 
of Accountants has enjoyed close coopera­
tive relations with the National Associa­
tion of Credit Men, and the New York 
State Society of Certified Public Account­
ants has worked closely with the New 
York Credit Men’s Association, the larg­
est unit of the National Association. One 
constructive result of this long acquaint­
ance is a circular which the New York 
Credit Men’s Association has sent to all 
its members to help them obtain more 
financial statements. The text of the pam­
phlet, which is entitled “The Man Who 
Married a Beautiful Woman,” is as fol­
lows:
“Once there was a man who constantly 
boasted about the beauty of his wife. But 
. . . because of his jealous nature, he 
consistently refused to introduce her pub­
licly. And so, quite naturally, it began to 
be rumored that his wife was not beautiful 
at all. In fact, everyone assumed that she 
was so ugly that the husband dared not 
expose her to public view!
“Now . . .  if this little story seems 
strange or exaggerated . . . consider for 
a moment, how many otherwise intelligent 
men conduct their business in just this 
manner!
“They will talk freely about sales and 
production; they will boast about the 
houses from which they buy—But . . . they 
refuse to disclose any facts or figures to 
their suppliers when seeking credit. ‘Con­
fidential,’—‘No one’s business’ they claim.
“We honestly think that the reason for 
this is that businessmen sometimes do not 
realize the true meaning and the many 
benefits of regularly issued financial re­
ports.
“A financial report of your business . . . 
properly prepared by a competent prac­
ticing accountant . . .  is first of all, a 
common business courtesy which should 
be extended to your sources of supply as 
a matter of course.
“A business organization which regu­
larly issues financial reports to its sup­
pliers, firmly establishes itself as a respected 
member of the business community.
“A financial report submitted to sources 
from whom you buy on credit makes it 
easier to do business with you. It enables 
the supplier’s salesman to serve you better. 
It definitely establishes your firm in a 
favored position.
“Any information you supply in this 
manner is, by its very purpose, confidential 
and the credit grantor is trained to respect 
this confidence.
“The issuance of financial reports by 
reputable business houses has become 
standard business practice. Business and 
financial firms from coast to coast affiliated 
with the National Association of Credit 
Men and their members are cooperating 
in this movement.
“Because these things are so . . . we 
earnestly suggest that you give favorable 
consideration to the following three-point 
program:
(1) Issuance at periodic intervals of a 
complete financial report to your 
sources of supply. (Thus indicating 
your willingness to cooperate with 
these people upon whom the success 
of your business depends.)
(2) Utilizing regularly the services of an 
independent practicing certified pub­
lic accountant. (So that your financial 
story may be intelligently and effi­
ciently prepared . . . and so that you 
may have expert advice.)
(3) To consult the credit departments of 
your suppliers about your financial 
and business problems as an aid to 
help earn maximum profits. (So that 
mutual trust and understanding . . . 
the foundation of every successful 
enterprise . . . may be established and 
fostered.)
“Don’t be like the man who married 
the beautiful woman . . . avoid the pos­
sibility of any misunderstanding with your 
suppliers . . . keep them informed of 
your financial standing. It is bound to 
inspire mutual confidence and better busi­
ness relations.”
The New York Credit Men’s Associa­
tion suggests that its members enclose 
these pamphlets with letters which they 
write to customers asking for a financial 
statement; and perhaps furnish their sales­
men with a supply of the pamphlets for 
distribution to new accounts. The Na­
tional Association of Credit Men has sent 
a copy of the circular to each of its local 
associations. State societies of certified 
public accountants might wish to consider 
cooperation with the local associations in 
the distribution of this material.
AMERICAN ACCOUNTANTS 
DIRECTORY
The committee on professional ethics 
has informed the publisher of the Amer­
ican Accountants Directory that in its 
opinion the display involved in the list­
ings in the first edition of the directory 
constituted advertising in violation of 
Rule 10 of the Rules of Professional Con­
duct of the American Institute of Account­
ants. It is the understanding of the com­
mittee that the directory will not be pub­
lished again in the same form as the first 
edition.
POSSIBLE CHANGES IN 
SECURITIES LEGISLATION
The American Institute of Accountants 
was represented at a conference called by 
the Securities and Exchange Commission 
at Philadelphia February 6 to consider pos­
sible amendments to the Securities Act of 
1933 and the Securities Exchange Act of 
1934. The Institute representatives were 
William M. Black, member of council and 
chairman of the committee on cooperation 
with SEC, Paul Grady, and Homer N. 
Sweet, members of the committee, Carman
G. Blough, director of research, and the 
secretary. The general purpose of the con­
ference, as outlined in the letter of 
invitation from the chairman of the Com­
mission, was as follows:
“In 1940 the Securities and Exchange 
Commission undertook a program of joint 
study of legislative changes with various 
groups affected by and interested in the 
operation of the Securities Act of 1933 and 
the Securities Exchange Act of 1934. Areas 
of agreement and disagreement were de­
fined as a result of that joint study and 
the Commission and public groups were 
given an opportunity to present their views 
at hearings before the House Committee 
on Interstate and Foreign Commerce. Con­
tinuance of the program of joint revision 
was interrupted by the war.
“. . . the Commission has recently an­
nounced its proposal to resume the pro­
gram of joint study of legislative amend­
ments. It is our desire to work in close 
cooperation with those groups who are 
pertinently affected by, and interested in, 
the operation of the two statutes in order 
that we might jointly bring to the Con­
gress a set of proposals reflecting an accu­
mulation of wide experience in adminis­
tering and complying with the Acts. It
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is of particular importance that an oppor­
tunity be afforded for testing the conclu­
sions evolved in the earlier revision 
program in the light of present-day con­
ditions as they have been affected by 
intervening developments.”
TRADE UNION ACCOUNTING
The secretary of the Institute recently 
addressed the following letter to the edi­
tor of The Accounting Forum, a student 
magazine published by the Accounting 
Society of The City College School of 
Business and Civic Administration, in 
New York City:
“In the December 1946 issue of The 
Accounting Forum, Siemon L. Ham­
burger, in his article on trade union ac­
counting, says, ‘A good trade union . . . 
can either have internal auditors . . .  or 
independent auditors. . . . Thoroughly 
trained internal auditors have a better 
understanding than independent auditors.’
“These statements betray a lack of com­
prehension of the respective functions of 
internal and independent auditors, which 
have been amply explained in literature 
issued by the American Institute of Ac­
countants and the Institute of Internal 
Auditors.*
“The internal auditor is a part of man­
agement. The independent auditor re­
views the financial statements which con­
tain the representations of management 
and expresses his own independent, ob­
jective, and professional opinion on the 
fairness of those representations.
“Many large industrial corporations 
have extremely competent internal audit 
staffs. They likewise retain independent 
auditors who often report to the board of 
directors or to the stockholders. The two 
types of audit are not mutually exclusive, 
but rather complementary. In large mea­
sure, they serve different purposes.
“Lee Pressman, general counsel for CIO, 
recently said over the radio that every 
union in the CIO has its financial accounts 
audited by certified public accountants.
“In The Annals of the American Acad­
emy of Political and Social Science, No­
vember 1946, Theresa Wolfson, student 
of labor problems and formerly a member
*See, for example: “External and Internal A u­
ditors Now and After the W ar,” by Maurice E. 
Peloubet. Internal Auditing Now and After the 
War (papers and discussions of the Third Annual 
Conference of the Institute of Internal Auditors, 
1944). Also in The Journal of Accountancy, May 
1945, p. 391.
“Coordination between Public Accountants and 
Internal Auditors,” by Weston Rankin. The 
Journal of Accountancy, January 1947, p. 26.
of the public panel of the War Labor 
Board, Region II, says ‘Almost all CIO 
unions and most AFL unions submit pe­
riodic financial reports to their member­
ship. Almost all unions require an audit­
ing of funds at least once a year. In fact, 
most of the constitutions specify that this 
auditing be done by certified public ac­
countants.’ ”
AID TO FOREIGN SOCIETIES
The office of the Institute has sent letters 
to twenty-seven recognized accounting so­
cieties in foreign countries, offering to help 
them in rebuilding their accounting li­
braries, impaired during the war, by send­
ing them copies of Contemporary Ac­
counting, Professional Ethics of Public 
Accounting, complete sets of Account­
ing Research Bulletins and Statements on
The Institute has received a circular 
bearing the name of the Amercian Tax 
Association, entitled “Tax Work for Law­
yers Only,” from which the following are 
excerpts:
“Does the preparation of tax reports con­
stitute the practice of law, or accounting 
—or both? If both, where shall the line 
be drawn? Who shall draw the line?
“A few years ago the largest and most 
powerful accounting organization in the 
nation foresaw the rising tension. Wishing 
to guard their already jealously guarded 
group, and fearing utter defeat in attempt­
ing legislation on tax practice, they jumped 
from the frying pan into the fire through 
the dressed-up move of a series of con­
ferences between attorneys and certified 
public accountants—a move which was 
played up very strongly by the accountants 
and barely mentioned by the attorneys.
“One of the official releases covering 
these conferences states in substance that 
only attorneys and certified public account­
ants are qualified to do tax work. . . .
“If the lawyers can prove that there is 
no professional science in the tax practice, 
and in so doing show that any form of 
tax work is the practice of law and thus 
that anyone other than an attorney is in 
violation of the law in doing tax work, 
then you, the accountant and tax con­
sultant, have no constitutional rights to 
stand on.
“This case is the beginning of the end 
—either the recognition of the tax man as
Auditing Procedure, and free subscriptions 
to The Journal of Accountancy.
PROJECT IN ACCOUNTING 
HISTORY
The committee on history of the Insti­
tute has begun a research project in ac­
counting history with funds appropriated 
by the council last October. Members of 
the committee are:
T. Edward Ross, chairman, Pennsylvania 
A. C. Littleton, Illinois 
Ernest Reckitt, Illinois 
Norman E. Webster, New York
Miss Patricia Van Gelder has been em­
ployed as a research assistant to aid the 
committee in this project. Miss Van Gel­
der, a graduate of Queens College, works 
under the direction of Mr. Webster.
a professional man, with his place in our 
economy, or the exclusion of all but law­
yers from the tax business. . . .
“This is no idle talk. The Bar Associa­
tion is on the move and many of its 
purposes are justifiable. If you close your 
eyes and sit this out you are no credit to 
your profession and a slacker to your 
clients who have faith and confidence in 
you.
“There is no organization that has a 
better insight into this problem than the 
American Tax Association, for we have in 
our ranks many who are qualified, recog­
nized members of the professions in 
question.
“Our plan of recognition is neither 
quarrelsome nor cowardly. We have 
studied the problems and charted our 
course. Our aim is to secure the true right 
of professional standing for the tax con­
sultant.”
The American Tax Association, whose 
headquarters were formerly in Michigan 
but whose new address is given as Mem­
phis, Tennessee, has issued earlier litera­
ture indicating that it confers upon its 
members the right to use the designation 
“certified tax consultant.” The present cir­
cular may suggest by inference that the 
Association will seek legislation providing 
for legal recognition of some such title. A 
bill has just been introduced in the New 
York legislature providing for issuance of 
“certified tax accountant” certificates.
A c t i v i t i e s  o f  t h e  A m e r i c a n  
T a x  A s s o c i a t i o n
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FIRM ANNOUNCEMENTS
Albert Christen announces the admission 
of John E. Brown as a partner under the firm 
name of Christen & Brown, with offices at 
1129 Kentucky Home Life Bldg., Louisville 2, 
Ky.
Irving Chernoff and Maurice Sklar an­
nounce the formation of the firm of Chernoff 
and Sklar, with offices at 199 Washington St., 
Boston 8, Mass.
J. M. Cunningham & Company, New York, 
N. Y., announce that James T. Ellis has 
become a member of the firm.
Eisner & Lubin, New York, N. Y., an­
nounce the admission of Stephen Chan to 
membership in the firm.
Fonteine, McCurdy & Company, Mil­
waukee, Wis., announce that Arthur M. Kur­
zawa has been admitted to partnership in 
the firm.
Charles H. Goodrich announces the asso­
ciation of Ira J. Varnedoe in the conduct of 
a general accounting and tax practice under 
the firm name of Goodrich & Varnedoe with 
offices in the Rogers Bldg., Jacksonville, Fla.
Harris, Kerr, Forster & Company announce 
the admission to partnership in their New 
York office, of Joseph W . Hierl and John 
Truempy II, and the appointment as man­
agers of Richard M. Donovan, Sanford E. 
Maus, and Marshall C. Warfel.
Leon L. Hoyt, Jr. and W . J. Fellers an­
nounce the formation of a partnership to 
practice public accounting, under the firm 
name of Leon L. Hoyt and Company, with 
offices at 510 Amarillo Bldg., Amarillo, Texas.
Lincoln G. Kelly and Company and James 
Munro and Company announce the merger 
of their professional accounting and income 
tax practices in the State of Idaho. The prac­
tice heretofore conducted under the firm 
name of James Munro and Company will 
hereafter be conducted under the firm name 
of Lincoln G. Kelly and Company. James 
Munro will be Idaho associate and Fred D. 
Graff will be resident manager. Offices are 
in First National Bank Bldg., Boise, Idaho; 
and in Walker Bank Bldg., Salt Lake City, 
Utah.
Tom C. King announces the opening of an 
office for practice as a certified public account­
ant and as an attorney in the field of taxation, 
at 1008 Electric Bldg., Fort Worth, Texas.
Horace J. Landry announces the opening of 
offices for public accounting and tax practice 
at 401 City Bank Bldg., Syracuse 2, N. Y. 
Mr. Landry was formerly Lt. Commander, 
United States Naval Reserve.
Robert McDavid & Company, Los Angeles, 
California, announce the opening of a branch 
office at 118 South Beverly Drive, Beverly 
Hills, Calif.
William G. Muchow and Peter J. Martucci 
announce the consolidation of their practices 
and the formation of a partnership in the 
firm name of Muchow and Company, with 
Robert W . Torrence as associate member—  
offices at 1210 Park Bldg., Pittsburgh, Pa.
Humphrey Robinson & Company, Louis­
ville, Ky., announce the admission to part­
nership of William D. Selby, W. Kenneth 
Simpson, and Robert B. Lancaster.
Ira Rubel and Norman Fields, the partners 
of Ira Rubel & Company, announce the firm 
name of Rubel and Fields to carry on their 
regular accounting practice with offices at 221 
N. LaSalle St., Chicago 1, Ill., and 369 Lex­
ington Ave., New York 17, N. Y.
Frank S. Scallet and Jerome Malevan an­
nounce the formation of a partnership, spe­
cializing in the practice of federal income 
taxes, under the firm name of Scallet & 
Malevan, with offices at 705 Olive St., St. 
Louis 1, Mo.
J. J. Scarborough and John R. Thomas 
announce the formation of a partnership 
under the firm name of Scarborough, Thomas 
& Company with offices in Suite 501, Jackson 
Bldg., Birmingham, Ala.
Stewart, Watts Sc Bollong, Boston, Mass., 
announce the admission to partnership of 
Roger M. Kelly.
Frank L. Willis and John G. Moody an­
nounce the formation of an accounting firm 
under the name of Willis, Moody & Com­
pany, with offices at 212 College St., Burling­
ton, Vt., and 16 Elm St., Montpelier, Vt.
INCREASE IN JOURNAL 
ADVERTISING
The volume of advertising in The Jour­
nal of Accountancy increased about 20 per 
cent in 1946, in spite of a general 2.7 per 
cent decrease in business paper ad volume 
during the year. This average decrease is 
based on Industrial Marketing’s year-end 
tabulation of reports from 175 publications.
COOPERATIVE CLINICS
Two of the twelve cooperative clinics 
planned for the current year were held 
recently, at which Walter L. Bradley, 
chairman of the Institute’s committee on 
cooperatives, was present. The first was 
held at Biloxi, Mississippi, January 30-31, 
and the second on the campus of the 
University of Texas at Austin, February 
7-8. Both clinics were arranged under the 
joint auspices of a nearby Bank for Co­
operatives, the American Institute of Co­
operation, and the committee on cooper­
atives of the American Institute of Ac­
countants.
MEMBERS ELECTED 
JANUARY 31, 1947
Alabama
Raymond F. Greene, Birmingham 
Arizona 
Robert L. Morgan, Phoenix
Arkansas 
Horace D. Eddy, Magnolia 
Charles H. Fletcher, Little Rock 
Julian B. Priddy, Little Rock 
Edwin T. Wollerman, Pine Bluff
California
Forrest L. Eagle, Los Angeles 
Leland H. Emerson, Los Angeles 
James C. Noakes, San Diego 
Oscar L. Ostin, Los Angeles 
Leon J. Rizor, Glendale 
John T. Swan, San Diego
Colorado
Thomas E. Fairbanks, Delta 
Robert W . Rollins, Denver
District of Columbia
W. Baldwin Buchanan, Washington 
Edward E. Hayes, Washington 
Edna H. Nick, Washington 
Harold R. Stroberg, Washington
Florida
John P. Cochrane, Jr., West Palm Beach 
Murray Grossman, Miami Beach
Idaho
Vernon Riddle, Twin Falls 
Illinois 
William T. Grant, Chicago 
James C. Holland, Chicago 
W arren S. Palmer, Chicago 
W irt L Peters, Chicago 
C. Edmund Quinn, Chicago 
Cecil B. Smeeton, Chicago 
William L. Wood, Chicago
Indiana
Richard A. Rice, Indianapolis 
Louisiana
Frederick A. Youngs, Baton Rouge
Maine
Avard C. Garland, Portland
Massachusetts
Clayton F. Jones, Worcester 
Elmer E. Tonneson, Boston
Michigan
Charles A. Dobbins, Detroit 
David L. Wares, Grand Rapids
Minnesota
Milton M. Broeker, St. Paul 
John H. O’Connell, Minneapolis 
Ralph E. Twite, Minneapolis
Mississippi
James S. Albritton, Hattiesburg 
Luther C. Gooch, Jr., Jackson
Missouri
Charles E. French, St. Louis 
Virginia R. Huntington, Kansas City 
Jack M. Lipsitz, St. Louis 
Vincent J. Paino, St. Louis 
Hubert H. Raborn, St. Louis
Nebraska
Lawrence H. Freese, Omaha
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New Jersey
A. Alan Leveen, Hackensack
New York
James A. Curran, New York 
Abraham Ferman, New York 
Maurice Fried, New York  
Arthur N. Glatzer, New York 
Alfred Grey, New York 
Sidney R. Gustavson, New York 
Horace F. Kelly, New York 
Sidney Kohleriter, New York 
John J. Mallon, New York 
Hubert B. O’Donnell, New York 
Harold J. Olson, New York  
Murray L. Rachlin, New York  
John C. Selvage, New York 
Maurice E. Straley, New York 
Martin Wolman, New York
North Carolina
William C. Justice, Winston-Salem 
Arthur W . Knight, Durham
Ohio
Benjamin Bernstein, Cincinnati 
Dwight W . Free, Cleveland 
Leonard L. Hopkins, Columbus 
Charles E. Hubbard, Dayton 
Blaine C. Lisk, Cincinnati 
Henry J. Mack, Cleveland 
Charles A. Perkins, Dayton 
John H. Robb, Columbus 
John S. Schott, Cincinnati 
Robert S. Streng, Columbus 
Wendell E. Yaple, Columbus 
George T. Zack, Cleveland
Oregon
Leon D. Margosian, Salem
Pennsylvania
Cyril P. Gamber, Philadelphia 
William W . Nuernberg, Pittsburgh 
Henry J. Preston, Philadelphia 
Lawrence P. Quill, Pittsburgh 
Irvin Rapoport, Philadelphia 
Frank M. Rudney, Philadelphia 
William E. Sklar, Philadelphia
Rhode Island
George T. Helm, Woonsocket 
South Carolina
Allen M. McRae, Spartanburg 
Henry G. Whitmire, Greenville
Tennessee
W illard W . Holt, Nashville
H. Landrith Thomas, Memphis
Texas
Carl A. Barlow, Houston 
Howard J. Busby, Houston 
Edgar H. Church, Laredo 
Robert A. Douglas, El Paso 
John J. Gannon, Houston 
George M. Oliver, El Paso 
Kenneth K. Otto, Houston 
Ray S. Perry, Houston 
George A. Pratas, Lubbock
Utah
Dean W . Chipman, Salt Lake City 
Herbert J. Corkey, Ogden
Washington
John L. Brottem, Jr., Tacoma 
Paul Fountain, Yakima 
L. Gorden Lee, Spokane 
Ralph H. Nelson, Tacoma
Wisconsin
Jack W . Kanouse, Milwaukee 
Ronald Mattox, Madison
Hawaii
Robert H. Paris, Honolulu
The Voice of the Membership
Standard of Higher Qualification
In response to your request for opinions, 
which appeared on page 3 of the January 
1947 issue of T h e  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t ,  with regard to the question 
whether the accounting profession ought 
to establish some standard of higher qual­
ification as has been done by the Ameri­
can Board of Surgery, etc., here is mine.
I happen to specialize in auditing in­
surance companies, installing accounting 
systems, etc., and have done so for over 
seventeen years. The insurance industry 
is regulated by the laws of the various 
states to such a high degree that even 
accounting methods are prescribed by law 
or regulations of state authorities. Under 
such conditions I have seen very compe­
tent accountants flounder and produce re­
sults at the least worthless to the clients 
and the public and frequently harmful. 
Probably the same is true, perhaps to a 
lesser degree, in any number of industries 
which have their peculiar accounting prob­
lems. In any case an accountant who 
knows the problems of the industry can 
render better service to the client and the 
public who obviously would have more 
respect for the opinion of an expert in the 
industry as well as in accounting in gen­
eral.
That the need for some official identi­
fication of specialists does exist is appar­
ent to anyone familiar with the general 
practice of accounting specialists of iden­
tifying themselves as such in some way 
(on their stationery, etc.) and of prospec­
tive clients generally gravitating to ac­
countants who are recommended to them 
as “knowing the business.” I have heard 
many insurance company executives berate 
the public accounting profession in general 
for undertaking work they are not quali­
fied to do.
In a good many cases the accountants 
responsible were very competent CPA’s 
—they just did not know the peculiar 
problems of insurance accounting.
The least that should be done is to es­
tablish sections in the American Institute 
of Accountants on industries requiring 
specialized training, admit as full-fledged 
members those who are fully qualified and 
as associate or “apprentice” members those
who want to learn the problems and even­
tually qualify as members. The members 
then could be certified by the American 
Institute of Accountants as specialists.
S. A l e x a n d e r  B e l l
Chicago, Ill.
“Labor’s Interest in Accounting”
The writer has specialized in trade 
union accounting and has also been con­
sulted by labor unions in their contro­
versies with respect to negotiation of labor 
contracts wherein the employer took the 
position that he could not afford to meet 
the wage scale demanded by the union.
The writer has read Mr. Kaplan’s ar­
ticle and the editorial in The Journal of 
Accountancy. Mr. Kaplan, in the writer’s 
opinion, appears to be irresponsible and 
very loose with his tongue. He should 
not be taken seriously. He is not repre­
sentative of labor at all. He is a member 
of a distinct type that is found scattered 
here and there in the labor movement and 
his discourse in the District 50 (CIO) 
News reaches a very small audience. This 
is an individual who cannot be reasoned 
with.
It seems rather strange that we account­
ants should get so excited about the rant- 
ings of this individual. Similar things 
happen to us every day, especially in tax 
matters wherein the tax department differs 
with the opinion of taxpayers and account­
ants relative to depreciation rates, reserves, 
contingencies, and a hundred and one 
other items. This also holds true in the 
matter of labor’s contention that the em­
ployer can afford to pay higher wages. 
The employer and his accountants will 
contend that every item involved in ar­
riving at the results of operation are rea­
sonable, and labor, on the other hand, in 
instances will contend that they are un­
reasonable.
Of course, there is a difference between 
the opinions expressed by Mr. Kaplan and 
a difference of opinion referred to in the 
second instance.
The writer is of the opinion that we 
should not dignify Mr. Kaplan by taking 
him seriously.
H e r m a n  V o l k
New York, N. Y.
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PERSONAL NOTES
Commendation
Colonel Stephen B. Ives recently re­
ceived the following resolution of com­
mendation from the War Contracts Price 
Adjustment Board, Washington, D. C.:
“ W h e r e a s  Colonel Stephen B. Ives, by 
his sense of fairness, his high ethical prin­
ciples, and his outstanding professional 
ability, has rendered unselfish and inval­
uable services to the War Contracts Price 
Adjustment Board, to the several Depart­
ments represented on it, and to the people 
of the United States, and has contributed 
materially to raising and maintaining at 
a high level the standards as well as the 
techniques of all the Price Adjustment 
Boards, and
“ W h e r e a s  the Chairman has announced 
the resignation of Colonel Ives as a mem­
ber of the War Department Price Adjust­
ment Board and his separation from the 
military service, in order to accept new 
responsibility with the Government, there­
fore,
“B e i t  r e s o l v e d  that this Board perma­
nently record in its minutes its apprecia­
tion to Colonel Ives for the services he 
has rendered, and that, as an expression 
of the esteem in which Colonel Ives is 
held by the members of the Board, each 
member shall sign a copy of this resolu­
tion, and the Chairman is authorized and 
directed to present that copy to Colonel 
Ives.”
Captain R. S. McIver recently received 
the Navy commendation ribbon, with the 
following citation:
“For outstanding performance of duty 
at Secretary of the Munitions Assignments 
Committee (Navy), from February 1942, 
to November 1943. Meeting with unusual 
resourcefulness and executive ability his 
many responsibilities throughout this critical 
period, Captain McIver rendered invalu­
able service in organizing and operating 
the Munitions Assignments Commit­
tee (Navy). Skillfully handling the ad­
ministrative details of secret negotiations, 
he aided in preparing recommendations 
for the assignment of Naval munitions 
which conformed with the strategic direc­
tives of the Combined Chiefs of Staff. Cap­
tain McIver’s thorough appraisal of United 
Nations supply requirements during the 
early stages of war was an important fac­
tor in the successful functioning of the 
Munitions Assignments Board in Wash­
ington, and his initiative, judgment and 
devotion to duty reflect great credit upon 
himself and the United States Naval Ser­
vice.”
Captain McIver has returned to his 
duties as vice president and treasurer of 
Taylor Fibre Company, Norristown, Pa.
Major Louis C. Schulte was recently 
awarded the Army Commendation Rib­
bon. Major Schulte was commended by 
Lt. General A. C. Wedemeyer, Command­
ing General, China Theater, Headquar­
ters, Chungking, for his exceptionally mer­
itorious service in the movement of 
Headquarters, China Theater, by air, from 
Chungking to Shanghai, China, from 8-12 
October 1945. “Through his untiring ef­
forts and expert supervision,” the citation 
reads, “the preparations and movement of 
personnel and impediments from Chung­
king to Peishigi Airfield were expedi­
tiously accomplished in the face of many 
obstacles. His superior performance of 
duty reflects great credit upon himself and 
exemplifies the highest traditions of the 
military service.”
Meritorious Service
Sidney G. Stromberg of Cleveland, 
Ohio, recently received the following Army 
citation:
“Chief Warrant Officer Sidney G. 
Stromberg, W-2140284. For meritorious ser­
vice as a Supervisory Accountant in the 
Contract Termination Branch, Ohio River 
Division from 20 October, 1944 to 15 
April, 1946. During this period he ren­
dered valuable assistance in the training 
of an accounting organization, personally 
handled termination cases of unusual com­
plexity, and assisted in the supervision of 
current work in a manner demonstrating 
great insight and judgment, thereby greatly 
contributing to the successful performance 
of the organization.”
L. Clifford Myers received “the Mer­
itorious Civilian Service Award” of the 
Navy Department for “outstanding serv­
ice as Chief Accountant, Office of the 
Supervisory Cost Inspector, Fourth Naval 
District, Philadelphia, Pennsylvania. . . . 
This work required exhaustive research 
and reflected Mr. Myers’ highly developed 
professional skill and his considerable in­
genuity. His performance of duty was in 
keeping with the best traditions of the 
Navy’s civilian service.”
After Sixty Years—
On January 26, 1887, T . Edward Ross 
began the practice of public accounting 
with John Heins in Philadelphia. He is 
now a partner in the firm of Lybrand, 
Ross Bros. & Montgomery, having com­
pleted sixty years in the active practice of 
public accounting. He is now serving as 
chairman of the Institute’s committee on 
history, and has been a member of the 
council, a vice-president, a member of the 
executive committee, and many other im­
portant committees of the Institute.
Lecture Series fo r Students
D. P. Williams of St. Louis, Mo., re­
cently inaugurated a series of lectures at 
St. Louis University under the sponsor­
ship of Delta Sigma Pi fraternity. Fol­
lowing Mr. Williams’ talk, on the subject 
of “Public Accounting as a Career,” there 
was an informal discussion covering the 
general field of accounting. Delta Sigma 
Pi designed this series of lectures to ac­
quaint students with the practical appli­
cation of their education in modern bus­
iness. The lectures are open to all inter­
ested University students.
Public Service
David C. Anchin, New York, N. Y., is a 
director of the Bronx Chamber of Commerce.
Wendell R. Barney, Winchester, Va., has 
been re-elected president of the Winchester 
Chamber of Commerce.
Frank D. Byrne, Washington, D. C., is a 
staff member of the United States Senate 
Special Committee to investigate the National 
Defense Program. He is also a member of 
the audit committee of the Federal Bar As­
sociation in Washington.
Albert R. Cox, Canton, Ohio, is chairman 
of the international committee on Kiwanis 
education.
Thomas M. Dickerson, Cleveland, Ohio, is 
a member of the board of trustees and trea­
surer of the Cleveland Speech and Hearing
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ObituariesCenter. He is also a member of the national grand council of Beta Alpha Psi.
Lynn C. Farber, Chicago, Ill., is vice-pres­
ident of the Chicago, Englewood, Lions Club.
Jack F. Griffin, Dallas, Texas, is secretary- 
treasurer, director, and member of the ex­
ecutive board of the Texas Junior Chamber 
of Commerce.
Henry M. Kimpel has been appointed city 
manager of the City of Cleveland Heights, 
Ohio.
George M. Marrow is secretary of the plan­
ning board for the Town of Brattleboro, Ver­
mont.
A. William Morris, Spokane, Wash., is 
president of the Spokane Taxpayers Associ­
ation.
C. D. Nattinger, Modesto, Calif., is pres­
ident of the Modesto Exchange Club.
Marvin E. Piquet, Eugene, Ore., is vice- 
president of the Eugene Junior Chamber of 
Commerce.
Patrick L. Ryan, New York, N. Y., is vice- 
president, director, and member of executive 
committee of the Broadway Association in 
New York City.
William T. Stockton, Seattle, Wash., is 
president of the CPA Toastmasters— Seattle.
F. Cornelius Wandmacher, New York, 
N. Y., is president of the Lutheran Society, 
Inc., an intersynodical and all inclusive metro­
politan society of clergymen and laymen.
IN MEMORY OF 
WILLIAM H. WEST
At its meeting on December 16, the ex­
ecutive committee of the Institute adopted 
the following resolution:
“ R e so l v e d , That the executive commit­
tee of the American Institute of Ac­
countants hereby expresses its profound 
sorrow at the death on November 12, 1946, 
of William Henry West, who served as 
president of the Institute during the fiscal 
years 1925-1927.
“ F u r t h e r  r e so l v e d , That the executive 
committee of the American Institute of 
Accountants hereby records its apprecia­
tion of the long and unselfish service of 
Mr. West to the accounting profession 
during its formative years, and in the years 
of its later development. He had the re­
spect and affection of everyone associated 
with him, and contributed as much to the 
profession by his character and example 
as by his more specific services to his fel­
low practitioners.
“B e i t  f u r t h e r  r e s o l v e d ,  That this res­
olution be entered in the minutes of the 
executive committee of the Institute, and 
that copies be sent to Mr. West’s family 
and professional associates.”
Arthur Andersen
Arthur Andersen, sixty-one, of Win­
netka, Ill., died on January 10, 1947. He 
was founder and senior partner of Arthur 
Andersen & Co., a firm with offices in 
sixteen American cities and in London, 
Paris, and Mexico City. Mr. Andersen was 
born in Plano, Illinois. A graduate of the 
University of Illinois, he obtained a degree 
in business administration from North­
western University in 1917. He founded 
his firm in 1913. From 1912 to 1922 he 
was a professor of accounting at North­
western University. A former president of 
the board of trustees of that University, 
he was a trustee of the Century of Progress 
Exposition in Chicago.
Mr. Andersen was a certified public ac­
countant of California, Illinois, Indiana, 
Iowa, Louisiana, Michigan, Missouri, New 
York, Texas, and Wisconsin. A member 
of the American Institute of Accountants 
and predecessor organizations since 1910, 
he served on council and the executive 
committee during the years 1931-1934 and 
at other times on numerous Institute com­
mittees. Mr. Andersen was decorated in 
1939 by King Haakon of Norway with the 
Order of Commander of the Royal Order 
of St. Olaf.
Max Karnell
Max Karnell of New York, N. Y., died 
December 26, 1946, after a long illness. 
He was forty years old. Mr. Karnell was 
graduated from New York University, 
with the BCS degree, in 1927. He was a 
certified public accountant of New York, 
and was admitted to the American Insti­
tute of Accountants in 1945. He was also 
a member of the New York State Society 
of Certified Public Accountants. Mr. Kar­
nell had been practicing under his own 
name since 1928.
Joseph F. Dillman
Joseph F. Dillman of Worcester, Mas­
sachusetts, died January 13, 1947, at the 
age of 57. He was a partner of the Audit 
Co. of New England. Born in Lemont, 
Illinois, Mr. Dillman was a graduate of 
St. Ignatius College and Loyola University 
Law School. He had also studied account­
ing at the Northwestern University School 
of Commerce. In 1924, Mr. Dillman 
started practicing on his own account and
also founded the New England Institute 
and New England School of Accounting. 
He held CPA certificates for the states of 
Illinois and Massachusetts, and was a 
member of the bar in both those states. 
In 1925 he became a member of the 
American Institute of Accountants. Mr. 
Dillman was also a member of the Mas­
sachusetts Society of Certified Public 
Accountants, the Wachusett Country Club, 
and the Worcester Country Club.
Frank Eastwood Dixon
Frank Eastwood Dixon, head of Frank
E. Dixon & Co., New York, N. Y., died 
on January 1, 1947, of a heart attack. He 
was 65 years of age. Mr. Dixon was born 
in Leicester, England, and received his 
education in the schools there. He held 
the CPA certificate of Indiana. Before 
forming his own firm, he was associated 
with Lingley, Baird & Dixon. A member 
of the American Institute of Accountants 
since 1917, Mr. Dixon was also a fellow 
of the Institute of Chartered Accountants 
of England. He also held membership in 
the Pilgrims’ Society, St. George’s Society, 
the British Schools and Universities Club, 
and the Westchester-Biltmore Club.
Harry Hough
Harry Hough of Scarsdale, N. Y., re­
tired partner in the firm of Stagg, Mather 
& Hough, died on January 8, 1947, after 
a long illness. He was born in Brooklyn 
in 1882. After several years association with 
Price, Waterhouse & Co., he formed the 
firm of Stagg, Mather & Hough in 1911. 
In 1918, he became comptroller for the
B. F. Goodrich Company, and ten years 
later resumed his partnership in the firm 
he had formed. A certified public ac­
countant of the states of Indiana and New 
York, Mr. Hough was a member of the 
New York State Society of Certified Pub­
lic Accountants. He had been a member 
of the American Institute of Accountants 
and predecessor organizations since 1906.
Archie V. McDuffie
Archie V. McDuffie of Little Rock, Ar­
kansas, died on January 17, 1947, at the 
age of 52. Mr. McDuffie had been in ill 
health for six months. He was a partner 
of the firm of McDuffie-Curry Co. Born 
in Fayetteville, N. C., he received his edu­
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Applicants Recommended fo r  Electioncation there. In 1922 he moved to Little Rock and started his own practice from 
which evolved the firm of McDuffie-Curry 
Co. Mr. McDuffie was a certified public 
accountant of Arkansas, Tennessee, and 
North Carolina. He was a member of the 
Arkansas Society of Certified Public Ac­
countants and had been a member of the 
American Institute of Accountants since 
1933. Mr. McDuffie was a member of 
the 1st Christian Church and was a mem­
ber of the executive board and a trustee 
of the church. He was also a member 
of Trinity Lodge of Masons, Arkansas 
Consistory, Hugh De-Payne Commandery 
of Knight Templars, and Scimitar Shrine.
Hubert F. Ravenscroft
Hubert F. Ravenscroft of Bryn Mawr, 
Pennsylvania, died January 12, 1947, at 
the age of fifty-two. Mr. Ravenscroft was 
a partner of Price, Waterhouse & Co., in 
the Philadelphia office, having been asso­
ciated with the firm since 1920. In 1937 
he was made a partner in the firm, but 
retired in 1945 because of ill health. Born 
in England, he received his early education 
at the Strand School and later took ac­
counting courses in evening schools. He 
served as a captain in the British Army 
in the first World War, coming to this 
country in 1918. Mr. Ravenscroft obtained 
the CPA certificates of the states of New 
York, Pennsylvania, and Tennessee. Ad­
mitted to membership in the American 
Institute of Accountants in 1926, he served 
on the Institute’s committee on coopera­
tion with investment bankers for the year 
1942-1943. He was also a member of the 
National Association of Cost Accountants.
Arthur Wolff
Arthur Wolff : of Santa Monica, Cali­
fornia, died the latter part of November
1946, after an illness of several years. Mr. 
Wolff was born in Austria and received 
his education in Paris. Before coming to 
New York he was for a time with the 
Credit Lyonnais as foreign exchange ex­
pert. He received the CPA certificate of 
the state of New York, and subsequently 
moved to California where he practiced 
accounting for many years. He was a cer­
tified public accountant of that state also. 
Mr. Wolff had been a member of the 
American Institute of Accountants and 
predecessor organizations since 1905, and 
was one time a member of the committee 
on development of the Institute.
February 15, 1947  
The board of examiners has given considera­
tion to applicants for membership in the Am er­
ican Institute of Accountants and recommends the 
admission of forty-five applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and forty 
applicants who have passed the uniform exam­
ination for the CPA certificate in cooperating 
states.
Alabama
Vernon M. Dukes, Mobile
California
W. Henry Scovil, Salinas
Colorado
Manuel K. Breit, Denver 
Ray C. Mueller, Denver 
Morris E. Newman, Denver 
Dudley F. Taylor, Denver
Connecticut
J. Michael Cantore, Stamford 
C. Richard Gunzer, Westport
District of Columbia
Morris B. Hariton, Washington
Georgia
Thurman C. Ennis, Atlanta 
Roland F. Grinnell, Atlanta
Illinois
Maurice D. Atkin, Chicago 
Robert C. David, Chicago 
Keith B. McKy, Chicago 
Jacob S. Sereb, Chicago 
Archie H. Weindorf, Chicago
Indiana
Bertram J. Carmack, Indianapolis
Kentucky
Walter E. Bromley, Lexington
Jesse G. Denhardt, Jr., Bowling Green
Louisiana
George E. Nunn, New Orleans 
Robert W . Webster, Baton Rouge
Maryland
Eugene Wojcik, Baltimore
Massachusetts
Edward S. Culver, Boston 
Frederick W . Donovan, Boston
Michigan
Hugh J. Fleming, Detroit 
Lawrence J. McCampbell, Lansing
Montana
Gilbert M. Williams, Billings
New Jersey
Dorothy E. Howell, Hightstown 
David O. S. Metz, Newark 
Robert C. Perina, Camden
New Mexico
Floyd E. W altrip, Artesia
New York
Archibald U. Braunfeld, New York 
Eugene A. Eynard, New York 
Thomas D. Flynn, New York
David Freidenreich, New York  
Walter G. Geisenhainer, New York 
Irving Groothuis, New York 
W alter V. Hallam, New York 
Nils O. Hendrickson, New York 
Joseph W . Hierl, New York 
Thomas J. Hogan, New York 
Abraham Kabot, New York 
Paul H. Kirstein, New York 
Raymond L. Korobkin, New York 
Leo Lieberman, New York 
Richard C. Mead, New York 
Rosemarie Neumann, New York 
Samuel Scharf, New York 
James J. Sullivan, New York 
Dwight C. Swanson, New York 
Victor J. Tardino, New York 
Eugene Wells, New York 
John E. Whitfield, New York 
Herbert G. Whiting, New York
North Carolina
Frank L. Greathouse, Jr., Goldsboro 
Fred E. Upchurch, Gastonia
Ohio
Horace W . Domigan, Columbus 
Harold S. Linden, Cleveland 
Leslie J. Quinn, Cincinnati 
Gordon A. Roth, Toledo
Oregon
Oliver E. Moen, Klamath Falls
Pennsylvania
Peter J. Femia, Philadelphia 
Isadore Gitler, Philadelphia 
William L. Regan, Philadelphia 
John F. Schweikert, Philadelphia 
Bernard Sterling, Philadelphia 
Murry H. Swartz, Pittsburgh 
Herman Winderman, Philadelphia 
Clifton L. Young, Pittsburgh
Tennessee
Robert Adair, Nashville 
Clyde C. Hudson, Memphis 
Alexander N. Kornman, Nashville 
Thomas S. Lewis, Jr., Chattanooga 
Frank A. Lindsey, Chattanooga 
John J. Lux, Memphis
Texas
Paul B. Clark, Jr., Houston 
Theron E. Dossey, Jr., Houston 
Edward M. Lawrence, Fort W orth  
Joseph Y. Whealdon, Houston
Utah
Frederick Huefner, Salt Lake City 
Ralph R. Olsen, Provo
West Virginia
Arthur L. Baumgarner, Huntington
Wisconsin
Trygve K. Aageson, Sheboygan 
Charles E. Stephens, Milwaukee 
Gordon G. Volz, Madison
These applicants do not become members until 
voted upon by council and declared elected by 
the president. If protest is to be made against 
the election of any applicant on the list it should 
reach the office of the Institute on or before 
February 28, 1947.
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C o m p e t i t i o n  w i t h  U n r e g u l a t e d  P r a c t i c e
Cur r e n t  d is c u s s io n s  of accountancy leg­
islation recommended by the Amer­
ican Institute of Accountants, have given 
impetus to complaints by some of our 
members that the Institute is preoccupied 
with large firms, big business, and pub­
lished financial statements, to the neglect 
of individual practitioners in small com­
munities whose services are of a some­
what different nature. There is nothing 
new in this complaint, and there is a nat­
ural divergence of viewpoint between 
public accountants engaged primarily in fur­
nishing expert opinions on financial state­
ments, and those whose work is primar­
ily in  tile field of system installation, and 
tax and other related matters. The new 
impetus to the complaints follows from the 
proposal that only certification of financial 
statements shall be subject to restrictive 
legislation. This proposal has led to an 
inference that the Institute is interested 
only in that aspect of public accounting, 
and this inference has added to the sense 
of neglect experienced by many who are 
not close to Institute activities or who do 
not experience a sense of direct benefit 
from them.
The field of public accounting is broad 
and varied. Its different phases approach 
the fields of law, engineering, personnel 
and even detective work. Much of it has 
a direct contractual service-to-management 
nature, and a large part of it recognizes 
an obligation to the general public. It is 
concerned with business and other or­
ganizations large and small, as well as
By E dward  B. W ilc o x , President
with individuals. Although there are 
many phases of human activity that lie 
outside public accounting, its scope is tre­
mendous. And there is no saying that 
any part of it is more important than an­
other.
Few, if any, public accountants, today, 
and not many others, doubt that public 
accounting is a profession. It meets the 
test of that classification because it re­
quires special skill and training in ren­
dering a kind of personal service, in which 
the objective of service comes ahead of 
reward. Its practice always requires a de­
gree of professional integrity because the 
value of its services cannot be measured, 
but this is most important when third 
parties and the public generally rely on 
financial representations approved by in­
dependent public accountants. Thus there 
is a professional aspect to all of the field 
of public accounting, but the most highly 
professional part of it is the furnishing of 
independent expert opinions on financial 
statements. This is the field where it is 
most necessary in the public interest to 
restrict practice to persons of proven fit­
ness, but that is not to deny that other 
activities also constitute public accounting, 
or to neglect them.
It might appear that the Institute would 
better serve all of its members if it rec­
ommended restrictive legislation for a 
broader scope of practice. Some of our 
members in small communities, facing 
competition in unrestricted fields from 
unethical and incompetent persons, feel
neglected because this has not been at­
tempted. It could, of course, be argued 
syllogistically that public accounting is a 
profession, and professions should be reg­
ulated by law. But there are good grounds 
for doubting that such broad legislation 
could ever be obtained, even if we wanted 
it, and the attempt to secure it might 
easily defeat all proposals for restrictive 
laws. And there are even better grounds 
for not wanting it. The extent of public 
interest involved is at best dubious, and 
the proposal would clearly appear to be 
motivated by self-seeking for personal 
privilege. Others may have done so, but 
certainly the accounting profession does 
not wish to commit the folly of attempt­
ing to set up a closed shop independent 
of the welfare of the public which it serves.
It will be asked then, how does the In­
stitute aid the individual accountant in 
the small community, who practices in 
unrestricted fields and in the face of un­
ethical and incompetent competition. It 
is interesting to note that while one of 
the purposes of the Institute is to safe­
guard the interests of public accountants, 
its chief activities to that end are in the 
direction of maintaining standards of per­
formance and increasing the usefulness of 
public accounting. Ultimately there can 
be no better safeguard of the interests of 
public accountants than to make them 
more useful. But the Institute does more 
than this. It also represents the profession 
before Congress, other governmental bod­
ies, and such groups as lawyers, bankers,
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credit men, and stock exchanges. Neces­
sarily the Institute operates on the national 
level, leaving more local representation 
to state societies. But the prestige which 
the profession has thus established is an 
asset to every member of it, whether or 
not he feels it directly or is aware of its 
source. Failure to recognize this is as 
unrealistic as it would be for the State 
of Utah to deny that it received any pro­
tection from the United States Navy.
Every certified public accountant who 
is a member of the American Institute, 
wherever he may be located, and what­
ever the nature of his practice, has a tre­
mendous advantage over his non-certified 
competitors. He has the skill and ability 
which enabled him to become a certified 
public accountant. He has the technical 
assistance provided in publications of the 
Institute. And he bears the distinction 
of membership in a great and nationally 
recognized and respected profession, which 
is known for its high standards of per­
formance and its dedication to the public 
interest. Compared to these riches, the 
right to restrict the activities of his less 
worthily endowed competitors would be 
a small addition.
GOVERNMENT AUDITS OF 
PRIVATE INSTITUTIONS
Senate Bill 503 provides, among other 
things, for audit of. federally chartered, 
non-profit corporations by the General 
Accounting Office at the expense of such 
corporations. This provision is being ac­
tively opposed both by the American In­
stitute of Accountants and the General 
Accounting Office. The Comptroller Gen­
eral has written letters to the chairmen 
of the judiciary committees of both the 
Senate and the House, recording his views 
that the work required under the bill 
would make serious inroads on the prog­
ress of the GAO in auditing the govern­
ment’s own corporations, that the audit 
of privately financed non-profit corpora­
tions seems outside the scope of the Gen­
eral Accounting Office, and that it would 
be appropriate to require such corpora­
tions to have their affairs audited by 
accounting firms and to submit the reports 
to Congress. The Institute has recorded 
it opposition to the bill on similar grounds. 
In an interview with Representative Mich­
ener, chairman of the House Judiciary
Committee, on February 25, the secretary 
of the Institute was assured that no action 
would be taken by the House Commit­
tee without a hearing at which interested 
parties could express their opinions. The 
purpose of the bill generally is to set up 
standards under which federal charters 
may be granted. S. 503 was favorably 
reported by the Senate committee late in 
February, shortly after its introduction.
PRACTICE OF AMERICAN 
ACCOUNTANTS ABROAD
The secretary attended a conference at 
the State Department in Washington, 
February 24, at which the restrictions on 
the practice of American accountants in 
foreign countries was the subject of dis­
cussion. A number of countries, includ­
ing several in Latin America, have en­
acted or are proposing to enact, laws 
which would impede the conduct of ac­
counting practice by American citizens in 
the countries concerned. The executive 
committee of the Institute has requested 
the State Department to attempt to in­
clude provisions in commercial treaties 
with such countries which will permit 
American accountants to serve their cli­
ents abroad. It has been pointed out that 
the flow of American capital into foreign 
countries may be impeded if investors are 
unable to send accountants in whom they 
have confidence to audit operations in the 
countries in which the investments are 
made.
OHIO'S NINTH ANNUAL 
INSTITUTE ON ACCOUNTING
Complete programs will soon be mailed 
for the Ohio University’s Ninth Annual 
Institute on Accounting, to be held at the 
University at Columbus, May 16 and 17,
1947. This occasion will also celebrate the 
twenty-fifth anniversary of the establish­
ment of the Department of Accounting 
in the College of Commerce and Admin­
istration. All members of the American 
Institute of Accountants are invited to at­
tend the Conference, the general theme 
of which will be “The Accounting Aspects 
of Business Policy Determination.” Ed­
ward B. Wilcox, president, and J. K. Las­
ser, member of the committees on federal 
taxation and publication, will speak at one 
of the sessions, of which John L. Carey, 
secretary, will be chairman.
ETHICS OF BOOKKEEPING 
AND TAX SERVICE
A member of the Institute requested 
information regarding the propriety of a 
plan to form a separate corporation to un­
dertake bookkeeping service and prepara­
tion of simple tax returns in a small com­
munity outside a large city. His name 
will not appear in the corporate name, and 
the ownership of the corporation will be 
in his wife’s name. The bookkeeping ser­
vice will be conducted entirely apart from 
his regular accounting practice as a cer­
tified public accountant, and will be man­
aged by an employee under his supervi­
sion. The bookkeeping corporation will 
advertise, and perhaps solicit business. The 
Institute’s committee on professional eth­
ics, after considering the question, replied 
substantially as follows:
“The members of the committee are 
unanimously of the opinion that the In­
stitute’s rules of professional conduct 
might be violated by the proposed plan. 
If you organized a corporation to render 
bookkeeping and tax services, and super­
vised its operations, while you were simul­
taneously practicing as a public account­
ant, and if the corporation advertised and 
solicited business, the committee believes 
you would be violating the rules.
“Bookkeeping services and the prepara­
tion of tax reports have to form a part of 
the work of every certified public account­
ant. Such work would develop questions 
on which your professional knowledge 
would be needed. It would be practically 
impossible to separate the accounting work 
done in the name of the corporation from 
your own practice. The clients obtained 
by the new corporation would undoubt­
edly become clients of your own, in many 
cases.”
SPRING MEETING OF 
COUNCIL
The spring meeting of the Insti­
tute’s council will be held at Grove 
Park Inn, Asheville, North Caro­
lina, May 12, 13, and 14. This is 
the first meeting of council since the 
recent amendment to the by-laws 
which nearly doubles its member­
ship by including all presidents of 
state societies of certified public ac­
countants who are also members of 
the Institute.
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ACCOUNTING LEGISLATION
By H. T. W in t o n ,  Assistant Secretary
Bills introduced in Connecticut, Indi­
ana, Kansas, Minnesota and Ohio follow 
closely, in principle, the Institute’s form 
of regulatory public accounting bill, and 
are sponsored by the state societies of cer­
tified public accountants. None of the 
bills provides for a continuing registration 
of public accountants.
Text of a regulatory bill introduced in 
the New Mexico legislature by the public 
accountants has not been received.
The Connecticut bill provides for ap­
pointment of three persons holding cer­
tificates of authority as public accountants, 
to assist the state board of accountancy 
on all matters except those pertaining to 
qualifications for the CPA certificate. To 
meet the possible charge that a regulatory 
bill creates a closed shop by requiring all 
those who may legally practice under the 
act to have had public accounting expe­
rience, the bill provides that upon dem­
onstration of intention to practice public 
accountancy and “after the satisfactory 
completion of a course of study of not less 
than ninety-six semester hours including 
at least twenty-four semester hours of ac­
counting, eight semester hours each of 
business law and finance and six semester 
hours of economics,” and passage of the 
written CPA examination, an applicant 
may qualify for the CPA certificate.
The Indiana bill creates an advisory 
council, composed of public accountants, 
to deal with those features of the act hav­
ing to do with the registration of public 
accountants.
Under the Minnesota bill, provision is 
made for a five-man board of accountancy 
during the first fifteen years of the law, 
three of whom shall be certified public 
accountants in practice and two shall be
ANNUAL MEETING COMMITTEES
Committee on Credentials
Charles S. Roberts, Miami Beach, Fla.
Paul R. Smoak, Jacksonville, Fla.
Committee on Meetings
James I. Keller, Jr., Chairman, Miami, 
Fla.
Leonard L. Abess, Miami, Fla.
Russell S. Bogue, Tampa, Fla.
public accountants registered under the 
act.
The Ohio bill has a three-man examin­
ing committee to deal solely with public 
accountants.
There have been twelve bills of con­
cern to accountants introduced in the Cal­
ifornia legislature, which would amend 
the present accountancy law, either by 
giving a special concession to veterans, or 
providing for continuing registration of 
public accountants, or for recognition of 
governmental and private accounting ex­
perience.
Colorado has a bill to amend the present 
law, to give recognition for accounting 
experience in governmental and state de­
partments.
Delaware has a bill sponsored by the 
state society of certified public accountants 
and the state board of accountancy, to in­
crease the board from three to five mem­
bers.
Missouri has a bill to amend the present 
law by recognizing accounting experience 
with a corporation or government agency 
as fulfillment of the public practice re­
quirement for the CPA certificate.
New York has a bill to waive the CPA 
examination for veterans; another bill 
would give credit to veterans toward ful­
fillment of the experience requirement for 
the CPA certificate for the time spent in the 
armed forces; another bill would waive 
the college education requirement of ap­
plicants for the CPA certificate who had 
been in public practice continuously for 
fifteen years prior to the act. A bill which 
would create the title “certified tax ac­
countant” and establish a three-man board 
under the Board of Regents has also been 
introduced in New York.
Roy L. Purvis, Gainesville, Fla. 
R. Warner Ring, Miami, Fla.
1947 ANNUAL MEETING
The 1947 annual meeting of the 
American Institute of Accountants 
will be held at the Hotel Roney 
Plaza at Miami Beach, Florida, 
November 3-6, 1947.
CONFERENCE ON FEDERAL 
TAXATION
The second annual Conference on Fed­
eral Taxation will be conducted by the 
University of Miami, April 1-4, 1947, in 
cooperation with the Institute on Federal 
Taxation of New York University. There 
will be four days of lectures and discus­
sions by tax experts on important tax 
problems of today. Sessions will run from 
9:30 AM to 3:30 PM each day, and the 
lecturers include: George E. Cleary, Nor­
ris Darrell, J. K. Lasser, Merle H. Miller, 
Leslie Mills, Charles A. Morehead, Mark
E. Richardson, Harry J. Rudick, Beards­
ley Ruml, Stanley S. Surrey, Thomas N. 
Tarleau, and Gerald L. Wallace.
The registration fee for the entire Con­
ference is $50 and single-day registration 
is $15. A bulletin giving full details con­
cerning topics and speakers may be se­
cured from Dean Charles Doren Tharp, 
University of Miami, Coral Gables 34, 
Florida.
EXAMINATION RESULTS
The following tabulation shows the can­
didates passing and failing each of the 
four subjects included in the November
1946 examination, with a comparison of 
the results of the previous examination, 
which was held in May 1946:
Per cent
Auditing: Nov. 1946 May 1946
Candidates passed . 28.6 41.6
Candidates failed. . . 71.4 58.4
Law:
Candidates passed. . . 51.8 53.1
Candidates failed. . . . 48.2 46.9
Theory of Accounts:
Candidates passed. . . 53.1 61.7
Candidates failed. . . . 46.9 38.3
Accounting Practice:
Candidates passed. . . 23.5 40.1
Candidates failed. . . . 76.5 59.9
Forty-four states, the District of Colum­
bia, and four territories normally partici­
pate in offering the uniform CPA exam­
ination prepared by the Institute’s board 
of examiners. In one of these states, how­
ever, and in two territories, no examina­
tion was held in November 1946.
5,502 candidates sat for this examina­
tion, and the papers of 2,131 candidates 
were graded by the Institute’s examiners.
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T e s t i n g  P r o g r a m  i n  S e l e c t i o n  o f  P e r s o n n e l
From time to time the members of the 
American Institute of Accountants have 
been informed of the project which the 
committee on selection of personnel in­
augurated in the fall of 1943. The pur­
poses and general plan of the project were 
discussed by Warren W. Nissley, chair­
man of the committee, at the 1944 annual 
meeting of the Institute.
The committee has been working to­
ward a practical means of helping ac­
counting firms and schools of business in 
colleges and universities to more accurate 
identification and selection of individuals 
who have the potentialities to render the 
quality of service needed in the profes­
sion. Accountancy is not the only pro­
fession that has been working toward a 
similar objective. Other professions, such 
as medicine, engineering, law, teaching, 
psychology, and nursing, are approaching 
the same problem, and in much the same 
way.
Before a practical program could be set 
up, it was necessary for the committee to 
develop tests to measure the aptitudes, 
achievements, and interests of students 
entering accounting courses and of men 
interested in securing employment in pub­
lic accounting. The committee was for­
tunate in securing the cooperation of ac­
counting firms and schools of business in 
the trial and validation of the new test 
material.
The work on the interest test, which 
was carried out with the cooperation of 
some two thousand accountants in the 
United States and about one thousand ac­
countants in Canada, made available very 
satisfactory norms and yielded extensive 
data for research on the interests of public 
accountants. Scoring service for the Strong 
Vocational Interest Blank is now available 
through the committee’s offices at $1.70 
per blank for 27 scales. The cost may be 
reduced by scoring a smaller number of 
scales or by local scoring where available. 
Persons who contemplate a career in pro­
fessional accounting can now compare their 
patterns of interests with the median pro­
file of interests of successful practicing 
accountants in either the United States or 
Canada. While this test measures interest 
rather than ability, the committee believes 
a man will have the greatest success in a 
career in which he has a definite interest.
Chairman, Personnel Committee
Warren W. Nissley
Warren W . Nissley of New York, N. Y., 
has been chairman of the committee on se­
lection of personnel since it was organized 
in 1944, and was chairman of the committee 
on placements from 1926 to 1932. He is a 
member of the committee on accounting pro­
cedure and has been a member of council, 
the board of examiners, and a number of 
Institute committees. He is a graduate of 
Princeton University and partner of Arthur 
Young & Co.
The committee has also developed a test 
of orientation or aptitude for accountancy 
and a series of achievement tests which 
measure the subject matter which account­
ants need to know to be successful in this 
field. The last step in making these tests 
ready for general use is to give them to 
a large number of public accountants and 
to students of accounting at different levels 
so that standards or norms for different 
groups of persons can be set up for them. 
It is then possible to compute a percentile 
score for persons in any of these groups 
who take the test. Approximately thirty 
colleges and universities cooperated in the 
giving of the orientation test in the fall 
of 1946, and further cooperation in the 
use of this test and the achievement tests 
has been promised by many colleges for 
the spring of 1947. At the same time, the 
committee is planning to carry out this
spring an experimental testing program 
for present or potential employees of firms 
in a very few selected centers.
Two Types of Testing Programs
In order to serve its dual function of, 
first, aiding colleges and universities to 
select for accounting curricula students 
who have aptitudes, abilities, and interests 
judged to be necessary for success in the 
profession, and second, aiding individuals 
and firms in the broader over-all em­
ployment problem, the committee plans 
to provide two types of testing programs, 
one to be known as the College Account­
ing Testing Program and the other as the 
Professional Accounting Testing Program.
The College Accounting Testing Pro­
gram is designed exclusively for students 
in accounting curricula below the college 
senior level, and the results will be used 
by the colleges mainly for guidance pur­
poses. Three tests, aggregating about four 
hours of testing time, will be available for 
this program:
1. Accounting Achievement Test, Level I 
(2 hours)
2. Orientation (Aptitude) Test (1 hour)
3. Professional Interest Test (Strong) ( ½ 
hour)
The Professional Accounting Testing 
Program is designed primarily to aid ac­
counting firms and other employers of 
accounting personnel in evaluating em­
ployees and candidates for employment, 
including college seniors who are majors 
in accounting. Three tests, aggregating 
about six hours of testing time, will be 
available for this program:
1. Accounting Achievement Test, Level
II (4 hours)
2. Orientation (Aptitude) Test (1 hour)
3. Professional Interest Test (Strong) ( ½ 
hour)
1947  Testing Program
In order to try out procedures for mak­
ing the tests available to colleges and firms, 
and to obtain data for standards or norms 
on the orientation and achievement tests, 
the committee is setting up both types of 
programs this spring on a semi-experi­
mental basis.
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Tests in Colleges: Colleges and univer­
sities all over the United States that have 
accounting curricula and that are inter­
ested in using these tests may obtain tests 
from the committee for use in their schools 
in May of this year. A preliminary and 
tentative announcement to colleges and 
universities to this effect went out from 
the office of the project director in Febru­
ary. Further information is available on 
request. For the College testing this spring 
no charge will be made for any of the 
tests except the Strong interest test given 
to students below the college senior level.
  Tests in Other Centers: It is expected 
that ultimately there will be a number 
of relatively permanent testing centers, 
other than those in the colleges for their 
own students, to serve accountants and 
firms that wish to use the professional 
testing service for persons who did not 
take the tests prior to graduation or as 
a check-up on the score received on a test 
taken in college some time previously. In 
these centers the professional tests will be 
given to qualified applicants for posi­
tions. Accounting firms may also refer 
their employees to these centers for test­
ing. Each application for taking the tests 
in the non-college centers must be en­
dorsed by a member of the American In­
stitute of Accountants. Only a few cen­
ters will be set up experimentally this 
spring, probably in Cleveland, Detroit, 
Chicago, and New York. The date for 
testing has been set as May 24. The tests 
used will be the professional tests de­
scribed earlier. For the Professional testing 
this spring only a nominal charge will be 
made, but after July 1947 the charge will 
have to be larger in order to cover the 
cost.
Procedure fo r Taking the Tests 
in Non-College Centers
Application blanks for those desiring 
to take the tests will be available from the 
project offices. Firms interested in having 
their employees or prospective employees 
take the tests may write for the number 
of application blanks they need, distribute 
them to be filled out, and return them 
properly signed by a member of the Insti­
tute. An individual applicant, not presently 
connected with a firm, but who is consid­
ering seeking a staff position, may write 
to the office of the project director for an 
application blank, fill it out and have it
Project Director
Dr. Ben D. Wood
Dr. Ben D. Wood was engaged as director 
of the professional accounting testing pro­
gram in 1943, on the initiation of the project 
which is being carried forward by the com­
mittee on selection of personnel. He is pro­
fessor of collegiate educational research at 
Columbia University, and was director of the 
Cooperative Test Service of the American 
Council on Education from 1930 to 1945 and 
chairman of the Joint Advisory Committee 
on Aviation Education of the Civil Aero­
nautics Administration from 1941 to 1946. 
During the period 1939-1945, Dr. Wood was 
also director of the National Committee on 
Teacher Examinations of the American 
Council on Education.
signed by a member of the Institute, and 
return it to the office of the project direc­
tor.
It should be understood, of course, that 
any member of the Institute interested 
in taking the tests himself in one of the 
experimental centers may do so merely by 
filling out the application form and return­
ing it.
Upon receipt of the application blank, 
properly filled out, full information will 
be furnished concerning the place and 
time the tests will be given. The manual 
supplied to the applicant at this time will 
contain sample questions to help the ap­
plicants to become acquainted with the 
type of test used before they come to the 
testing centers.
Procedure for Scoring Tests and for Re­
cording Scores. Although tests may be 
scored locally when test scores are needed 
immediately, tests will normally be re­
turned to the office of the project director 
in New York for scoring from both college 
centers and outside centers. Lists on which 
the names of the students will be shown 
alphabetically with their scores and per­
centiles will be returned to the col­
leges. Explanatory letters will be sent with 
these reports. The reports on the results 
of tests taken outside the colleges will be 
made on individual cards, for which an 
interpretation will be provided. These 
cards will be sent to individuals or firms, 
according to request. The results of the 
tests will be confidential. Transcripts will 
be furnished only upon the signed request 
of the individual who took the tests or the 
firm which asked their employees to take 
them. If at any time duplicate transcripts 
are needed, they will be sent on the re­
quest of the individual concerned and the 
payment of a transcript fee.
It is hoped that this first venture in set­
ting up testing centers will be of great 
interest to both firms and individuals 
whose geographical location makes it 
feasible for them to use one of the testing 
centers. Every effort will be made by the 
committee to cooperate fully with those 
who apply for testing this spring, but the 
facilities available at these first semi-ex­
perimental centers may be too limited to 
accommodate all applicants. The commit­
tee will welcome comments and sugges­
tions by accountants, firms, or schools 
interested in the project. Further infor­
mation may be obtained by writing to the 
project director, Dr. Ben D. Wood, 437 
West 59th Street, New York 19, New 
York.
REPRINTS OF PAPER ON 
CPA EXAMINATIONS
Reprints of the paper on “Form and 
Content of CPA Examinations,” which 
Henry E. Mendes presented at the 59th 
annual meeting of the Institute last fall, 
and which was published in the book, 
New Developments in Accounting, 1946, 
have been distributed to all members of 
state boards of accountancy. Mr. Mendes 
is immediate past chairman of the Insti­
tute’s board of examiners.
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A c c o u n t i n g  R e s e a r c h
By Ca r m a n  G. B l o u g h , Director o f  Research
President’s Memorandum
Our attention has been called to the pos­
sibility that, in describing two of the ex­
amples illustrating violations of what are 
generally considered to be necessary pro­
cedures in the conduct of an audit, the 
memorandum enclosed with the letter ad­
dressed to all members of the Institute by 
President Wilcox under date of December 
20, 1946, might be construed as criticiz­
ing certain practices in the profession 
which are in fact generally considered 
quite proper. The following additional 
comments may, therefore, be pertinent.
It was pointed out that the introductory 
remarks to example nine could be under­
stood to mean that the accountant should 
not attach his name to financial statements 
with respect to which he has not satisfied 
himself. As is well known, many account­
ants, acting in their capacity as experts, 
do prepare financial statements without 
conducting an audit examination. This 
practice is considered proper and useful. 
Nevertheless, it is generally agreed that, 
when the accountant’s name is associated 
in any way with statements prepared in 
such a manner, he should state clearly 
that no opinion can be expressed and he 
should indicate the reasons therefor.
The certificate quoted in this example 
might lead even the well-informed to be­
lieve that the accountant was expressing 
an opinion based upon an adequate ex­
amination when, as a matter of fact, such 
was not the case.
It has also been suggested that the de­
scription of the fourteenth example criti­
cizes the preparation of audit working 
papers by the client’s staff. It is, of course, 
quite common these days to have some 
clerical work, such as the preparation of 
certain schedules, done by employees of 
the organizations being audited. Such 
schedules should not be accepted by the 
auditor, however, until the figures and 
other information reflected therein have 
been verified by him to the extent neces­
sary under the circumstances to satisfy 
himself as to their accuracy.
In the case cited, practically the entire 
set of working papers was prepared by
the client’s staff without verification by 
the accountant.
Expertizing
The nature and extent of the indepen­
dent public accountant’s responsibility in 
connection with representations made in 
security registrations filed under the Se­
curities Act of 1933 has been the subject 
of much discussion by independent pub­
lic accountants, underwriters, the Securi­
ties and Exchange Commission, and 
others.
Although it is generally recognized that 
responsibility for the preparation and 
presentation of financial information rests 
with the company, there are those who 
contend that the underwriters and outside 
directors may not be given the protection 
to which the present language of the Act 
entitles them, unless the independent pub­
lic accountant consents to the use of word­
ing which indicates that the financial 
statements, earnings summaries, etc., are 
stated on his authority as an expert. Ac­
countants believe such expressions may 
imply that the financial information is the 
accountant’s representation rather than the 
company’s and, as a result, impute to the 
accountant greater responsibility than he 
is in a position to assume. Accountants 
feel that their representations should be 
confined to those opinions expressed or 
reflected in their reports or certificates.
This problem recently received further 
consideration at an informal meeting at­
tended by a number of accountants, law­
yers, and investment bankers, and at an 
SEC hearing called to receive the views 
of professional accounting and legal 
groups interested in amendments to the 
Securities Act of 1933 and the Securities 
Exchange Act of 1934. One course of ac­
tion discussed at both conferences was the 
accounting profession’s proposal to seek 
an amendment to the statute to permit 
directors and underwriters to rely upon 
the opinion of the accountant presented 
on his authority as an expert; thereby 
avoiding any need for calling upon him 
to accept a responsibility exceeding that 
which he can reasonably assume.
Accounting and Rising Prices
That some businessmen think income 
charges should be affected by the fact that 
there is a rising price level is indicated 
by the subject “Depreciation and Reserves 
in a Period of Rising Prices,” upon which 
the director of research was recently asked 
to address the American Management As­
sociation’s Conference on Finance. In dis­
cussing this subject, he noted the differ­
ences between the primary functions of 
accounting procedures and those of finan­
cial management; emphasizing that, while 
management should anticipate its needs 
for funds and retain during periods of 
rising prices as much of the company’s 
profits as will be required to continue the 
company’s operations as a going concern, 
this function of financial management 
must not be permitted to cause the income 
figures reported in the financial statements 
to be distorted so that their usefulness for 
other purposes will be impaired.
Thus, if reserves should be set up to 
cover costs and losses that are attributable 
to the operations of the current year, it 
is well understood that they should be set 
up as charges against the income of the 
current year even though the actual costs 
or losses to be realized can only be esti­
mated. In such cases there is usually an 
objective basis that may be used in mak­
ing the estimate, and the loss provided 
for is directly related to events transpiring 
during the year. If, on the other hand, 
the costs or losses are those feared in the 
future as a result of events as yet only 
anticipated, they are not costs of the cur­
rent year and should be reflected in the 
accounts for what they are, an appropri­
ation of accumulated income (earned sur­
plus) and not a charge against income.
Research on Accounting 
Terminology
The need for more accurate and uni­
form definitions of some of the terms com­
mon to accounting and such other bodies 
of thought as law and economics has long 
been evident and, while the Institute’s 
committee on terminology has issued a 
number of reports dealing with the terms 
that are most frequently used, the Insti­
tute believes that cooperative effort on the 
part of all who use accounting terms is 
necessary if further progress is to be made.
The executive committee is therefore 
considering plans for a study of the present
The  Cert i f i ed Publ i c  Accountant 7
use of accounting terms in the field of 
accounting and of similar or identical 
terms in the fields of law, economics, bank­
ing, and taxation. This project would be 
undertaken with a view to the prepara­
tion of a report showing the postulates 
and definitions of terms as they are now 
used together with recommendations for 
eliminating or minimizing their ambi­
guities. The latter would entail developing 
terms of more clearly established and gen­
erally acceptable meaning in accounting 
documents.
If sufficient support for this project is 
indicated by other organizations, it is ex­
pected that the Institute will provide the 
necessary office facilities, furnish general 
supervision, and help to defray part of the 
general expenses.
RESEARCH DIRECTOR ON TAX 
INSTITUTE'S ADVISORY COUNCIL
Carman G. Blough, director of research, 
has been appointed to serve as a member 
of the Advisory Council of the Tax In­
stitute for the three years 1947-1949, in­
clusive.
ADDRESSES AND ARTICLES 
BY INSTITUTE OFFICERS
Percival F. Brundage, vice-president, ad­
dressed a meeting of the Maryland Asso­
ciation of Certified Public Accountants 
at Baltimore, February 25. The subject 
of his talk was “How Can an Individual 
Public Accountant Be Most Useful to His 
Client and to the Community?”
Maurice E. Peloubet, treasurer, dis­
cussed “The Public Functions of the Pub­
lic Accountant” at a meeting of the Wa­
terbury (Connecticut) Chapter, National 
Association of Cost Accountants, on Feb­
ruary 11.
John L. Carey, secretary, will be one of 
the speakers at a meeting of the New 
York State Society of Certified Public Ac­
countants in New York City, March 17. 
His subject will be “What the Accounting 
Profession Offers Staff Members.” The 
other speakers on the program will be 
Samuel Duboff and George N. Farrand.
Mr. Carey is the author of an article 
entitled “Defalcation in Relation to Audit, 
Internal Control, and Fidelity Bonds,” 
appearing in the March issue of The 
Controller.
Research Assistant
William H. Hird
William H. Hird, a member of the In­
stitute since 1937, joined the staff of the re­
search department in February. During the 
war years, he served successively as control­
ler of American Aviation Corporation and 
Archer Mills, Inc. For many years prior to 
the war he was a member of the staff of 
Deloitte, Plender, Griffiths & Co. Mr. Hird 
is a certified public accountant of New York. 
He is a graduate of Yale College, and con­
tinued his studies of accounting at Columbia 
University. He is also a member of the Con­
troller’s Institute and of the National Asso­
ciation of Cost Accountants.
CPA EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1947 examinations as follows:
Wednesday, May 14—1:30 to 6:00 
PM—Accounting Practice, Part I.
Thursday, May 15—9:00 AM to 
12:30 PM—Theory of Accounts.
Thursday, May 15—1:30 to 6:00 
PM—Accounting Practice, Part II.
Friday, May 16—9:00 AM to 12:30 
PM—Commercial Law.
Friday, May 16—1:30 to 5:00 PM— 
Auditing.
MEMBERS ELECTED 
FEBRUARY 28, 1947
Alabama
Vernon M. Dukes, Mobile
California
W. Henry Scovil, Salinas
Colorado
Manuel K. Breit, Denver 
Ray C. Mueller, Denver 
Morris E. Newman, Denver 
Dudley F. Taylor, Denver
Connecticut
J. Michael Cantore, Stamford 
C. Richard Gunzer, Westport
District o f Columbia
Morris B. Hariton, Washington
Georgia
Thurman C. Ennis, Atlanta 
Roland F. Grinnell, A tlanta
Illinois
Maurice D. Atkin, Chicago 
Robert C. David, Chicago 
Keith B. McKy, Chicago 
Jacob S. Sereb, Chicago 
Archie H. Weindorf, Chicago
Indiana
Bertram J. Carmack, Indianapolis
Iowa
J. Farr Halliday, Des Moines
Kentucky
Walter E, Bromley, Lexington 
Jesse G. Denhardt, Jr., Bowling Green
Louisiana
George E. Nunn, New Orleans 
Robert W . Webster, Baton Rouge
Maryland
Eugene Wojcik, Baltimore
Massachusetts
Edward S. Culver, Boston 
Frederick W . Donovan, Boston
Michigan
Hugh J. Fleming, Detroit 
Lawrence J. McCampbell, Lansing
Montana
Gilbert M. Williams, Billings
New Jersey
Dorothy E. Howell, Hightstown 
David O. S. Metz, Newark 
Robert C. Perina, Camden
New Mexico
Floyd E. W altrip, Artesia
New York
Archibald U. Braunfeld, New York 
Eugene A. Eynard, New York 
Thomas D. Flynn, New York 
David Freidenreich, New York 
W alter G. Geisenhainer, New York 
Irving Groothuis, New York 
W alter V. Hallam, New York  
Nils O. Hendrickson, New York 
Joseph W . Hierl, New York 
Thomas J. Hogan, New York 
Abraham Kabot, New York 
Paul H. Kirstein, New York
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State Society Act iv i t ies
By A. H e a to n  R o b e r t s o n ,  Director, State Society Service Department
Raymond L. Korobkin, New York 
Leo Lieberman, New York 
Richard C. Mead, New York 
Rosemarie Neumann, New York 
Samuel Scharf, New York 
James J. Sullivan, New York 
Dwight C. Swanson, New York 
Victor J. Tardino, New York 
Eugene Wells, New York 
John E. Whitfield, New York 
Herbert G. Whiting, New York
North Carolina
Frank L. Greathouse, Jr., Goldsboro 
Fred E. Upchurch, Gastonia
Ohio
Horace W . Domigan, Columbus 
Harold S. Linden, Cleveland 
Leslie J. Quinn, Cincinnati 
Gordon A. Roth, Toledo
Oregon
Oliver E. Moen, Klamath Falls
Pennsylvania
Peter J. Femia, Philadelphia 
Isadore Gitler, Philadelphia 
William L. Regan, Philadelphia 
John F. Schweikert, Philadelphia 
Bernard Sterling, Philadelphia 
Murry H. Swartz, Pittsburgh 
Herman Winderman, Philadelphia 
Clifton L, Young, Pittsburgh
Tennessee
Robert Adair, Nashville 
Clyde C. Hudson, Memphis 
Alexander N. Kornman, Nashville 
Thomas S. Lewis, Jr., Chattanooga 
Frank A. Lindsey, Chattanooga 
John J. Lux, Memphis
Texas
Paul B. Clark, Jr., Houston 
Theron E. Dossey, Jr., Houston 
Edward M. Lawrence, Fort Worth  
Joseph Y. Whealdon, Houston
Utah
Frederick Huefner, Salt Lake City 
Ralph R. Olsen, Provo
West Virginia
Arthur L. Baumgarner, Huntington
Wisconsin
Trygve K . Aageson, Sheyboygan 
Charles E. Stephens, Milwaukee 
Gordon G. Volz, Madison
PRACTICE OF LAW AND 
ACCOUNTING
Replies to questions submitted by the 
National Conference of Lawyers and Cer­
tified Public Accountants to the commit­
tees on ethics of both the American Bar 
Association and the American Institute 
of Accountants—to which reference was 
made on page 2 of the January issue of 
T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t —are 
published in The Journal of Accountancy 
for February (page 171).
Legislative News Letters
Recently, the State Society Service De­
partment began to issue to all state socie­
ties and their chapters legislative news let­
ters giving the highlights of bills intro­
duced into the several state legislatures. 
To date, two such news letters have been 
issued, and whether or not more will be 
released depends solely upon the number 
of accountancy bills introduced through­
out the country. In addition to the high­
lights, where possible, information is 
included as to whether the bills are spon­
sored or opposed by the state society of 
certified public accountants, by the local 
association of public accountants, or by 
both organizations jointly. Bills intro­
duced in the following state legislatures 
have already been discussed: California, 
Colorado, Connecticut, Indiana, Kansas, 
Minnesota, Missouri, New Mexico, New 
York, and Ohio. It is hoped that these 
news letters will provide state societies 
with a clear picture of the legislative sit­
uation throughout the country.
Meeting with Public Accountants
Officers of the Massachusetts Society re­
cently met with counsel for the Massa­
chusetts Association of Public Accountants 
to discuss accountancy legislation. Hav­
ing been informed that one of the aims 
of the new state association of public 
accountants is to further regulatory legis­
lation with respect to the practice of pub­
lic accountancy in Massachusetts, the So­
ciety plans to meet at stated intervals with 
that group in an attempt to reach an agree­
ment on a mutually satisfactory bill.
The results of the first meeting clearly 
illustrated that there would be differences 
of opinion as to the form of legislation 
desirable, but it is felt at this date that 
it is too early to determine whether or 
not agreement can be reached.
Rutgers W ork Study Plan
A work-study program, which enables 
students majoring in accounting to leave 
their classrooms and continue their studies 
in the field of practical application during 
the period from December 21 to April 15, 
has been inaugurated by the School of
Business Administration of Rutgers Uni­
versity. The plan, as set forth in a letter 
to the New Jersey State Society from the 
Director of Placement at Rutgers Uni­
versity, permits the students to attend 
classes in the first and third terms of the 
school year, and to work at practical pub­
lic accounting during the profession’s 
busiest season. It is felt that this plan will 
benefit the students as well as public ac­
counting firms which are required to en­
large their staffs during the first three 
months of the calendar year.
Unauthorized Practice
After consulation with the State Board 
of Accountancy, the committee on unau­
thorized practice of the Colorado Society 
of Certified Public Accountants has found 
that it can best function as a channel 
through which complaints of unauthorized 
practice may be considered, and directed 
where circumstances warrant, to the State 
Board of Accountancy. The committee, 
which is composed of five members, has 
requested that all members of the Society 
advise it of any incidents or events which 
they feel may constitute unauthorized 
practice, since it would be obviously im­
possible for the committee to ferret out 
all incidents of unauthorized practice and 
make the necessary complaints to the 
Board. The request was also made that 
every communication relative to such mat­
ters should contain sufficient data from 
which the committee may reach a deci­
sion as to the seriousness of the case and 
a recommendation for disposition.
History of Public Accountancy
The secretary of the Louisiana Society 
of Certified Public Accountants has com­
piled notes relating to the history of pub­
lic accountancy in Louisiana which are 
being published in serial form in the cur­
rent issues of the Society’s “News Bul­
letin.” The secretary has compiled his 
notes chiefly from the records of the so­
ciety, and has been assisted by others in 
clarifying some of the details. It is be­
lieved that this historical material will not 
only serve as an excellent record of the 
profession in that state, but also may be 
useful for public information purposes.
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The Voice of the Membership
Higher Professional Standards
I have a few comments to offer regard­
ing the discussion in your January issue 
under the caption “Good Doctors Are 
Hard to Find,” as to whether the public 
should be encouraged to regard the CPA 
as a fully qualified practitioner or whether 
the holder of the CPA certificate should 
be viewed as having met certain mini­
mum technical requirements, entitling 
him only to basic recognition.
In law and medicine the receipt of the 
degree conferring the right to practice has 
been generally regarded as marking only 
the beginning of a career. Dr. Fishbein’s 
statement that “everybody . . . knows 
that the inequality between doctors is tre­
mendous” is an obvious truth hardly need­
ing elaboration, and it is equally obvious 
that it applies to law and accountancy. 
The further question is raised whether 
if we recognize that the CPA degree is 
but a basic minimum, “some standard of 
higher qualification” should be set up, 
and the example of about fifteen national 
examining boards in “medical specialties” 
is cited.
The medical standards have been set 
up in an attempt to guide the public and 
the general practitioner to the qualified 
heart specialist, neurologist, pediatrician, 
etc. Counterparts in accountancy would 
be those with special knowledge in, for 
example, stock brokerage or insurance ac­
counting, the tax expert (accountant) or 
the specialist in cost accounting.
The doctor who has become a heart 
specialist has not necessarily attained a 
“higher” status in terms of a medical de­
gree. He has rather become expert in a 
branch of his profession. The boards in 
“medical specialties” endeavor to control 
claims to specialization which might be 
spurious. They have no legal status. They 
are intra professional.
Medicine concerns itself with human 
beings. Accountancy is primarily con­
cerned with property values. When hu­
man lives are involved, one can condone 
extraordinary attempts to supervise those 
who practice medicine. Nevertheless, the 
development of a medical bureaucracy 
could be envisaged. In accountancy no 
such urgent need for academic protective 
standards is apparent.
In accountancy, moreover, the general 
practitioner, usually on the basis of his 
over-all background, is often called upon 
to review situations with which he may 
not have had prior experience as to de­
tail. For example, many private account­
ants on the staffs of stock exchange firms, 
insurance companies, or in certain indus­
tries have superior knowledge regarding 
their particular field, but nevertheless these 
firms and their staff accountants turn to 
the experienced CPA practitioner for over­
all audit and advice.
Our efforts to set up appropriate aca­
demic standards are doubtless motivated 
by a desire to protect the public interest; 
the same applies to our efforts to have 
accountants, certified and non-certified, 
subject to the supervision of the respective 
state authorities.
In our anxiety to provide adequately 
for the protection of the public interest, 
are we not underestimating the capacity 
of the public to provide its own protection 
by a process of intelligent selection?
The public has come to regard the doc­
tor and the lawyer as such merely by 
virtue of the license to practice which he 
has received from the state. This same 
public, however, does not expect the state 
or the respective medical and bar associ­
ations to pass continuously upon the qual­
ifications of the doctor and the lawyer. 
The public has its own likes and dislikes, 
and in general, soon learns to distinguish 
the qualified practitioner from one who 
is not. This process of selection, that has 
of necessity taken place as to doctors and 
lawyers, has also applied to accountants. 
So much so, in fact, that possibly the need 
for so-called “two class” legislation has 
lessened. This is because the business com­
munity has as a result of its own experi­
ences learned to demand the CPA degree 
as a minimum requirement.
With the CPA degree as a minimum 
base, the public is rapidly learning how 
to sift the chaff from the wheat. I am 
loathe to believe that further professional 
standards are needed.
Also, we must not forget that academic 
attainment is not an end, but merely a 
means to that end. A qualified practi­
tioner today cannot continue to be one
tomorrow if he does not keep abreast of 
developments. Many once able profes­
sional men have been referred to as “slip­
ping” not “keeping up to date,” etc. 
Should we have constant re-examinations 
to check on the practitioner’s professional 
status? Obviously only the public can be 
the constant judge of the professional 
man’s performance.
In our quest for means to protect the 
public interest, we have rarely asked our­
selves what public we have in mind. If 
we’re thinking of the stockholders of pub­
licly owned corporations, the professional 
attainments of the accountants involved 
are now subject to the keen scrutiny of 
the SEC and the officials who administer 
the blue-sky laws of those states which 
closely supervise the sales of securities 
within their borders.
The banker underwriter has also been 
alerted to the accountant’s skill, all for the 
protection of his client. It is well known 
that a large portion of reports of pub­
licly owned companies are issued by pub­
lic accounting firms, national in their 
scope. Certainly an advanced “high” pro­
fessional academic requirement would not 
serve to increase the skill with which these 
engagements are performed. This would 
seem to be a matter of organization within 
the public accounting firm itself, the de­
gree of supervision exercised, the esprit 
de corps of the staff, and the breadth and 
vision of those who head these firms.
Many so-called medium-sized public ac­
counting firms have also been entrusted 
with the audits of publicly owned com­
panies. There also the same principles ap­
ply. The audit scope and resultant report 
will reflect the professional attainments of 
the firm members and their staffs. The 
regulating bodies, the investing public, 
and the client will be the judges.
If we turn to grantors of credit who 
rely on statements prepared by certified 
public accountants, we know that they 
have learned to scrutinize very closely the 
skills of the accountants involved, and re­
gard the CPA degree as only a minimum 
technical requirement. The accountant 
must look to his laurels constantly.
In certain industries the path of the 
newly certified accountant is indeed a dif­
ficult one, as grantors of credit, in some 
instances with unfair results to the ac­
countant involved, have become accus­
tomed to attach more than ordinary im­
portance to such factors as experiences in
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By F r a n k  A. G a le ,  Assistant Secretary
the specific industry, reputation, etc. Cer­
tainly this “public” has learned how to 
protect itself from possible shortcomings 
in accountancy skill. It needs no assistance 
from special academic examinations of 
accountants at stepped-up levels.
We next can consider that large seg­
ment of the country’s business known as 
“smaller business” retail, wholesale, and 
manufacturing. Here the young practi­
tioner gains his first footing and has the 
opportunity to show his mettle. Many un­
fortunate results often ensue, but it is 
doubtful if the consequences are equal to 
those that obtain, for example, if an audit 
of a publicly owned corporation is inade­
quately supervised.
Our progress forward depends, as it has 
in the past, on continuing research within 
the profession, with the individual CPA 
keeping abreast of new developments, and 
in continued education of those interested 
in our reports.
Attempts to establish varying stages of 
academic accomplishment seem to serve 
no useful purpose.
L u d w ig  B. P r o sn it z  
New York, N. Y.
PERSONAL NOTES
Commendation
Captain Isidor Daniels recently received 
the Army Commendation Ribbon with the 
following citation:
“Captain Isidor Daniels, 0-1105371, CE. 
For meritorous service in connection with 
his duties as Negotiator in charge of Pre­
termination Planning, Negotiations Sec­
tion, Contract Termination Branch, Ohio 
River Division during the period 15 No­
vember 1944 to 30 April 1946. With ex­
ceptional energy, leadership and executive 
ability, Captain Daniels directed the pro­
gram of pretermination planning, the out­
standing achievement of which was the 
consummation of consolidated pretermina­
tion agreements with three of the nation’s 
largest steel corporations. The operation 
of these agreements resulted in great 
monetary savings to the Government.”
Public Service
Ernest H. Griswold, Boston, Mass., is 
president of the Boston Executives Associa­
tion.
Raymond T. Hyer, Port Washington, 
N. Y., is president of the Taxpayers Asso­
ciation of Manorhaven.
More than 500 members of the Amer­
ican Institute have registered their ap­
proval of a series of advertisements 
published in newspapers and national 
magazines, including The Journal of Ac­
countancy, in the past year by the McBee 
Company. The purpose of the series, 
which will be continued, is to prove the 
important part played by the independent 
public accountant as an advisor to bus­
iness.
Publications in which the advertise­
ments have appeared so far have total cir­
culation of more than three-quarters of 
a million readers. They include Business 
Week, D un's Review, The Controller, 
Forbes, American Business, Wall Street 
Journal, Chicago Journal of Commerce 
and the United States News.
The series is of particular interest to 
members for the reason that all of the 
advertisements published so far have been 
prepared by the advertising agency, L. E. 
McGivena and Company, with the coop­
eration of Institute headquarters. The 
Institute staff was asked to examine each 
piece of copy in advance, to make sure 
that its words and “atmosphere” were 
professionally correct.
Art work designed for the advertise­
ments also was shown in advance for In­
stitute inspection. It is interesting to re­
call here that a small reproduction of the 
Institute’s membership certificate was used 
in one advertisement. Art effects have also 
included a miniature reproduction of a 
CPA certificate. The model for this draw­
ing was a canceled certificate lent to the 
Institute by a state board of public ac­
countancy.
For the months of February and March 
the advertisement prepared for these mag­
azines points out the advantages of the 
natural business year. The advertisement 
is headed “The business that hated Christ­
mas” and is a completely accurate brief 
statement of the natural business year 
proposal.
James W . Clauson, Belleville, N. J., is a 
member of the tax administration committee 
of the National Association of Manufac­
turers.
In connection with this latest message, 
the Institute suggested the subject and 
furnished the basic facts supporting the 
text. The following is quoted from the 
advertisement: “Helping management 
heighten efficiency by plotting the natural 
business year is but one of the many val­
uable services which the public accountant 
provides for his clients.”
Other messages in the series, all pre­
pared with Institute staff cooperation as 
to their texts and professional correctness, 
have been entitled “Every day is March 
15,” in which the services of the public 
accountant to business in connection with 
a multiplicity of report forms are stressed, 
and “This record’s a paper goldbrick,” in 
which the public accountant, as a “trained 
outsider,” points out the faults of a par­
ticular production record form.
Included in the series also have been 
messages entitled “Ferreting out fraud . . . 
in fiction,” designed to show that the 
independent public accountant has out­
grown mere sleuthing work; “Bureaucracy 
is my business,” in which the public ac­
countant points out methods which 
“swelled costs, shriveled profits”; “The 
boy got too big for his high chair”; and 
“Making mole hills out of mountains.”
Through the business office of The 
Journal of Accountancy, a questionnaire 
designed to produce comments on these 
advertisements was sent to a list of In­
stitute members. Eleven hundred of these, 
chosen on a basis of sampling the full 
Institute membership list, were asked to 
register their opinions. Replies were re­
ceived from 625 of the 1100 members.
Five hundred and two members an­
swered “yes” to questions as to whether 
they like the advertisements, and believe 
they are of interest and value to the ac­
counting profession. Others who returned 
the questionnaire are accounted for in the 
report of the inquiry as follows: “yes,” 
with comments, 46; “Yes and no,” 29; 
“No,” 37; “No,” with comments, 11.
Alvin R. Jennings, New York, N. Y., is 
vice-president and chairman of the finance 
committee of the Community Chest of the 
Oranges and Maplewood, N. J.
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Obituaries
Sali M. Auerbach
Sali M. Auerbach of San Francisco, 
California, died December 7, 1946, at the 
age of fifty-seven. Mr. Auerbach was 
born in San Francisco and received his 
education in schools of California, Italy, 
and Germany. He was a certified public 
accountant of California and had been en­
gaged in the practice of public accounting 
in San Francisco since 1920. Mr. Auerbach 
became a member of the American Insti­
tute of Accountants in 1937.
David Ehrman
David Ehrman of New York, N. Y., 
died April 5, 1946, the Institute has just 
been informed. Mr. Ehrman was born in 
Austria in 1896, but came to this country 
in his early youth. He was graduated 
from the New York University School 
of Commerce, Accounts and Finance in 
1919, with the BCS degree. After a few 
years’ experience with accounting firms, 
he started practicing public accounting un­
der his own name in 1924, and continued 
until the time of his death. Mr. Ehrman 
was a certified public accountant of New 
York, and had been a member of the 
American Institute of Accountants since
1937.
Joseph E. Feinsilver
Joseph E. Feinsilver of Boston, Massa­
chusetts, died January 7, 1947, at the 
age of forty-eight. Mr. Feinsilver was born 
in Russia, but spent most of his life in 
this country. He was graduated from 
Clark College in Worcester, Massachu­
setts, in 1918, with the AB degree. From 
1918 to 1920 he attended Massachusetts 
Institute of Technology, for graduate 
study in mathematics, and later spent two 
years at the Graduate School of Business 
Administration of New York University, 
specializing in accounting. He also at­
tended Boston University for a year, and 
taught physics, mathematics, and business 
subjects for a short time. In 1923 Mr. 
Feinsilver entered the practice of public 
accounting under his own name in Bos­
ton, and continued until the time of his 
death. A certified public accountant of 
Massachusetts, he became a member of
the American Institute of Accountants 
in 1937.
Hiram B. Haskell
Hiram B. Haskell of Manchester, New 
Hampshire, died January 29, 1947, at the 
age of fifty-two. He had been engaged 
in the practice of public accounting in 
New Hampshire since 1925. Mr. Haskell 
held the CPA certificate of New Hamp­
shire, and was a past president of the New 
Hampshire Society of Certified Public Ac­
countants. He was the first chairman of 
the New Hampshire Board of Account­
ancy. A member of the American Insti­
tute of Accountants since 1925, he had 
served on the committee on natural busi­
ness year for seven years and on the com­
mittee on membership for the past six 
years. Mr. Haskell was also a past master 
of Washington Lodge, No. 61, F. and 
A.M. and of Adoniram Council, R. and 
S.M. of Manchester, and a former pres­
ident of the Manchester Kiwanis Club.
Frank H. Hawes
Frank H. Hawes of Flint, Michigan, 
died February 3, 1947, after a two-months 
illness. He was fifty-one years old. Mr. 
Hawes was born in Goodrich, Michigan, 
and lived his entire life in Genesee 
County. He was a graduate of Flint High 
School and of Ferris Institute at Big Rap­
ids. After seventeen years experience in 
banking, Mr. Hawes entered the practice 
of public accounting in 1929, and in 1937 
started practicing under his own name. 
He was a certified public accountant of 
Michigan, and played an active part in 
the formation of the Eastern Chapter of 
the Michigan Association of Certified 
Public Accountants, later serving as pres­
ident of the chapter. He was admitted 
to the American Institute of Accountants 
in 1940. In 1945 he became secretary- 
treasurer of the Manufacturers Equipment 
& Supply Company of Flint and Pontiac.
Mr. Hawes was appointed to a two-year 
term as a member of the Flint Housing 
Commission in 1938. He was a member 
of Genesee Valley Commandery of 
Knights Templar and of other Masonic 
orders, a member of Izaak Walton League, 
Oakley Traynor Post of the American 
Legion, and of the Elks.
Procter H. K err
Procter H. Kerr, resident partner of 
Arthur Young & Co. in Kansas City, Mis­
souri, died February 2, 1947. He had been 
associated with the firm since 1927. Mr. 
Kerr was fifty-eight years old, and a na­
tive of Independence, Missouri. He at­
tended McPherson College in Kansas, and 
studied accounting at LaSalle Extension 
University. He taught school for about 
five years, serving as principal of several 
different schools in and near Indepen­
dence. Later he also taught accounting 
in the night classes of the Kansas City 
College of Commerce, while working with 
various business and accounting firms in 
Kansas City.
Mr. Kerr was a past president of the 
Missouri Society of Certified Public Ac­
countants and of the Kansas City Chapter 
of the National Association of Cost Ac­
countants. A certified public accountant 
of Missouri, New York, and Texas, he 
had been a member of the American In­
stitute of Accountants since 1932 and had 
served on the committees on state legis­
lation and arbitration.
Mr. Kerr was active in community af­
fairs, having been a member of the Cham­
ber of Commerce, a former director of 
the Helping Hand Institute, and a mem­
ber of the budget committee of the Coun­
cil of Social Agencies. He had been active 
in the Central Methodist Church for many 
years, and had served as a member of 
the board of stewards, as chairman of the 
finance committee, a member of the board 
of trustees and chairman of the music 
committee. He was a member of the Kan­
sas City Club, the Mercury Club, and the 
Blue Hills Country Club.
O. Theodore Kiskila
O. Theodore Kiskila of San Francisco, 
California, died December 10, 1946, at the 
age of forty-two. He was born in Eureka, 
California, and educated in the schools of 
that state. In 1938 Mr. Kiskila received 
the BCS degree from Golden Gate Col­
lege. After a varied experience with ac­
counting and business firms in California, 
he joined the staff of Bossana & Hoffman 
in San Francisco in 1938, as senior ac­
countant, and in July 1941 was made a 
partner in the firm. A certified public 
accountant of the State of California, Mr. 
Kiskila became an associate of the Amer­
ican Institute of Accountants in 1941.
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Applicants Recommended for ElectionFIRM ANNOUNCEMENTS
S. H. Apfel announces the formation of 
the new firm of S. Howard Apfel & Co., 
with offices at 1450 Broadway, New York 18, 
N. Y.
Elmer F. Fox, L. Irwin Morgan, and 
Vernon Nelson announce the formation of 
a new partnership under the firm name of 
Fox, Morgan & Nelson, with offices at 207 
Fourth National Bank Bldg., Wichita, Kan.
Bernhard H. Frank, Herbert S. Robbins, 
and Theodore Ackerman announce the 
formation of a partnership under the firm 
name of Bernhard H. Frank & Company, 
with offices at 295 Madison Ave., New York 
17, N. Y.
Marvin P. Kahl announces that George 
O. Short has become associated with him 
in his practice, with offices at 816 Illinois 
Bldg., Indianapolis 4, Ind.
W. E. Langdon & Son, Columbus, Ohio, 
announce the admission of Paul R. Lang­
don as a new partner and a change of the 
firm name to W. E. Langdon & Sons.
Adlai Richard Lewis announces the open­
ing of an office at 1226 Sumter St., Columbia,
S. C., for the general practice of public 
accounting.
A. M. Pullen & Company announce the 
opening of a New York City office at 150 
Broadway (New York 7), with Arthur J. 
Bretnall as resident partner.
Paul R. Stevenson & Associates announce 
the change in their firm name to M. A. 
Samuelson & Co., with offices at 510 S. Spring 
St., Los Angeles 13, Calif.
White, Bower & Prevo, Detroit, Mich., 
announce that Robert J. Henry has been 
admitted to partnership in the firm.
MEETINGS OF INSTITUTE 
COMMITTEES
The following meetings of Institute 
committees have been held in New York 
recently:
Board of Examiners — February 12. 
Present: J. William Hope, chairman, Wal­
ter N. Dean, J. Cyril McGarrigle, Kenneth 
M. Montgomery, George E. Perrin, Donald 
P. Perry, Edward J. Stegman, and Charles
H. Towns; John L. Carey, secretary, and
H. T. Winton, assistant secretary.
Cooperation with SEC—January 30. 
Present: William M. Black, chairman, 
George D. Bailey, and Paul Grady; Car­
man G. Blough, director of research, and 
Richard C. Lytle, research assistant. There 
were also present, by invitation, eighteen 
representatives of accounting firms deal­
ing with SEC matters.
March 15, 1947 
The board of examiners has given considera­
tion to applicants for membership in the Amer­
ican Institute of Accountants and recommends 
the admission of thirty-six applicants who have 
been accorded credit for having passed examina­
tions acceptable to the board of examiners and 
fifty applicants who have passed the uniform 
examination for the CPA certificate in co­
operating states.
Alabama
George M. Dismukes, Birmingham 
lames P. Turner, Birmingham
Arizona
Laird A. Racey, Phoenix
California
Ralph H. Anderson, Hayward 
Adolphus E. Graupner, Jr., San Francisco 
Ralph Huberfeld, Los Angeles 
Robert P. Jones, Los Angeles 
Homer Harrel Parrish, Colfax 
Thorwald Boe Pedersen, Pasadena 
Roy Edwin Peterson, San Francisco
Colorado
Otto B. Butterly, Denver 
William H. Huneke, Greeley
District of Columbia
Carroll Gorden Hisey, Washington
Florida
Angus Stevenson Barlow, Orlando 
Richard Lee Barnes, Jacksonville 
P. Y. Harris, Jacksonville
Georgia
Leo J. Leonard, Columbus
Idaho
Donald Lee Burnett, Pocatello 
Ruland E. Williams, Idaho Falls
Illinois
Joseph Joshua Abbell, Chicago 
Herman Berger, Chicago 
Raymond P. Bloom, Chicago 
Eugene Herz, Chicago 
Robert Edson Linn, Decatur 
Warren L. Marshall, Chicago 
Irving E. Nelson, Chicago 
Philip Rosenstrock, Chicago 
Oscar A. Saal, Peoria 
Edwin E. Steinbrecher, Berwyn
Indiana
Verlin H. Petry, Indianapolis
Iowa
Elmer L. Stover, Waterloo
Kansas
Hugh C. Braly, Wichita 
Robert I. Cory, Wichita 
Gerald G. Green, Manhattan 
Carl A. Nelson, Wichita
Louisiana
J. Louis Ford, New Orleans 
Charles F. Kern, New Orleans
Massachusetts
Edwin W. Hutton, Boston
Michigan
Walter B. Kraus, Detroit 
John N. Merchant, Detroit 
Herman L. Schrock, Jr., Detroit
New Jersey
William B. Glass, Newark 
Paul Israelow, Newark 
Robert G. Renard, Newark
New York
Wiltse K. Bailey, New York 
John Joseph Catterall, New York 
Henry W. Forbes, New York 
Sidney Gwirtzman, New York 
Herbert Hall, New York 
Edwin Heft, New York 
Henry P. Hill, New York 
Leonard Laufer, New York 
Edward R. Mabel, New York 
John F. Parnaby, New York 
Peter J. Repetti, New York 
Willard R. Schiller, Troy 
Linda Stanford, Endicott 
Eugene J. Steiner, Albany 
Howard Whelan Toner, New York 
James P. Waite, Jr., New York
North Carolina
Ralph Jarrard, Greensboro
Ohio
Harry L. Harting, Cleveland 
J. Marion Hoffman, Dayton 
Alcuin E. Rodier, Cleveland 
Kenneth Wayne Roush, Marion 
Lewis S. Spees, Columbus 
Albert E. Trauth, Cincinnati 
Joseph C. Wessel, Cleveland
Oregon
John C. Calhoun, Portland 
Bernerd H. Milkes, Portland
Pennsylvania
Milton Carmosin, Philadelphia 
William M. Dietrick, Philadelphia 
Allen Frank Philadelphia 
George J. Kira, Philadelphia 
Samuel W. Magitson, Philadelphia 
David B. Markowitz, Philadelphia 
Sol Weiner, New Castle 
Norman T. White, Philadelphia
Texas
R. M. Grover, Houston 
Clyde Levingston, Port Arthur 
James F. Nigh, Corpus Christi 
Vaughn L. S. Schmidt, Houston 
Henry J. Sebastian, San Antonio
Utah
Victor Laughlin, Salt Lake City
Washington
Robert N. Arick, Spokane
Wisconsin
Herman F. Falk, Milwaukee
These applicants do not become members until 
voted upon by council and declared elected by 
the president. If protest is to be made against 
the election of any applicant on the list it should 
reach the office of the Institute on or before 
March 31, 1947.
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T a x  P r a c t i c e  a n d  t h e  P r a c t i c e  o f  L a w
T h e  d e c i s i o n  of the New York Su­preme Court in the matter of New 
York County Lawyers Association v. Ber­
nard Bercu (reprinted in the April 1947 
issue of The Journal of Accountancy) is 
a judicial pronouncement of major impor­
tance on the extent to which accountants 
may give tax advice without trespassing on 
the field of unauthorized practice of the 
law. Justice Shientag, who delivered the 
opinion, is known as a scholarly and philo­
sophical judge—a “lawyer’s judge”—and 
the author of numerous articles in legal 
periodicals. He enjoys an excellent reputa­
tion in the New York Bar. It is not yet 
known whether or not an appeal from his 
decision may be taken.
Of particular importance is the fact that 
the grounds on which the Court rejected 
the petition of the bar association to pun­
ish a certified public accountant for giv­
ing tax advice were not technical inter­
pretations of New York statutes, but broad 
principles which would be applicable in 
any state of the Union.
There are several warnings in the de­
cision. A certified public accountant, while 
he may give advice on tax law because it 
relates to work which he may properly 
do as an accountant, may not properly 
perform research or give advice on prob­
lems involving a knowledge of law aside 
from the tax law itself. The accountant 
drawing up an income-tax return, as the 
Court stated, may not lawfully pass on
By J o h n  L. C a r e y ,  Secretary
questions of law such as domicile, the 
validity of a marriage, the construction of 
a will, a deed of trust, or any other legal 
document upon which tax liability may 
on occasion depend.
The Court recognizes that there may 
be serious dangers in permitting certified 
public accountants to give advice on the 
effects of the tax laws. These dangers the 
Court says, call for restraint, self-regula­
tion, and discipline—perhaps for govern­
mental regulation and supervision. The 
profession will have to give sober thought 
to this suggestion.
In reply to the bar association’s argu­
ment that it is contrary to sound public 
policy to permit accountants to give tax 
advice, the Court says that the argument 
should be addressed to the legislature 
rather than to the courts. Perhaps the 
accounting profession should consider the 
desirability of a public appeal for the sup­
port of taxpayers in opposition to any 
proposed legislation that would curtail the 
proper area of tax practice by accountants 
as the New York Court has defined it.
Practice before Administrative 
Bodies
Spokesmen for bar associations, on a 
number of recent occasions, have advo­
cated federal legislation which would re­
strict the right of non-lawyers to represent 
others before federal agencies. Similar ef­
forts have been made in some of the states. 
HR 2657, introduced March 20 under the 
sponsorship of a committee of the Amer­
ican Bar Association, appears to contain 
such restrictions. It would establish a cre­
dentials committee of five members, serv­
ing without compensation, to be desig­
nated by The Attorney General—four 
from among government officials and one 
representing the legal profession. This 
committee would issue certificates of ad­
mission to practice before administrative 
agencies. Lawyers would be accredited on 
the production of evidence that they were 
members in good standing of the bar and 
were engaged in the active practice of law. 
In the case of non-lawyers, the agency con­
cerned would be required to certify to the 
credentials committee—
“that in its informed judgment the ap­
plicant possesses scientific training, ex­
perience, special competence, peculiar 
technical ability, knowledge of legal re­
quirements, and other qualifications req­
uisite for the adequate performance of 
the duties of a practitioner for the protec­
tion of clients and the attainment or pres­
ervation of their rights. Preliminary to 
such certification the agency shall require 
such examination or investigation as may 
be necessary for the purpose, and the cer­
tification shall specify the extent of prac­
tice for which the applicant is thus fully 
qualified. The credentials committee shall 
thereupon require evidence that the ap­
plicant possesses knowledge of professional
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responsibilities as well as good moral 
character, repute, and fitness, and, upon 
satisfaction of the foregoing requirements, 
issue revocable credentials limited to the 
extent of practice duly certified by the 
agency concerned. Qualifications with re­
gard to character and fitness required here­
under, and the standards of professional 
responsibility applicable to individuals ad­
mitted to practice under this section, shall 
not be less than those required of indi­
viduals admitted to practice under sec­
tion 5 [lawyers]. On application, indi­
viduals subject to this section who have 
been individually authorized to practice 
before any agency, have maintained such 
standing, are actively engaged in practice 
so permitted, and are so certified by the 
agency with a specification of the extent 
to which they have been so qualified to 
practice and have practiced shall be given 
credentials enabling them to continue such 
practice. No agency, and nothing in this 
Act, shall be deemed to permit any person 
to practice law in any place or render ser­
vice save the authorized participation in 
agency proceedings by holders of creden­
tials; and no person shall hold himself 
out, impliedly or expressly, as otherwise 
authorized hereunder.”
The executive committee of the Insti­
tute has resolved that this bill be opposed 
by the Institute in all possible ways, and 
with all possible vigor. Presidents of state 
societies have been notified to that effect.
Practice before the Tax Court
The tax services, in reporting the in­
troduction of HR 2055, suggested that pro­
visions of the bill which would make the 
United States Tax Court a court of record 
would result in limiting practice before 
the Court to lawyers. This suggestion 
seems open to serious question. A study 
of the bill by counsel for the Institute re­
sulted in the conclusion that its enactment 
would not necessarily affect the status of 
certified public accountants before the 
Tax Court. The bill specifically repeals
Increasing demands upon the account­
ancy profession to serve as interpreter of 
economic facts for the information of the 
public and of business have led three 
groups of state societies of certified public 
accountants to emphasize current eco­
nomic problems at regional conferences 
they will sponsor this spring.
Labor-management wage parleys, indus­
try’s part in economic readjustment, and 
coordination of the state society and na­
tional organization programs for the good 
of the profession will be high points in the 
conferences. The American Institute of Ac­
countants is cooperating in plans for pres­
entation of these subjects.
Focused sharply for discussion at the 
Central States Accounting Conference, to 
be held in Minneapolis May 19 and 20, 
will be the question of devising special 
financial statements which would enable 
labor representatives to present their claims 
in wage negotiations more realistically. An 
evening labor - management - accountancy 
session of the conference at the University 
of Minnesota will be devoted to this ques­
tion. One speaker will be Maurice H. 
Stans, member of the Institute’s committee 
on accounting procedure. Labor and man­
agement will also be represented.
Plans for cooperative effort to solve tech­
nical and other problems facing the pro­
fession will be highlighted at the Southern 
States Accountants Conference to convene 
in San Antonio June 9 and 10. T. Dwight 
Williams will be the speaker on this 
subject.
The committee planning the Middle At­
lantic States Accounting Conference, to be 
held in Washington June 13 and 14, has 
just announced that Earl Bunting, presi­
dent of the National Association of Manu­
facturers, will address that meeting on 
public problems affecting industry.
Outstanding problems of national and 
international concern will be outlined at
a number of earlier statutory provisions 
relating to the status and procedure of the 
Tax Court, but it does not repeal the ex­
isting statutory provision that no one shall
all three conferences by Edward B. Wilcox, 
president of the Institute. Radio stations 
in the conference cities have been asked 
to allow time for a summary by Mr. Wilcox 
of these problems, and one station has al­
ready consented.
In order to present these discussions to 
the widest possible audience, the commit­
tees for all three conferences will open the 
doors to executives, bankers, public offi­
cials, attorneys, and others interested. The 
committees will also give important pro­
gram placement to matters of immediate 
professional interest to certified public 
accountants.
Accounting and auditing, problems in­
volved in efficient management of an ac­
counting office, and federal taxation are 
items on the programs of one or more of 
the conferences. Included also in the sched­
ule for each conference will be an address 
on problems of the profession by John L. 
Carey, secretary of the Institute. His talk 
will cover three major activities requiring 
united action by the Institute and the state 
societies.
Speakers who have accepted places on 
conference programs include Carman G. 
Blough, the Institute’s director of research; 
Charles E. Fernald, who will discuss oppor­
tunities for service to business; and Dr. Ben
D. Wood, project director of the Institute’s 
committee on selection of personnel, who 
will discuss developments in the personnel 
testing program. Other members of the 
profession to address conferences are: Eric
A. Camman, Lyle W . Hines, George C. 
Ludolph, Ira B. McGladrey, and Charles 
Melvoin — Central States Conference: 
Ralph B. Mayo, J. A. Phillips, and J. 
Harold Stewart—Southern States Confer­
ence; T. Coleman Andrews, W. Charles 
Butscher, Mark E. Richardson, and W il­
liam H. Westphal—Middle Atlantic States 
Conference.
be barred from practice before the Tax 
Court because he is not a member of any 
particular profession or calling. The mat­
ter is receiving careful study.
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ACCOUNTING LEGISLATION
B y H. T. W i n t o n , Assistant Secretary
Of special concern to the profession is 
enactment of an amendment to the New 
York CPA law to grant waiver certifi­
cates to “applicants who have reached the 
age of 40 years and present evidence of 
fifteen years’ experience in the intensive 
application of accounting principles and 
auditing procedures satisfactory to the State 
Board.” The Governor, in signing the bill 
over the vigorous protest of the New York 
State Society of Certified Public Account­
ants, the American Institute of Account­
ants, groups representing the business com­
munity, and state society presidents in 
many states, indicated that the State 
Education Department took the position 
that the bill should be approved only on 
the assumption that the Department would 
be expected to formulate rigid standards 
for the guidance of the Board in adminis­
tration of the law. The Governor stated 
that:
“If after a year’s experience the Depart­
ment and the Board of Examiners find 
this law unworkable or too loose, it can 
and should be modified or repealed. The 
high standard of public accountancy in 
New York, which led the nation in estab­
lishing such standards, must not be 
lowered.”
Last month it was reported that regula­
tory public accounting bills had been in­
troduced in Connecticut, Indiana, Kansas, 
Minnesota, and Ohio. The Indiana bill 
failed to pass. New Mexico enacted a 
regulatory bill sponsored by local members 
of the National Society of Public Account­
ants and amended through efforts of 
the New Mexico Society of Certified 
Public Accountants. The new act creates 
a five-man board of accountancy, consist­
ing of three certified public accountants 
and two public accountants (the original 
bill provided for a board composed of the 
state comptroller, two certified public ac­
countants, and two public accountants). 
The act provides for the continuing regis­
tration of public accountants, and the 
examination of public accountants, as dis­
tinct from CPA examinations.
An undesirable bill, sponsored by the 
Nevada public accountants, which would
have granted CPA certificates by waiver 
of examination to all public accountants 
who had practiced for more than one year 
prior to passage of the act, was killed.
The Delaware Society of Certified Pub­
lic Accountants and the Delaware State 
Board of Accountancy are sponsoring a 
bill to increase the size of the present 
board of accountancy from three to five 
members.
A bill to amend the present Georgia 
regulatory law so as to provide that the 
state board of accountancy shall consist 
of an attorney-at-law, four certified public 
accountants, and four registered public 
accountants, is being opposed by the 
Georgia Society of Certified Public 
Accountants.
The Minnesota law was amended to 
provide that persons who had worked 
three years in the State Income Tax Divi­
sion would be eligible to take the exam­
ination for the CPA certificate. The 
present Minnesota law recognizes experi­
ence as an internal revenue agent.
The Pennsylvania Institute of Certified 
Public Accountants has introduced a bill of 
the permissive type, which provides for a 
state board of examiners as presently con­
stituted and sets forth new educational and 
experience requirements, which range 
from that of a high-school graduate with 
seven years of “satisfactory experience in 
accounting,” at least two of which shall 
have been in the office of a certified pub­
lic accountant, to that of college graduate 
with “three years of satisfactory experi­
ence,” at least two of which shall have 
been in the office of a certified public ac­
countant. The bill provides that the board 
may use the uniform CPA examination.
An undesirable bill which would pro­
hibit the use of a firm name containing 
the name or names of partners no longer 
actually associated with such practice has 
been introduced in the Pennsylvania 
legislature.
The New York legislature passed a bill 
providing for a $10 biennial registration 
fee for certified public accountants. The 
primary purpose of the bill was to raise
funds for administration of the present 
law. Another bill that passed in the clos­
ing hours of the legislature would waive 
the college education requirements for the 
CPA certificate of public accountants with 
fifteen years of public accounting experi­
ence.
A bill introduced in the Texas legisla­
ture would repeal the present accountancy 
law. Another bill would provide that cer­
tain persons, including government em­
ployees, could, prior to November 1, 1947, 
register as public accountants.
As this bulletin goes to press, the Insti­
tute has not been informed of any amend­
ments which would lower requirements 
for the CPA certificate for the benefit of 
veterans. A bill evidencing a desire to 
help those who are physically handicapped 
was enacted in Washington. Under this 
bill, any applicant for a professional de­
gree, who is unable to write the examina­
tion himself, would be permitted to dictate 
answers and have these written or typed 
by another.
S p r i n g  M e e t i n g s
Institute’s Council
As previously announced, the Institute’s 
council will hold its spring meeting at 
Grove Park Inn, Asheville, N. C., May 
12-14.
“Accounting Aspects o f Business 
Policy Determination"
This will be the theme of Ohio Uni­
versity’s Ninth Annual Institute on Ac­
counting, at Columbus, May 16-17. Edward
B. Wilcox, president, and J. K. Lasser, 
member of the taxation and publication 
committees, will speak at one of the ses­
sions, of which John L. Carey, secretary, 
will be chairman. All members of the 
Institute are invited to attend the confer­
ence. Programs are not yet available.
"Progress and Prospects of the 
United Nations"
At the invitation of the American 
Academy of Political and Social Science, 
Thomas M. O’Neill and Charles S. Rockey, 
both of Philadelphia, were appointed to 
represent the Institute at the Academy’s 
51st annual meeting in Philadelphia April 
18-19, to be devoted to the United Nations.
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GOVERNMENT AUDITS
Two bills have been introduced in Con­
gress relating to audits. Senate bill 503 
(described in T he C e r t i f i e d  P u b l i c  A c­
c o u n t a n t  last month), in its original 
form, would require the General Account­
ing Office to audit privately financed non­
profit corporations holding federal char­
ters. S. J. Res. 42, introduced by Senator 
Robertson of Wyoming, would provide 
for audit of government agencies and cor­
porations by a committee of Congress 
which would be empowered to employ 
certified public accountants for the pur­
pose.
Both bills are opposed by the executive 
committee of the Institute, for opposite 
reasons. Privately financed non-profit or­
ganizations, whether federally chartered 
or not, should not be audited by a gov­
ernment agency, but by professional cer­
tified public accountants. On the other 
hand, the audit of government agencies 
and corporations has already been placed 
by law in the hands of the GAO, which 
is empowered to engage certified public 
accountants to assist it if it so desires, and 
to place the same responsibility on a Con­
gressional committee might be inconsis­
tent and wasteful. The views of the GAO 
and of the Institute are identical on both 
bills, and both have expressed them to the 
Congressional committees concerned.
A proposed amendment dated March 18 
would change S. 503 to require that pri­
vately financed non-profit corporations 
holding federal charters be audited “by 
an independent public accountant, at the 
expense of such corporation, and a report 
of each audit is to be made to the Con­
gress by such corporation.”
MISSOURI ARBITRATION LAW
Howard L. Guyett, vice-chairman of the 
Institute’s committee on arbitration, has 
recommended that the Missouri Society 
of Certified Public Accountants encourage 
passage of Missouri House Bill No. 30, 
which follows closely the Model Act ap­
proved by the American Arbitration As­
sociation. Effective machinery for the 
quick and economical settlement of dis­
putes is helpful to business and therefore 
to the accounting profession, and it is felt 
that accountants can perform an impor­
tant public service as expert witnesses in 
arbitration.
Educational Director
Norman Lee Burton
Mr. Burton commenced his duties as educa­
tional director of the Institute March 10. For the 
past five years he was chief of the Contract Re­
view Branch, Procurement Policy Division, W ar 
Production Board, and its successor, Civilian Pro­
duction Administration. During 1946 he also 
served in the Department of Administration and 
Finance of the United Nations. From 1927 to 
1942 he was head of the Department of Ac­
counting, School of Business Administration, 
University of Buffalo. Previously he served ten 
years with Lybrand, Ross Bros. & Montgomery 
—half of that time as manager of the Seattle 
office.
Mr. Burton is a certified public accountant of 
Illinois and Washington, and holds degrees from  
Harvard Graduate School of Business Adminis­
tration and Williams College. He is author and 
co-author of many articles and books on ac­
counting subjects.
CPA EXAMINATIONS
State boards of accountancy adopting 
the uniform examinations prepared by the 
Institute will hold the May 1947 exam­
inations as follows:
Wednesday, May 14— 1:30 to 6:00 PM—  
Accounting Practice, Part I.
Thursday, May 15 —  9:00 AM to 12:30  
PM— Theory of Accounts.
Thursday. May 15— 1:30 to 6:00 PM—- 
Accounting Practice, Part II.
Friday, May 16— 9:00 AM to 12:30 PM 
— Commercial Law.
Friday, May 16 —  1:30  to 5:00 PM-— 
Auditing.
ACCOUNTANTS HELP 
BUDGET REDUCTION
A news dispatch published in the New 
York World-Telegram March 19 stated 
that Congressional budget cutters are re­
cruiting experts to show them where tax­
payers’ dollars can be saved, and that the 
House Appropriations Committee has 
completed organization of a staff of au­
ditors and accountants and others bor­
rowed from private business, to analyze 
budgets of governmental agencies with a 
view to recommending items on which 
savings can be made without impairing 
efficiency. John Taber, chairman of the 
House Committee, has announced that 
the members of this special staff would 
remain anonymous. Members of the In­
stitute, however, will be interested to learn 
that a number of well-known members of 
the accounting profession are included in 
the group.
ARTICLES AND ADDRESSES 
BY INSTITUTE OFFICERS
Articles by John L. Carey, secretary: 
“The Outlook for the Accounting Profes­
sion,” The California Certified Public 
Accountant, February 1947; “Practical 
Aspects of Professional Ethics,” The Ac­
counting Review, April 1947.
Address by Carman G. Blough, director 
of research: Madison Chapter, Wisconsin 
Society of Certified Public Accountants, 
April 8, and Milwaukee Chapter April 
9, “Reserves—What Are They and W hy?”
SECRETARY TO JUDGE JUNIOR 
ACHIEVEMENT COMPANY 
REPORTS
John L. Carey, secretary, has been ap­
pointed to serve on a panel of three to 
judge the best annual report issued by a 
Junior Achievement enterprise this year, 
in a competition sponsored by the New 
York Stock Exchange. The other mem­
bers of the panel are Pierre Bertey, presi­
dent of the New York Society of Security 
Analysts, and John Haskell, vice-president 
of the Stock Exchange. There are some 
900 JA companies throughout the United 
States, owned and operated by young men 
and women in their teens. The president 
of the company winning the contest will 
travel to New York this summer to accept 
a trophy.
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State Society Act iv i t ies
By A. H e a t o n  R o b e r ts o n , Director, State Society Service Department
USE OF TITLE "CERTIFIED 
PUBLIC ACCOUNTANTS"
The question has often arisen as to the 
use of the title “certified public account­
ants” in conjunction with firm names of 
accounting firms with partners residing in 
more than one state. The Institute re­
cently made a study of the laws and reg­
ulations of all the states to learn the legal 
requirements governing the use of the 
title “certified public accountants” by a 
firm in each state. Results are as follows:
States or territories requiring each member of 
a firm to possess a CPA certificate of that state 
or territory.
Arizona
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii
Illinois
Indiana
Iowa
Kansas
Louisiana
Maine
Maryland
Massachusetts
Minnesota
New Mexico
North Carolina
North Dakota
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Dakota
Tennessee
Vermont
Virginia
West Virginia
States or territories having no provisions re­
garding the use of the CPA title by firms within 
their borders.
Alabama 
*Arkansas 
*Idaho 
Mississippi 
Montana 
Nebraska 
Nevada 
New Jersey 
Ohio 
*South Carolina 
Utah
Wyoming
Alaska
States or territories expressly permitting use of 
the CPA title by firms without requiring non­
resident partners of the firms to possess a CPA 
certificate of that state or territory, but requir­
ing them to be CPA’s of some state or territory. 
California 
Colorado 
Kentucky
Releases Issued Recently
A release on the organization and oper­
ating methods of state societies, based on 
replies from 44 state societies and 21 chap­
ters to a questionnaire issued last October, 
dealt with 8 questions concerning state 
societies of certified public accountants, 
namely: number of members and average 
number of meetings held; annual dues; 
membership campaigns; acceptance of 
public accountants into state society mem­
bership; members living in outlying dis­
tricts; committees; committee reports to 
boards of governors; and experiences of 
societies in states having regulatory public 
accountancy laws.
Three Legislative News Letters have 
been released to state society presidents 
and legislative committees to keep them 
currently informed of accounting legisla­
tion throughout the country.
Meeting fo r New CPA’s
Recently the Rhode Island Society and 
the Rhode Island Board of Accountancy 
held a joint meeting for presentation of 
CPA certificates to successful candidates. 
Speakers stressed the importance to the 
profession of its code of ethics, and the 
importance to the public of the technical 
competence and independence of certified 
public accountants.
Directory Listings
The New York State Society has de­
clared the following paid listings to be 
advertising under its rules of professional 
conduct, effective December 31, 1947: (1) 
If such listing appears in a directory, other 
than a classified telephone directory, which 
is not a complete list of accountants or 
accounting firms in the area covered; or
(2) If such listing includes supplementary 
information, such as a list of partners, 
branch officers, professional designations
Michigan
Missouri
New Hampshire 
New York 
Texas
Washington
or affiliations, and the amount of space 
obtained differentiates the listing from 
others in the directory; or (3 ) If such list­
ing appears in bold type, capitals, or any 
form of display differentiating it from 
other names in the list.
The Philadelphia Chapter of Pennsyl­
vania Institute has pointed out to its 
members that “display” listings are a 
violation of its canons of professional 
ethics, and has requested that the local 
telephone company cooperate by discon­
tinuing solicitation of such listings from 
accounting firms.
California Bulletin
The California Society resumed publi­
cation of its bulletin in February. The 
next issue will appear in May and, as 
soon as practicable, the bulletin will be 
published monthly. Future issues will in­
clude technical and semi-technical articles, 
but emphasis will be on Society news, 
chapter activities, and other matters of 
interest to Society members.
Federal Taxation Lectures
The New York State Society is con­
ducting a series of federal taxation lectures, 
April 1, 8, 15, 22, 28, May 5 and 13, fol­
lowed by a conference May 19-20. All 
meetings are open to the public. It is 
believed that staff members particularly 
will benefit from these summaries of im­
portant tax problems.
Books to High Schools
The New Jersey Society is contributing 
the following books to high schools in the 
state: Public Accounting as a Career; Du­
ties of the Junior Accountant; Duties of 
the Senior Accountant; Professional Ethics 
of Public Accounting. It is hoped thus to 
enable high school students to become bet­
ter acquainted with the accounting profes­
sion.
Wisconsin 
Puerto Rico
All states and territories have reciprocity pro­
visions insofar as the individual is concerned.
*Not verified by state board of accountancy.
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Members Elected March 31, 1947
Alabama
George M. Dismukes, Birmingham 
James P. Turner, Birmingham
Arizona
Laird A. Racey, Phoenix
California
Ralph H. Anderson, Hayward 
Adolphus E. Graupner, Jr., San Francisco 
Ralph Huberfeld, Los Angeles 
Robert P. Jones, Los Angeles 
Homer Harrel Parrish, Colfax 
Thorwald Boe Pedersen, Pasadena 
Roy Edwin Peterson, San Francisco
Colorado
Otto B. Butterly, Denver 
William H. Huneke, Greeley
District of Columbia
Carroll Gorden Hisey, Washington
Florida
Angus Stevenson Barlow, Orlando 
Richard Lee Barnes, Jacksonville 
P. Y. Harris, Jacksonville
Georgia
Leo J. Leonard, Columbus 
Idaho
Donald Lee Burnett, Pocatello 
Ruland E. Williams, Idaho Falls
Illinois
Joseph Joshua Abbell, Chicago 
Herman Berger, Chicago 
Raymond P. Bloom, Chicago 
Eugene Herz, Chicago 
Robert Edson Linn, Decatur 
W arren L. Marshall, Chicago 
Irving E. Nelson, Chicago 
Philip Rosenstrock, Chicago 
Oscar A. Saal, Peoria 
Edwin E. Steinbrechter, Berwyn
Indiana
Verlin H. Petry, Indianapolis
Iowa
Elmer L. Stover, Waterloo
Kansas
Hugh C. Braly, Wichita 
Robert I. Cory, Wichita 
Gerald G. Green, Manhattan 
Carl A. Nelson, Wichita
Louisiana
J. Louis Ford, New Orleans 
Charles F. Kern, New Orleans
Massachusetts
Edwin W . Hutton, Boston
Michigan
W alter B. Kraus, Detroit 
John N. Merchant, Detroit 
Herman L. Schrock, Jr., Detroit
New Jersey
William B. Glass, Newark 
Paul Israelow, Newark 
Robert G. Renard, Newark
New York
Wiltse K. Bailey, New York 
John Joseph Catterall, New York 
Henry W . Forbes, New York 
Sidney Gwirtzman, New York 
Herbert A. Hall, New York 
Edwin Heft, New York 
Henry P. Hill, New York 
Leonard Laufer, New York  
Edward R. Mabel, New York  
John F. Parnaby, New York  
Peter J. Repetti, New York 
W illard R. Schiller, Troy 
Linda Stanford, Endicott 
Eugene J. Steiner, Albany 
Howard Whelan Toner, New York 
James P. Waite, Jr., New York
North Carolina
Ralph Jarrard, Greensboro
Ohio
Harry L. Harting, Cleveland 
J. Marion Hoffman, Dayton 
Alcuin E. Rodier, Cleveland 
Kenneth Wayne Roush, Marion 
Lewis S. Spees, Columbus 
Albert E. Trauth, Cincinnati 
Joseph C. Wessel, Cleveland
Oregon
John C. Calhoun, Portland 
Bernerd H. Milkes, Portland
Pennsylvania
Milton Carmosin, Philadelphia 
William M. Dietrick, Philadelphia 
Allen Frank, Philadelphia 
George J. Kira, Philadelphia 
Samuel W . Magitson, Philadelphia 
David B. Markowitz, Philadelphia 
Sol Weiner, New Castle 
Norman T. White, Philadelphia
Texas
R. M. Grover, Houston 
Clyde Levingston, Port Arthur 
James F. Nigh, Corpus Christi 
Vaughn L. Schmidt, Houston 
Henry J. Sebastian, San Antonio
Utah
Victor Laughlin, Salt Lake City
Washington
Robert N. Arick, Spokane
Wisconsin
Herman F. Falk, Milwaukee
INSTITUTE DELEGATE 
TO UNESCO
John N. Aitken, Jr., of Philadelphia, in 
his capacity as a member of council of the 
Institute and also as president of the Penn­
sylvania Institute of Certified Public Ac­
countants, was American Institute of Ac­
countants delegate to the conference of the 
United States National Commission of the 
United Nations Educational, Scientific, 
and Cultural Organization in Philadel­
phia, March 24-26.
COMMITTEE ON SELECTION 
OF PERSONNEL
This committee, enlarged by the addition 
of four members, now consists of:
Warren W. Nissley, chairman,
New York 
Percival F. Brundage, New York 
Albert J. Eckhardt, New York 
Alvin R. Jennings, New York 
Edward A. Kracke, New York 
A. C. Littleton, Illinois 
Duncan G. Mackenzie, New York 
Henry E. Mendes, New York 
George Wagner, New York 
Norman E. Webster, New York
1947 ANNUAL MEETING
The 1947 annual meeting of the 
American Institute of Accountants 
w ill be held at the Hotel Roney 
Plaza at Miami Beach, Florida, 
N ovem ber 3-6, 1947 .
1945-1946 YEARBOOK
It is expected that the American Insti­
tute of Accountants 1945-1946 Yearbook, 
will be ready for distribution some time 
next month. The book will contain the 
usual committee and other lists, and the 
alphabetical and geographical lists of 
members. In addition, there will be in­
cluded in this yearbook, for the first time, 
a geographical list of accounting firms (o r  
sole proprietorships) of which the prin­
cipals or resident managers are members 
of the Institute. Institute’s council, in ap­
proving publication of such a list, felt that 
it would be of value to bankers and others 
interested, as well as to the members them­
selves.
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PUBLIC SERVICE Obituaries
M. F. Barno, Birm ingham , A la., was recently  
awarded the degree of bachelor o f law  at the 
Birm ingham  School o f Law.
Winston Brooke, Anniston, Ala., is a director 
of the Junior Chamber of Commerce, Anniston.
Guy Cambria, Hartford, Conn., is chairman 
of Middlesex County (Conn.) Chapter of Am er­
ican Red Cross.
William Charles, St. Louis, Mo., has been ap­
pointed chairman, Economy Section, Citizens Tax 
Commission of St. Louis.
William J. Christian, Birmingham, Ala., has 
been appointed a member of a citizens’ advisory 
committee to study the economic problems and 
financial condition of Jefferson County, Ala.
George P. Ellis, Chicago, Ill., has been elected 
president of the Downtown Kiwanis Club of 
Chicago.
Gustave A. Haeussler, Newburgh, N. Y., has 
been elected a councilman of the Town of 
Woodbury, Orange County, N. Y.
Ellis R. Jackson, Hamilton, Ohio, is secretary- 
treasurer of Lindenwald Civic Association, Hamil­
ton.
H. Myles Jacob, New York, N. Y., is a 
trustee of Morris County Historical Society.
Earle E. Jacobs, Jr., New Haven, Conn., is 
treasurer of New Haven “POPS” Concerts.
H. Kenneth Marks, New York, N. Y., is 
national president of the Systems and Procedures 
Association.
E. E. Naylor, Washington, D. C., has recently 
been appointed director of federal studies of the 
graduate department of the Accounting School 
of Columbus University, Washington.
Frederick M. Phelps, Spokane, Wash., is Scout­
master, Troop 59, Spokane.
Frank Pokorny, Millbrae, Calif., has been 
elected president of Burlingame Toastmasters 
Club for a six-months’ term.
E. R. Sedgwick, San Angelo, Texas, is presi­
dent of San Angelo Kiwanis Club.
E. A. Sunstrom, Knoxville, Tenn., is vice- 
president of Episcopal Churchmen of Upper East 
Tennessee.
Fladger F. Tannery, Houston, Texas, is chair­
man of a committee appointed to study and 
make a report on a system of accounting and 
reports for Rice Institute, Houston.
Frank H. Van Duzer, Stamford, Conn., is 
president of the newly chartered Exchange Club 
of Stamford.
FIRM ANNOUNCEMENTS
Henslee, Hopson & Green, Houston, Texas, 
announce that John H. Burns has been admitted 
as a partner in the firm.
J. K. Lasser & Company, New York, N. Y., 
announce that Perry F. Jacobs and Jacquin D. 
Bierman have been admitted to partnership in 
the firm.
George V. Whittle announces that George C lif­
ford Whittle is now associated with him in the 
general practice of accountancy, under the firm 
name of W hittle & Whittle, with offices in Los 
Angeles, Calif.; Seattle, Wash.: and Portland Ore.
Pioneer Accountants
Farquhar J. MacRae, of New York, N. Y., only 
surviving Fellow of the Institute of Accounts—  
the first national society of public accountants 
in the United States, organized in 1882— died 
March 4, 1947, at the age of 84. Mr. MacRae 
was also the last remaining charter member of 
the New York State Society of Certified Public 
Accountants, of which he was president from  
1902 to 1906. In 1902 he was elected the second 
president of the Federation of Societies of Public 
Accountants in the United States, which after­
wards merged with the American Institute of 
Accountants. A  native of Brooklyn and a certi­
fied public accountant of New York, Mr. MacRae 
had been head of the firm of Farquhar J. MacRae 
& Co. for many years. He served on the Insti­
tute’s 50th anniversary committee 1935-1937.
Morton Marshall Hamma, one of the early- 
day accountants in Denver, Colo., died March 
12, 1947, after a long illness. He was 81 years 
old, and had been a member of the American 
Institute of Accountants and predecessor organi­
zations since 1905. He received his CPA certificate 
in Colorado in 1908. Mr. Hamma was considered 
an authority on handwriting, and frequently lec­
tured to the younger men in the profession on 
the value of this knowledge in accounting work. 
Because of his health, he had not been active 
in professional work for a number of years.
Alexander L. Eolis of New York, N. Y. 
(1925 member) died March 17, 1947, at the 
age of 57. A  member of the firm of A. L. Eolis 
& Associates, he was a graduate of the College 
of the City of New York, a certified public
accountant of New York, and a member of the 
New York County Lawyers Association.
Meyer William Gould of Chicago, Ill. (1943  
member), died January 10, 1947, at the age of 
53. He had been practicing under his own name 
since 1932. A native of Chelsea, Mass., he was 
a graduate of Northwestern University School of 
Commerce, and a CPA of Illinois.
Arthur William Kettenburg of Yonkers, 
N. Y. (1936  member), died February 23, 1947, 
at the age of 47. He had been associated with 
Lybrand, Ross Bros. & Montgomery for more than 
20 years, and was a CPA of New Jersey and 
New York.
T. W. Rogers of Philadelphia, Pa. (1925  
member), died April 16, 1946, at the age of 54, 
the Institute has been informed. He was prac­
ticing under his own name in Philadelphia, and 
was a CPA of Pennsylvania.
Edward W. Smith of Detroit, Mich. (1928  
member), died October 1, 1946, the Institute has 
just learned. He was a partner of Edward W . 
Smith & Co. in Detroit, a graduate of the Uni­
versity of Detroit, and a certified public account­
ant of Michigan.
Charles F. Wills of Baltimore, Md. (1941  
member), died several months ago, at the age of 
40, the Institute has just learned. He was asso­
ciated with the Maryland Engineering Co. in 
Baltimore, and was a CPA of Maryland.
ACCOUNTANTS AND LAWYERS 
IN COLORADO
The Colorado Society of Certified Public 
Accountants has established the Colorado 
Conference of Lawyers and Certified Pub­
lic Accountants—a step which it is hoped 
will aid the promotion of good-will be­
tween the two professions in that area.
ACCOUNTING PROCEDURE 
COMMITTEE
A meeting of the committee on account­
ing procedure has been called for May
6 and 7 in New York City. Matters to 
be discussed at the meeting will include 
criteria for determining when material 
items not related to the operations of a 
particular year should be excluded in the 
determination of net income; treatment 
of contingency reserves including reserves 
for future inventory losses; standards of
disclosure in published financial state­
ments; and inventory pricing.
MEETINGS OF INSTITUTE 
COMMITTEES
Executive Committee —  March 25. Present: 
Edward B. Wilcox, chairman, Parry Barnes, 
Samuel J. Broad, Percival F. Brundage, Edward 
A. Kracke, Maurice E. Peloubet, Jackson W . 
Smart, J. Harold Stewart, Homer N. Sweet, T. 
Dwight Williams, John H. Zebley, Jr.; John 
L. Carey, secretary.
Committee on Selection of Personnel— March 
18. Present: W arren W . Nissley, chairman, 
Percival F. Brundage, Albert J. Eckhardt, Alvin  
R. Jennings, Duncan G. Mackenzie, Henry E. 
Mendes, Norman E. Webster; Harold R. Caffyn 
(by invitation); Ben D. Wood, director, Arthur 
E. Traxler, assistant director; John L. Carey, 
secretary, and H. T. Winton, assistant secretary.
Meetings Called for May. Meetings of the 
executive committee, committee on nominations, 
and committee on professional ethics have been 
called for May 11 at Asheville, North Carolina, 
preceding the meeting of the Institute’s council.
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A p p l i c a n t s  R e c o m m e n d e d  f o r  A d m i s s i o n
April 15, 1947 
The board of examiners has given considera­
tion to applicants for membership in the Am er­
ican Institute of Accountants and recommends 
the admission of twenty-seven applicants who 
have been accorded credit for having passed ex­
aminations acceptable to the board of examiners 
and forty-three applicants who have passed the 
uniform examination in participating states.
Alabama
Frank C. Holle, Birmingham 
Hardin O. Thomas, Jr., Birmingham 
John R. Thomas, Birmingham
Arizona
Martin David, Phoenix
California
Glenn D. Feely, San Francisco 
Harry W . Hayes, Long Beach 
Raymond W . Hudson, Monrovia 
Lawrence A. Nestel, San Francisco 
A. George Swenson, Redwood City
Colorado
John E. Hildt, Denver 
Marion L. Hutchison, Aurora
Connecticut
Paul Sahl, New Haven
Florida
W alter C. Bamford, Belle Glade 
Ralph H. Bearden, Jr., Miami
Georgia
Albert J. Bows, Jr., Atlanta
Illinois
Samuel M. Corn, Chicago 
Vernon E. Crosell, Chicago 
James C. Crummey, Chicago 
John E. Jacobs, Chicago
John J. Miller, Chicago 
Ernest Sonderling, Chicago 
Wesley Francis Suman, Chicago 
Gabriel Wolff, Chicago 
Harold A. Yepsen, Chicago
Indiana
Scott F. Hosier, Jr., Indianapolis
Iowa
Carroll E. Mann, Des Moines 
Gilbert P. Maynard, Iowa City 
J. Robert Metzger, Des Moines
Kansas
Chester F. Farrow, Wichita
Louisiana
Joe Gonzales, Jr., New Orleans
Maryland
Walter Kushner, Baltimore 
Thomas F. Williams, Baltimore
Massachusetts
George G. Haworth, Boston 
George W . Pierce, Boston 
Carlos L. Russell, Boston
Michigan
John C. Champion, Grand Rapids 
Millard Warner Newcomb, Detroit 
Milton E. Stover, Detroit
Missouri
Robert W . Coe, Joplin
New York
Thomas D. Bannon, New York 
Benjamin F. Hurwitz, New York 
Anthony W . Kerch, New York 
Gustav A. Killenberg, New York 
Robert V. Lawson, New York 
Leon L. Radin, New York 
Oliver Charles Sherman, New York
Hannah Spanglet, New York 
John G. Watson, New York
North Carolina
Sydney A. Larter, High Point
North Dakota
Carl A. Person, Bismarck
Ohio
Glenn F. Roberts, Cincinnati 
William N. Woodward, Mount Gilead
Oregon
Jacob Oswald, Portland
Pennsylvania
Daniel J. Ball, Jr., Philadelphia 
Clifford A. Hill, Pittsburgh 
Herbert M. Howson, Pittsburgh 
Eugene H. Ogdin, Philadelphia 
William F. Scheid, Jr., Philadelphia 
W alter E. Sheldon, Philadelphia 
H. Gordon Shively, Philadelphia 
Meyer Twersky, Philadelphia
Tennessee
Clinton R. Pearson, Memphis
Texas
Harold A. Bolinger, Lubbock 
Albert L. Greer, Dallas 
L. Leon James, Jr., Houston 
Milton W. McGee, Houston 
Dowlen Shelton, Dallas 
John T. Woodhead, Beaumont
Wisconsin
George A. Bark, Milwaukee 
Herbert D. Soper, Milwaukee
These applicants do not become members un­
til voted upon by council and declared elected by 
the president. If protest is to be made against 
any applicant on the list it should reach the office 
of the Institute on or before April 30, 1947.
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T h e  C o n f l i c t  b e t w e e n  A c c o u n t a n t s  a n d  L a w y e r s
By J o h n  L. C a r e y , Secretary
R ELATIONS between the accounting 
profession and bar association com­
mittees concerned with the unauthorized 
practice of the law seem to be strained. 
The committee of the New York County 
Lawyers Association is deeply disappointed 
with the decision in the Bercu case, and 
has appealed to the higher court. The 
lawyers sponsoring the Administrative 
Practitioners bill in Congress (HR 2657, 
now before the House Judiciary Commit­
tee) have shown irritation because the 
Institute vigorously opposes the provisions 
which would restrict the right of non­
lawyer practitioners to represent others in 
proceedings before federal government 
agencies, including the Treasury Depart­
ment. A statement opposing this bill was 
filed on behalf of the Institute with the 
House Judiciary Committee in mid-April, 
and will be reprinted in the June issue of 
The Journal of Accountancy.
The National Conference of Lawyers 
and Certified Public Accountants, which 
was organized in an atmosphere of 
optimism and confidence that the two pro­
fessions had found a way to cooperate 
in the solution of problems that concerned 
them both, has had no meeting since the 
Bercu case was initiated by the New York 
County Lawyers Association more than a 
year ago. Efforts have been made to bring 
the Conference together this spring, but
there is as yet no definite assurance that 
it will be done.
A review of events of the past ten years 
leads inescapably to the conclusion that 
an element of the bar, no one can judge 
how numerous, is determined to restrict 
the practice of accountants in the field of 
taxation. The reports of committees on 
unauthorized practice of the American 
Bar and some state bar associations show 
a militant attitude on this question. The 
attempts of a few local bar groups, some 
of them successful, to enjoin accountants 
from certain types of activity, or to have 
them barred from practice before state 
tax agencies, leave no doubt of the inten­
tions of the lawyers concerned. These 
lawyers are almost exclusively members of 
unauthorized practice committees. Rela­
tions between certified public accountants 
and tax practitioners in the bar continue 
to be most cordial and cooperative.
Throughout these years it has been the 
hope of the Institute and the state soci­
eties that reason would prevail; that the 
bar associations could be convinced that 
accountants had an important part to play 
in tax practice, and that the two profes­
sions could cooperate to the great benefit 
of the public and themselves. The ac­
counting societies have taken the greatest 
pains to avoid unseemly squabbling with 
the lawyers, which might lead the public
to cry “A plague on both their houses!”
If the National Conference of Lawyers 
and Certified Public Accountants ceases to 
function, however, there will remain no 
machinery at the national level for co­
operative consideration of these matters. 
If the bar associations persist in attacking 
accountants in tax practice in the courts 
and the legislatures, the accounting pro­
fession has no choice but to defend itself.
The only effective defense against such 
attacks is a showing that the public needs 
the services of accountants in tax practice. 
The reason certified public accountants 
are engaged in tax practice is because 
their clients desire their help and are 
willing to pay them for it. It seems some­
what unrealistic for lawyers to argue that 
the public interest requires rules which 
would prevent taxpayers from choosing 
whom they want to represent them, and 
would prevent the taxing authorities from 
deciding whom to admit to practice be­
fore them. There follows the question 
whether an accountant representing a tax­
payer, in attempting to reach agreement 
with accountants representing the Bureau 
of Internal Revenue on what is primarily 
an accounting problem—the amount of in­
come subject to tax—should be required 
to deal through a lawyer as intermediary 
—a lawyer whose fee would have to be 
paid by the taxpayer.
( Continued on page 2)
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INSTITUTE OFFICERS AT 
STATE SOCIETY MEETINGS
Three officers of the Institute were 
speakers at the 40th anniversary celebra­
tion of the Rhode Island Society in Prov­
idence, April 29. Edward B. Wilcox, 
president, discussed federal taxation, la­
bor-management wage negotiations, and 
international economic problems; Carman
G. Blough, director of research, spoke on 
current accounting and auditing prob­
lems; and John L. Carey, secretary, 
analyzed current events and problems 
which now concern the accounting 
profession.
At a joint meeting of the Massachusetts 
and Connecticut societies, held in Spring­
field, Mass., April 30, Mr. Wilcox was 
the principal speaker at the dinner ses­
sion. His subject was “The Role of Ac­
countancy in Prosperity and Peace.” Mr. 
Blough addressed the afternoon session 
on “Reserves—What Are They and 
W hy?” and Mr. Carey discussed “Prob­
lems and Prospects of the Accounting 
Profession.”
Mr. Wilcox addressed a joint meeting 
of the Colorado State Bar Association and 
the Colorado Society of Certified Public 
Accountants, April 22. Mr. Carey attended 
the 50th anniversary dinner of the Penn­
sylvania Institute, held in Philadelphia, 
April 23. Mr. Carey spoke at a meeting 
of the Massachusetts Society in Boston, 
April 28, and at the Philadelphia Account­
ing Forum, May 5, on “Practical Aspects 
of Professional Ethics.” He will be chair­
man of one of the sessions at the Ninth 
Annual Institute on Accounting of the 
Ohio University, at Columbus, May 16-17, 
and will be a speaker at the Central States 
Accounting Conference at Minneapolis, 
Minn., May 19-20.
MAINTENANCE OF 
SOUND LEGISLATION
Through a legislative reporting service 
the Institute is informed daily of the in­
troduction and progress of bills introduced 
in various state legislatures. Bills are 
analyzed and summaries forwarded to 
state societies, state boards of accountancy, 
and the committee on state legislation. 
Information regarding sponsors of legis­
lation is sought, as well as the proposed 
action of the state society concerned. While 
the Institute and the committee make 
every possible effort to aid the enactment 
of desirable legislation and to defeat un­
desirable bills, initial action in a specific 
case must come from the state society.
The committee on state legislation, in 
its spring report to council, urgently rec­
ommends a continuous and vigorous pro­
gram for meeting legislative attacks cer­
tain to arise in the future. Maintenance 
of sound legislation in the public interest, 
the committee feels, is one of the prime 
responsibilities of the profession.
INSTITUTE JOINS 
INTERNATIONAL CHAMBER 
OF COMMERCE
The Institute has become a member of 
the United States Associates of the Inter­
national Chamber of Commerce. Percival
F. Brundage, vice-president, and John L. 
Carey, secretary, have been appointed as 
the Institute’s representatives.
TREASURY BAR ASSOCIATION 
OF THE UNITED STATES
A number of members of the Institute 
have received a circular letter from G. C. 
Hanna, former chairman of the commit­
tee on practice of the Treasury Depart­
ment, suggesting the organization of a 
Treasury Bar Association of the United 
States, composed of persons admitted to 
practice before the Treasury Department. 
Mr. Hanna suggests that such a national 
association of tax practitioners would con­
stitute a large, useful, and powerful group.
Reactions of members of the Institute 
toward the idea have varied from enthu­
siastic approval, through uncertainty, to 
opposition. Comments of other members 
of the Institute on the proposal would be 
welcome.
Conflict Between Lawyers and 
Accountants
( Continued from page 1 )
A broader question is whether the 
tendency will be to eliminate the informal 
procedure which permits expeditious set­
tlement of differences between the Bureau 
and the taxpayer, and to substitute legal­
istic processes under which every con­
troversy will be approached as the begin­
ning of litigation. (For a full discussion 
of this fundamental problem, see “Ac­
counting and the Accountant in the 
Administration of Income Taxation,” by 
George O. May, in The Journal of 
Accountancy for May 1947.) A possible 
manifestation of such a trend is the pro­
posal to make the Tax Court a court of 
record, as provided in HR 2055, reported 
by the House Judiciary Committee late 
in April. There has been little public 
discussion of this provision from the tax­
payer’s viewpoint, and there are many un­
answered questions as to its effect on the 
taxpayers’ interests.
The accounting profession must see to 
it that the public is adequately informed 
of these matters. Practicing certified pub­
lic accountants should inform their own 
clients, their acquaintances, and friends. 
The Institute and state societies should 
inform national and local organizations 
of taxpayers, and seek their support if it 
is needed.
It is entirely possible that in the months 
to come the militant element in bar asso­
ciations throughout the country will 
launch attacks on the accounting pro­
fession in the courts and in the legisla­
tures. It will then be too late to inform 
the public adequately and to obtain its 
support. That should be done now.
SPECIAL COMMITTEE ON TAX 
POLICY AND PRACTICE
The president of the Institute recently 
appointed a special committee on tax pol­
icy and practice, to develop a program 
through which business and taxpayers 
generally may be informed of attempts to 
curtail legitimate practice by certified pub­
lic accountants in the tax field. Members 
of the committee are Mark E. Richard­
son, chairman, New York; J. Harold 
Stewart, Massachusetts; John H. Zebley, 
Jr., Pennsylvania.
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Accounting Legislation
B y  H. T. W in t o n , Assistant Secretary
The New York Board of Regents has 
issued the following regulation concern­
ing the undesirable legislation which was 
enacted in the closing hours of the New 
York legislature without hearing or de­
bate and was reported upon briefly in the 
April issue of T h e  C e r t if ie d  P u b l ic  A c ­
c o u n t a n t :
“Under Chapter 340 of the laws of 1947 
it is provided that the Department may 
grant the certified public accountant cer­
tificate without examination to persons 
who do not have the formal statutory edu­
cational requirements, who have reached 
the age of forty years, and who present 
evidence of fifteen years experience in the 
intensive application of accounting prin­
ciples and auditing procedures satisfactory 
to the state Board of Certified Public Ac­
countant Examiners and the Commis­
sioner of Education.
“a. In the administration of the above 
law, applications for the issuance of a cer­
tified public accountant certificate shall be 
made by filing with the Department of 
Education: a duly attested petition and 
four copies thereof, which shall show that 
the petitioner has met the statutory re­
quirements as to age, citizenship, resi­
dence or place of business in New York 
State, and good moral character. The peti­
tioner shall also set forth in detail his 
educational record and facts evidencing 
that he has attained distinction and recog­
nized high standing in accountancy and 
in the intensive application of accounting 
principles and auditing procedures.
“b. Applications approved by the State 
Board of Certified Public Accountant Ex­
aminers shall be subject to review by the 
Commissioner of Education. Candidates 
whose applications are disapproved may 
appeal to the Commissioner of Education 
for a review of the decision within thirty 
days after receipt of official notice of de­
nial.”
In the April issue, it was not pointed 
out that in New York the State Board of 
Certified Public Accountant Examiners 
functions under the Department of Edu­
cation, which favored the legislation and 
promised to keep it under control. While 
members of the Board have publicly ex­
pressed themselves as strongly opposed to 
the provisions of the new law, there still 
remains the serious question of how much
damage may be wrought before the waiver 
bill is repealed, since the findings of the 
Board may be overruled by the Commis­
sioner of Education. The Board of Re­
gents has issued no clarifying statement 
as to what shall constitute “experience in 
the intensive application of accounting 
principles and auditing procedures,” nor 
is it known what shall be accepted as 
evidence of attainment of “distinction and 
recognized high standing in accountancy.”
The New York State Society of Certi­
fied Public Accountants recently held an 
open meeting on the new law, and ap­
pointed a committee to seek repeal of the 
amendment and to attempt to hold to a 
minimum the possible ill effects of the 
law.
New York bills that would provide for 
a $10 biennial registration fee for certified 
public accountants, and waive the college 
education requirement for practitioners 
with fifteen years of public accounting 
experience, were vetoed by the Governor.
Legislative developments during the 
past month are summarized as follows:
The regulatory bill sponsored by the 
Connecticut Society of Certified Public 
Accountants was opposed, at a hearing, 
by the internal revenue agents and public 
accountants. A bill was introduced in 
April which would transfer to the Bank­
ing Department certain administrative 
duties under the accountancy act. The 
board of accountancy would retain its 
powers with respect to the conduct and 
grading of examinations and the recom­
mending of issuance and revocation of 
CPA certificates.
A regulatory bill sponsored by the 
Hawaii Society of Certified Public Ac­
countants and the Hawaiian Association 
of Public Accountants, which closely fol­
lows the Institute’s model form of bill, 
was introduced in the Hawaiian legisla­
ture.
A regulatory bill in Kansas died upon 
adjournment of the legislature.
We are informed that action on the 
regulatory bill in Minnesota has been in­
definitely postponed.
A third hearing has been held on the 
Ohio regulatory bill, which is sponsored
by the Ohio Society of Certified Public 
Accountants and the Public Accountants 
Society of Ohio.
A bill to increase the size of the Dela­
ware State Board of Accountancy from 
three to five members was enacted.
A bill to amend the present California 
regulatory accountancy law, to provide 
that any veteran could register as a public 
accountant at any time, has been amended 
through the efforts of the California So­
ciety of Certified Public Accountants to 
provide that a veteran can register within 
a specified time provided he can demon­
strate an intent to enter the profession 
prior to his term of military service or 
that he has subsequently acquired either 
two years accounting education or two 
years of accounting experience. There are 
thirteen bills of interest to accountants in 
the California legislature which are being 
closely followed by the state society.
A bill, apparently sponsored by an in­
dividual, which would repeal regulatory 
laws in several professions, including the 
public accountancy law, has been intro­
duced in Missouri.
The New Jersey Society of Certified Pub­
lic Accountants is opposing a bill to grant 
to veterans who apply for registration as 
municipal accountants, credit for time 
served in the armed forces in lieu of ex­
perience in public accounting with a firm 
doing municipal accounting work.
We are informed that the bill to amend 
the present Georgia regulatory law, so as 
to provide that the state board of account­
ancy would consist of an attorney-at-law, 
four certified public accountants, and four 
registered public accountants, died upon 
adjournment of the legislature.
The “permissive” bill sponsored by the 
Pennsylvania Institute of Certified Public 
Accountants has been reported favorably 
out of committee, with amendment. A 
bill that would prohibit the use of a firm 
name containing the name or names of 
partners no longer associated with the firm 
has been reported for a second reading 
in the House. A regulatory bill sponsored 
by the public accountants in Pennsylvania 
contains the following provision, which 
has been found in bills sponsored by mem­
bers of the National Society of Public Ac­
countants in other states: “The issuing of 
certificates as certified public accountants 
shall no longer be issued by the State of 
(Continued on page 4)
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Professional Ethics
Incompatible Occupations
The Institute’s committee on profes­
sional ethics has received a number of in­
quiries involving interpretation of Rule 4 
of the Rules of Professional Conduct ( “A 
member shall not engage in any business 
or occupation conjointly with that of a 
public accountant, which is incompatible 
or inconsistent therewith.”) and Rule 15 
( “A member of the American Institute of 
Accountants engaged simultaneously in 
the practice of public accounting and in 
another occupation must in both capaci­
ties observe the by-laws and rules of pro­
fessional conduct of the Institute.”). These 
inquiries have been difficult to deal with, 
but the chairman has stated the commit­
tee’s position as follows:
Rules 4 and 15 must be interpreted 
broadly. The underlying thought of these 
rules is to insist upon independence and 
professional attitudes in fact and not in 
form alone. It is agreed that we cannot 
draw a fine line in advance to illustrate 
incompatible or inconsistent occupations. 
The test is rather in how the member 
conducts himself in his other activities; 
whether he maintains his independence in 
fact, acts with credit or discredit to the 
profession, and whether he actually ad­
vertises or solicits professional services un­
der the cloak of his other activities. We 
must consider members innocent until 
they are proved guilty, and we consider 
that each case must be judged on its mer­
its, with consideration of all the surround­
ing facts and circumstances, rather than 
on an arbitrary basis that certain specified 
outside interests or relationships simply 
cannot be handled at all.
There is no conflict in the opinions of 
the committee as described on page 48 of 
Professional Ethics of Public Accounting, 
by John L. Carey, and on page 3 of the 
September 1946 issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t , In the case of the 
business to devise and sell specialized ac­
counting forms, the particular circum­
stances were such as to make it appear to
be practically impossible to abide by the 
rules.
The devising of specialized account­
ing forms is professional work. In the 
case of the business turned over to the 
member by his father, it was considered 
undesirable for the member to participate 
actively, but the circumstances indicated 
that it could be possible for him to ar­
range the investment in such a manner 
that it would not become a feeder to his 
accounting practice. In the latter case the 
member might in fact violate the rules 
later on, but that would be a situation to 
be considered by itself, and the existence 
of the outside business arrangement would 
not in itself constitute a violation.
Participation by a member of the In­
stitute in some business conjointly with 
the practice of accounting is not neces­
sarily of itself a violation, but the misuse 
of the business connection in relation to 
the accounting practice could bring about 
a violation.
Lack of independence is not presump­
tive. There is, for example, no implicit vio­
lation in an arrangement whereby two 
members who are senor partners of a firm 
of accountants each own 25 per cent of the 
stock of a corporation, the remaining 
shares being owned by an individual who 
is also the sole owner of another business 
whose financial statements are certified to 
by this firm of accountants.
COMMITTEE MEMBER EXPLAINS 
ACCOUNTING TO VOCATIONAL 
ADVISERS
On May 3, Raymond G. Ankers, mem­
ber of the Institute’s committee on edu­
cation, discussed accounting as a career 
in an interview by 42 graduate students 
in a course on the “professions and semi­
professions” at New York University. 
Most of the members of the class are 
professionally employed in counseling 
young people in high schools and col­
leges, and through the Veterans Admin­
istration, regarding vocations.
Accounting Legislation
(Continued from page 3) 
Pennsylvania: however, holders of valid 
certificates of certified public accountant 
shall continue to be known as such.”
The text of a bill to broaden the pow­
ers of the Rhode Island Board of Account­
ancy has not been received.
A bill has been introduced in the Wis­
consin legislature to grant waiver certifi­
cates to persons holding a Treasury card 
who have for at least thirty consecutive 
years practiced public accounting.
The Institute has joined the Puerto Rico 
Institute of Accountants in urging the 
Governor of Puerto Rico to veto bills 
that would change the present board of 
accountancy from five certified public ac­
countants to three certified public account­
ants and two registered public account­
ants, and which would permit registration 
of municipal employees under the ac­
countancy law.
COUNCIL MEETING
By the time this bulletin is in the 
mail, the spring meeting of the In­
stitute’s council (held in Asheville, 
North Carolina, May 12-14) will 
have adjourned. State society pres­
idents attended their first meeting 
as regular members of the council, 
and guests included representatives 
of the American Accounting Asso­
ciation, Association of CPA Ex­
aminers, and chairmen of Insti­
tute committees.
Among the important problems 
discussed, in addition to the specific 
problems brought up in committee 
reports, were state legislation, rela­
tions with public accountants, rela­
tions with the bar, and public rela­
tions generally. A summary of ac­
tion taken at the meeting will 
appear in the June bulletin.
INSTITUTE MEMBERSHIP
The membership of the Institute has 
continued to grow. At the recent meeting 
of the council, Edward L. Pitt, chairman 
of the committee on membership, reported 
that the membership of the Institute was 
10,696 as of April 30, representing an in­
crease of 737 during the first eight months 
of the current year.
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MEMBERS ELECTED 
APRIL 30, 1947
Alabama
Frank C. Holle, Birm ingham  
H ardin O. Thomas, Jr., Birm ingham  
John R. Thomas, Birm ingham  
Arizona 
Martin D avid, Phoenix
California 
Glenn D. Feely, San Francisco 
H arry W . Hayes, Long Beach 
Raym ond W . Hudson, M onrovia  
Lawrence A. Nestel, San Francisco 
A. George Swenson, Redwood City 
Colorado 
John E. Hildt, D enver 
M arion L. Hutchison, A urora  
Connecticut 
Paul Sahl, N ew Haven  
Florida 
W alter C. Bam ford, Belle Glade 
Ralph H. Bearden, Jr., Miami 
Georgia 
Albert J. Bows, Jr., Atlanta  
Illinois 
Samuel M. Corn, Chicago 
Vernon E. Crosell, Chicago 
James C. C rum m ey, Chicago 
John E. Jacobs, Chicago 
John J. M iller, Chicago 
Ernest Sonderling, Chicago 
W esley Francis Sum an, Chicago 
Gabriel W o lff, Chicago 
Harold A. Yepsen, Chicago 
Indiana 
Scott F. Hosier, Jr., Indianapolis 
Iowa
C arroll E. M ann, Des Moines 
Gilbert P. M aynard, Iowa City 
J. Robert M etzger, Des Moines 
Kansas
Chester F. Farrow , W ichita  
Louisiana 
Joe Gonzales, Jr., N ew Orleans 
Maryland 
W alter Kushner, Baltim ore 
Thomas F. W illiam s, Baltim ore  
Massachusetts 
George G. H aworth, Boston 
George W . Pierce, Boston 
Carlos L. Russell, Boston 
Michigan 
John C. Champion, G rand Rapids 
M illard W arn er Newcomb, D etroit 
Milton E. Stover, D etroit
Missouri 
Robert W . Coe, Joplin
New York 
Thomas D. Bannon, N ew Y ork  
Benjam in F. H urw itz, N ew Y ork  
A nthony W . Kerch, N ew Y ork  
Gustav A . K illenberg, N ew Y ork  
Robert V . Lawson, N ew Y ork  
Leon L. Radin, N ew Y ork  
O liver Charles Sherm an, N ew Y ork  
Hannah Spanglet, New Y ork  
John G. W atson, N ew York
North Carolina 
Sydney A. Larter, High Point
New Associate Editor of The Journal
William S. Papworth
W illiam  S. Papworth joined the staff of 
The Journal of Accountancy as associate edi­
tor in March. He comes from  a short tour 
as editorial consultant to the Office of Naval 
Research, which followed four years service 
as a Lieutenant in Naval A ir Combat Intel­
ligence. Before entering the Navy, Mr. Pap­
worth was Senior Information Specialist with  
the W ar Production Board. He was an edi­
tor with the Industrial Publishing Company 
before the war, prior to which he was with 
Proctor & Gamble. He is a graduate of the 
College of Business Administration of Syra­
cuse University.
North Dakota
Carl A . Person, Bismarck 
Ohio
Glenn F. Roberts, Cincinnati 
W illiam  N. W oodw ard , M ount Gilead  
Oregon 
Jacob Oswald, Portland
Pennsylvania 
D aniel J. Ball, Jr., Philadelphia 
C lifford  A . H ill, Pittsburgh  
Herbert M. Howson, Pittsburgh  
Eugene H. Ogdin, Philadelphia 
W illiam  F. Scheid, Jr., Philadelphia 
W alter E. Sheldon, Philadelphia  
H. Gordon Shively, Philadelphia  
Meyer T w ersky, Philadelphia 
Tennessee 
Clinton R. Pearson, Memphis 
Texas
Harold A . Bolinger, Lubbock 
A lbert L. Greer, Dallas 
L. Leon James, Jr., Houston 
M ilton W . McGee, Houston 
D owlen Shelton, Dallas 
John T. W oodhead, Beaumont 
Wisconsin 
George A . Bark, M ilwaukee  
H erbert D. Soper, M ilwaukee
FIRM ANNOUNCEMENTS
George D. Bailey, D onald J. Bevis, W allace M. 
Jensen, John W . McEachren, Paul E. H amm an, 
and K enneth S. Reames announce the form ation  
of George Bailey & Company, fo r the general 
practice of public accounting, w ith  offices at 
1380  National Bank Bldg., D etroit 26 , Mich.
H adfield, Rothwell, Soule & Coates announce 
the appointment of Judson G. Hyde as resident 
m anager of their Stam ford, Conn., office at 
1 A tlantic St.
ADDRESSES ON PERSONNEL
Warren W. Nissley, chairman of the 
Institute’s committee on selection of per­
sonnel, and Dr. Ben D. Wood, project di­
rector, will deliver addresses on the selec­
tion of personnel at a meeting of the 
American Association of Collegiate 
Schools of Business, to be held in St. 
Louis, Missouri, May 15-17.
ANNUAL MEETING
It is not too early for members to 
make plans to attend the 60th an­
nual meeting of the American Insti­
tute of Accountants, to be held 
November 3-6,  at Miami Beach, 
Florida. The Roney Plaza Hotel 
has been selected as the meeting 
headquarters. The technical sessions 
will feature speakers of national 
prominence and each afternoon has 
been reserved for entertainment 
functions. The invitation to come 
to Florida for the annual meeting 
was extended by the Florida Insti­
tute of Accountants prior to the war, 
and now that the meeting will be 
held in vacation land, no effort is 
being spared by the committee on 
meetings to insure an enjoyable time 
for all who attend. Arrangements 
will be made for a special train 
from New York to Miami.
COMPETITIVE BIDDING 
BILL WITHDRAWN
A bill which sought to amend the char­
ter of the City of Waterbury, Connecti­
cut, to require competitive bidding on 
audits of the accounts, was withdrawn last 
month after a member of the Connecti­
cut Society appeared before the committee 
on finance of the Connecticut General As­
sembly and explained the professional ob­
jections to the bill.
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Slate Society Act iv i t ies
By A. H e a t o n  R o b e r ts o n , Director, State Society Service Department
Audits of Banks by CPA’s
That banks should secure the services 
of an outstanding firm of certified public 
accountants for the purpose of making 
regular semi-annual or annual audits is 
the opinion of Maple T. Harl, chairman 
of the Federal Deposit Insurance Corpo­
ration. This supports a view long held by 
many accountants. A number of state so­
cieties have requested additional copies of 
the department’s release on this subject, 
for distribution to their local banks.
Pennsylvania Committee’s 
Recommendations on Tax Practice
In matters involving preparation of tax 
returns, the public interest can be pro­
tected only by cooperation between the 
professions of law and accounting in of­
fering competent tax services and in bar­
ring unqualified or unprincipled persons 
from tax practice, according to a report 
of the Pennsylvania Institute’s committee 
on taxation, recently sent to all state 
societies. To accomplish this, the commit­
tee recommends that the two professions, 
jointly, take the following steps: ( 1 ) for­
mulate a code of ethics of tax practice and 
enforce the rules, ( 2 ) establish a self-po­
licing system, (3) enlarge the professions’ 
knowledge of taxation, and (4) educate 
the public to the fact that tax matters are 
best handled by lawyers and certified pub­
lic accountants.
Need fo r More Meetings and Better 
Organization Recognized
Some state societies are becoming more 
conscious of the need for more frequent 
meetings and for better organization as 
a means of preventing the passage of un­
desirable legislation, the department’s di­
rector found on a recent tour of six states. 
There is also a growing awareness of the 
need for planned programs of cooperation 
with public accountants and bar associa­
tions, to the end of reaching agreement 
on basic principles. One state society pres­
ident suggested that each state society 
should retain legislative counsel for the 
purpose of keeping legislators informed 
of the reasons for a society’s position in 
matters concerning the maintenance of 
CPA standards.
Pittsburgh Chapter Holds 
Weekly Meetings
The Pittsburgh Chapter of the Penn­
sylvania Institute holds weekly luncheon 
meetings, with an average attendance of 
thirty. Each week there is either a guest 
speaker or a round-table discussion on 
topics of general interest. Typical of 
these discussions was that on “What is the 
responsibility of the public accountant in 
connection with the preparation of tax re­
ports for a client whose books he does not 
audit?” which the director of this depart­
ment attended recently.
North Carolina Association to Test 
Strength of Regulatory Law
The North Carolina Association, in con­
junction with the State Board of Account­
ancy, plans to test the strength of the 
State’s regulatory law in the prevention 
of unauthorized practice. The Associa­
tion has gathered evidence of the three 
worst violations known and presented it 
to the Board. The Board will institute 
proceedings, since it is the enforcing 
agency and, being an agency of the State, 
cannot be sued for false arrest if there are 
no convictions. Evidence secured by the 
Association includes listings in telephone 
directories, copies of financial statements 
signed by unauthorized persons holding 
themselves out as public accountants, and 
proof of such representations by names 
on office doors, letterheads, etc. These 
persons claim to hold licenses from the 
bureau of licenses to practice as public ac­
countants. This unrestricted issuance of 
licenses is due to the fact that the bureau 
does not consult the State Board of Ac­
countancy before issuing a license.
New Jersey Society Members to 
Address Eleven High Schools
The New Jersey Society has arranged 
for a series of talks by its members at 
eleven high schools throughout the State, 
in an effort to give high school pupils 
and teachers a better understanding of the 
accounting profession. Letters were sent 
to 26 high schools notifying them of the 
availability of speakers from the profes­
sion, and the Society was greatly encour­
aged that so many of the group replied.
V o i c e  o f  t h e  
M e m b e r s h i p
Partnership with Non-Certified 
Practitioner
A member in Kentucky disagrees with 
a decision of the Institute’s committee on 
professional ethics that a member of the 
Institute may be in partnership with a 
non-member, or a non-certified public ac­
countant. This member believes that such 
a partnership would tend to decrease the 
value of Institute membership. He re­
fers to the fact that the Medical Associa­
tion does not permit partnerships between 
doctors and unlicensed practitioners.
The Institute has not adopted any rule 
which prevents partnerships between 
members and non-certified public account­
ants. As long as non-certified practitioners 
are entitled to practice accounting under 
the laws of various states, many members 
would doubtless resent an attempt to pro­
hibit them from associating themselves 
with non-certified practitioners if they chose 
to do so. The parallel with the medical 
profession does not offer a true analogy, 
inasmuch as in most states the practice of 
public accounting does not require a li­
cense.
Is the Small Practitioner 
Forgotten?
An Illinois member believes that the 
Institute caters too much to the interests 
of the large accounting firm and neglects 
the smaller practitioner. It should be re­
membered that an organization with 
nearly 11,000 members must deal first with 
national problems affecting the whole pro­
fession, the outcome of which also affects 
the small practitioner. The uniform CPA 
examination, the code of professional 
ethics, the national accounting magazine, 
research studies, cooperation with state 
societies, all tend to strengthen the pro­
fession, and therefore the position of all 
its members.
This member also takes exception to 
the statement of the president of the Insti­
tute in the March C e r t if ie d  P u b l ic  
A c c o u n t a n t  that the most highly profes­
sional part of public accounting is the 
furnishing of independent expert opinions 
on financial statements. This objection is
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A c c o u n t i n g  R e s e a r c h
B y  C a rm a n  G. B l o u g h ,  Director of Research
answered in part in item 2 of the state­
ment-of-policy questionnaire accompanying 
the report of the Institute’s committee on 
state legislation, sent to the members 
October 23, 1946, and approved by an 
overwhelming majority, which says, that 
while public accountants may “undertake 
a great variety of professional services, that 
part of the profession’s work which is prin­
cipally affected with the public interest, 
and therefore naturally subject to the 
police powers of the state, is the signing 
of financial statements or reports in a man­
ner indicating that the signer has an 
expert knowledge in accounting or audit­
ing.”
W aiver Bill in New York
A Connecticut member, shocked by 
passage of the Oliver bill in New York 
last month, inquired: Where was the 
American Institute of Accountants while 
the legislation was pending? What did 
the Institute do to block the passage of 
this bill? Why did not the Institute keep 
its members informed as to this pending 
legislation and how to combat the matter ?
The bill, which would grant waiver 
certificates to “applicants who have 
reached the age of 40 years and present 
evidence of fifteen years’ experience in 
the intensive application of accounting 
principles and auditing procedures satis­
factory to the State Board,” was introduced 
March 7. The New York State Society, 
with the Institute’s cooperation, made 
earnest efforts to defeat its passage. Let­
ters were addressed to the chairman of 
the Committee on Rules in Albany and 
to each member of the New York As­
sembly, vigorously opposing the bill, and 
representatives of the Society personally 
opposed it in Albany. The Society issued 
a memorandum of information to the 
press.
After its wholly unexpected passage by 
the legislature, on the last day of the 
session—under conditions that have been 
described as confusing — the New York 
State Society wrote to each of its members 
urging them to make an effort to have 
the Governor veto the bill. Both the 
Society and the Institute sent communica­
tions direct to the Governor, earnestly 
requesting veto. At the request of the 
Institute, further messages urging veto 
were directed to the Governor by 46 state 
and territorial societies of certified public 
accountants and by organizations of bank-
Classification of Data to be Taken
from  Annual Corporate Reports
The preliminary phases of the Research 
Department’s long-term program for the 
study of published corporate reports (men­
tioned in the February C e r t if ie d  P u b l ic  
A c c o u n t a n t , p. 7) have been completed 
and 1946 reports are now being studied.
Ninety items have tentatively been se­
lected for analysis and comparison in each 
report, and these items have been clas­
sified as to possible methods of presenta­
tion. Examination of 1946 reports to date 
indicates that this number of items may 
have to be reduced in order that a suffi­
cient number of reports may be covered 
in this year’s study.
Companies are being listed by indus­
tries, where possible, on columnar work 
sheets, in order that similarities and dis­
similarities may be readily noted. A cod­
ing system for items and their respective 
classifications allows the insertion of num­
bers and letters below the appropriate item 
heading and opposite the name of the 
company being examined. Items have 
been divided into five groups: general, 
balance sheet, income statement, surplus, 
and accountant’s report.
When the study is completed, the In­
stitute will be able to furnish information 
or statistics on ( 1 ) the report of any com­
pany included in the analysis, ( 2) the 
treatment of items by a specific industry, 
and (3) the various ways in which an 
item is handled by all companies ex­
amined. In addition, variations from the 
standard short form report will be noted, 
and copies of unusual qualifications or 
other comments in the accountant’s re­
port, footnotes, captions in financial state­
ments, and disclosures in the president’s
ers and credit men. Similar messages 
were also sent by businessmen in New 
York State and by innumerable indi­
viduals. In spite of all this protest, the 
Governor signed the bill March 26.
The New York State Society has an­
nounced its intention to fight for repeal,
letter or elsewhere in the report, will be 
classified and indexed for ready reference.
FTC Annual Report Form
In response to an invitation from the 
Federal Trade Commission, the commit­
tee on accounting procedure recently re­
viewed a contemplated report form, Ex­
hibit V of the Annual Financial Report 
Form A, which the Commission proposes 
to use in collecting business statistics with 
respect to a sample of unregistered cor­
porations. Following a careful study of 
the proposed form and the instructions to 
accompany it, the committee submitted a 
number of recommendations for improve­
ment. Some of the suggestions were:
(1 ) That the framework of the form and 
its related instructions should not re­
strict corporations in the application 
of generally accepted accounting prin­
ciples for the purpose of reporting 
financial information on the form;
(2) That most companies do not keep 
their records on a basis which would 
permit furnishing readily some of the 
information proposed to be required;
(3 ) That the income statement section of 
the form be revised so that extraor­
dinary gains or losses which would 
normally be reported after the deter­
mination of net income in the in­
come account and provisions for spe­
cial reserves set up for general 
contingencies or for other purposes 
not chargeable in determining net in­
come, may be shown after the figure 
designated as “net income”; and
(4) That the balance-sheet portion of the 
form be revised to provide a section 
for reporting reserves that are neither 
current liabilities nor surplus reserves.
and the Institute will lend all possible aid. 
Since early in 1946 the Institute has, 
through the columns of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t , endeavored to keep 
the members informed of legislative activ­
ity throughout the country, and will con­
tinue to do so.
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Applicants Recommended for ElectionPERSONAL NOTES
Joseph B. Baerncopf of Indianapolis has been 
appointed a faculty associate of the School of 
Business, Indiana University, to confer and ad­
vise w ith  faculty and students.
Ernest H. Fletcher of Detroit, Michigan, has 
been elected to Honorary Membership in the 
Wayne County Medical Society, in recognition 
of his meritorious services to the community 
and to the profession of medicine, and as a 
gesture of esteem and admiration.
Samuel W. Lerer of New York, N. Y., has 
been re-elected treasurer of the National Repub­
lican Club for one year.
Hilary H. Osborn of Nashville, Tenn., was 
recently re-elected for the third successive year 
secretary-treasurer of the Tennessee Business 
Men’s Association, Inc.
W . J. Zollinger of Tulsa, Okla., will be con­
secrated as a bishop in the Liberal Catholic 
Church at the Minneapolis Church of St. Francis 
on May 25. He will be one of three men in 
the United States who will receive the honor, 
which w ill make him one of five such bishops 
in the United States. He was ordained a clergy­
man in 1936, and for the past eleven years 
has been conducting services regularly in the 
private chapel in his home. The Liberal Catholic 
Church, which is neither Roman Catholic nor 
Protestant, requires that its clergy be either busi­
ness or professional men.
O b i t u a r i e s
Laurence W. Aldrich of Rye, New York 
(1933 member), died April 22, 1947, as the 
result of self-inflicted bullet wounds. He was 
48 years old. Mr. Aldrich was a graduate of 
Dartmouth College and of Brooklyn Law School. 
He was a certified public accountant of New 
York and Massachusetts, and practiced both law 
and accounting in New York City and in White 
Plains. He was a member of the accounting 
firm of Aldrich & Campbell.
Raymond A. Duggan of Kansas City, Mo. 
(1927  member), died April 4, 1947, at the age 
of 43. He was formerly associated with Peat, 
Marwick, Mitchell & Co. in Kansas City, but 
for some time had been practicing under his 
own name. In W orld W ar II, Mr. Duggan served 
as a captain in the Chemical W arfare Service.
Eugene M. Heimerdinger of Louisville, Ky. 
(1938 member), died April 20, 1947, at the 
age of 47. He was a partner of Heimerdinger 
and Dennis, a native of Louisville, and a gradu­
ate of the University of Louisville. Mr. Heimer­
dinger was a certified public accountant of 
Kentucky.
Robert A. Wood of Galveston, Texas (1924  
member), died suddenly April 10, 1947. He 
was 54 years old. Mr. Wood was a native of 
Pennsylvania, but had been in Texas for the past 
17 years. He was associated with Main and 
Company in Houston for some time, but had 
recently established his own practice in Galveston. 
He held the CPA certificates of Pennsylvania, 
New York, and Texas.
May 15, 1947 
The board of examiners has given considera­
tion to applicants for membership in the Am er­
ican Institute of Accountants and recommends 
the admission of sixty-three applicants who have 
been accorded credit for having passed examina­
tions acceptable to the board of examiners and 
twenty-six applicants who have passed the uni­
form examination for the CPA certificate in 
cooperating states.
Alabama
Kermit T. Hart, Mobile 
Jack B. Holland, Mobile 
James E. Money, Birmingham
California
Lewis G. Carr, Los Angeles 
Clifford M. Dillehay, San Francisco 
Roy H. Henry, Los Angeles 
Lester V. Hole, Los Angeles 
Paul J. John, Los Angeles 
Sanford W . Lavenberg, Los Angeles 
Maurice Moonitz, San Francisco 
Thomas M. Mulherin, Los Angeles 
William T. Wheeling, Los Angeles 
Harlen O. Wold, Whittier
Connecticut
Luciano A. Vitale, New Haven
Delaware
Sol Fink, Wilmington
District of Columbia
Bernard A. Brady, Washington 
Ralph Cole, Washington
Georgia
Eugene E. McAlpin, Albany  
Fred L. Windham, Albany
Illinois
Fred W . Eckert, Chicago 
John P. Goedert, Chicago 
William C. Graves, Chicago 
Robert P. Logue, Chicago 
George L. Macha, Chicago 
Charles M. Newgent, Jr., Chicago 
Ernest L. Newton, Chicago 
Edmund R. Powell, Chicago 
Rudolph Schloemer, Chicago 
Herman Stein, Chicago
Indiana
Kenneth H. Cassidy, Evansville 
Paul S. Stanley, Indianapolis 
James L. Sykes, Indianapolis
Kentucky
Frank Van Overbeke, Jr., Louisville
Louisiana
Clifton A. Morvant, New Orleans
Massachusetts
Alfred F. Falk, Boston 
George S. Ferngold, Boston 
Ralph Mannis, Boston 
William J. McKeon, Worcester 
R. James Sheehan, Boston 
Gordon A. Stillings, Boston 
Nathaniel P. Williamson, Boston
Michigan
Henry B. DenHammer, Detroit 
Frank J. Haggerty, Detroit
Milton Handelman, Detroit 
Fred K. Sherk, Grand Rapids 
Harrison F. Spengler, Detroit 
Cyril A. Ward, Detroit
Minnesota
Melvin P. Solberg, Minneapolis
Missouri
Elza B. Craig, Kansas City 
James T. Gannon, St. Louis 
John E. Gilpin, Kansas City 
Joseph J. Halley, St. Louis 
Leonard A. Hausman, St. Louis 
Lacy D. Losh, St. Louis 
John W . Schoelch, St. Louis
New Jersey
Gerald Goldstein, Newark 
Russell W . Hotchkiss, Summit 
H. Harris Zimmerman, Newark
New York
Jacob Becker, New York 
Alfred M. Bell, New York 
John E. Carlson, New York 
Reinhold Dreher, New York 
Barbara M. Ebner, New York 
Henry M. Fogelquist, New York 
Bernard Frey, New York 
Elmer V. Hayes, New York 
Peter T. Hraber, New York 
Harry Kaplan, New York 
John T. Mooney, New York 
Joseph Davis Odell, Syracuse 
Frederick A. Schutte, New York
North Carolina
J. Dodd Linker, Winston-Salem  
David S. Peoples, Winston-Salem
Ohio
William E. Dohnal, Cleveland 
Leland Nelson Hill, Toledo 
Frederick L. John, Lima 
Gordon T. Paine, Cincinnati 
Ernest E. Wunderly, Cleveland
Oregon
Harry D. Skelton, Portland
Pennsylvania
Wallace B. Dunlap, Philadelphia
Tennessee
Tennie C. Leonard, Memphis
Texas
Jim Tom Barton, Austin 
William C. Beem, Houston 
Frank D. Graydon, Austin
A. Burke Haymes, Houston 
William C. King, San Antonio 
Ben R. Milam, Waco
Hawaii
Herbert C. Dunn, Honolulu 
John L. Hanson, Honolulu
These applicants do not become members 
until voted upon by council and declared elected 
by the president. If protest is to be made against 
the election on any applicant on the list it 
should reach the office of the Institute on or 
before May 31, 1947.
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R e s e a r c h  a n d  D e v e l o p m e n t
By E d w a rd  B. W i lc o x ,  President
T h e  accounting profession is criticized both from within and without, in vary­
ing degree of appropriateness, for many 
things. Sometimes the critics contradict 
each other, but this renders them no less 
vocal. Nor does it indicate who is right 
or that all of the critics are wrong. In 
fact some of them may be right, and they 
can be useful to us if we will but choose 
to make them so.
One of the continuing criticisms is that 
we, ourselves, don’t know the answers to 
our own problems. On its face this may 
appear to be a valid criticism. We talk 
about auditing standards and procedures, 
and generally accepted accounting prin­
ciples, without always knowing just what 
they are. They keep changing, and we 
disagree among ourselves about them. 
That sounds pretty bad. Why don’t we 
make up our minds? These critics could 
probably reflect that the same conditions 
exist in their own fields, if they would, 
but the reasons for this are clear to them 
and they see nothing wrong. The doctor 
knows that there is much he does not 
know; the lawyer knows the law is imper­
fect; and the investment analyst does not 
pretend to gifts of prophecy. These men 
will say that in their fields they are striv­
ing for improvement, and if we answer 
them in the same way, that should be a 
good answer.
It is an honest answer today. For many 
years committees of the Institute have 
struggled with these problems because it 
was recognized that they are prime re­
sponsibilities of the profession. But dur­
ing the decade of the thirties it became 
apparent that what had previously been 
regarded as normal auditing procedures, 
were not enough, and at about the same 
time it became clear that we were con­
fronted with a stern necessity to improve 
and more narrowly define accounting prin­
ciples. Under pressure of these circum­
stances, efforts had to be redoubled, and 
in 1939 the research department was or­
ganized, and the work of the committees 
on auditing and accounting procedures 
was expanded to their present scale of op­
erations. Today the cost of this work 
looms large in the Institute budget, the 
value of volunteer services by members is 
almost immeasurable, and the results are 
invaluable. Areas of inconsistency in audit 
verification and accounting presentation 
are being narrowed, and financial state­
ments are therefore becoming increasingly 
useful. The American Institute of Ac­
countants is adequately taking its proper 
place as the recognized authority in its 
field, the work is in capable and effective 
hands, and it is our principal concern to 
see that it does not stop.
Unfortunately people often seem to ap­
preciate the value of what they lack more 
than the value of what they have. We 
have research and development in the 
fields of auditing and accounting, and it 
may not be easy or natural to keep alive 
a keen appreciation of that fact. There 
is a typical apathy which can develop in 
times of apparent security. Related to this
is the smugness that can follow from the 
success which the accounting profession 
has enjoyed and unquestionably deserved 
in recent years. More specifically there 
may develop on the part of some account­
ants a feeling that they should be free 
from burdensome dicta in their exercise 
of judgment. This would mean that some 
of us were beginning to feel pretty brave. 
Instead of the demand that the Institute 
do something about auditing and account­
ing, there could arise the demand that the 
judgment of individual practioners be un­
hampered. There is a cyclical reflection in 
this of the ebb and flow of danger as it 
appears to be relatively imminent or re­
mote, reminiscent of the lobster in Alice 
in Wonderland:
“When the sands are all dry he is gay as a 
lark
And will talk in contemptuous tones of 
the shark
But when the tide rises and sharks are 
around
His voice has a timid and tremulous 
sound.”
Even more plausible would be an ap­
peal to the tempting and persuasive ideals 
of democracy. Undoubtedly people and 
groups, both within and without the ac­
counting profession, would like to vote on 
the rules that govern them. But this kind 
of oversimplification is such stuff as dem­
agogues are made of. Sober members of 
the Institute know that the intensive and 
specialized work of the committee on ac- 
(Continued on page 2)
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ANNUAL MEETING
One of the benefits of attendance at 
the annual meeting of the American 
Institute of Accountants is renewing old 
friendships and making new acquaint­
ances. The sixtieth annual meeting of 
the American Institute of Accountants 
at Miami Beach, Florida, November 
3-6, 1947, will provide an ideal occasion 
for members of the profession to meet 
and get acquainted. Arrangements will 
be made for those attending their first 
annual meeting to meet officials of the 
Institute at a special gathering. Colonel 
Robert H. Montgomery has extended an 
invitation to all who attend the meet­
ing to visit Coconut Grove, Tuesday 
afternoon, November 4. The 70-acre 
estate has one of the largest collections 
of palm trees in the United States, and 
a very enjoyable afternoon of entertain­
ment is in store.
It is expected that well over 100 mem­
bers, their wives and friends will take 
the Institute’s special train from New 
York.
While there is every promise of an 
entertainment program that will long be 
remembered, elaborate plans are under 
way to make the technical sessions of 
the utmost value, and to use the annual 
meeting as a sounding-board to inform 
the public of the role of the certified 
public accountant in the national econ­
omy. Addresses by prominent speakers 
will be presented under the general 
theme of “Challenges to the Accounting 
Profession.”
The Florida Institute of Accountants 
extends a cordial invitation to all mem­
bers of the American Institute and their 
friends to come to Florida, November 
3-6.
INSTITUTE OFFICERS AT 
REGIONAL CONFERENCES
Edward B. Wilcox, president; Carman
G. Blough, director of research; and John 
L. Carey, secretary, have addressed three 
recent regional conferences. At the Cen­
tral States Accounting Conference at Min­
neapolis, Minn., May 19-20, Mr. Wilcox 
spoke on “The Role of Accountancy in 
Prosperity and Peace,” and Mr. Blough’s 
paper on “Minimum Disclosures and De­
ficiencies in Financial Statements” was 
read by Cyril Talbot of Chicago.
At the Southern States Accountants’ 
Conference in San Antonio, Texas, June 
9-11, and at the Middle Atlantic States Ac­
counting Conference, Washington, D. C., 
June 13-14, Mr. Wilcox’ subject was “War, 
Peace, and Accountancy.” Mr. Blough 
discussed “The Institute’s Accounting and 
Auditing Procedure Committees” at the 
Southern States Conference and “What Is 
a Reserve and W hy?” at the Middle At­
lantic States Conference. Mr. Carey’s sub­
ject at all three meetings was “The Out­
look for the Profession.”
ADDRESSES BY INSTITUTE 
OFFICERS
Edward B. Wilcox, president, addressed 
the Accounting Club of Bloomington, In­
diana, May 22, and the annual meeting 
of the Indiana Association of Certified 
Public Accountants on May 24. His sub­
ject was “The Role of Accountancy in 
Prosperity and Peace.”
Carman G. Blough, director of research, 
will address the annual cost conference of 
the NACA in Chicago, June 18, on “Pres­
entation of Accounting Information—Out­
side the Management Group.”
John L. Carey, secretary, delivered an 
address at a meeting of the New York 
State Society of Certified Public Account­
ants, March 17, on “What the Accounting 
Profession Offers Staff Members,” the text 
of which appears in the May issue of The 
New York Certified Public Accountant.
At the Ninth Annual Institute on Ac­
counting, sponsored by the Department of 
Accounting of the College of Commerce 
and Administration, Ohio State Univer­
sity, Mr. Wilcox spoke on “The Public 
Accountant’s Opportunities as a Policy 
Maker,” and Mr. Carey presided at one 
of the technical sessions.
Research and Development
(Continued from page 1)
counting procedure cannot be carried on 
by a nation-wide town meeting of ten, 
thousand members. This would be no 
more possible in the Institute than in the 
government of the United States where 
the people elect their representatives, and 
the representatives make the rules. Good 
citizens can write to their Congressmen, 
and good members of the Institute can 
help the committees with suggestions 
about pending bulletins, although few do. 
But popular votes on each bulletin would 
effectively put an end to the present 
method of narrowing the areas of incon­
sistency in financial representations.
There is no room for the thought that 
the work has been finished nor any basis 
for the belief that the compelling need to 
go on with it has diminished. But there 
may be a temptation to abandon a project 
because agreement is difficult, even though 
that very disagreement emphasizes the 
need for the project. These disagreements 
are on genuine differences in principle, not 
mere differences of judgment in applica­
tion to specific cases, but they can be made 
to appear as dicta restricting professional 
judgment. And the machinery by which 
progress is now going forward can be la­
beled undemocratic, however false that la­
bel may be. As against these menaces to 
continued progress there is no slogan or 
emotional battle cry, but only a persistent 
determination to carry on a worthy and 
useful task that challenges our best efforts. 
The extent to which this determination 
prevails will be a measure of the maturity 
of the accounting profession.
TAX CONFERENCE AT MIAMI 
BEACH TO FOLLOW INSTITUTE'S 
ANNUAL MEETING
The National Tax Association is spon­
soring the Fortieth Annual Conference on 
Taxation at the Hotel Roney Plaza, Miami 
Beach, Florida, November 17-20. Although 
the program has not yet been formulated, 
programs of prior years indicate that there 
will be numerous topics of interest to ac­
countants. Members of the American In­
stitute of Accountants are cordially invited 
to attend the Conference. There will be 
no fee.
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S p r i n g  M e e t i n g  o f  C o u n c i l
The first meeting of the enlarged coun­
cil of the Institute, held at Asheville, North 
C arolina, May 12-14 , includ ing  presidents 
of state societies and past presidents of the 
Am erican Society of Certified Public Ac­
countants as members of council, ex-of­
ficio, was a great success. The number of 
those in attendance, including committee 
chairmen and the president of the Amer­
ican Accounting Association, was 98. 
Those who had feared that the enlarged 
council would be unwieldy were relieved 
to find that the business before the meet­
ing, though voluminous, was handled as 
efficiently as by the smaller former gov­
erning body. Older members of the coun­
cil commented favorably on the fresh 
view point, straight from the firing line, 
contributed by the state society presidents 
who participated in the discussion of vari­
ous problems.
Reports of committees presented to 
council will be published in pamphlet form 
and mailed to all members of the Institute 
in the near future.
Following is a summary of the more 
important matters which were the subject 
of council action:
Policy Statements
The council approved three statements 
of policy offered by the executive commit­
tee, designed primarily to serve as guides 
to officers, committees, and staff—(1) A  
statement on the independence of certified 
public accountants, which will be pub­
lished in the July Journal of Accountancy 
for the information of members and oth­
ers. Comments will be invited and a re­
vised statement may be issued later as a 
public information bulletin. (2 ) A  state­
ment on the nature and purposes of the 
Institute, which is reproduced in this is­
sue of T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t  
for the information of members. (3) A  
statement of policy for admission to the 
Institute offered for the guidance of the 
board of examiners.
Public Information
Council approved expansion of the In­
stitute’s public information program and 
authorized additional annual expenditure 
at the rate of $25,000 a year for this pur-
By J o h n  L. C a r e y , Secretary
pose. A special appropriation of $5,000 
was also adopted for experimental activi­
ties in the field of institutional advertis­
ing, in cooperation with state societies.
Personnel Placement
A recommendation of the committee on 
selection of personnel that a new commit­
tee for placements be created to facilitate 
the employment of superior college grad­
uates by accounting firms was adopted.
Group Insurance
Council approved a proposed plan for 
group life insurance covering employees of 
public accounting firms of which mem­
bers of the Institute are principals, and 
authorized a subcommittee to submit a 
form of agreement to such firms with 
an invitation to participate.
International Cooperation
Council approved the executive com­
mittee’s efforts to widen international co­
operation among professional accountants 
and approved a proposal that the Insti­
tute’s by-laws be amended to provide for 
the admission of qualified foreign account­
ants as international associates.
Terminology
Council approved a project for research 
in accounting terminology in cooperation 
with other interested organizations and 
authorized the expenditure of $30,000 
from the contingency fund over a three- 
year period for this purpose.
Trial Board
A proposal of the executive committee 
that the trial board, instead of being com­
posed of the entire council as at present, 
consist of 21 members elected by the coun­
cil, 7 at large each year for a period of 
three years (except that in the first year
7 would be elected for one year, 7 for two 
years, and 7 for three years) was approved 
and referred to the committee on by-law s.
Future Annual Meetings
Chicago was approved as the place of 
the annual meeting in 1948. The executive 
committee was authorized to accept an in­
vitation to meet at San Francisco, Cali­
fornia, in 1949 if it is found to be con­
venient to all concerned. An invitation 
from the Maassachusetts Society to hold 
the annual meeting at Boston in 1950 was 
approved by the council.
Proposed Change of Name
It was reported to the council that the 
secretary had received a proposal from 
more than 30 members of the Institute to 
amend Article I of the by-laws of the In­
stitute so as to change the name of the 
organization to The American Institute of 
Certified Public Accountants. After dis­
cussion, council resolved that the execu­
tive committee prepare a statement of ar­
guments for and against such a change of 
name, and that this statement go to mem­
bers with the call for the annual meeting.
Ethics
Council approved an amendment to 
Rule 10 of the Rules of Professional Con­
duct proposed by the committee on pro­
fessional ethics, which would include a 
provision covering permissible directory 
listings, heretofore the subject of published 
opinions by the committee. Other possible 
changes in certain Rules of Professional 
Conduct were referred to a special com­
mittee for study and report.
Governmental Accounting
The council adopted a resolution on 
governmental accounting which was re­
leased to the press and is reproduced else­
where in this bulletin for the information 
of members.
State Legislation
After extensive discussion of the report 
of the committee on state legislation, 
which called for no formal action, the 
president of the Institute restated the leg­
islative policy of the Institute as follows:
“Over a long period of years the Insti­
tute through its committees and the coun­
cil, has evolved a policy on state legislation 
intended to be helpful to state societies and 
looking toward nation-wide uniformity, 
such as has been virtually achieved in the 
CPA examination. This policy is set forth 
in the form of a regulatory bill. To the 
extent of adopting this policy the Institute 
may be said to influence state legislation.
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But it does not urge or engage in efforts 
to obtain any legislation in any specific 
state at any specific time. Initiation of ac­
tion on state legislation is always by state 
groups. The Institute will respond to the 
extent possible to requests for assistance.”
General Business
The council adopted a revised budget 
for the balance of the fiscal year, ap­
pointed auditors, received and discussed 
reports of the treasurer, secretary, and nu­
merous committees, including those on ac­
counting and auditing procedure, federal 
taxation, publication, membership, coordi­
nation of activities of state and national 
organizations, education, cooperatives, 
technical sessions, savings-and-loan ac­
counts, natural business year, cooperation 
with bankers and other credit grantors— 
all of which will appear in the pamphlet 
reprint to be distributed to members.
YEARBOOKS MAILED
Copies of the 1945-1946 Yearbook of 
the American Institute of Accountants 
were mailed to the members late last 
month. A special feature of this edition 
of the Yearbook is the list of accounting 
firms (or sole proprietorships) of which 
the principals or resident managers are 
members of the Institute.
ELIJAH WATT SELLS AWARDS
The following candidates have been se­
lected to receive the Elijah Watt Sells 
Awards for excellence in the November
1946 CPA examinations:
Louis G. May, Omaha, Neb.—first prize 
—gold medal.
William K. Traynor, Chicago, Ill.—second 
prize—silver medal.
Lawrence C. DeLeve, Denver, Colo.— 
honorable mention.
Miss Jean Colavecchio, Providence, R. I. 
—honorable mention.
A total of 5,502 candidates sat for the 
November 1946 examination in 43 states, 
the District of Columbia, 2 territories, and 
the Treasury Department, using the uni­
form examination prepared by the board 
of examiners of the American Institute of 
Accountants. One state and two territo­
ries did not hold an examination in No­
vember. In 1924 the Institute established the
The American Institute of Accountants 
is the national organization of certified 
public accountants and is primarily con­
cerned with professional public account­
ing, and in developing and maintaining 
high standards of its services to the public. 
The first stated purpose in the by-laws of 
the Institute is to unite the accounting 
profession in the United States. Uniting 
the profession is uniquely and properly a 
function of its national organization. This 
stated purpose, therefore, indicates that the 
Institute is primarily concerned with the 
profession of public accounting. Member­
ship, however, is not open to all practicing 
accountants, but only to certified public 
accountants. This restriction is based on 
the fact that the CPA certificate, if prop­
erly administered, is a mark of fitness to 
practice public accounting, and looks for­
ward to the time when regulated public 
practice will be limited to certified public 
accountants.
An additional entrance requirement is 
two years’ experience in public practice or 
its equivalent. The requirement for ex­
perience in public practice is consistent 
with the primary interest of the Institute 
in the profession. Equivalent experience 
is accepted because it is recognized that 
certified public accountants, having dem­
onstrated a degree of fitness to practice 
public accounting, may properly be inter­
ested in and useful to the profession and 
the organization which represents it, even 
though they are not engaged in public 
practice. To be acceptable, equivalent ex­
perience should indicate such interest and 
usefulness. It is therefore appropriate that 
qualified non-practicing certified public 
accountants be identified with the profes­
sion because of a community of interest 
with it.
In the same way that the CPA require­
ment for membership looks forward to
examination awards in honor of the late 
Elijah Watt Sells. Gold and silver medals 
go to the two candidates receiving the 
highest and second highest grades, re-
the time when regulated public practice 
will be limited to certified public account­
ants, so also the experience requirement 
looks forward to the time when some ex­
perience in public accounting will be a 
prerequisite to the issuance of CPA cer­
tificates in all of the several states. These 
matters are now in a transitional state, 
and qualifications for membership in the 
Institute are based on a present compro­
mise as consistent as possible with the ul­
timate goal that all certified public ac­
countants shall have had experience in 
public accounting, and none but certified 
public accountants may engage in public 
practice.
Consistent with emphasis on the pro­
fession, the by-laws restrict the holding of 
office in the Institute, and membership on 
the council, the executive committee, and 
the committees on ethics and nominations, 
to members in practice. The committee 
on professional ethics deals almost entirely 
with members in practice, and the other 
groups named make up the government 
of the Institute. Exceptions may occur in 
the cases of state society presidents or past 
presidents of the Institute who would be 
members of the council even though they 
were not in practice, but such exceptions 
will probably never be numerous. Simi­
larly, by well established precedent, but 
without the force of by-laws, membership 
on other committees is largely limited to 
members in practice, although exceptions 
are made when it appears in the interest 
of the profession to do so.
Thus, according to both formal require­
ments and established precedent, the In­
stitute is the national organization of cer­
tified public accountants, with emphasis 
on the profession for which the certified 
public accountant certificate is intended to 
be a mark of fitness, not solely on posses­
sion of the certificate itself.
spectively. The two November winners 
will be invited to attend the 1947 annual 
meeting of the Institute, and the medals 
will be presented at that time.
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Proposed Change of Status of 
Tax Court
In T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t  
for April, on page 2, reference was made 
to HR 2055, a bill to revise and codify 
Title 28 of the United States Code, entitled 
“Judicial Code and Judiciary” which, 
among other things, would have made the 
Tax Court of the United States a court of 
record.
It was suggested by a number of ob­
servers that this provision, if enacted, 
might have the effect of limiting practice 
before the Tax Court to members of the 
bar. A study of the bill and related statutes 
by counsel for the Institute resulted in an 
opinion that enactment of the bill would 
not necessarily change the rules of prac­
tice before the Tax Court. There was suf­
ficient doubt, however, to lead the execu­
tive committee of the Institute to request 
Maurice Austin, chairman of the commit­
tee on federal taxation, to explore the sit­
uation and, with the advice and consent 
of the president, to take such action as 
might seem necessary in the interest of 
certified public accountants.
Mr. Austin discussed the matter with a 
number of members of Congress and oth­
ers particularly interested in this legisla­
tion, and as a result he recommended, 
with the approval of the president of the 
Institute, that the provision of Section 504 
( b) of the Revenue Act of 1942—that “no 
qualified person shall be denied admission 
to practice before such Court because of 
his failure to be a member of any profes­
sion or calling”—be incorporated in the 
pending bill. The chairman of the sub­
committee of the House Judiciary Com­
mittee which sponsored HR 2055 accepted 
this suggestion and, in a letter to Mr. Aus­
tin, agreed to incorporate in the pending 
bill the provisions of Section 504 (b) of 
the 1942 Act.
In the meantime the bill was revised 
and reintroduced as HR 3214. In the 
report of the Committee on the Judiciary 
to accompany the bill, the following state­
ment appears:
“Words ‘as, by the rules of the said 
courts respectively, are permitted to man­
age and conduct causes therein,’ after 
‘counsel,’ were omitted as surplusage. The 
revised section and section 2071 of this 
title effect no change in the procedure of
the Tax Court before which certain ac­
countants may be admitted as counsel for 
litigants under Rule 2 of the Tax Court.”
On Monday, May 12, HR 3214 was pre­
sented for the consideration of the House 
of Representatives. Following is the dis­
cussion as reproduced in The Congres­
sional Record for that date:
“ R e v isio n  o f  T it l e  28, U n it e d  S t a t e s  
C ode
“The Clerk called the bill (H.R. 3214) 
to revise, codify, and enact into law title 
28 of the United States Code entitled ‘Ju­
dicial Code and Judiciary.’
“The Speaker. Is there objection to the 
present consideration of the bill?
“Mr. Curtis. Mr. Speaker, reserving the 
right to object, this bill H.R. 3214 deals 
with the judiciary and judicial procedure 
and I wish to call attention merely to one 
part of it. That is the part which deals 
with the Tax Court of the United States. 
I do this at the specific request and direc­
tion of the chairman of the Committee on 
Ways and Means.
“Mr. Cole of New York. May I in­
quire if it is the gentleman’s intention to 
object to the passage of the bill in view 
of the question which he has raised?
“Mr. Curtis. If the gentleman will give 
me just one minute I expect to have it 
passed over.
“Mr. Cole of New York. Why not do 
it now?
“Mr. Robsion. Mr. Speaker, will the 
gentleman yield?
“Mr. Curtis. I yield to the gentleman 
from Kentucky.
“Mr. Robsion. Is not what the gentle­
man is driving at permitting persons other 
than lawyers to practice?
“Mr. Curtis. No; I have no reference 
to that at all. This bill establishes a new 
court, called the United States Tax Court, 
and it is given all the jurisdiction and 
powers vested in the Tax Court of the 
United States. But nowhere is it stated 
expressly that the new court is the succes­
sor of the existing agency. What will be 
the status of the present judges of the Tax 
Court is not determined. What will be 
the status of the cases pending before it 
is not determined. In addition to that, it 
provides that this administrative agency 
becomes a part of the federal judiciary.
“Mr. Speaker. I ask unanimous consent 
that the bill be passed over without preju­
dice.
“Mr. Gossett. Mr. Speaker, w ill the 
gentleman yield?
“Mr. Curtis. I yield to the gentleman 
from Texas.
“Mr. Gossett. In reply to the observa­
tions that the gentleman has made, this 
does not change the functions of the Tax 
Court in the least. It does not change the 
procedure in the least. It simply makes 
it a court. Whereas we call it a court, it 
has been in the administrative branch of 
the government, and we now put it in the 
judiciary branch of the government which, 
it seems to me, is highly desirable.
“Mr. Curtis. I do not think that matter 
has been studied sufficiently.
“Mr. Gossett. Oh, yes; it has.
“Mr. Curtis. And I do not agree to the 
proposition that it makes no changes. It 
makes a lot of changes.
“Mr. Gossett. The matter has been 
studied by a very distinguished commit­
tee of the bar and the bench. The Treas­
ury has studied it, the Justice Department 
has studied it, our committee has studied 
it, and it has been studied backward and 
forward by everybody in the land almost 
who has any interest in the matter. An­
other thing, as a purely administrative 
agency, your taxpayer who may be ag­
grieved lacks certain rights of appeal 
which this bill gives.
“Mr. Curtis. I understood the gentle­
man to say it did not make any changes.
“Mr. Gossett. Well, it does not make 
any change in the procedure execpt it 
makes it a court of record.
“Mr. Cole of New York. Mr. Speaker, 
I ask for the regular order.
“The Speaker. Is there objection to the 
request of the gentleman from Nebraska?
“There was no objection.”
As this bulletin goes to press, no further 
action on the bill has been reported.
FIRM ANNOUNCEMENTS
Marshall Crutcher, Ketchikan, Alaska, an­
nounces that Elmer G. Johnson has become 
associated w ith him in practice, the partner­
ship to be styled Crutcher and Johnson.
Edwin D. Frost announces the establish­
ment of an office for the practice of public 
accounting, at 2 Holmewood Lane, New Ca­
naan, Conn.
Geo. L. Johnson and C. M. D illehay an­
nounce the opening of offices of the firm of 
Johnson & Dillehay, at 515 Market St., San 
Francisco, Calif.
A llen R. Smart & Co., announce that W il­
liam W . W erntz, form erly chief accountant 
of the SEC, has become associated w ith the 
firm, in their New York, N. Y., office.
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“The Administrative Practitioners
A c t "
The Am erican Institute of Accountants 
has filed a statement in opposition to cer­
tain provisions of HR 2657, the Adm inis­
trative Practitioners Act, referred to in 
T h e C e r t if ie d  P u b lic  A c c o u n ta n t for 
May. The Institute’s statement, as filed 
w ith the House Judiciary Committee, is 
reprinted in The Journal of Accountancy 
for June.
Unauthorized Practice News, a bulletin 
published by the American Bar Associa­
tion committee on unauthorized practice 
of the law, contains the following com­
ment on the Institute’s statement:
“Non-Lawyer Practitioners 
Oppose Bill
“Accountants and other non-lawyer 
practitioners oppose the bill on a variety 
of specious grounds, demonstrating the 
general opposition of lay groups to any 
general regulation of practice before fed­
eral administrative agencies.
“Non-lawyer practitioners before the In­
terstate Commerce Commission have 
flooded Congress with letters insisting that 
the bill deprives them of the right to prac­
tice and requires clients to hire lawyers, 
neither of which assertions is true.
“The accountants, for example, have 
filed a brief in which they maintain that 
it will increase expense to have a central 
agency for the admission of lawyers, 
whereas such an agency will eliminate 
much duplication already existing in that 
respect. They say that it ‘abridges the 
long recognized right of accountants to 
practice before the Treasury Department,’ 
although the bill does not do so in any 
respect except to require agencies and prac­
titioners to maintain standards of compe­
tence and conduct. Then they make the 
following ‘shotgun’ plea: ‘It tends to create 
a monopoly in lawyers, as to certain forms 
of practice at least, and, to a considerable 
extent, it takes away from particular agen­
cies the right to determine who shall prac­
tice before them. In many respects the bill 
discriminates between lawyers and non­
lawyers. There is no discernible public 
benefit in these provisions.’ What the ac­
countants are saying is simply ‘leave us 
be.’ What they mean is that they fear reg­
ulation, no matter how just and reason­
able.
“The accountants’ brief does not hesi­
tate to belittle the legal profession, saying:
‘While representation by lawyers is some­
times desirable and necessary, on many 
occasions the presence of a lawyer would 
be of little or no value.’ The accountants 
fear standards respecting ‘knowledge of 
legal requirements’ or ‘scientific training.’ 
They attempt valiantly to claim discrimi­
nation, whereas they are the ones who 
desire to escape regulation. They attempt 
to make a virtue out of the present system 
of diverse or ineffective regulation of prac­
tice, mainly on the untenable ground that 
regulation will be costly.
“The accountants make much of the 
provision of the bill that non-lawyers are 
barred from proceedings under sections 7 
and 8 of the Administrative Procedure 
Act. That provision is a logical one, be­
cause it is in those proceedings that a rec­
ord is made for the use of reviewing 
courts. To permit lay practice there legal­
izes lay records before courts of law. The 
irony of the situation is heightened, how­
ever, by the fact that accountants practic­
ing before the Treasury are not concerned 
with such proceedings because none are 
provided under the tax laws.
“The kernel of their objection probably 
lies also in the provision that ‘nothing in 
this Act shall be deemed to permit any 
person to practice law in any place or ren­
der service save the authorized participa­
tion in agency proceedings.’ They un­
doubtedly desire that authority to 
participate in Treasury conference practice 
be extended by implication to warrant the 
practice of law in states and counties and 
cities. Of course, they do not say so, merely 
announcing that the provision ‘may mean 
almost anything.’ Their so-called brief is 
a masterpiece of innuendo, specious pleas, 
irrelevancies, and evasions of the essential 
issue.
“These and similar objections have the 
merit, however, of bringing to the fore a 
situation too long neglected. Administra­
tive agencies have grown and been de­
fended on the ground that they are ex­
pert tribunals, but non-lawyers demand 
the right to practice on the ground that 
anyone is qualified. Even if administra­
tive agencies are not expert and special­
ized, the integrity of federal legal processes 
is something to consider. The bill is not 
one which favors lawyers, for it permits 
lay practice, allows limited corporate prac­
tice, does not apply to ‘legislative courts.’ ”
Hearings on HR 2657 may be held in
June before a sub-committee of the House 
Judiciary Committee. Representatives of 
the Institute will testify if hearings are 
held, and it is expected that many other 
organizations will also appear in opposi­
tion to the provisions of the bill that 
would restrict appearances by non-lawyers 
before federal agencies.
MEMBERS ELECTED 
MAY 31, 1947
A la b am a
K erm it T. H art, Mobile 
Jack  B. H olland, Mobile 
Jam es E. M oney, B irm ingham
C a lifo rn ia
Lew is G. C arr, Los Angeles  
C lifford M . D illehay, San  Francisco  
R oy H. H enry, Los A ngeles  
Lester V . H ole, Los A ngeles 
P au l J .  Jo h n , Los A ngeles 
San fo rd  W . L avenberg, Los Angeles 
M aurice M oonitz, San  Francisco  
Thom as M. M ulh erin , Los A ngeles 
W illia m  T. W heeling, Los A ngeles 
H arlen  O. W old , W h ittie r
C o n n ec ticu t
Luciano A . V ita le , New H aven
D elaw are
Sol F ink, W ilm ington
D is tr ic t  o f  C o lu m b ia
B ernard  A . B rady , W ashington  
R alph Cole, W ashington
G eo rg ia
Eugene E. M cA lpine, A lbany  
F red  L. W indham , A lbany
I l l in o is
F red  W . E ckert, Chicago 
John P. Goedert, Chicago 
W illiam  C. G raves, Chicago 
Robert P. Logue, Chicago 
George L. M acha, Chicago 
C harles M. N ewgent, J r . ,  Chicago 
E rnest L. Newton, Chicago 
Edmund R. P ow ell, Chicago 
Rudolph Schloem er, Chicago 
H erm an Stein , Chicago
In d ia n a
K enneth H. Cassidy, E vansville  
P au l S . S tan ley , Indianapolis  
Jam es L. Sykes, Indianapolis
K en tu ck y
F ran k  V an  O verbeke, J r . ,  L ouisville
L o u is ia n a
C lifton  A . M orvan t, New O rleans
M assach u se tts
A lfre d  F. F alk , Boston 
George S . Ferngold, Boston 
Ralph M annis, Boston 
W illiam  J . M cK eon, W orceste r
B. Jam es Sheehan, Boston  
Gordon A . S tillin g s, Boston 
N athaniel P . W illiam son, Boston
M ich ig a n
H enry B. D enH am m er, D etroit 
F ran k  J .  H aggerty, D etroit 
M ilton H andelm an, D etroit  
F red  K . Sh erk , G rand Rapids 
H arriso n  F . Spengler, D etroit  
C yril A . W a rd , D etroit
M in n eso ta
M elvin  P . So lberg, M inneapolis
M isso u r i
Elza B . C raig , K ansas C ity  
Jam es T . Gannon, S t. Louis 
Jo h n  E. G ilpin, K ansas C ity  
Joseph J .  H alley, S t . Louis 
Leonard A . H ausm an, S t. Louis 
Lacy D. Losh, S t . Louis
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A c c o u n t i n g  R e s e a r c h
B y  C a rm a n  G. B l o u g h ,  Director of Research
Committee on Accounting Procedure
New J e r s e y
G erald  Goldstein, N ew ark  
R ussell W . H otchkiss, Sum m it 
H. H arris Zim m erm an, N ew ark  
New Y o rk  
Jacob Becker, New Y ork  
A lfre d  M . B ell, New Y o rk  
John E. Carlson, New Y o rk  
Reinhold D reh er, New Y o rk  
B arbara M . Ebner, New Y ork  
H enry H. Fogelquist, New Y ork  
B ernard  F rey , New Y ork  
E lm er V . H ayes, New Y ork  
P eter T. H raber, New Y ork  
H a rry  K ap lan , New Y ork  
John T. M ooney, New Y ork  
Joseph D avis Odell, Syracu se  
F rederick  A . Schutte, New Y ork
N orth  C a ro lin a
J .  Dodd L inker, W inston-Salem  
D avid S . Peoples, W in ston-Sa lem  
O hio
W illia m  E. D ohnal, C leveland  
Leland Nelson H ill, Toledo 
F red erirk  L. John, Lima 
Gordon T. P aine, C incinnati 
E rnest E. W u n d e rly , C leveland  
O rego n  
H arry  D. Skelton , P ortland  
P en n s y lv a n ia
W allace B. D unlap, Philadelphia  
T en n essee  
T ennie C. Leonard, Memphis 
T ex as
J im  Tom B arton , A ustin  
W illiam  C. Beem, Houston 
F rank  D. G raydon, A ustin  
A . Burke H aym es, Houston 
W illiam  C. K ing , San  A ntonio  
Ben R. M ilam , W aco  
H a w a ii
H erbert C. D unn, H onolulu  
John L. H anson, H onolulu
GIFT TO INSTITUTE 
FOUNDATION
The American Institute of Accountants 
Foundation, which has as its purpose to 
advance the science of accountancy and 
to develop and improve accounting edu­
cation, has received a contribution of 
$5,000 from the Campbell Foundation, 
created by the late James B. Campbell, 
member of the American Institute of Ac­
countants. This gift is in addition to pro­
visions in Mr. Campbell’s will, naming 
the Institute as one of the beneficiaries of 
his estate.
UNIQUE GATHERING 
IN PHILADELPHIA
Nothing quite like the Philadelphia Ac­
counting Forum of May 5 has ever taken 
place in other cities. The audience of 900, 
present at the assembly before the tech­
nical sessions began, consisted almost en­
tirely of accounting students and junior 
staff assistants of accounting firms. There 
were gathered together under one roof the 
largest number of prospective and junior 
members of the profession ever known to 
attend a meeting of this kind. The Forum
A regular meeting of the committee on 
accounting procedure was held in New 
York City on May 6 and 7 to continue 
the study of a number of accounting prob­
lems to which the committee is currently 
devoting its attention.
A  proposed statement on “Inventory 
Pricing,” revised to reflect many of the 
suggestions offered in response to a request 
for comments on a previous draft prepared 
by the sub-committee on inventories, re­
ceived the careful attention of the com­
mittee. As indicated in the January 1947 
issue of T h e  C e r t i f i e d  P u b l i c  A c c o u n t ­
a n t ,  the proposed statement summarizes 
the general principles applicable in the 
pricing of inventories of mercantile and 
manufacturing enterprises. It is believed 
that the committee’s work on this project 
is nearly completed and that a formal 
statement will be issued in the near fu­
ture.
Considerable time was spent in ascer­
taining the views of the committee with 
respect to accounting for contingency re­
serves. In particular, the committee di­
rected its attention to the accounting treat­
ment of reserves designed to cover 
unspecified and uncertain losses which 
may occur in the future. The committee 
indicated general agreement with the view 
that charges or credits relating to such re­
serves should be excluded in the determi­
nation of net income. Accordingly, a state­
ment along these lines is being prepared 
for possible early release as an Accounting 
Research Bulletin.
Work was continued on the develop­
ment of a statement expressing the com-
is an annual educational activity sponsored 
by the Philadelphia Chapter of the Penn­
sylvania Institute of Certified Public Ac­
countants, in cooperation with colleges 
and universities in the Philadelphia area. 
This year the meeting was at Temple Uni­
versity.
Discussions at the technical sessions in 
the afternoon covered the subjects of CPA 
degree, duties and staff training of the
mittee’s views on the form and content of 
the income statement and on the related 
problem of defining the character of those 
items which may or should be excluded 
in the determination of net income. Be­
cause of the divergent views on the sub­
ject held by members of the committee, 
progress on the project must be slow.
The chairman of the subcommittee on 
mine accounting reported the results of 
the subcommittee’s work on the develop­
ment of a new form of financial state­
ments for mining companies in the de­
velopment stage. Completion of this proj­
ect, which is being undertaken jointly with 
the staff of the Securities and Exchange 
Commission, is expected in the next few 
months.
The committee also renewed its study 
of minimum disclosures in published fi­
nancial statements, directing its attention 
primarily to a general survey of the prob­
lem and to the means by which it may 
best be approached. As a preliminary step 
in a program to encourage the expansion 
of information furnished in such state­
ments, the research department plans to 
prepare for publication in The Journal of 
Accountancy a summary of the pronounce­
ments that already have been made on this 
subject by various committees of the In­
stitute.
Due to the length of the discussions on 
the above projects, further consideration 
of the accounting problems related to 
working capital, valuation of assets car­
ried forward in reorganization, and stock 
dividends, was postponed until a later 
date.
junior public accountant, report writing, 
meaning and significance of the account­
ant’s certification, field audit problems, tax 
fraud, and the auditor’s need to under­
stand cost accounting.
There were 500 present at the dinner 
meeting that evening, at which John L. 
Carey, secretary of the American Institute 
of Accountants, spoke on “Practical As­
pects of Professional Ethics.”
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Applicants Recommended for Election
O b i t u a r i e s
Harry L. Cavanagh, Jr., of Glencoe, Ill. 
(1917 m em ber), died May 19, at the age of 
64. He was a native of Omaha, Neb. Mr. 
Cavanagh was a partner of A rthur Young 
& Co., Chicago, having been associated with  
the firm  for more than 35 years. He held 
the CPA certificates of Illinois, Indiana, and 
New York.
Fred T. Gies of Detroit, Mich. (1905 mem­
ber), died June 20, 1946, the Institute has 
just learned. He was a partner in the firm  
of Bishop & Gies, Detroit, and a certified 
public accountant of Michigan and Ohio.
Dorothy M. Hobson of Boston, Mass. 
(1928 m em ber), died in April. Miss Hobson 
was assistant treasurer of Pepperell Manufac­
turing Co., Boston, having been associated 
with the firm for about twenty years. She 
held the LL.B. degree from  Portia Law  
School in Boston, and was a certified public 
accountant of Massachusetts.
Louis C. Linck of Denver, Colo. (1924  
m em ber), died last December, the Institute 
has just been informed. He was a partner 
of Linck & Alsfasser; he had been w ith the 
firm since 1930. Mr. Linck was a graduate 
of Denver University, and was assistant pro­
fessor of accounting in the University’s De­
partment of Commerce and Finance for a 
number of years. He was a certified public 
accountant of Colorado.
John Montgomery of Boston, Mass. (1922 
member), died February 25, 1947, at the age 
of 68. He had been in public practice of ac­
counting as sole proprietor since 1919. Mr. 
Montgomery was born in Liverpool, Eng­
land, and attended the schools in Montreal 
and Quebec, Canada. He was a certified pub­
lic accountant of Massachusetts.
Charles A. Naylor of Tulsa, Okla. (1937 
m em ber), died January 14, 1947, according 
to information just received. Mr. Naylor had 
been practicing public accounting under his 
own name in Tulsa for a number of years. 
He was 66 years old and a native of Apple­
ton City, Mo. He was a certified public ac­
countant of Oklahoma.
Herbert E. Post of Tacoma, Wash. (1942 
m em ber), died March 21, 1947, at the age 
of 67. He was a partner of Post, Tate & Co. 
in Tacoma. Mr. Post was born in Beards­
town, Ill., and attended the University of 
Illinois. He was a certified public accountant 
of Washington.
Walter I. Smith of Stamford, Conn. (1915  
member), died March 24, 1947. He was as­
sociated with Hadfield, Rothwell, Soule & 
Coates in Stamford, and was a certified pub­
lic accountant of Connecticut, Massachusetts, 
and North Carolina.
The board o f exam iners has given consideration  
to applicants fo r membership in the A m erican  In ­
stitu te o f A ccountants and recom mends the adm is­
sion o f thirty-eight applicants who have been ac­
corded credit fo r having passed exam inations ac­
ceptable to the board of exam iners and fifty-six  
applicants who have passed the un iform  exam ination  
fo r the C P A  certificate in cooperating states.
A lab am a
H owell C. Cobb, Birm ingham
A rizo n a
Lloyd K . Dooley, P hoenix
C a lifo rn ia
Stew art B arber, O akland  
Stan fo rd  B runs, San  Diego 
La V ern e  W . G arcia, O akland  
Edward B. H allor, San ta  B arbara  
E rnest M. L ever, B e ve rly  H ills  
Jam es H. M unro, Los Angeles 
R ichard M . R othschild, Los Angeles  
A . Glenn Spencer, San  F rancisio  
Leon C. S teres, Los A ngeles  
R ichard F. Sw isher, Oakland
C o n n ec ticu t
Joseph F. Capossela, J r . ,  B ridgeport
D is tr ic t  o f C o lu m b ia
R oy B. M attern , J r . ,  W ashington
F lo r id a
W illiam  Thomas H oran, Orlando  
Eli H urw itz, M iami 
H. I rv in  W ells , O rlando
Id ah o
Law rence A . L ephart, Boise 
I l l in o is
Jo h n  E. F innstrom , Chicago  
M arjo rie  V . Guthat, Chicago  
Eugene Jen tges, Chicago 
E verett C. Johnson, Chicago 
W ilb u r D. K n ight, Chicago 
E rnest E. Lett, Chicago 
H arry  Moss, Chicago 
W a lte r  J . O’Neil, Chicago 
Leonard W . Pedersen, Chicago  
M axw ell H. Sh ere, Chicago 
A rth u r  E. W itte , Chicago
I n d ia n a
Charles L. Strong , Indianapolis  
Io w a
H oward J . Law son, F ort Dodge 
Leland W . T roxel, Des Moines
K en tu ck y
B aylo r Landrum , J r . ,  L ouisville  
L o u is ia n a
W illiam  P. Stich, J r . ,  New O rleans  
M assach u se tts
D avid F errie r, J r . ,  Law rence  
W ilfre d  G odfrey, Boston 
Stan ley  L. Lane, Boston 
Sam uel E. M cM illan, Boston  
D avid J .  M intz, Boston 
A rth u r  R. P rince, W orcester 
J . Edmund Su llivan , Springfield
M ich ig a n
F rancis S . A tkinson, D etroit  
A nthony T. Lapenta, D etroit 
John C. Padgett, D etroit 
A rth u r W . R ieck, D etroit 
John Todd S trin g er, Lansing
M isso u r i
R obert J . Charlton, K ansas C ity  
H arry  A . W arrin g to n , K ansas C ity
New J e r s e y
E linor Jan e H ill, Passaic 
Leon H ow ard, N ew ark  
Lew is J . Squires, P lainfield
New Y o rk
John A ltoonian , New Y ork  
George J . B rady , New Y ork  
H arold B ernard  Bonime, New' Y ork  
Sam uel A . Canson, Jam estow n  
Norman A . C larke, Syracu se  
M orton S . Cohen, New Y ork  
H erm an R ichard D avis, New Y ork  
M ichael Friedm an, Brooklyn  
H erbert A . H ofm ann, New Y ork  
H arry  Jan in , New Y ork  
W a lte r  S . N eustadter, New Y ork  
George W . R andall, New Y o rk  
John Scheel, New Y ork  
S. L ytton  Scott, S ton y Brook  
Edward E. S tashin , New Y ork
N orth  C a ro lin a
D aniel A . H ackney, J r . ,  W inston-Salem
O hio
W illia m  H. Faber, Cleveland  
Theodore E. Jentelson, Cincinnati 
Philip D. K aser, Toledo 
N orbert U . Koch, Toledo 
W illiam  J . M acD aniels, Toledo 
K ath erine E. P fe ife r , Cleveland  
W illiam  F. T aylo r, C leveland
O klah o m a
Joseph H. H ill, Oklahoma City
P e n n s y lv a n ia
W illiam  H. H arper, P ittsburgh
Stan ley  F. Jab lonski, P ittsburgh
Ju les L ink, P hiladelphia
W illiam  G. R alston , J r . ,  Philadelphia
O liver F. Schell, T yrone
M orris M. S tu rm , Philadelphia
Ralph W . Young, P ittsburgh
R h o d e  I s lan d
Robert E. Sp arrow , Providence
T exas
F ran k  H. C rout, Houston  
W illiam  C. G ay, J r . ,  Houston  
Joe W . K ing, Houston 
F rederick  H. K oshkin, Beaum ont 
Stan ley  Jam es Scott, D allas
U tah
H enry R. Nelson, Sa lt Lake C ity  
K a rl S. S to rey, Ogden
W ash in g to n
John E. O rr, J r . ,  Seattle
W est V irg in ia
W illiam  H. R ichardson, J r . ,  H untington
W isco n s in
Edw ard F. Je n n ik, M ilw aukee  
J . Douglass M edley, M ilwaukee
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f protest is to be made against the el ec­
tion o f any applicant on the list it should reach the  
office o f the Institu te  on or before Ju n e  30, 1947.
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B y  F r a n k  A. G a le ,  Assistant Secretary
T e c h n i c a l  problems of concern to the accountancy profession in the light of 
postwar re-adjustment problems of busi­
ness were the major discussion subjects at 
each of the 1947 regional conferences 
sponsored by twenty-eight state societies 
with the cooperation of the American 
Institute. The series closed June 28 with 
adjournment of the Pacific Northwest 
Accounting Conference in Seattle.
Interest of the profession in broad eco­
nomic problems involved in the nation’s 
return to peacetime production plans was 
reflected in conference agenda. Notable 
among the subjects of public interest pre­
sented for discussion was the problem of 
labor-management relations.
Members of the profession were in the 
majority among the regional meeting 
speakers, but the rosters also included an 
industrial leader and an important spokes­
man for labor. Total attendance of ac­
countants at the conferences was 811.
Conference Speakers
The corps of speakers for the meetings 
included several who presented addresses 
at more than one conference. These in­
cluded President Edward B. Wilcox of the 
American Institute, who spoke on the sub­
ject of “The Role of Accountancy in Pros­
perity and Peace” at each meeting; John L. 
Carey, Institute secretary, who addressed 
luncheon sessions of three conferences on 
important questions relating to the future 
of the profession; Carman G. Blough, 
Institute’s director of research, who spoke
on accounting and auditing problems, and 
the work of the research department of 
the Institute; and Charles E. Fernald of 
Philadelphia, with a paper on “Manage­
ment Services Provided by the Independ­
ent Accountant,” and Dr. Ben D. Wood of 
Columbia University, who outlined prog­
ress made in the current studies of the 
Institute committee on selection of person­
nel. The two last-named speakers appeared 
at three meetings. T. Coleman Andrews, 
director of the Corporation Audits Divi­
sion of the General Accounting Office, 
spoke at two of the meetings.
Radio Broadcasts
Through arrangements made at Institute 
headquarters and using a script prepared 
by the public information department, 
President Wilcox took part in radio broad­
casts in two of the conference cities. 
In Minneapolis, he appeared at the micro­
phone of Station KSTP with Emmet D. 
Salisbury, president of the Minneapolis 
Chamber of Commerce. In San Antonio, 
Mr. Wilcox presented a broadcast from 
Station WOAI with Alex R. Thomas, 
president of the San Antonio Chamber of 
Commerce. They discussed public ques­
tions of the day including taxation, labor- 
management relations, and the place of the 
United States in postwar world affairs.
Central States Conference
The 1947 regional meeting series opened 
with the Central States Accounting Con­
ference, held at the Nicolett Hotel in
Minneapolis May 19 and 20 under the 
sponsorship of the state societies of Illinois, 
Iowa, Kansas, Minnesota, Missouri, Ne­
braska, North and South Dakota, and 
Wisconsin. Harold C. Utley of Minne­
apolis was general chairman. A special fea­
ture of this regional meeting was a labor- 
management-accountancy round-table ses­
sion at the University of Minnesota.
The purpose of this session was to bring 
into the open for discussion in the public 
interest the question as to whether spe­
cially designed statements of financial facts 
would be helpful in saving time and bring­
ing quicker results at wage negotiation 
discussions. The viewpoint of labor with 
respect to the question was presented by 
Marion H. Hedges of Washington, direc­
tor of research of the International Brother­
hood of Electrical Workers, and industry’s 
possible answer to the question was offered 
by Fred E. King, executive vice-president 
and secretary of Munsingwear, Inc. An in­
terpretation of the broad accounting prob­
lems involved in the type of special finan­
cial statements under discussion was pre­
sented by Maurice H. Stans of Chicago, a 
member of the Institute committee on ac­
counting procedure.
Speakers at the conference included 
Charles Melvoin, on taxation; Cyril Talbot, 
who presented a paper on “Minimum Dis­
closures and Deficiencies in Financial 
Statements” prepared by Carman G. 
Blough, who was unable to attend the con­
ference because of i llness in his family;
( Continued on page 2 )
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“Challenges to the Accounting Profes­
sion” will be the theme of the 60th annual 
meeting of the American Institute of 
Accountants, to be held at the Roney 
Plaza Hotel, Miami Beach, Florida, No­
vember 3-6, 1947. The committee on tech­
nical sessions reports that the following 
prominent speakers have accepted the 
committee’s invitation to address the 
meeting: Donald R. Richberg, attorney 
and former chairman of the NRA; James 
J. Caffrey, chairman of the SEC; Stuart 
A. Rice, assistant director in charge of 
statistical standards, Bureau of the Budget; 
and Roswell Magill, attorney and former 
Undersecretary of the Treasury.
The program has been arranged to leave 
afternoons and evenings free for the en­
joyment of Florida’s many entertainment 
facilities. A single exception to this rule 
will be a practitioners’ forum on Tuesday 
evening. This meeting will be an “off the 
record” discussion period in which all who 
attend may participate.
There will be a special train leaving 
New York Saturday morning, November 
1, arriving at Miami at noon the following 
day. It is expected that members from 
Massachusetts, Connecticut, Pennsylvania, 
and other eastern states will plan to go to 
the meeting on this special train.
Because of the large number of members 
expected to attend the annual meeting, the 
following ocean-front hotels near the 
Roney Plaza are making rooms available 
to Institute members and guests. Prices 
range from $5 to $10 a day for single 
rooms and from $7 to $10 for double 
rooms at the Wofford, Traymore, Surfside, 
and Belmar Hotels.
Regional Accounting Conferences
( Continued from page 1)
Fred J. Peterson, on “The Recording and 
Accounting for Time Costs in an Account­
ant’s Office”; George C. Ludolph on “Dan­
ger Points in 1947”; and Ira B. McGlad­
rey, who presented a paper on “The Ac­
countant’s Report.”
Southern States Conference
Second in the series of regional meet­
ings was the Southern States Accountants 
Conference, held at the Plaza Hotel in San 
Antonio June 9 and 10 under the sponsor­
ship of the state societies of Alabama, 
Arkansas, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, Oklahoma, Ten­
nessee, and Texas. Marquis G. Eaton was 
chairman of the conference.
At the San Antonio meeting, Ralph L. 
Stauffer, in his capacity as chairman of the 
committee on auditing and accounting 
procedure of the Pennsylvania Institute, 
presented a paper on “Auditing Proced­
ure,” and Carman G. Blough outlined the 
work of the American Institute commit­
tees on accounting and auditing proced­
ure. Ralph B. Mayo traveled from Denver 
to present “Problems of Medium Sized 
Accounting Office” at the Southern States 
meeting. Other speakers included T. 
Dwight Williams, immediate past presi­
dent of the American Institute, who dis­
cussed “Co-ordination of State and Na­
tional Organizations”; J. Harold Stewart 
of Boston, who presented the subject of 
“Internal Control,” and J. A. Phillips, 
chairman of the committee on state legis­
lation, who had “State Legislation” as his 
topic.
Middle Atlantic States Conference
The Middle Atlantic States Accounting 
Conference was the third in the 1947 re­
gional meeting series and was held at the 
Mayflower Hotel in Washington, D. C., 
June 13 and 14. Harvey T. Casbarian was 
general chairman of the committee for the 
conference, which was sponsored by the 
accountants’ societies of Delaware, District 
of Columbia, Maryland, North and South 
Carolina, Virginia, and West Virginia. A 
special event at this regional meeting was 
a luncheon address by Earl Bunting, presi­
dent of the National Association of Man­
ufacturers. Other speakers included Bur­
nell H. DeVos, on “Auditing Standards 
and Procedures,” and Edward J. McDevitt
of Boston, a member of the American 
Institute committee on accounting proced­
ure, who presented the subject of “The 
Accountant’s Report.” Maurice E. Pelou­
bet, treasurer of the American Institute, 
presented a paper on “Internal Con­
trol and the External Auditor.”
The subject of “Federal Tax Legislation 
—New and Prospective” was presented at 
the Middle Atlantic States meeting by 
Mark E. Richardson, a member of the 
committee on federal taxation of the 
American Institute. This paper was dis­
cussed by a panel including W. C. Buts­
cher, William H. Westphal, Charles Ker­
shenbaum, Byron J. Harrill, Morris 
Fedder, and J. Early Hardesty.
Accounting problems was the discussion 
subject for a morning session of this re­
gional meeting, with papers on “Minimum 
Disclosures in Financial Statements” by 
Charles S. Rockey, a member of the com­
mittee on accounting procedure of the 
American Institute, and on “What Is a 
Reserve and W hy?” by Carman G. 
Blough. John M. Stoy, president of the 
District of Columbia Institute of Certified 
Public Accountants, presided at the dinner 
which brought the conference to a close.
Pacific Northwest Conference
Features of the Pacific Northwest Ac­
counting Conference included, in addition 
to the address by Mr. Wilcox, papers on 
taxation; regulatory legislation; trends in 
the business situation; accounting in re­
lation to labor; accounting as an aid to 
management; provision for inventory price 
declines; and problems of small business.
Carlos R. Zener and Harry C. Visse, 
presidents respectively of the Washington 
and Oregon state societies, presided at ses­
sions of the conference, which closed with 
a banquet. On the speakers’ roster for the 
meeting were Fred G. Niemi, Donald B. 
Carmichael, Emmett J. Sullivan, A. W il­
liam Morris, Wilfred Alton, Cody W. 
Shatley, R. Allan Bennet, Russell A. Pear­
son, Walter H. Crim, Eric P. Van, Harry 
W. Verhoef, and Roy C. Comer, all cer­
tified public accountants.
Also Weldon J. Pennington, Glen R. 
McDaniel, Frank S. Hecox, Edward De 
Felice, Roland L. Rettig, and H. W. Mc­
Intosh, all certified public accountants; 
Reno Odlin, president of the Puget Sound 
National Bank, Tacoma; M. B. Mitchell, 
Acting Mayor of Seattle; and Charles F. 
Osborn, attorney.
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NOTES OF THE MONTH
By J o h n  L. C a r e y , Secretary
Spring Travels
The president and secretary of the In­
stitute have appeared at meetings in all 
sections of the country in the past three 
months. Together they appeared in Bos­
ton, Springfield (Mass.), Providence, Min­
neapolis, Columbus (Ohio), San Antonio, 
Austin (Texas), and Washington, D. C. In 
addition, Mr. Wilcox spoke at meetings in 
Denver, Indianapolis, and Seattle, and Mr. 
Carey at a meeting in San Francisco.
Everywhere was evidence of continuing 
demand for the services of certified public 
accountants. The busy season seems to be 
extending further into the spring and 
summer. There still seems to be some 
shortage of competent personnel, but the 
universities report record registrations in 
the accounting departments and it is ex­
pected that large numbers of able gradu­
ates will soon be seeking staff positions.
Keen interest was shown at the meetings 
in a wide range of technical and profes­
sional problems.
Management Service
There seems to be agreement that certi­
fied public accountants can expand the 
scope of accounting services rendered to 
management. Opportunities in this area 
may have been neglected because of the 
pressure of auditing, tax work, and special 
wartime problems. The intimate knowl­
edge which auditors obtain of their clients’ 
affairs, however, places them in advan­
tageous positions to give helpful assistance 
on internal accounting problems.
Tax Practice
There is naturally wide interest in the 
Bercu decision and the Administrative 
Practitioners Bill, and general regret that 
committees of bar associations have 
adopted what seems to be a hostile attitude 
toward the activities of the accounting 
profession in tax practice. Most certified 
public accountants believe that such hostil­
ity is based on misunderstanding. They 
report that their own experiences with law­
yers in their own communities show no 
basic conflict of interest. On the contrary, 
it is generally believed that the two pro­
fessions can be very helpful to each other 
and to their clients by cooperating in tax
work. In practice, cooperation seems to be 
the rule rather than the exception.
Public Accountants
Certified public accountants everywhere 
are discussing the relations with public ac­
countants. The questions arise continually 
whether public accountants registered un­
der regulatory laws should be admitted to 
non-voting membership in CPA societies or 
whether organizations of bona fide public 
accountants which maintain satisfactory 
standards and desire to cooperate with 
CPA societies should be officially recog­
nized in some manner, or whether no 
formal recognition should be extended to 
non-certified accountants. The president 
and secretary of the Institute addressed a 
meeting of the Texas Society of Account­
ants at Austin, in accordance with arrange­
ments made by the president of the Texas 
Society of Certified Public Accountants. 
This Society’s membership is restricted to 
public accountants registered under the 
Texas regulatory law who are actually en­
gaged in public accounting practice. The 
Society is maintaining high standards of 
admission and professional conduct, and 
evidences every desire to cooperate with 
the established CPA organizations. There 
is another association of public accountants 
in Texas whose attitude is more militant 
and whose legislative program may be un­
acceptable to the Texas Society of Certified 
Public Accountants.
The California Society of Certified Pub­
lic Accountants has succeeded in prevent­
ing the passage of all undesirable legisla­
tion during this session by working in 
close cooperation with the Society of 
American Accountants, an organization of 
registered public accountants in California. 
Ways and means of maintaining future 
cooperative relations between the two or­
ganizations are now under consideration.
The Connecticut Society of Certified 
Public Accountants worked in close co­
operation with the Connecticut Association 
of Public Accountants in developing pro­
posed legislation this year.
Public Opinion
Certified public accountants seem more 
conscious than ever before of the impor­
tance of public opinion in relation to their
professional work. They recognize that 
recent events have indicated considerable 
misunderstanding or lack of information 
on the part of the public about the stand­
ards of the accounting profession, the 
nature of its work, and its significance to 
society as a whole. There is general en­
thusiasm for the Institute’s expanded pub­
lic relations program authorized by the 
council at its May meeting. A number 
of state societies are seriously consider­
ing enlargement of local programs to 
tie in with the Institute’s work. Ways 
and means of financing state society pub­
lic relations work have been widely dis­
cussed.
Accounting and Auditing Procedure
One of the most popular speakers at 
spring meetings has been Carman G. 
Blough, Institute’s research director, who 
has discussed current accounting and 
auditing problems and the work of the 
Institute’s research department at two re­
gional conferences, five state society meet­
ings, and the annual convention of the 
National Association of Cost Accountants. 
Numerous comments indicate that the pro­
fession as a whole heartily approves the 
Institute’s research program.
Regional Conferences
The three regional conferences held this 
spring, at Minneapolis, San Antonio, and 
Washington, D. C., demonstrated beyond 
doubt, if any further evidence was neces­
sary, that this type of meeting fills an im­
portant place in the national professional 
program. As the membership of the In­
stitute has increased, annual meetings can 
be attended only by a comparatively small 
proportion of the membership. Regional 
meetings can reach a larger number. The 
quality of the programs at the regional 
conferences was comparable to that of In­
stitute meetings in recent years. Attend­
ance at each of the three meetings ranged 
from three to four hundred. Local pub­
licity given to the regional conferences is 
regarded as a valuable by-product.
A committee whose appointment was 
authorized by the council at Asheville is 
reviewing the regional conference pro­
gram, with a view to encouraging par­
ticipation by some states which have not 
yet had a part in such meetings, increasing 
the number of conferences, and developing 
methods and procedures for arranging 
them which will achieve the best results.
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State Society Activities
By A. H e a t o n  R o b e r ts o n , Director, State Society Service Department
Releases Numbered and Classified
The department has set up a system 
whereby all of its releases in the fu­
ture will be numbered and classified 
according to subject matter. To inaugu­
rate this system, an index was sent to all 
state society and chapter presidents with a 
letter suggesting that they number releases 
already in their possession as outlined in 
the index. Additional indices will be is­
sued either semi-annually or annually de­
pending upon the volume of material 
released from the department.
To ease the task of filing, loose-leaf 
binders have been ordered and will soon 
be sent to state society and chapter presi­
dents free of charge. It is hoped that this 
system will permit each state society and 
chapter to retain permanently a complete 
file of all releases issued by the depart­
ment.
Minnesota Society Issues Public 
Information Pamphlet
The Minnesota Society believes that the 
greatest detriment to the accounting pro­
fession is the misinformation, or lack of 
information, on the part of the general 
public, of the policies and high standards 
of the profession. To overcome this lack, 
the Society has published a pamphlet en­
titled “The Public Accounting Profession 
and Legislation Affecting It” and sent 
copies to members of the Minnesota Legis­
lature and to the general public. Though 
the pamphlet was initially printed in con­
junction with the Society’s sponsorship of 
a regulatory type of accountancy law, the 
Society plans to use it as a part of its 
educational campaign for the next two 
years. Replies to this department’s release 
on the pamphlet show that many state so­
cieties consider such a pamphlet excellent 
public relations.
Bercu Case
In the event of a similar case arising in 
other states, the department recently sent 
bound copies of the complete briefs in the 
case of New York County Lawyers’ As­
sociation v. Bernard Bercu, together with 
bound copies of the supporting affidavits, 
to all state society presidents for their 
permanent files. It was suggested that
each society appoint an individual or com­
mittee to study this material carefully and 
extract important points therefrom.
Oliver Bill
Early in May the board of directors of 
the New York State Society adopted a 
resolution stating that in its opinion the 
furnishing of letters or affidavits (other 
than to past or present employees) by 
members of the Society in support of peti­
tions under the Oliver Bill for CPA certifi­
cates, is inconsistent with the position 
taken by the Society and will tend to 
nullify the efforts of the Society to limit 
the injurious effects of the bill, as well as 
hinder and delay its repeal. The resolution 
was sent to all state societies, together with 
a statement by the president of the New 
York State Society, that the granting of 
requests for letters or affidavits, no matter 
how carefully phrased, qualified, or lim­
ited, may be construed as endorsing the 
principle that CPA certificates may be 
granted without examination.
Student Education Program
In collaboration with the Indiana Uni­
versity School of Business, the Indiana 
Association of Certified Public Account­
ants has reactivated a series of lectures on 
accounting at the University, given by 
members of the Association, for the bene­
fit of accounting students. The lecturers 
present the practical aspects of their sub­
jects to the students, so that the whole 
series is based on “How We Do It,” to 
supplement the “Why It Is Done,” as 
taught in the theoretical approach by the 
faculty of the School of Business. The 
department’s release on this report of the 
Indiana Association’s committee on edu­
cation pointed out that the speakers are 
requested not to read their lectures, but 
to keep them on an informal basis. Stu­
dents are encouraged to ask questions at 
any time during the session.
Joint Conference of Lawyers 
and CPA’s
The Joint Conference of Lawyers and 
Certified Public Accountants, an organi­
zation created by the Colorado Bar As­
sociation and the Colorado Society of
Certified Public Accountants, announced 
the adoption of a resolution, the principle 
aims of which are to further developments 
of professional standards of both groups, 
to encourage closer cooperation between 
the two professions for the benefit of the 
public, and to study ways and means of 
expanding the usefulness of both groups 
for the protection of the public against 
unauthorized practice of law or public 
accounting.
Since the adoption of this resolution, 
Edward B. Wilcox, president of the 
American Institute of Accountants, ad­
dressed a joint meeting of the two groups 
on “What’s Wrong With the Profes­
sions?” Mr. Wilcox’s speech was warmly 
received and is to be reprinted in the 
Colorado Bar Association’s monthly mag­
azine, Dicta.
More recently, the members of the 
Colorado Conference of Lawyers and 
Certified Public Accountants were invited 
to attend the annual joint meeting of the 
Denver and Colorado Bar Associations to 
hear an address given by the president of 
the American Bar Association.
New Jersey Society Admits CPA’s 
of Other States
The New Jersey Society recently re­
vised its constitution to admit CPA’s of 
other states, residing in New Jersey, as 
Fellow members of the Society. Prior to 
this revision, a New Jersey CPA certificate 
was a requirement for Fellow member­
ship, out-state certificate holders residing 
in New Jersey being eligible for associate 
membership only. One of the reasons 
which prompted this revision is that the 
American Institute of Accountants ex­
amination is now being given in prac­
tically all states.
“Quiz of Two Cities”
Radio Program
The committee on public relations of 
the Texas Society recently arranged a 
radio program, sponsored by the Listerine 
Company, known as the “Quiz of Two 
Cities.” Four certified public accountants 
from Dallas and four from Fort Worth 
were contestants on the program, which 
contained questions relating to the work 
and history of the Texas Society, as well 
as some concerning the accounting pro­
fession. The program lasted for one half 
hour.
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RESOLUTION ON GOVERN­
MENTAL ACCOUNTING
ACCOUNTING LEGISLATION
By H. T. W in t o n , Assistant Secretary
At its meeting at Asheville, N. C., May 
12-14, the Institute’s council adopted the 
following resolution:
W h e r e a s , The demands of good gov­
ernment require that public funds be safe­
guarded through adequate systems of ac­
counting and auditing, and
W h e r e a s , It is important that this need 
be brought to the attention of public of­
ficials and the citizens with greater em­
phasis than ever before, and 
W h e r e a s , Certified public accountants 
are in a position to aid constructively in 
the development of budgeting, accounting 
and auditing policies for governmental 
units, and
W h e r e a s , Governmental accounting of­
fers a field in which the accounting pro­
fession has an opportunity to render ser­
vices representing a valuable and unique 
contribution to better government, be it 
R e so l v e d , That the council of the Amer­
ican Institute of Accountants approve 
more active participation of certified pub­
lic accountants in solution of local gov­
ernment problems, and be it
F u r t h e r  R e so l v e d , That the Institute 
approve a program intended to stimulate 
members of the American Institute of Ac­
countants to wider interest in governmen­
tal accounting and auditing engagements 
in the public interest.
"ASSOCIATION INTERVENES IN 
BERCU APPEAL"
The following item is quoted from the 
New York State Bar Association “Lawyer 
Service Letter” of June 13, 1947:
“The New York State Bar Association 
has been granted leave to intervene and 
file a brief as amicus curiae, and to argue 
orally, on the appeal of the New York 
County Lawyers’ Association in the Bercu 
case. Our readers will recall the opinion 
of Mr. Justice Shientag in this case uphold­
ing Bercu in the giving of advice in his 
role as an accountant which many believe 
more resembled the role of a lawyer. (See 
supr-a, p. 503 et seq.)
“Julius Henry Cohen has been desig­
nated by the Executive Committee of the 
Association to present the intervenor’s case. 
The petition on the motion to intervene 
recited the interest of the public which 
demands protection from persons assum­
ing to practice law without license and 
without educational and character qualifi­
cations. The order of the Appellate Divi­
sion, First Department, granting the mo­
tion was signed on May 29, 1947.”
There follows a summary of develop­
ments concerning state accountancy leg­
islation which have occurred since those 
reported in the May issue of T h e  C e r t i­
f ie d  P u b l ic  A c c o u n t a n t :
The District of Columbia Institute of 
Certified Public Accountants is opposing 
a bill introduced in Congress that would 
amend the experience requirement of the 
accountancy law for the District of 
Columbia so that the board may waive the 
requirement of practice in the office of a 
certified public accountant in the case of 
any person “in the employment of the 
United States of America, engaged, under 
the direction of a certified public ac­
countant or certified public accountants, 
in auditing the financial statements and 
transactions of the departments, institu­
tions, agencies, or government corpora­
tions of the United States of America in 
accordance with the principles, procedures, 
and standards generally observed, and 
with the professional objectives sought, 
by independent public accountants in 
auditing the financial statements and 
transactions of private enterprises and 
institutions.”
Bills in the Florida legislature, provid­
ing for the registration of public book­
keepers were vetoed by the Governor. A 
bill providing for the issuance of CPA 
certificates by waiver of examination, to 
persons who hold certificates of authority 
to practice as public accountants and who 
had ten years of public accounting experi­
ence prior to passage of the act, was en­
acted. A further provision of the bill would 
grant reciprocal certificates to certified 
public accountants of other states after 
they had resided and practiced under a 
certified public accountant in Florida for 
two years. A bill that would limit practice 
before state boards and committees is be­
ing opposed by the Florida Institute of 
Accountants.
A bill was introduced in the Michigan 
legislature to extend the definition of a 
public accountant to include those engaged 
in governmental or auditing work of the 
United States Government, and those em­
ployed in an internal auditing or account­
ing department recognized by the state 
board of accountancy. This bill died in 
committee. A bill to regulate and license
multiple bookkeepers and tax consultants, 
and those otherwise engaged in the busi­
ness of keeping records for others, died in 
committee.
The regulatory bill introduced by the 
Ohio Society of Certified Public Account­
ants was amended to grant waiver cer­
tificates to applicants 40 years of age 
who have had fifteen years experience in 
the intensive application of accounting 
principles and auditing procedures satis­
factory to the board. This amendment, 
patterned after the infamous Oliver waiver 
law in New York, was later stricken from 
the bill. A bill providing for the creation 
of a five-man committee to examine the 
operations and activities of various boards 
of examiners, including the state board of 
accountancy, was introduced in Ohio.
A permissive accountancy law, spon­
sored by the Pennsylvania Institute of Cer­
tified Public Accountants, has been ap­
proved by the Governor.
An amendment to the Texas account­
ancy law would permit those who were 
eligible to register under the provisions of 
the Accountancy Act of 1945, to have up 
until the first day of November 1947 to 
register as public accountants.
A bill was withdrawn from the Wis­
consin legislature that would have granted 
waiver certificates to anyone with thirty 
years of public accounting experience. 
This bill was apparently sponsored solely 
by a woman sixty-eight years of age.
The Governor of Puerto Rico vetoed 
two bills that would have changed the 
present board of accountancy from five 
certified public accountants to three cer­
tified public accountants and two regis­
tered public accountants, and would per­
mit registration of municipal employees 
under the accountancy law. The Puerto 
Rico Institute of Accountants and the 
American Institute of Accountants had 
urged the governor to veto the bills.
MAY 1947 REPORTS TO COUNCIL
Reports of Institute officers and com­
mittees, presented to council at its May 
1947 meeting at Asheville, N. C ., have 
been printed in pamphlet form, and cop­
ies mailed to members of the Institute 
about the middle of June,
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MEMBERS ELECTED 
JUNE 30, 1947
A la b am a
H owell C. Cobb, Birm ingham
A rizo n a
Lloyd K . Dooley, Phoenix
C a lifo rn ia
Stew art B arber, Oakland  
Stan fo rd  B runs, San  Diego 
L aV ern e  W . G arcia, Oakland  
Edward B. H allor, San ta  B arb ara  
E rnest M . L ever, B e ve rly  H ills  
Jam es H. M unro, Los A ngeles  
R ichard  M . Rothschild, Los A ngeles 
A . Glenn Spencer, San  Francisco  
Leon C. S teres, Los A ngeles  
R ichard F. Sw isher, Oakland
C o n n ec ticu t
Joseph F . Capossela, J r . ,  B ridgeport
D is tr ic t  o f  C o lu m b ia
R oy B. M atte rn , J r . ,  W ashington
F lo r id a
W illia m  Thomas H oran, Orlando  
Eli H urw itz, M iam i 
H. Irw in  W ells , Orlando
Id ah o
L aw rence A . L ephart, Boise 
I l l in o is
John E. F innstrom , Chicago 
M arjo rie  V . Guthat, Chicago 
Eugene Jentges, Chicago 
E verett C. Johnson, Chicago 
W ilb u r D. K n ight, Chicago 
E rn est E. Lett, Chicago 
H a rry  M oss, Chicago 
W a lte r  J . O ’Neil, Chicago 
Leonard W . P edersen, Chicago 
M axw ell H. Shere, Chicago 
A rth u r  E. W itte , Chicago
In d ia n a
Charles L. Strong, Indianapolis 
Io w a
H oward J . Lawson, F ort Dodge 
Leland W . T roxe l, Des Moines
K en tu ck y
B aylo r Landrum , J r . ,  L ouisville
L o u is ia n a
W illiam  P. Stich , J r . ,  New O rleans
M assach u se tts  
D avid F e rr ie r, J r . ,  Law rence  
W ilfre d  G odfrey, Boston 
S tan ley  L. Lane, Boston 
Sam uel E. M cM illan , Boston 
D avid J . M intz, Boston 
A rth u r  R. P rince, W orcester 
J .  Edm und Su llivan , Springfield
M ich ig a n
F rancis S . A tkinson, D etroit 
A nthon y T. Lapenta, D etroit 
John C. Padgett, D etroit 
A rth u r  W . Rieck, D etroit 
John Todd S trin g er, Lansing
M isso u r i
R obert J . Charlton, K ansas C ity  
H arry  A . W arrin g to n , K ansas C ity
New J e r s e y  
E linor Jane H ill, Passaic 
Leon H oward, N ewark  
Lew is J . Sq u ires, P lain field
New Y o rk
John A ltoonian, New Y ork  
George J . B rady, New Y ork  
H arold B ernard  Bonime, New Y ork  
Sam uel A . Canson, Jam estow n  
Norman A . C larke, Syracu se  
M orton S . Cohen, N ew Y ork  
H erm an R ichard D avis, New Y ork  
M ichael Friedm an, Brooklyn  
H erbert A . H ofm ann, New Y ork  
H arry  Jan in , New Y ork  
W a lte r  S . N eustadter, New Y o rk
George W . R andall, New Y ork  
John Scheel, New Y ork  
S. L ytton  Scott, S ton y Brook  
Edw ard E. Stashin , New Y ork
N orth  C a ro lin a
D aniel A . H ackney, J r . ,  W in ston-Sa lem
O hio
W illiam  H. Faber, C leveland  
Theodore E. Jen telson, Cincinnati 
Philip  D. K aser, Toledo 
N orbert U . Koch, Toledo 
W illiam  J . M cD aniels, Toledo 
K atherine E. P fe ife r , C leveland  
W illia m  F. T ay lo r, C leveland  
O k lah o m a
Joseph H. H ill, Oklahoma City
P en n s y lv a n ia
W illia m  H. H arper, P ittsburgh
Stan ley  F . Jablonski, P ittsburgh
Ju les L ink, Philadelphia
W illiam  G. R alston, J r . ,  Philadelphia
O liver F . Schell, T yrone
M orris M. S tu rm , P hiladelphia
R alph W . Young, P ittsburgh
R h o d e  Is lan d
R obert E. Sp arro w , Providence
T exas
F ran k  H. Crout, H ouston  
W illiam  C. G ay, J r . ,  Houston 
Jo e W . K ing, Houston 
F rederick  H. Koshkin, Beaum ont 
S tan ley  Jam es Scott, D allas
U tah
H enry R. Nelson, S a lt Lake C ity  
K a rl S . S to rey, Ogden
W ash in g to n
John E. O rr, J r . ,  Seattle
W est V irg in ia  
W illia m  H. R ichardson, J r . ,  H untington
W isco n s in
Edw ard F. Jen n ik , M ilw aukee  
J . Douglass M edley, M ilwaukee
TWO LECTURE PROGRAMS ON 
FEDERAL TAXATION
Two intensive one-week lecture courses 
on federal taxation, to be given by the 
Practicing Law Institute in New York 
City during the weeks of July 21 and 
July 28, have been announced. A thor­
ough grounding in the basic concepts and 
rules of federal income, estate and gift 
taxes and the procedure before the Treas­
ury Department and the federal courts in 
tax matters will be provided in the first 
course, July 21-25. In the second course, 
July 28-August 1, the handling of tax­
payers’ problems in connection with their 
business affairs, investments, and personal 
estates will be emphasized. Attention will 
also be given to tax pitfalls in connection 
with claims for refunds, fraud charges, 
improper accumulation of corporate sur­
plus, corporate distributions in kind, sales 
of property by stockholders and compen­
sating corporate executives.
Each course meets daily from 9:00 AM 
to 4:30 PM. Further details may be ob­
tained from the Practising Law Institute, 
57 William St., New York 5, N. Y.
GRANT FOR TERMINOLOGY 
STUDY
The Rockefeller Foundation has made a 
grant of funds up to $30,000 to the Ameri­
can Institute of Accountants, to be avail­
able over a period of three years, for the 
purposes of a survey and an historical 
study of the uses of the word “income” 
and terms associated therewith in account­
ing and in business, economic, and political 
fields. The Institute has appropriated an 
equal sum of $30,000 from its fund, to be 
available over the same period of three 
years.
The Institute will assume the adminis­
trative duties in connection with the study 
and provide the necessary office facilities. 
Percival F. Brundage, vice-president of the 
Institute and chairman of the Institute’s 
committee on cooperation with Bureau of 
Economic Research, will be general direc­
tor of the project, in association with an 
executive committee of seven or nine mem­
bers. George O. May, chairman of the 
Institute’s committee on terminology, au­
thor of Financial Accounting, a past presi­
dent and for many years a director of the 
National Bureau of Economic Research, 
will serve as a research consultant.
The information developed under the 
direction of the project’s executive com­
mittee will be referred to a study group of 
30 to 40 members, including accountants, 
members of the bar, specialists in taxation 
on income, economists, statisticians, com­
merical and investment bankers, business 
analysts, and representatives of govern­
ment, labor, and management. It is con­
templated that the results of the study will 
be published in a series of reports.
FIRM ANNOUNCEMENTS
Fletcher, Van Tifflin & Lyons announce 
that the firm name has been changed to 
Fletcher, Van Tifflin, Lyons & Teetzel. Mr. 
Lyons and Mr. Teetzel w ill continue as active 
general partners. Mr. Fletcher and Mr. Van  
Tifflin, as limited partners, w ill continue 
their association with the firm  in consulting 
and advisory capacities.
A. W illiam  Morris announces that L. Gor­
don Lee has become associated with him in 
partnership, under the firm  name of A. 
W illiam  Morris & Co., w ith offices in the 
Old National Bank Bldg., Spokane 8, Wash.
George Rossetter & Co. announce the open­
ing of an office in the Commercial National 
Bank Bldg., Peoria, Ill. 
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THE ADMINISTRATIVE 
PRACTITIONERS BILL
HR 2657 was to be the subject of hear­
ings before a subcommittee of the House 
Judiciary Committee beginning July 9. 
A representative of the Institute was pre­
pared to testify against certain provisions 
of the bill. Opposition to the bill has been 
expressed in many quarters, in addition to 
the accounting profession. Press reports of 
the Institute’s opposition to certain pro­
visions of this proposed legislation have 
appeared in newspapers in various sections 
of the country.
It seems unlikely that the bill could be 
reported and acted upon during the pres­
ent session of Congress. If such action 
should seem probable, however, members 
of the Institute will be notified by letter 
in time to communicate with their repre­
sentatives in Congress.
LEGISLATION AFFECTING TAX 
COURT
HR 3214 (formerly HR 2055), which 
among other things would make the Tax 
Court a court of record, is on the consent 
calendar of the House, but has been passed 
over without prejudice on three occasions. 
Amendments have been agreed upon 
which would make it clear that no one 
would be barred from practice before the 
Tax Court because of his failure to be a 
member of any particular profession or 
calling. The discussion of the bill on the 
floor of the House recently indicated that 
members of the Ways and Means Com­
mittee would confer with members of the 
Judiciary Committee who favored the bill 
on the question whether change of status 
of the Court is desirable.
COOPERATIVE CLINICS
The American Institute of Accountants 
committee on cooperatives, of which 
Walter L. Bradley of Buffalo, New York, 
is chairman, participated in two coopera­
tive clinics last month. They were the 
four-state clinic at the University of 
Nebraska at Lincoln June 10 and 11, and 
the five-state clinic at Baltimore, Mary­
land, June 19 and 20. Mr. Bradley was 
also a member of the panel at the co­
operative conference sponsored by the 
New England Association of Agricultural 
Cooperatives held at the University of 
New Hampshire at Durham June 24 
and 25.
A c c o u n t i n g  R e s e a r c h
B y  C a rm a n  G. B l o u g h ,  Director of Research
Accounting Research Bulletins
Two new Accounting Research Bulletins 
have been completed by the committee on 
accounting procedure for early release. The 
first, entitled “Inventory Pricing,” sum­
marizes the general principles applicable 
in the pricing of inventories of mercantile 
and manufacturing enterprises. Ten prin­
cipal statements which the committee con­
siders fundamental to the problem are pre­
sented and discussed briefly with a view to 
restricting the wide divergencies in pric­
ing procedures applied to inventories both 
among companies of the same industry 
and among industries.
The second bulletin, entitled “Account­
ing Treatment of General Purpose Con­
tingency Reserves” deals with general con­
tingency reserves which are not required to
be set up from an accounting standpoint 
and whose purposes are not specific. The 
committee is of the opinion that these re­
serves are of such a nature that charges or 
credits relating to them should not enter 
into the determination of net income. Pro­
cedures for their accounting treatment are 
recommended.
The committee also has under consider­
ation another draft of a proposed bulletin 
entitled “Current Assets and Current Lia­
bilities” in which certain aspects of such 
assets and liabilities are discussed with a 
view to developing criteria as an aid to 
more useful presentation in financial state­
ments. The progress of committee dis­
cussions indicates that a statement on this 
subject may be released soon.
NOMINATIONS
The Institute’s committee on nomina­
tions, at its May meeting in Asheville, 
N. C., unanimously nominated the fol­
lowing members for election as officers of 
the Institute for the fiscal year 1947-1948:
President:
George D. Bailey, Michigan
Vice-Presidents:
Ralph B. Mayo, Colorado 
J. Harold Stewart, Massachusetts
Treasurer:
Charles H. Towns, New York
Sixteen members of council, to be elected 
for a term of three years, and one member 
to be elected for two years to fill a vacancy, 
will soon be selected by the committee on 
nominations from names suggested by 
members of the Institute resident in the 
states which the committee has designated 
as entitled to representation on council this 
year.
In addition, beginning in 1947, three 
members at large will be elected each year, 
without regard to the states in which they 
reside, to serve on council for a term of 
three years, until in 1949 there will be nine 
of such members on the council.
Institute members in the following states 
have been requested to submit to the com­
mittee on nominations the names of mem­
bers whom they recommend to serve on 
the Institute’s council:
California Ohio
District of Columbia Oklahoma
Florida Oregon
Illinois Pennsylvania
Louisiana Virginia
New Jersey Wisconsin
Members of the committee on nomina­
tions are T. Dwight Williams, Oklahoma, 
chairman; Clinton W. Bennett, Massa­
chusetts; Roy C. Comer, Washington; 
Robert N. Lloyd, Ohio; Henry F. Meyer, 
Georgia; Prior Sinclair, New York; and 
Cyril Talbot, Illinois.
NOVEMBER EXAMINATIONS
State boards of accountancy adopting 
the uniform  examinations prepared by 
the Institute w ill hold the November 
1947 examinations as follows:
Wednesday, November 12— 1:30 to 6:00 
PM— Accounting Practice, Part I. 
Thursday, November 13—9:00 AM  to 
12:30 PM— Theory of Accounts. 
Thursday, November 13—1:30 to 6:00 
PM— Accounting Practice, Part II. 
Friday, November 14— 9:00 AM  to 
12:30 PM— Commercial Law.
Friday, November 14— 1:30 to 5:00  
PM— Auditing.
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O b i t u a r i e s Applicants Recommended for 
AdmissionHartwell S. Blanton of Spartanburg, S. C. (1945 m em ber), died April 1, 1947, the Insti­
tute has just learned. Mr. Blanton had been 
practicing accounting under his own name 
since 1926. He was born in W illiston, S. C., 
and was a certified public accountant of 
South Carolina.
W. Roy Brookbank of Winston-Salem, 
N. C. (1945 m em ber), died March 21, 1947, 
at the age of 39. He was born in Oak Ridge, 
N. C., and attended Oak Ridge M ilitary In­
stitute and the University of North Carolina. 
Mr. Brookbank was secretary of the Hanes 
Hosiery Mills Company, with which com­
pany he had been associated since 1935. He 
was a certified public accountant of North 
Carolina.
Harry Goodman of Boston, Mass. (1927  
m ember), died April 4, 1947, at the age of 
45. Mr. Goodman was a native of Russia, 
and a graduate of Massachusetts Institute of 
Technology. He also held a master’s degree 
from  Boston University. He was a partner 
in the firm  of Goodman & Goodman, Boston, 
and a certified public accountant of Massa­
chusetts.
William P. Jordan of Jacksonville, Fla. 
(1945 m em ber), died May 6, 1947, at the 
age of 50. He was associated w ith  Josiah 
M. Jordan of Jacksonville. Mr. Jordan was 
born in Crewe, Va., and held the CPA  
certificates of North Carolina, Tennessee, and 
Virginia.
Henry Korn of San Jose, Calif. (1943  
m em ber), died last March, the Institute has 
been informed. His age was 37. Mr. K orn  
was a partner o f K orn & W ood in San Jose, 
and a certified public accountant of Cali­
fornia. He was a native of Chicago, Ill.
Lucien J . Moret of Washington, D. C. 
(1929 m em ber), died June 1, 1947. Mr. 
Moret had been serving as assistant director 
in the Corporation Audits Division, and had 
previously held the rank of Colonel in the 
Office of the Inspector General during the 
war. He was a certified public accountant of 
Louisiana, Mississippi, and Texas.
Frank L. Zwemer of Cleveland, Ohio 
(1923 m em ber), died May 20, 1947, at the 
age of 51. He was senior partner of Zwemer, 
Epps & Company in Cleveland, where he had 
been practicing accounting for 25 years. Mr. 
Zwemer was a native of Cleveland, and held 
the CPA certificates of Indiana, New York, 
and Ohio.
Nathan F. Ross of Scarsdale, N. Y. (1936  
m em ber), died June 9, 1947, at the age of 58. 
He had been associated with Lehman 
Brothers, investment bankers in New York  
City, for the past 10 years. He was a certified 
public accountant of New York.
The board o f exam iners has g iven consideration  
to applicants fo r mem bership in the A m erican  
Institu te  o f A ccountants and recommends the ad­
mission o f fo rty -six  applicants who have been 
accorded credit fo r having passed exam inations 
acceptable to the board o f exam iners and fifty-  
six applicants who have passed the un iform  exam ­
ination in participating states. One applicant sat 
fo r an oral exam ination.
A rizo n a
Jam es F. Canning, Phoenix
C a lifo rn ia
A lex  Black, Inglewood 
Norman C. De Loss, Los Angeles 
E lm er K ogler, San  Diego 
H am ilton M oody, San  Diego 
M ilton J .  Nenney, Los A ngeles 
Glen H. W halen , Richmond
D is tr ic t  o f  C o lu m b ia
Norman Perlson, W ashington
F lo r id a
R exfo rd  W . G illiam , F ort M yers  
R ussell S . G rady, G ainesville  
Isidore B. S im kow itz, M iam i Beach
G eo rg ia
W illia m  A . M ills, Savannah  
D avid G. W urreschke, A tlan ta
I l l in o is
Edgar G. F je ld e, Chicago 
Leo K aplan, Chicago 
A lb ert H enry M erz, Chicago 
B ernard  H. Sem ler, Chicago 
W a lte r  J .  W a ll, Chicago  
R obert A rth u r  W ate rs , Chicago
In d ia n a
Robert W . Boyd, F ort W ayn e  
W . Don H athaw ay, Indianapolis 
M ason A . W hitledge, E vansville
Io w a
E dw ard F. Bock, Des M oines
K en tu ck y
George Barnes, L ou isville
L o u is ia n a
M arion  Edmond B arnett, Sh revep ort  
Joseph H. B ernard , J r . ,  Baton Rouge 
Louis Joseph Bonnecaze, Baton Rouge 
R upert A . S tu a rt, J r . ,  New O rleans
M a ry la n d
Charles S . M yerly , Baltim ore  
W endell H erbert P lum m er, Baltim ore
M ich ig a n
D avid L. D enhardt, D etroit 
F rederick  I. Dobson, J r . ,  D etroit 
John E. M ajor, D etroit 
Edwin George Olsen, D etroit 
Edgar O. Reynolds, D etroit 
H enry G. V oelker, A n n  A rbo r
M in n eso ta
D avid B. B row n, M inneapolis
M isso u r i
W illiam  H. Conw ay, K ansas C ity  
John Lew is K u rtz , K ansas C ity
M o n tan a
Eustace A . H ill, J r . ,  B illings
N eb ra sk a
M erle L yn n  Gotfredson, Omaha 
Louis Gerald M ay, Omaha 
J . Royce M iles, Lincoln
New J e r s e y
H oward H. E ckert, W est Orange  
C arl R. F iore, A tlan tic  C ity
New Y ork
T. Edmund A ck art, T roy  
I rv in g  Baron, New Y ork  
Joseph A . B irchett, New Y ork  
Sam uel E isen, Syracu se  
M iriam  I. R. Eolis, New Y ork  
R obert G. E vans, S yracu se  
I rv in g  D. F ried land er, M ount V ern on  
Em anuel Goldstein, New Y ork  
W illiam  C. Ings, New Y ork  
H a rry  A . K e lle r, Ithaca  
W illiam  F . K ew er, New Y ork  
R ichard B. K night, New Y ork  
Robe rt  J a y  N etter, New Y ork  
A lexan d er J .  A . N orm an, Brooklyn  
E dw ard R onis, B roo k lyn  
John F . Scott, J r . ,  New Y ork  
Joseph S . Sokodich, New Y ork  
Elm er H. T aylo r, Rochester
O hio
R obert J . Edie, Y oungstow n  
A lv in  B. D ennig, C incinnati 
John L. F inucan, C incinnati 
Alm ond J . H yde, C leveland  
Sho I ino, C incinnati 
W illia m  B. Jencks, Columbus 
T. M cD onald Jones, Youngstown  
Royden M ahen, Toledo  
R oyal J . R idgw ay, C leveland  
Kenneth W . Thompson, Cincinnati
O k lah o m a
R. Law rence Campbell, M iam i
P en n s y lv a n ia
Ste rlin g  K . A tk inson, Philadelphia  
F ran k  R. Jobst, P ittsburgh  
P aul A . Johns, Reading 
Joseph John L insalata, Philadelphia  
T. C u rtis Lloyd , Philadelphia  
G rant H. M iller, Philadelphia  
Adolph F. Spear, P ittsburgh
R h o d e  I s lan d
W illiam  L. H ouston, Providence  
R obert B. Scott, P rovidence
S o u th  C a ro lin a
W a lte r  G. W ilso n , J r . ,  Columbia
T en n essee
M aynard  H. B urleson, Johnson C ity  
C harles H. T u rn er, T renton
T exas
Raym ond F. B u rgert, D allas 
Jam es W . Campbell, J r . ,  D allas 
Law rence U . H eidbreder, Houston 
Blaine H. Holcomb, M ission  
Bruce B. M eador, A bilene
U tah
John E. C lay, Logan
H arold O. Sm ith, S a lt Lake C ity
W ilfo rd  A . W eight, S a lt Lake C ity
V ir g in ia
H erbert R. Lew is, N orfolk
W isco n s in
Robert B eyer, M ilwaukee  
Chester W . B irch , M ilw aukee  
Chester S . Gerlach, South M ilw aukee 
W illiam  T erence H arrison, M ilw aukee  
M ilton E. K e lle r, M ilwaukee 
John W . U llrich , W au sau
H aw a ii
Philip  F ield, H onolulu
P u e rto  R ico
M anuel Toro A quiles, San  Ju an
These applicants do not become members until 
voted upon by council and declared elected by 
the president. I f  protest is to be made against 
any applicant on the list it should reach the office 
of the Institu te on or before Ju ly  31 , 1947.
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P a r t i c i p a t i o n  i n  C o m m u n i t y  A f f a i r s
By F r a n k  A. G a le ,  Assistant Secretary
THE letter of President Wilcox urging members of the American Institute to 
take part in community affairs lends par­
ticular interest to the result of a recent sur­
vey undertaken by the public information 
department. Recognizing that an investi­
gation had shown that “certified public 
accountants as a group are not regarded 
as leaders in their own communities,” the 
staff member making the survey sought 
an answer to the question: “To what 
extent do members of the Institute help 
out in civic undertakings?”
Public service reports sent in by mem­
bers were used as a basis for the study, 
with 621 reports on file in the department 
giving the answers. Seventy-four per cent 
of these reports have blank spaces where 
examples of community service should or 
could have been noted. However, approxi­
mately twenty-six per cent of the reports 
show that certified public accountants did 
their share or more than their share of 
good works in their home towns and 
states.
The “sample” of 621 public service re­
ports, representing thirty-two states, the 
District of Columbia, and Puerto Rico, 
shows that 163 members of the Institute 
were identified in leadership positions 
with 184 civic activities. Of this total, 
fourteen members have served or still are 
serving as presidents, directors, or com­
mittee members of charity and public 
welfare groups.
Individuals accounted for in the reports 
show their activities to include a variety
of undertakings, such as a speech and 
hearing center, the work of Red Cross 
chapters, a state public assistance reserve 
fund, a Florence Crittenton Home, a 
Blind Relief Fund, a city club committee 
to report on a state old-age and disability 
fund, a County Tuberculosis Association, 
the work of local chapters of the National 
Foundation for Infantile Paralysis, a city 
Famine Emergency Committee, a Council 
of Social Agencies. One member has 
served as the president of an orphanage.
In the field of hospital activities, indi­
vidual members of the Institute have 
served as member of the board of man­
agers of a general hospital; member of 
the finance committee of a memorial 
hospital; chairman of the committee for 
a new nurses’ home; member of the 
board of trustees of a municipal hospital, 
and vice-president and treasurer of a 
hospital.
Types of activities reported include 
service by a number of members as of­
ficers, directors, or committee members 
of Chambers of Commerce and service 
clubs, these latter including Rotary and 
Kiwanis. Seven have been or are Chamber 
of Commerce presidents; two have served 
as presidents of Junior Chambers of Com­
merce; six are or have been presidents 
of service clubs. Members are officials of 
churches and church organizations.
Veterans affairs activities are reported 
by members of the Institute. One is a 
member of a local Veterans Service Com­
mission, and one is treasurer of American
War Dads, Inc.; another is vice-president 
of a group of Navy war veterans, and 
one is treasurer of a chapter of the Amer­
ican Veterans Committee. One member 
reports he is a past president of a service 
men’s club; another is secretary-treasurer 
of a local Veterans’ Coordinating Council.
In municipal government service, two 
members are or have been Mayors of their 
communities, and three have been mem­
bers of city councils or commissions. One 
member served as the chairman of the 
law and order committee of a Mayor’s 
Committee on Human Relations. Others 
have served as secretary of a local planning 
board and members of city planning com­
missions. One reporting member is a city 
manager, and another is the treasurer of 
a village. Other examples reported: mem­
ber of a town pension board; member of 
a citizen’s traffic committee; and mem­
ber of a city recreation council.
Four members report service as presi­
dents of Boy or Girl Scout organizations, 
and five as directors or committee mem­
bers in these activities. One member is 
the president, another a director, of a 
Boys Club. In the field of service to 
public education, two members are presi­
dents of city Boards of Education, and 
one is a member of the Sinking Fund of 
a Board. Two of those whose reports 
were included in the study are members 
of Boards of Education, and one is a 
member of a Citizens’ Advisory Council 
on Education in a city school system.
( Continued on page 5 )
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STATEMENTS OF POLICY
The statement on “The Nature and 
Purpose of the Institute,” published in 
the June issue of T h e  C e r t i f i e d  P u b l i c  
A c c o u n t a n t ,  was approved by the coun­
cil of the Institute at its May meeting at 
Asheville, North Carolina, before release. 
As an item on page 3 of the June bulletin 
said, this statement was one of three policy 
statements prepared by the executive com­
mittee and approved by the council at 
its May meeting. Their purpose was to 
serve as guides to officers, committees, and 
staff of the Institute in the administration 
of its affairs and, in the case of two of 
the statements, to inform members of the 
Institute of what the executive committee 
and the council conceive to be present 
policy in the areas covered by the state­
ments.
BUSINESS SCHOOLS ENDORSE 
INSTITUTE'S TESTING PROGRAM
The American Association of Collegiate 
Schools of Business, at its meeting in St. 
Louis in May 1947, adopted the following 
resolution:
“ R e s o l v e d ,  That the delegates of the 
member schools of the American Associa­
tion of Collegiate Schools of Business 
assembled at the annual meeting at St. 
Louis, Missouri, May 16, 1947, hereby 
express their faith and confidence in the 
testing program of the American Institute 
of Accountants and express the hope that 
the council of the American Institute of 
Accountants will continue this testing pro­
gram in general accordance with the plan 
as it now prevails.”
N EITHER of the two bills which might have affected the status of cer­
tified public accountants in tax practice 
(HR 2657 and HR 3214, formerly HR 
2055) passed the Congress before its ad­
journment.
HR 2657 was the subject of hearings 
before a subcommittee of the House 
Judiciary Committee July 9 and 11, at 
which the only witnesses who were heard 
were representatives of bar associations 
who supported the bill. It is understood 
that more than thirty witnesses had re­
quested opportunity to testify in opposition 
to the bill, including the American Insti­
tute of Accountants, but none of these 
was heard. Congress adjourned before 
the hearings were resumed. A report on 
the testimony of proponents of the bill 
will appear in the September issue of 
The Journal of Accountancy.
HR 3214, which would revise Title 28 
of the United States Code, and which, 
among other things, would make The 
Tax Court a court of record, was passed 
by the House Monday, July 7, with an 
amendment providing that no qualified 
person shall be denied admission before 
The Tax Court because of his failure to 
be a member of any profession or calling.
The bill had been on the consent cal­
endar but had been passed over because 
of objection on three previous occasions. 
On July 7 the chairman of the subcom­
mittee proposing the bill moved to sus­
pend the rules, and the motion was 
adopted, permitting action on the bill with 
limited debate. Several members of the 
Ways and Means Committee rose on the 
floor of the House to bring up questions 
or offer objections with reference to the 
change of status of The Tax Court. One 
question related to the appearance of 
accountants before The Tax Court, in 
response to which the chairman of the 
subcommittee offered the amendment 
noted above. One member, in a lengthy 
statement, objected strongly to the change 
of status of The Tax Court as a matter of 
principle, maintaining that it should con­
tinue as an administrative body as it was 
originally intended to be. A concluding
statement by Representative Keating of 
New York is of particular interest to 
accountants:
“Mr. Speaker, this bill so forcefully pre­
sented by the distinguished gentleman 
from Kentucky [Mr. Robsion], who has 
labored extensively and ably in the field 
of codification of the laws, deserves the 
support of this body.
“The most important change in exist­
ing law is to make The Tax Court a 
judicial rather than an administrative 
body. The hearings before the Committee 
on the Judiciary, especially the testimony 
of the present presiding judge of the 
court, convince me beyond a doubt that 
this change should be made.
“I am happy that the committee has 
accepted an amendment at the end of 
section 2560 to provide as follows:
No qualified person shall be denied 
admission before such court because of 
his failure to be a member of any pro­
fession or calling.
“Considerable doubt has been raised 
that the conversion of this body to a court 
of record might prevent practice before 
it by anyone other than a member of the 
bar. As a lawyer, I would be the last 
to contend that a legal training is not 
highly desirable for a practitioner before 
The Tax Court. In all fairness, however, 
we must recognize that the litigation 
which comes before that court is often 
of a peculiarly technical character which 
circumstances may dictate can best be pre­
sented by a certified accountant, or in 
part by a lawyer and in part by one 
skilled in figures. To compel membership 
in the bar [as] a condition precedent to 
practice in this court would be a de­
parture from precedent which I do not 
feel prepared to take.
“In many of these important cases it 
is desirable and in the interests of the 
litigant for lawyers and accountants to 
associate in the prosecution of the case. It 
would be a mistake, in my judgment, 
for Congress to interfere with this prac­
tice. The situation regarding this court
The Certified Public Accountant 3
seems to be quite different from other 
judicial bodies in this respect. To deprive 
accountants by legislative enactment of 
the right to practice before The Tax Court 
after it becomes a judicial body, while 
perhaps advantageous to lawyers, would 
deprive qualified non-lawyers of a valu­
able right without a showing of correla­
tive advantage to the litigants, who in 
good conscience should be the object of 
our chief concern in the consideration of 
this legislation.
“I urge support of this amendment and 
this bill.”
On the question of suspending the rules 
and passing the bill, 342 voted in favor, 
23 against; not voting, 65. The measure 
did not come before the Senate for action 
prior to adjournment of the session of 
Congress.
SPECIAL TRAIN TO 
ANNUAL MEETING
There will be a special train from 
New York to Miami for the exclu­
sive use of Institute members, their 
families and friends, who wish to 
attend the annual meeting of the 
Institute at the Roney Plaza Hotel, 
Miami Beach, November 3-6, 1947. 
The train will leave New York at 
10:10 AM, Eastern Standard Time, 
Saturday, November 1, and arrive 
in Miami Sunday, November 2, at 
12:55 PM. It will stop at Newark, 
Philadelphia, Wilmington, Balti­
more, Washington, and Richmond. 
On the return trip, the train will 
leave Miami at 5:45 PM, Eastern 
Standard Time, Thursday, Novem­
ber 6.
Detailed information concerning 
the special train will be included 
with the call to the meeting, which 
it is expected will be sent to the 
members early in September. With 
this material will be a card which 
individual members may return di­
rect to the railroad with their re­
quests for space.
A complete program will be 
mailed to members with the call to 
the meeting. The tentative program 
appears in the adjoining columns.
TENTATIVE PROGRAM —  ANNUAL MEETING
“Challenges to the Accounting Profession”
Hotel Roney Plaza, Miami Beach, Florida 
November 3-6, 1947
M o n d a y ,  N o v e m b e r  3
9:30 AM—Meeting of council (executive session).
9:30-10:30 AM—Meeting of Association of CPA Examiners (executive session). 
10:30 AM—Meeting of Association of CPA Examiners (open session).
12:30 PM—Luncheon—all members of council and Association of CPA Examiners. 
2:00 PM—Council meeting (executive session).
2:00 PM—Open meeting of Association of CPA Examiners.
5:00-6:00 PM—Reception for Institute members and guests attending their first an­
nual meeting of the Institute.
6:00-7:00 PM—Cocktail party and reception.
T u e s d a y ,  N o v e m b e r  4
9:30 AM—Business session.
12:30 PM—Luncheon.
Speaker: Donald R. Richberg, attorney and former Chairman of NRA. 
Accounting in Labor-Management Relations 
Afternoon and evening—Entertainment—Afternoon trip to Coconut Grove. 
8:30-10:00 PM—
Accounting Practitioners Forum
(Six to ten questions—no prepared papers—speaker to present 
question and his views in five minutes—discussion from floor). 
W e d n e s d a y ,  N o v e m b e r  5
9:30-10:15 AM—Walter G. Draewell, past president, California Society of CPA’s. 
Accountancy Legislation and the Public Accountant
(An appraisal of the forces now exerting an influence on the evolu­
tion of the accounting profession.)
10:15-11:00 AM—Eric A. Camman, member, American Institute of Accountants.
Accounting Services to Management 
11:00 AM-Noon—Stuart A. Rice, Assistant Director in Charge of Statistical Stand­
ards, Bureau of the Budget 
Use of Accounting Data in Economics and Statistics 
12:30 PM—Luncheon—(Steak House).
Speaker: James J. Caffrey, Chairman, Securities and Exchange 
Commission.
Long-Range Objectives of the SEC— Role of Accounting 
in Safeguarding the Interest of the Investor
Afternoon—Free for entertainment. Evening—Dinner dance.
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10:00-10:45 AM—(Speaker of national prominence.)
Role of Accounting in Meeting Problems of Business
11:00 AM-Noon—Roswell Magill, attorney and former Undersecretary of the 
Treasury.
The Tax Outlook (W here are we going and why?)
12:30 PM—Luncheon.
Speaker: Hon. John Taber (New York), Chairman of the House Com­
mittee on Appropriations.
The Federal Budget 
Guests: Hon. Richard B. Wigglesworth (Mass.), Vice-Chairman of the 
House Committee on Appropriations; Hon. Joe Hendricks (F la.), 
member of the House Committee on Appropriations.
5:45 PM—Special train returning to New York.
Special entertainment for ladies will be announced in the official program.
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A Year of Coordination
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
T h e  State Society Service Department has been in operation on an organized 
basis for exactly one year. How much has 
been accomplished in this time? Is it 
important to state societies that the depart­
ment continue to exist?
Highlights of the past year’s work of 
the department may be placed in four 
general categories: state legislation, co­
operation with bar associations, public 
information, and organization and meth­
ods of operation of state societies.
In the past year, widespread attacks on 
the maintenance of high CPA standards 
caused intense interest in the field of 
legislation. The department’s main efforts 
were devoted to suggesting sound argu­
ments to combat undesirable legislation; 
providing summaries of the registration 
provisions of regulatory public account­
ancy laws, as well as the educational 
and experience requirements of candi­
dates for the CPA examination in all 
states; and keeping all societies informed 
of legislative trends throughout the coun­
try, through the medium of legislative 
news letters and other releases. There is 
no concrete way to determine the effec­
tiveness of this work, but visits to thirteen 
state societies and discussions with the 
officers of at least twelve additional state 
societies at regional conferences tend to 
support the belief that state society mem­
bers have found this material of consider­
able benefit throughout the year.
Though there were other releases in 
the field of cooperation w ith lawyers, the 
most important were the two pertaining 
to the Bercu decision. This decision of 
necessity affected every certified public 
accountant in the country, and now that 
all state societies have in their files bound 
copies of the briefs and supporting affi­
davits of the case they are prepared for 
action if a similar case should arise in 
their own states. Because of its obvious 
importance to the profession, it may be 
assumed that material such as this is of 
interest and benefit to state societies with­
out specific statements from them.
Ample proof that state societies have 
looked with favor upon some of the year’s 
suggestions may be found in the field of 
public information. Seventeen state soci­
eties reprinted and distributed the pam­
phlet, “Fifty Years of Progress,” and ten 
state societies or chapters ordered extra 
copies of the release concerning bank 
audits. In addition, this office received 
several letters commenting on the merit 
and value of the Minnesota Society’s 
pamphlet, “The Public Accounting Pro­
fession and Legislation Affecting It.”
Based on the above, it may be assumed 
that many state societies will desire to 
distribute the pamphlet, “What Does an 
Auditor’s ‘Certificate’ Mean?” which was 
recently sent to all state societies and 
chapters, as well as to every member of 
the American Institute.
The healthy sign indicated by such co­
operation on the part of state societies 
in distributing these pamphlets should not 
pass by unnoticed. The whole profession 
seems to be awakening to a need for 
increased public information as a means 
to solving its more acute problems. While 
the Institute may speak on a national 
level and offer guidance and help, the 
actual work must be done in the several 
state societies.
Most encouraging to the general plan 
of coordination has been the wide 
acceptance by state societies of suggestions 
contained in releases concerning their 
organization and methods of operation. 
The best example of this is that practically 
all of the twenty-nine state societies with 
more than one hundred members have 
appointed the suggested ten basic com­
mittees and have made every effort to 
be as active as possible in these ten fields. 
Even in smaller societies and chapters 
records and personal visits show that as 
many of these committees as practical 
have been appointed. One state society 
published the suggested duties of com­
mittees in its bulletin in the belief that 
all of its members would find the sugges­
tions of wide interest.
It is felt, however, that not enough 
work has yet been done in the general 
field of organization and methods of 
operation of state societies, but what has 
been done has apparently been of interest. 
Important excerpts from the rather lengthy 
release on this general subject were 
printed in the bulletins of two state soci-
INSTITUTE MEMBERS INVITED 
TO AUSTRALIAN JUBILEE
The Commonwealth Institute of Ac­
countants has invited any member of the 
American Institute of Accountants who 
may be in Australia during the week com­
mencing October 6, 1947, to participate in 
the Diamond Jubilee of the Common­
wealth Institute at Melbourne. If any 
member of the American Institute has 
such plans it is requested that he notify 
the secretary.
INSTITUTE OFFICER TO LECTURE 
AT OXFORD
Percival F. Brundage, vice-president of 
the Institute, will lecture at Christ Church, 
Oxford, England, September 12, on 
“American Practice with Particular Ref­
erence to the U. S. Securities and 
Exchange Commission.” This lecture will 
be part of a summer course sponsored 
by the Institute of Chartered Accountants 
in England and Wales.
eties, in the belief that the information 
would stimulate activity and serve as a 
basis for comparison with other societies 
of similar size.
An interesting highlight of the past fis­
cal year is the reorganization of the 
Delaware Society of Certified Public Ac­
countants, which now has a total of 
twenty-nine members. Plans have also 
been made to organize a Nevada Society 
of Certified Public Accountants, and once 
this has been accomplished there will be 
an active state society in every state of 
the Union. Further, the Florida Institute 
expects to revivify its chapters in Orlando 
and St. Petersburg.
Whether these increased activities and 
this reorganization of state societies and 
chapters were the result of the plan of 
coordination or of the recent legislative 
scare—or a little bit of both, which is 
more likely—is really not important. The 
point to be noted is that the profession 
has embarked upon a plan of solidification 
and cooperative activity to provide itself 
with ample ammunition to overcome its 
more complex problems. What is being 
built up now (which in the minds of 
some represents merely a sound idea) 
may in the very near future prove to be 
essential to the survival of high standards 
for the certified public accountant.
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Participation in Community Affairs
( Continued from page 1)
Serving as chairmen or members of 
Community Chest and War Loan Com­
mittees are or have been seventeen Insti­
tute members. Under civic improvement 
association and City Club activities, the 
reports account for nine members as 
presidents, officers, or directors of im­
provement groups. One is the chairman 
of a county community center; one served 
on a City Club committee to report on 
the forestry industry of a state.
There are reports of service as member 
of a state legislature; member of a Board 
of State Harbor Commissioners; member 
of a Governor’s Building and Loan Board; 
member of a County Airport Commis­
sion; president of a state public housing 
authority; vice-president of a state Public 
Expenditures Council; and treasurer of a 
County Historical Society.
Other members whose public service 
reports were studied include two who are 
leaders in city symphony orchestra organi­
zations; treasurer of a gun club; presi­
dent of a chess association; president of 
a local British Empire Club; secretary- 
treasurer of an ice yacht club; treasurer 
of a local speakers’ forum; president of 
an athletic club; president of a college 
alumni association; and chairman of the 
finance committee for a Cotton Carni­
val. Two report service as treasurers of 
local public libraries.
RESULTS OF MAY 1947 
CPA EXAMINATIONS
The tabulation below shows the per­
centage of candidates passing and failing 
in each of the four subjects included in 
the May 1947 examination, in comparison 
with the results of the previous examina­
tion held in November 1946:
Per cent 
May 1947 Nov. 1946
Auditing:
Candidates passed 30.5 28.6
Candidates failed 69.5 71.4
Law:
Candidates passed 44.7 51.8
Candidates failed 55.3 48.2
Theory of Accounts:
Candidates passed 81.2 53.1
Candidates failed 18.8 46.9
Accounting Practice:
Candidates passed 19.8 23.5
Candidates failed 80.2 76.5
Forty-four states, the District of Colum­
bia, and four territories normally partic­
ipate in offering the uniform CPA exam­
ination prepared by the Institute’s board 
of examiners. In four of these states, 
however, and in one territory, no examina­
tion was held in May 1947.
6,210 candidates sat for the May 1947 
examination, and the papers of 2,764 can­
didates were graded by the Institute’s 
examiners.
CASE STUDIES IN AUDITING 
PROCEDURE
A series of case studies illustrating the 
auditing procedures adopted and applied 
in actual examinations is being prepared 
for issuance by the Institute’s committee 
on auditing procedure. The principal 
purpose of these case studies is to show 
typical current practices. They do not 
necessarily set forth perfect or ideal 
models, since the latter might be mislead­
ing and perhaps even dangerous to hold 
out as indicating current practice.
Each member of the committee has been 
requested to submit a comprehensive de­
scription of audit work performed on a 
complete engagement. It is believed that 
by giving full information as to the sys­
tem of internal control and other pertinent 
circumstances, the cases should bring out 
the importance of professional judgment 
in the selection and application of proce­
dures as the principal means by which 
the independent accountant complies with 
generally accepted auditing standards.
A number of these studies have been 
submitted by members of the committee 
on auditing procedure and are in process 
of being edited for publication. The first 
study, soon to be sent to all members of 
the Institute, will be a pamphlet of ap­
proximately 24 pages dealing with the 
audit of “A Loading and Hauling Equip­
ment Manufacturer.”
ANDREWS ADDRESSES 
OKLAHOMA TAXPAYERS
T. Coleman Andrews, director of the Cor­
poration Audits Division of the General Ac­
counting Office, was one of the speakers at 
the first annual session of the Oklahoma Pub­
lic Expenditures Council, one of the biggest 
meetings of taxpayers ever held in Okla­
homa, at Ada, May 22. His subject was 
“Dollars and Democracy.” The Oklahoma 
paper announcing the meeting stated:
“Andrews, president of a public account­
ing firm, is recognized as a specialist in the 
field of government organization and man­
agement. He is regarded as largely respon­
sible for the reorganization of Virginia’s state
government and the system he developed for 
auditing public accounts for that state is rec­
ognized as one of the best such systems in 
the nation.”
INSTITUTE MEMBERS ASSIST 
APPROPRIATIONS COMMITTEE
Last March ten members of the Institute 
were among a group of thirty account­
ants and other experts who responded to 
a call from the Appropriations Committee 
of the House of Representatives for help 
in its analysis of appropriations requested 
by government departments. This group 
was recruited as a temporary “task force” 
to assist the permanent staff of the House 
Appropriations Committee.
Little publicity has been given to the 
efforts of these men, who worked anony­
mously and for three or four months spent 
much of their time in Washington at con­
siderable personal sacrifice. However, 
Representative Wigglesworth expressed his 
appreciation on the floor of the House on 
June 17 in these words:
“I want also to express my thanks to 
the committee investigators whom we have 
had authority to employ for the first time 
this year under the Reorganization Act. 
and to state that the committee has been 
most fortunate in the investigators it has 
been able to secure to help it in connection 
with this bill. They have been expert ac­
countants of the highest possible standing. 
Their work has been invaluable. I am 
sure they have convinced every member 
of the subcommittee of the value of the 
investigating force which has been estab­
lished for the first time this year.”
All who served feel that this activity is 
of a type in which the certified public ac­
countant can render outstanding service 
to his country and to his profession. The 
opportunity was created by Representa­
tive John Taber, chairman, Representative 
Richard B. Wigglesworth, vice-chairman, 
and the other members of the House Ap­
propriations Committee, who supported 
the policy of seeking the advice of outside 
experts. The ten members of the Institute 
referred to are as follows:
Gordon W. Blair 
Carman G. Blough 
George A. Hewitt 
J. William Hope 
Edward A. Kracke 
Maurice E. Peloubet 
J. S. Seidman 
Charles H. Towns 
Clarence L. Turner
C. Oliver Wellington
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MEMBERS ELECTED 
JULY 31, 1947
A rizo n a
Jam es F. Canning, Phoenix  
C a lifo rn ia
A le x  B lack, Inglewood 
N orm an C. De Loss, Los Angeles 
E lm er K ogler, San  Diego 
H am ilton M oody, San  Diego 
M ilton J . N enney, Los A ngeles 
Glen H. W halen , Richmond
D is tr ic t  o f  C o lu m b ia
N orm an P erlson , W ashington  
F lo r id a
R exfo rd  W . G illiam , F ort M yers  
R ussell S . G rady, G ainesville  
Isidore B. Sim kow itz, M iam i Beach
G eo rg ia
W illiam  A . M ills, Savannah  
D avid G. W urreschk e, A tlan ta
I l l in o is
E dgar G. F je ld e, Chicago  
Leo K aplan , Chicago 
A lb e rt H enry M erz, Chicago 
B ernard  H. Sem ler, Chicago 
W a lte r  J .  W a ll,  Chicago  
Robert A rth u r  W ate rs , Chicago
In d ia n a
R obert W . Boyd, F ort W ayn e  
W . Don H athaw ay, Indianapolis 
M ason A . W hitledge, E vansville
Io w a
E dw ard  F . Bock, Des Moines 
K en tu ck y  
George B arnes, Louisville
L o u is ia n a
M arion Edmond B arnett, Sh revep ort  
Joseph H. B ernard , J r . ,  Baton Rouge 
Louis Joseph Bonnecaze, Baton Rouge 
R upert A . S tu a rt, J r . ,  New O rleans
M a ry la n d
C harles S . M yerly , Baltim ore  
W endell H erbert P lum m er, Baltim ore
M ich ig a n
D avid L. D enhardt, D etroit 
F red erick  I. Dobson, J r . ,  D etroit 
John E. M ajor, D etroit 
E dwin George Olsen, D etroit 
E dgar O. Reynolds, D etroit 
H enry G. V oelker, A nn  A rbo r
M in n eso ta
D avid B. B row n, M inneapolis 
M isso u r i
W illiam  H. Conway, K ansas C ity  
Jo h n  Lew is K u rtz , K ansas C ity
M o n tan a
E ustace A . H ill, J r . ,  B illings
N eb ra sk a
M erle L yn n  Gotfredson, Omaha 
Louis G erald  M ay, Omaha 
J .  R oyce M iles, Lincoln  
New J e r s e y  
H ow ard H. E ckert, W est Orange 
C arl R. F iore , A tlan tic  C ity
New Y o rk
T. Edmund A ck art, T roy  
I rv in g  Baron, New Y ork  
Joseph A . B irchett, New Y ork  
Sam uel E isen, Syracu se  
M iriam  I. R. Eolis, New Y ork  
R obert G. E vans, Syracu se  
I rv in g  D. F ried land er, M ount V ern on  
Em anuel Goldstein, New Y ork  
W illiam  C. Ings, New Y ork  
H a rry  A . K e ller, Ithaca  
W illia m  F . K ew er, New Y ork  
R ichard B. K night, New Y ork  
R obert J a y  N etter, New Y ork  
A lexan d er J .  A . N orm an, Brooklyn  
E dw ard R onis, B rooklyn
NOVEMBER EXAMINATIONS
State boards of accountancy adopting 
the uniform CPA examination prepared 
by the Institute w ill hold the November 
1947 examinations as follows:
Wednesday, November 12— 1 :30 to 6:00  
PM— Accounting Practice, Part I.
Thursday, November 13— 9:00 AM  to 
12:30 PM— Theory of Accounts.
Thursday, November 13— 1:30 to 6:00 
PM— Accounting Practice, Part II.
Friday, November 14 —  9:00 AM  to 
12:30 PM— Commercial Law.
Friday, November 14 —  1:30 to 5:00 
PM— Auditing.
AWARD FOR PROFICIENCY 
IN ENGLISH
An Award of Merit will be presented 
each year to the male evening student ma­
joring in accounting at the New York 
University School of Commerce, Accounts, 
and Finance, who attains the highest av­
erage in the required English courses 
throughout his upper junior year. The
F. W. Lafrentz Award of Merit was es­
tablished by a $5,000 gift from the part­
ners of F. W. Lafrentz and Co., in mem­
ory of Ferdinand W. Lafrentz, who was 
one of the leaders in the founding of the 
School of Commerce at the University.
John F. Scott, J r . ,  New Y ork  
Joseph S . Sokodich, New Y ork  
Elm er H. T aylor, Rochester
O hio
R obert J . Edie, Y oungstown  
A lv in  B. Dennig, C incinnati 
John L. F inucan, C incinnati 
A lm ond J . H yde, C leveland  
Sho I ino, C incinnati 
W illia m  B. Jencks, Columbus 
T. M cD onald Jones, Youngstown  
Royden M ahen, Toledo 
R oyal J . R idgw ay, C leveland  
Kenneth W . Thompson, C incinnati
O k lah o m a
R. Law rence Campbell, M iam i
P en n s y lv a n ia
Sterlin g  K . A tkinson, Philadelphia  
F rank  R. Jobst, P ittsburgh  
Paul A . Johns, Reading  
Joseph John L insalata, Philadelphia  
T. C u rtis L loyd, Philadelphia  
G rant H. M iller, Philadelphia  
Adolph F. Spear, P ittsburgh
R h o d e  I s lan d
W illiam  L. H ouston, P rovidence  
Robert B. Scott, P rovidence
S o u th  C a ro lin a
W a lte r G. W ilson , J r .,  Columbia
T en n essee  
M aynard  H. B urleson, Johnson City  
Charles H. T urner, T renton
T ex as
Raym ond F. B u rgert, D allas 
Jam es W . Campbell, J r . ,  D allas 
Law rence U. H eidbreder, Houston 
Blaine H. Holcomb, M ission  
B ruce B. M eador, Abilene
U tah
John E. C lay, Logan
H arold O. Sm ith, Sa lt Lake C ity
W ilfo rd  A . W eight, S a lt  Lake C ity
V irg in ia
H erbert R. Lew is, N orfolk
W isco n s in
R obert Beyer, M ilw aukee  
Chester W . B irch , M ilwaukee  
Chester S. G erlach, South M ilw aukee  
W illiam  Terence H arrison, M ilwaukee  
M ilton E. K e ller, M ilwaukee  
John W . U llrich , W ausau
H aw a ii
Philip F ield , H onolulu
P u e r to  R ico
M anuel Toro A quiles, San  Ju an
FIRM ANNOUNCEMENTS
Joseph Eisenberg and Nathan Gelber an­
nounce the formation of a partnership under 
the firm name of Joseph Eisenberg & Co., 
with offices at 123 W illiam  St., New York 7, 
N. Y.
Earle B. Fowler of Louisville, K y., has 
withdrawn from  the field of public account­
ing practice to assume the duties of director 
of research of the Kentucky Chamber of 
Commerce, w ith offices at 521 Fincastle Bldg., 
Louisville 2, Ky. Mr. Fowler was formerly 
a partner in the firm of Escott, Grogan & 
Co., in Louisville.
H arry M. Jay and Associates, of Memphis, 
Tenn., and Houston, Texas, announce the 
admission to the firm of Tennie Crews 
Leonard.
Rollin E. M iller announces the opening of 
an office for the general practice of public 
accounting under his own name, at 4405 
S.W . 15th St., Coral Gables 34, Fla. Mr. Mil­
ler has been appointed associate professor of 
accounting at the University of Miami.
W illiam  C. Morgan announces the open­
ing of an office for the practice of public ac­
counting at 29 Vincent Ave., Belmont 79, 
Mass. Mr. Morgan was form erly w ith Ly­
brand, Ross Bros. & Montgomery, Boston.
The business operated in the name of Ed­
ward C. W irotzious & Company is discon­
tinued and the business carried on by that 
firm w ill be continued in the name of and 
by Edward C. W irotzious.
Morley S. W olfe announces that he has be­
come associated with Samuel Kalmanash in 
the practice of law exclusively, under the 
firm name of W olfe and Kalmanash, with 
offices at 220 Broadway, New York 7, N. Y. 
Mr. W olfe also announces that for several 
years past he has had no connection with the 
accounting firm of Morley S. W olfe & Co.
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PERSONAL NOTES The Voice of  the Membership
“Treasury Bar Association”Henry F. Meyer, form erly Colonel, Field 
Artillery, A rm y of the United States, was 
recently awarded the Legion of Merit “for 
exceptionally meritorious conduct in the per­
formance of outstanding services in the 
Southwest Pacific Area, from  7 June 1942 
to 2 March 1943.” “As Deputy Chief Quar­
termaster, Headquarters, United States Arm y  
Service of Supply,” the citation reads, “Col­
onel Meyer displayed superior administrative 
skill and sound judgment in organizing the 
General Service Division and in initiating a 
system of control whereby critical supplies 
were promptly and efficiently distributed.”
Frank J. Pekar of W ilm ington, Del., form er 
lieutenant colonel in the U. S. Arm y Ex­
change Service, was one of the American 
service men who received the Order of the 
British Empire at an official ceremony in 
Washington, D. C., May 9. This high decora­
tion was awarded for “m eritorious service as 
deputy and as chief of the Fiscal Section, 
Army Exchange Service,” from April 1943 
to September 1944. Mr. Pekar is at present 
associated with the Paragon Oil Company, 
Brooklyn, N. Y., as auditor and assistant to 
the treasurer.
Archibald U. Braunfeld of New York, 
N. Y., has been elected treasurer of the Am er­
ican Television Society, Inc.
W illiam  J. Carter of Atlanta, Ga., has been 
elected an honorary member of Beta Gamma 
Sigma fraternity, in recognition of his ac­
complishment and ability in the accounting 
profession.
W illiam  J. Christian, Birmingham, Ala., 
has been appointed a member of a consulting 
group, including an engineer and an attorney, 
to aid the City of Birmingham in connection 
with financial and accounting details in­
volved in the proposed purchase of a private 
water company serving that City.
Charles E. Fernald, Philadelphia, Pa., was 
recently presented with the Plus One Club 
award of the Credit Men’s Association of 
Eastern Pennsylvania, for the outstanding 
work done by a member during the year 
in the interest of the Association.
Julius E. Flink of N ewark has been elected 
president of the New Jersey State Board of 
Public Accountants, and Joseph J. Seaman 
of Perth Amboy has been elected secretary- 
treasurer.
Edwin Andrew  Paradoski of St. Louis, 
Mo., recently released from  m ilitary duty, 
has returned to public accounting practice. 
He is also assistant professor of accounting 
at St. Louis University.
I am heartily in accord with the pro­
posal of a Treasury Bar Association of the 
United States as suggested in the May 
1947 issue of T h e  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t .
My opinion is that such an association 
would be very helpful in making definite 
recommendations in the practice before 
the Treasury Department.
C o n r ad  T .  B jo r n l ie  
Great Falls, Mont.
In your current magazine [May 1947 
issue of T h e  C e r t if ie d  P u b l ic  A c c o u n t ­
a n t , p . 2 ]  you suggest the organization 
of a Treasury Bar Association. It seems 
to me that this would be a most excellent 
idea and could be used to assist in pre­
venting the unfavorable legislation against 
accountants suggested in another article 
in your magazine.
M. H. C o c h r a n
New York, N. Y.
In the May issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t  I note the proposal 
to organize a Treasury Bar Association.
This might work out to be a splendid 
thing. I am especially for it if it can be 
worked out jointly by lawyers and non­
lawyers who practice before the Treas­
ury Department. I do not believe it would 
work out well if only certified public ac­
countants and/or other non-lawyer groups 
of practitioners were the only ones to seek 
enrollment in such a bar association.
There seems to be a breakdown of re­
lations between certified public account­
ants and lawyers, particularly so far as 
cooperative effort is concerned. Such a 
group as the one proposed might be able 
to carry on such relations with benefit to 
both groups, the Treasury Department, 
and taxpayers. There would certainly be 
more reason to believe a common ground 
could be reached since the area for con­
sideration would be confined to tax prac­
tice, which seems to be the area which is 
causing the difficulty.
The Administrative Practitioners bill is, 
in all probability aimed at the widest field 
of practice by non-lawyers before govern­
ment agencies, that of practice before the 
Treasury Department. Unquestionably the 
best interests of the public and taxpayers 
generally will be served by having persons 
who talk accounting language represent 
taxpayers before Treasury accountants. 
Any effort toward preserving this will be 
worth while.
The certified accountants are being 
squeezed on one side by the non-certified 
men and on the other side by lawyers. 
It may be that certified men and the 
Institute cannot much longer, in their 
own defense, adhere to their admirable 
policy of cooperative effort with both 
groups. Any effort, such as the Treasury 
Bar Association, which would prevent 
such a rift would be an admirable effort.
Neither group can afford another Bercu 
case.
W il b e r t  C. W e h n
Cleveland, Ohio
T h e  w r i t e r  h a s  f o l lo w e d ,  w i t h  g r e a t  
in te r e s t ,  “ T h e  C o n f l ic t  b e tw e e n  A c c o u n t ­
a n ts  a n d  Lawyers,” r e fe r r e d  to  in  y o u r  
a r t ic le  in  th e  May 1947 is su e  o f  T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t .
It has been observed by the writer that 
the principal difficulty arises from the fact 
that the Treasury Department does not 
enforce its rules with respect to practice 
before the Department.
The Institute and the state societies 
have been negligent in their failure to in­
sist upon enforcement of the rules now in 
effect and to inform the public of the 
benefits accruing from the maintenance of 
professional standards in that field of 
practice.
Perhaps the formation of a Treasury 
Bar Association such as that mentioned in 
the same issue of the CPA would be the 
best solution to most of the problems. 
However, within the framework of ex­
isting organizations, all the objectives of 
such an association can be achieved if the 
proper leaderhip is provided. Naturally, 
the Institute should take an active part in 
such programs as may develop and be one 
of the chief sources of the ideal leadership.
E d g ar  H. C h u r c h
Laredo, Texas
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O b i t u a r i e s Applicants Recommended for 
AdmissionCharles P. M. Allen of Des Moines, Iowa 
(1946 m em ber), died June 9, 1947, at the 
age of 53. Mr. Allen was senior partner of 
A llen and Company and a certified public 
accountant of Iowa and Nebraska.
Russell E. Andrews of San Francisco, 
Calif. (1946 m em ber), died in November 
1946, the Institute has just been informed. 
His age was 28. Mr. Andrews was associated 
with Skinner & Hammond, and was a cer­
tified public accountant of California.
Harold E. Bell of Sharon, Pa. (1924 mem­
ber), died June 30, 1947. Mr. Bell was 51 
years of age, and a native of Spencer, Mass. 
He was a partner of Bell & Company in 
Sharon, and was a certified public accountant 
of Pennsylvania and Ohio.
Winthrop L. Carpenter of Boston, Mass. 
(1916  m em ber), died June 14, 1947. He was 
a partner of Herbert F. French & Company 
in Boston, and was a certified public account­
ant of Massachusetts.
Robert N. Dennis of Louisville, Ky. (1937  
m ember), died July 10, 1947, at the age of 
49. Mr. Dennis was form erly a partner of 
Heimerdinger & Dennis, but after M r. Heim­
erdinger’s death last April Mr. Dennis re­
organized the firm as Robert N. Dennis & 
Co. He was a certified public accountant of 
Kentucky.
Edwin A. Irwin of Burlingame, Calif. 
(1922 m em ber), died June 4, 1947, at the age 
of 62. Mr. Irwin was a certified public ac­
countant of California, and had been prac­
ticing under his own name in Burlingame.
Frank Mesurac of Pleasantville, N. J. 
(1920 m em ber), died July 12, 1947, at the 
age of 62. He was born in France. Mr. Mes­
urac had been practicing under the name of 
Frank Mesurac & Company in Pleasantville, 
and held the CPA certificate of New Hamp­
shire.
Condon H. Ronan of Chicago, Ill. (1946  
m em ber), died June 15, 1947, at the age of 
52. Mr. Ronan was a certified public account­
ant of Illinois, and had been practicing under 
his own name in Chicago.
Robert F. Smart (1926 m em ber), o f Rye, 
N. Y ., died August 1, 1947, at the age of 
47. He was a partner of A llen R. Smart & 
Co., having been associated with the firm  
since 1922. Mr. Sm art’s father, A llen R. 
Smart, founder of the firm, became a mem­
ber of the American Association of Public 
Accountants, predecessor organization of the 
American Institute of Accountants, in 1892. 
Mr. Sm art’s brother, Jackson W . Smart of 
Chicago, Ill., is a member of the Institute’s 
executive committee. Mr. Smart was a cer­
tified public accountant of New York and 
Illinois.
The board o f exam iners has given consideration  
to applicants fo r membership in the A m erican  
Institu te of A ccountants and recommends the ad­
m ission of fo rty-tw o  applicants who have been 
accorded credit fo r having passed exam inations 
acceptable to the board of exam iners and sixty- 
one applicants who have passed the un iform  exam ­
ination in -partic ip atin g  states. One applicant sat 
fo r an oral exam ination.
A rizo n a
M erle W . Moore, Tucson
A rk an sa s
R oy L . P ritchett, F ort Sm ith  
C a lifo rn ia  
A rth u r  D. Benson, Los A ngeles 
John B. Jones, San  Francisco  
E arle C. Gish, Los A ngeles  
V incent H. K ane, San  Francisco  
P atrick  S . M. M itton , San  Francisco  
H. V ed der Nichols, Los A ngeles 
C o lo rad o  
R ena H aw orth, D enver 
D e law are  
H arry  E. D eppert, W ilm ington  
M artin  J .  M ealey, W ilm ington  
D is tr ic t  o f  C o lu m b ia  
R ichard J .  H olmes, W ashington  
Eugene C. M oyer, W ashington  
F lo r id a
W . K endall A v e ry , W est Palm  Beach  
G eo rg ia  
Jam es H enry Toy, A tla n ta  
I l l in o is
Joseph F. Cichowski, Chicago 
Emil L. D ziw ik, Chicago 
Robert Freem an, Chicago 
Robert H eim sim er, Chicago 
R obert F. H eitm an, LaG range  
Thom as D. Johnson, J r . ,  Chicago 
F orest A . K lum ph, Chicago 
Am os K eeler K n o rr , Chicago 
W illia m  E. K rie g er, P eoria  
Jam es B. Landaker, Chicago 
A ness Saik ley, D an ville  
H arold Schencker, Chicago 
B ernard  G. Steinberg, Chicago 
In d ia n a
A rth u r  H. K lotz, Indianapolis 
Joseph Q. Mecum, G ary  
Antonio M. P icucci, E vansville  
Io w a
Robert P. F ritzsche, D avenport 
M a ry la n d  
G ilbert Bulm ash, Baltim ore  
Seym our M. Etelson, Baltim ore 
M ax Lieb Freedm an, Baltim ore 
Joseph A . W aldm an, Baltim ore
M assach u se tts
Sam uel Blonder, Boston 
Eugene W . H ubbard, Springfield  
A rm and J .  Ledoux, Springfield  
M ich ig a n  
S tan ley  J .  A u w ers, D etroit 
John W . K luberg, D etroit 
Don J . Nigro, D etroit 
W illia m  E. Schenck, D etroit 
R oyal W . F . Z im m erm an, Lansing  
M in n eso ta  
H arold M. Solstad, M inneapolis 
M iss iss ip p i 
Gordon H. M eador, Jackson  
M isso u r i 
Paul A . K aiser, S t. Louis 
Jam es T. Patm or, Sikeston  
Otto A . R ichter, S t. Louis
M o n tan a
W a rd  F. Ju n k erm ier, G reat F alls  
Raym ond J .  K o rn fe ld , G reat F alls  
New Je r s e y  
H oward A . B ohrer, N ew ark  
Rudolph K lau ser, N ewark  
M artin  M. Lore, N ewark  
Robert E. M osher, H ackettstown  
J . B enjam in Sussm an, N ewark  
New M ex ico  
Thomas F. G lavey, A lbuquerque  
New Y o rk  
B ernard  E. Baron, New Y ork  
N athan R. B arte l, New Y ork  
John H. Baum , New Y ork  
A lexan d er D. E dw ards, P lattsb urg  
E dw ard H. Hoch, Buffalo  
A . A ndrew  H rubec, New Y ork  
A lan  J .  Leinw and , New Y ork  
W illia m  J .  M ahoney, New Y ork  
R ichard  P . M iller, New Y ork  
W illiam  M orris, New Y ork  
H erbert C. P low s, New Y ork  
Leo Schloss, New Y ork  
Joseph B. W o lf , B rooklyn  
Edw ard Zorn, New Y ork
N orth  C a ro lin a
W illiam  C. B arfield , W ilm ington  
W illia m  E arle  Beale, W ilm ington  
Jim  F ran k lin  D eB erry , M ount A iry  
O k lah o m a
R obert W . Spain , T ulsa
O regon
K enneth C. Todd, Portland  
P en n s y lv a n ia  
H. M ichael A lb ers, Philadelphia  
E rnest H. F urstenau , P ittsburgh  
R obert R. H err, Reading  
A lfre d  T. Novello, Philadelphia  
John W . W hiting , J r . ,  Philadelphia  
R h o d e  Is la n d  
Jean  Colavecchio, Providence  
John E. D urkee, P rovidence  
Donald V . H off, N ewport 
George E. M arcro ft, Providence  
T ex as
H om er F . Ju n k er, Houston  
Sol R udy Kobb, Houston 
W a lte r  A . P lum hoff, Houston 
Jam es H. Reeves, D allas 
A ndrew  G. Shebay, Houston 
C harles A . W atso n , Houston 
L ester B. W e lle r , Houston 
U tah
A lb e rt Ben Carson, S a lt Lake City  
V irg in ia  
P au l D. C ofer, N orfo lk  
D onald H. Eason, Richmond 
Lew is H. H yde, W in chester 
E lm er F . Johnson, N orfolk  
D aniel A . Robinson, Richmond 
R obert E. W igg ins, Richmond
W ash in g to n
Sam  E. Ju lson , Seattle
W isco n s in
John H. E vans, Green B ay  
C harles R im kus, M ilwaukee  
L ynn George Sah lin , M ilwaukee  
P u e r to  R ico  
Pedro E nrique P urcell, San  Juan
These applicants do not become mem bers until 
voted upon by council and declared elected by 
the president. I f  protest is to be made against 
any applicant on the list it should reach the office 
of the Institu te  on or before A ugust 31 , 1947.
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Group Insurance Now Available 
Through Institute Plan
NOMINATIONS FOR 1947-1948
The Institute’s committee on nomina­
tions has presented the following names 
for election as members of council, each 
to serve for a term of three years:
J. Robert McCoy, Jr., California 
Henry S. Owens, District of Columbia 
Russell S. Bogue, Florida 
Walter M. LeClear, Illinois 
Raymond E. Rickbeil, Illinois 
Maurice H. Stans, Illinois 
John A. Peyroux, Jr., Louisiana 
Frederick Banks, New Jersey 
John C. Martin, Ohio 
Roy F. Godfrey, Oklahoma 
Harry C. Visse, Oregon 
M. C. Conick, Pennsylvania 
J. Cyril McGarrigle, Pennsylvania 
Robert L. Miller, Pennsylvania 
Robert L. Persinger, Virginia 
Chester R. Macklin, Wisconsin 
For a 2-year term, to fill a vacancy: 
Willard R. Ginder, Pennsylvania 
According to the new provision in the 
by-laws, the following three members at 
large have been nominated for three years: 
Parry Barnes, Missouri 
Percival F. Brundage, New York 
Maurice E. Peloubet, New York
As previously announced, the following 
members have been recommended by the 
committee on nominations for election 
as officers of the Institute:
President 
George D. Bailey, Michigan 
V ice-Presidents 
Ralph B. Mayo, Colorado 
J. Harold Stewart, Massachusetts 
Treasurer 
Charles H. Towns, New York
A letter and circular have been mailed 
to public accounting firms of which 
partners or proprietors are members of 
the Institute, describing a group insurance 
plan under which such firms may obtain 
life and accidental death and dismember­
ment insurance for all partners and em­
ployees at special rates.
The council of the Institute at its May 
1947 meeting unanimously approved a 
proposal for the creation of such a plan 
and authorized the committee which had 
worked on it to put the plan into effect.
It is hoped that the effective date may 
be October 1, 1947, but it is necessary that 
subscriptions for insurance covering 1,000 
eligible individuals be received before the 
plan can take effect.
Responses to a preliminary circular last 
year indicated that hundreds of account­
ing firms represented in the membership 
of the Institute desired this type of insur­
ance. The committee hopes that the firms 
which indicated their interest will sub­
scribe promptly so that the plan may be 
put into effect, as expected, October 1.
The principal advantages of the plan 
are described as follows:
(1 ) Group insurance which is usually 
available only to organizations over a cer­
tain size becomes available to any public 
accounting organization of which the pro­
prietor or a partner is a member of the In­
stitute and which has one or more full­
time employees.
(2) Physical examinations or other evi­
dence of insurability is not required of 
public accounting organizations now eligi­
ble which subscribe within the initial time 
limit.
(3 ) Economies not possible through in­
dividual purchases are likely to result 
through the exercise of the group buying 
power of the large number of eligible firms.
Details of the plan and answers to many 
specific questions which have been raised, 
as well as a subscription form, are in­
cluded in the pamphlet being circulated 
to eligible firms. All subscriptions re­
quests for additional copies of the litera­
ture, or inquiries should be addressed to 
American Institute of Accountants Insur­
ance Trust, c/o Prudential Insurance 
Company of America, 225 Broadway, 
New York 7, New York.
 
DEADLINE FOR YEARBOOK 
INFORMATION
“Information for Yearbook” re­
quested in form mailed to members 
with invoice for annual dues should 
reach the office of the Institute not 
later than October 31. Changes in 
address and in firm affiliation re­
ceived after that date cannot be in­
cluded in the 1946-1947 Yearbook.
BUSINESS SHOW
The Publishing Company will display 
at the National Business Show to be held 
at Grand Central Palace, New York City, 
the week of Sept. 29-Oct. 4, 1:00 to 10:00 
PM. Institute members will be welcome. 
Write George H. Sherwood, Institute’s 
office, for tickets.
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PROPOSED CHANGES IN BY­
LAWS AND RULES OF 
PROFESSIONAL CONDUCT
A number of proposals for changes in 
the by-laws of the Institute will be sub­
mitted for action at the annual meeting 
November 4. Changes that have been 
approved by the council for submission 
to the membership by the committee on 
by-laws are meant to accomplish the fol­
lowing objectives:
(1 ) Provide for the admission as interna­
tional associates of qualified account­
ants of foreign countries.
(2 ) Broaden the term " territories” to in­
clude “territorial possessions” and 
provide for admission of qualified 
residents of the Philippine Islands 
holding CPA certificates issued by 
the Philippine Islands prior to July 4.
1946, who had applied for admission 
to the Institute prior to that date.
(3 ) Create a trial board of 21 members 
to act upon complaints reported to 
such board by the committee on pro­
fessional ethics. As the matter now 
stands, the entire council is required 
to sit as a trial board, but in view of 
the enlarged membership of council 
brought about by 1946 amendments, 
the council approved the recom­
mendation of the executive committee 
that a smaller trial board would ex­
pedite and facilitate the disposition 
of referred cases.
An independent petition has also been 
submitted, signed by more than thirty 
members of the Institute, to amend Article
I, the principal feature of which would 
change the name of the Institute to the 
American Institute of Certified Public 
Accountants.
The full text of the proposed amend­
ments will be submitted with the call to 
the annual meeting, which will be mailed 
to the members about September 15.
A proposed change in Rule 10 of the 
rules of professional conduct would ex­
pand the rule to take in the essence of 
interpretations of the rule previously issued 
by the committee on professional ethics 
as related to listings in directories.
FINANCE COMPANY 
QUESTIONNAIRE
To acquaint members of the American 
Institute of Accountants with the extent 
of data used by commercial banks in ex­
tending finance company lines of credit 
and to provide a standard basis for the re­
porting of that information, the revised 
Finance Company Questionnaire, recently 
sent by the Robert Morris Associates to all 
its members, is described below. The 
Questionnaire is intended to establish ac­
ceptable requirements as to information 
and provide a standard form of reporting, 
and the information requested is restricted 
to that pertinent to the analysis of the 
financial condition and normally main­
tained for control purposes by the finance 
companies.
This nine-page Questionnaire includes 
five sections, the first of which is a gen­
eral questionnaire providing for analysis 
of volume of business; reconciliation of 
true reserves; loss experience for the period; 
list of confirmed lines of credit from 
banks; and a spread of instalment maturi­
ties by months.
The second section, dealing with Dis­
counts, provides for an analysis of retail 
instalment volume for the period; segrega­
tion between new car and used car whole­
sale loans, as well as floor plan loans on 
other products; analysis of past due re­
ceivables; repossessions outstanding at the 
beginning and at the end of the period 
and the volume of repossessions during the 
period; and capital loans to automobile 
dealers and the indebtedness due from the 
five largest borrowers.
Section III—Small Loans—requires an 
analysis of the volume of business as to 
type of security; appraising the liquidity of 
balances outstanding; and relationship be­
tween charges earned and those collected. 
This section recommends a uniform 
method of classifying delinquencies.
Section IV, on Commercial Lending and
Miscellaneous Financing, calls for a clas­
sification of loans, set forth in schedule 
form and submitted as a supplementary 
exhibit to the Questionnaire, in four group 
classifications: loans secured by accounts 
receivable; loans secured by inventories; 
machinery and equipment loans; and re­
discounts. The final section is included 
for any additional information that 
finance company borrowers wish to make 
available to their lending banks.
Members of the American Institute of 
Accountants who wish to be informed as 
to the scope of information desired by 
commercial bank lenders and to help es­
tablish uniformity in reporting financial 
data, may secure copies of the Finance 
Company Questionnaire by writing to 
Raymond W. Duning, secretary-treasurer 
of the Robert Morris Associates, 1417 
Sansom Street, Philadelphia 2, Pa.
RELATIONS WITH PUBLIC 
ACCOUNTANTS
In the July 1947 issue of T h e  C e rtif ie d  
P u b lic  A c c o u n ta n t reference was made 
to an appearance by officers of the Institute 
before the Texas Society of Accountants 
in June. The same item referred to an­
other association of public accountants in 
Texas whose attitude, the item stated, “is 
more m ilitant and whose legislative pro­
gram may be unacceptable to the Texas 
Society of Certified Public Accountants.” 
The Institute has received a communica­
tion from  C. L. W est, president of the 
Texas Association of Public Accountants, 
indicating that the Association desired to 
cooperate w ith  the Texas Society of Cer­
tified Public Accountants in advancing the 
interest of the accounting profession. The 
letter stated that the Association had not 
advocated any legislation opposed by the 
Texas Society of Certified Public Account­
ants and that the Association’s grievance 
committee worked in close harmony with  
the similar committee of the Texas So­
ciety of Certified Public Accountants.
Mr. West pointed out that at the Asso­
ciation’s annual meeting prominent mem­
bers of the Texas Society of Certified Pub­
lic Accountants had delivered addresses. 
He concluded his letter to the Institute 
with the following statement: “We pledge 
your group or any other group of public 
accountants our whole-hearted support in 
any matters for the betterment of our pro­
fession.”
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Federal Legislation
B y  J ohn L. C a r e y , S e c re ta ry
I N recent years the federal government 
has had a large part in the operation 
of the economic life of the United States. 
It has regulated, supervised, and financed 
business activities of almost every descrip­
tion. Every business or professional group 
which takes part in the nation’s eco­
nomic life has had to pay close attention 
to federal legislation related to its activi­
ties.
The American Institute of Accountants 
is no exception. Proposed legislation re­
lated to accounting or auditing has greatly 
increased in volume in recent years, and 
the Institute has had to take steps to keep 
itself informed of what went on in Wash­
ington and to express its views on leg­
islative proposals in which the accounting 
profession had a direct interest.
The Institute is kept informed of legis­
lative developments by its legal counsel 
—Covington, Burling, Rublee, Acheson, 
and Shorb, Washington, D. C.—who 
maintain a regular legislative reporting 
service for their clients who desire it.
When a bill of interest to the profession 
is introduced, the chairman of the com­
mittee concerned or the secretary of the 
Institute may have exploratory conversa­
tions at Washington with the sponsors of 
the bill or members of the Congressional 
committee to which it has been referred. 
If a positive position is taken by the In­
stitute committee for or against a bill, a 
written statement is usually filed with the 
Congressional committee concerned and 
an opportunity is sought to testify if hear­
ings are to be held. In the past, testimony 
has been offered by the president of the 
Institute, by committee chairmen, or by 
counsel, as seemed appropriate.
Members of the Institute are kept in­
formed of federal legislative developments 
through the columns of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t , and in cases of par­
ticular interest by special communications.
The legislative areas in which the In­
stitute has been most active are those of 
federal taxation, regulation of the issu­
ance of securities, and federal government 
accounting and auditing. Institute repre­
sentatives have testified formally before 
Congressional committees in recent years 
on bills related to taxation, practice be­
fore administrative agencies, audits of 
war contract termination settlements, 
wartime selection of professional person­
nel for national service, and proposed 
amendments to acts administered by the 
Securities and Exchange Commission. 
Institute representatives have informally 
discussed with chairmen or members of 
Congressional committees a variety of 
other subjects covered by proposed or 
pending legislation.
It is worth noting that most of the 
Institute’s work in the field of federal 
legislation has been directed to the pub­
lic welfare rather than to the self-interest 
of certified public accountants. Only a 
few of the bills on which it has expressed 
opinions have had any direct bearing on 
public accounting practice. For the most 
part, the Institute has injected itself into 
the discussion in the belief that the spe­
cialized knowledge of its members should 
be made available to Congress in the con­
sideration of legislation involving account­
ing and auditing, so that mistakes might 
be avoided and results would be as bene­
ficial to the country as possible.
It is the fixed policy of the Institute 
not to express any opinion on federal 
legislation which is unrelated to account­
ing. Many bills are of interest to mem­
bers of the Institute as citizens, but the 
Institute believes that it should express 
an opinion only on subjects of proposed 
legislation with which accountants are 
particularly familiar because of their pro­
fessional training and experience. Follow­
ing is a summary of bills which have been 
under consideration during the current 
fiscal year:
S . 5 0 3 , providing among other things 
for audit of federally chartered, non-profit 
corporations by the General Accounting 
Office at the expense of such corporations, 
was opposed by the Institute. Amendment 
was introduced providing that such cor­
porations have their affairs audited by 
accounting firms. No action on the bill 
was reported.
The 19 4 8  Federal Budget Docu­
ment contained a provision restricting 
the right of federal government corpora­
tions to employ accountants for systems 
installations or similar purposes. The In­
stitute opposed this provision and it has
been reported deleted from the recom­
mended legislation.
SJ Res. 42  provided for audit of all 
government agencies and corporations by 
a committee of Congress which would be 
empowered to employ certified public 
accountants for the purpose. The Institute 
questioned the necessity for this legisla­
tion, in view of existing statutory provi­
sions for audits of government units. No 
action on the bill reported.
HR 3 2 14 , which among other things 
would have made the Tax Court a court 
of record, was amended at the suggestion 
of the Institute’s committee on federal 
taxation to provide that no one would be 
barred from practice before the Court 
because of failure to be a member of any 
profession. The bill passed the House 
but was not acted on by the Senate prior 
to adjournment of Congress.
HR 2657 , described as the Adminis­
trative Practitioners Bill, was the subject 
of hearings before a subcommittee of the 
House Judiciary Committee in July. A 
representative of the Institute was pre­
pared to testify against the provisions of 
the bill which would restrict the right 
of non-lawyer practitioners to represent 
others in proceedings before federal gov­
ernment agencies, but the hearings were 
not completed before Congress adjourned.
"HOW TO WRITE A TAX BILL"
Following is an extract from  an article 
which appeared in the August 2, 1947, issue 
of Business Week, under the above title:
“On Behalf Of— Most witnesses appear as 
representatives of some group— chambers of 
commerce, professional societies, trade asso­
ciations. But a fair number testify on their 
own account. Usually the individuals have 
broad programs for reform ; the trade asso­
ciations shoot at the fine points.
“ . . . Frank W ilbur Main and M. C. 
Conick, heads of a Pittsburgh accounting 
firm, appeared on their own account to pre­
sent a plan for top-to-bottom revision of 
income taxes.
“One Plan— The essence of Main’s idea is 
to tax all income— individual and corporate 
alike— on a schedule running from  15%  to 
50% , the top rate taking effect at the $50,000 
level. Dividend income would be exempt 
from  taxes on the stockholder.
Committee members heard Main’s presen­
tation respectfully. Rep. Bertrand Gearhart 
asked one or two questions about the pos­
sible yields of the proposed system, then took 
time out for a few extraneous potshots at 
pay-as-you-go tax collection. . . .”
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O p p o s i t i o n  t o  R e g u l a t o r y  L e g i s l a t i o n
A Member Takes Issue with the President of the Institute
Letter from  William R. Winn, 
Williamsport, Pa.
The article entitled “Privilege, Fear, and 
Competition,” by President Wilcox, which 
appeared in the January 1947 issue of T he 
C e r t i f i e d  P u b l i c  A c c o u n t a n t ,  seems to 
contain some rather definite statements re­
garding the subject of legislation for the 
regulation of the profession.
The following statement appears at the 
beginning of the second paragraph of the 
article:
“But the leaders of the profession know 
that its very existence depends on public 
confidence, and that this cannot be enjoyed 
unless standards of performance are main­
tained which will merit confidence.”
With this statement there can be no dis­
agreement. However, in the same para­
graph it is stated that the truly professional 
part of public accounting should be done 
only by competent people, and such re­
striction can be made effective only by leg­
islation. The legislation suggested is that 
recommended by The American Institute 
of Accountants, which provides for the 
licensing of non-certified public account­
ants without requiring them to demon­
strate their abilities and qualifications. It 
is further stated that “This proposition 
seems so inevitable in its logic and so sin­
cerely in the public interest that one might 
well expect it to be universally approved.” 
Perhaps my reasoning is faulty, but I 
cannot understand how the action of the 
profession in asking the various state gov­
ernments to place their stamp of approval 
on thousands and thousands of non-certi­
fied public accountants without requiring 
a demonstration of competence can pos­
sibly merit the continuance of the confi­
dence of the public in the profession.
The fourth paragraph of the article 
reads as follows:
“But there are also objectors, though 
apparently only a small minority, among 
certified public accountants. They call the 
proposal reactionary; they point with pride 
and view with alarm; and they see the plan 
as doomed to failure because the “uncer­
tified men” will use their new recognition 
only as a step toward waiver certificates 
and the destruction of what the objectors 
call the ‘CPA accountancy profession.’
They are afraid of progress in the public 
interest because they fear to lose what 
they regard as a distinctive and exclusive 
privilege. In short, they are guilty of the 
very charge which some of the non-certi­
fied public accountants level at the great 
body of certified public accountants repre­
sented by the American Institute.”
The opinion that the objectors among 
certified public accountants are “only a 
small minority” is evidently based on the 
results of the questionnaire submitted to 
the membership of The American Insti­
tute on October 23, 1946. It is my opinion 
that the statements appearing on this 
questionnaire were presented in a manner 
which would psychologically encourage 
their approval. Take, for instance, the third 
statement on the questionnaire, which 
reads as follows:
“Since the auditing and certification of 
financial statements is a function com­
monly associated with the title, public ac­
countant, no one should be permitted to 
perform that function or to use that title, 
or any similar title, unless he is licensed 
by the state and subjected to rules of pro­
fessional conduct.”
It is evident that many members ap­
proved this statement under the impres­
sion that “licensed by the state” referred 
to certified public accountants and not to 
non-certified public accountants.
If this is not true, then how can the re­
sult of the balloting by the Pennsylvania 
members on the third statement on the 
questionnaire be reconciled with the re­
sult of the balloting by the members of 
the Pennsylvania Institute of Certified 
Public Accountants on the subject of pro­
posed legislation. Both ballots were taken 
during the same period—October and No­
vember 1946. The balloting of the Penn­
sylvania members of The American In­
stitute on the third statement on the 
questionnaire resulted as follows: Ap­
proved 315—Disapproved 29—Doubtful 
3. Two separate bills were submitted to 
the members of the Pennsylvania Insti­
tute for their approval. One was a so- 
called “two class” bill which provided for 
the licensing of non-certified public ac­
countants without examination. This bill 
contained the principal provisions of the
model bill approved by The American 
Institute. The other bill was of the so- 
called “permissive” type which did not 
provide for the licensing of non-certified 
public accountants. The balloting on these 
two bills resulted as follows:
Type of Legislation In Favor Opposed 
“Two Class” Type 103 408
“Permissive” Type 476 56
Ninety-two amended ballots cast, of 
which eighty-six favored the “permissive” 
type bill, were ignored in the count of the 
ballots of the members of the Pennsyl­
vania Institute.
It is my opinion that the opponents of 
regulatory legislation in the membership 
of The American Institute do not consti­
tute a minority. If it is desired that the 
true attitude of the membership of the 
Institute on the subject be known, I sug­
gest that a ballot in the following form be 
sent to the members:
Do you favor the licensing of non-cer­
tified public accountants by the several 
states without requiring a demonstration 
of their abilities and qualifications?
Yes □
No □
It is true that we objectors to “two class” 
legislation do “point with pride” to the 
progress made by the profession. We are 
confident that Mr. Wilcox also points with 
pride. It is also true that we objectors 
“view with alarm,” but we do not view 
the same thing that Mr. Wilcox suggests 
we view. We are not alarmed at the pos­
sibility of loss of clients but at the prospect 
of losing the confidence of the public.
I believe that Mr. Wilcox will agree 
that the “uncertified men” have used their 
new recognition “as a step toward waiver 
certificates” in states which have adopted 
this type of legislation.
While I do not question the right of Mr. 
Wilcox to condemn as guilty the oppo­
nents of regulatory legislation, I do feel 
that we should have an opportunity to be 
heard before the verdict is pronounced. 
Perhaps it would be a good idea to have 
both sides of the question discussed at an 
annual meeting of the Institute in the near 
future.
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In the fifth paragraph of Mr. Wilcox’ 
article the following statement appears:
“Both minority groups are motivated by 
fear, . . . and the minority among 
the CPA’s fear that they will be domi­
nated by two or three times as many li­
censed public accountants as there are cer­
tified public accountants. Fortunately the 
leaders of the profession and the vast ma­
jority of certified public accountants and 
members of the Institute are more inter­
ested in a united trustworthy profession 
dedicated to the public interest than in 
privilege, fear, or competition.”
During the past few years I have talked 
with and corresponded with many certified 
public accountants on the subject of regu­
latory legislation and am convinced that 
those who oppose this type of legislation 
do not fear the competition that may re­
sult. However, they do not relish the pros­
pect of being dominated by the licensed 
public accountants. What they do fear is 
the loss of public confidence as a result of 
the action taken by the profession in sup­
port of the licensing of non-certified pub­
lic accountants. Fear is not a product of 
the opposition to regulatory legislation, 
but of the proponents of that type of leg­
islation.
Ever since I first heard of the prin­
ciple of licensing non-certified public 
accountants, I have heard that we must 
have a two-class bill ready for introduction 
in the legislature because it was feared 
that the non-certified public accountants 
would introduce a bill which would work 
to the disadvantage of certified public ac­
countants. Then at the next session of the 
legislature the bill would be introduced 
without any indication that the non-certi­
fied public accountants would introduce 
an unfavorable bill.
In the annual report of The American 
Institute’s committee on state legislation, 
for the year 1944-1945, which is contained 
in the 1944-1945 Yearbook, the following 
statement appears, beginning at the bot­
tom of page 174:
“While the CPA certificate has come to 
have great value in business and financial 
circles, there has been steady pressure by 
individuals who cannot pass the examina­
tion but would like to have the certificate 
to amend the CPA laws so as to accom­
plish their desire. Such pressure seems to 
be growing and spreading. It may be 
feared that if any substantial number of 
veterans add their weight to that of fairly 
numerous existing organizations of non­
certified public accountants . . . there will 
be serious danger of permanently impair­
ing the standard of the CPA certificate, 
which has been so laboriously built up in 
the past 50 years.” [Italics supplied.]
The last sentence quoted in the fifth 
paragraph of the article by Mr. Wilcox 
beginning with the word “Fortunately” 
is truly unfortunate. It is my understand­
ing that it is the duty of the president 
of an organization to protect the rights 
of the minority as well as those of the 
majority. Because those to whom Mr.
"THE VOICE OF THE  
MEMBERSHIP"
Institute members are reminded 
of their privilege to use the columns 
of T h e  C e r t if ie d  P u b l ic  A c c o u n t ­
a n t  for the expression of views on 
matters of general interest to the 
membership as a whole. Opinions 
on Institute policy and suggestions 
for improving the Institute’s service 
to its members would be particularly 
welcome.
Wilcox refers as being “only a small mi­
nority” do not agree with his point of view 
on this subject he infers that they are 
disloyal members of the profession. It is 
inconceivable that honest differences of 
opinion regarding a matter of such im­
portance to the profession are not toler­
ated.
I know many of the members of the 
profession who have opposed the prin­
ciple of regulatory legislation and know 
them to be honest, competent men with 
the welfare of the profession sincerely at 
heart—so much so that they have been 
willing to fight to maintain its high stand­
ards.
If regulatory legislation providing for 
the licensing of non-certified public ac­
countants without examination is desired, 
the demand for it should originate with 
the public and not from within the profes­
sion.
I believe it is our solemn duty to 
vigorously resist such legislation to the 
“last ditch.” Then if it is eventually 
enacted into law, we shall have no qualms 
regarding the chaotic conditions resulting 
from its enactment.
Reply by Edward B. Wilcox, 
President
The member of the Institute writing 
the foregoing letter has done me the cour­
tesy of sending me a copy of it in advance 
of its publication. In it he takes exception 
to my article entitled, “Privilege, Fear, 
and Competition,” which was published in 
the January 1947 issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t . In doing so he ex­
presses opposition to the regulatory feature 
of the Institute’s recommended state ac­
countancy law, and the means of attaining 
its objectives.
The difficulty here is that emphasis is 
placed on a means rather than on the end. 
The Institute’s recommended state ac­
countancy law is sometimes even described 
as “two class” instead of “regulatory.” 
This misplaced emphasis focuses attention 
on the licensing of non-certified public 
accountants as though that were the under­
lying purpose. The truth is that it is only 
a means to secure regulation of the pro­
fession, the better to maintain high stand­
ards of performance which will merit con­
fidence. With this ultimate objective the 
writer of the letter agrees, but he objects 
to the preliminaries necessary to achieve 
it, and he has proposed no alternatives.
In this type of objection there is a strong 
implication that the Institute’s recom­
mended bill would create two classes of 
public accountants. It must be obvious, 
however, that under legislation of the 
permissive type, two classes already exist, 
and always will. The Institute’s recom­
mendation would bring under regulatory 
control the now legally irresponsible non­
certified group, and ultimately abolish 
them. Thus it would be fairer to designate 
this type of legislation as “one class,” and 
the permissive type as “two class.” Simi­
larly the objection that the non-certified 
practitioner has provided no demonstra­
tion of competence, is as valid under per­
missive legislation as it would be under a 
law of the regulatory type, but under 
such a law he could be controlled. It is 
not true, however, that regulation by the 
state would put a stamp of approval on 
anybody. This kind of objection would 
seem much less plausible if the Institute 
policy were described with reference to 
its true purpose of regulation rather than 
as though it saw merit in the existence of 
two classes. The single question on the 
ballot proposed by the writer of the fore­
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going letter for American Institute mem­
bers, illustrates this fault.
Another type of objection is found in 
the thought that the profession should 
wait for public demand before seeking 
legislation in the public interest. This sort 
of statement may seem on its face to have 
merit, but if it were sound, then we 
should have waited for public demand fifty 
years ago before seeking CPA legislation. 
I doubt that anyone believes that such 
demand would have arisen spontaneously. 
On the contrary it is one of the obligations 
of a profession, widely recognized by all 
of them, to seek on its own initiative the 
best ways to protect the public in the field 
for which that profession is responsible. 
This is an obligation of citizenship resting 
on those best qualified to judge, who, if 
they indeed merit recognition as profes­
sional men, cherish an ideal of service 
ahead of all else.
Referring more directly to my article in 
the January 1947 C e r t i f i e d  P u b l i c  A c ­
c o u n t a n t ,  the writer of the foregoing 
letter expresses disagreement with my 
statement that objectors to the Institute 
policy constitute a minority. He is correct 
in part in believing that my statement is 
based on the results of a questionnaire 
submitted to the membership of the Insti­
tute on October 23, 1946. However, my 
statement is also supported by repeated 
endorsements of that policy by overwhelm­
ing majorities of the council of the Insti­
tute which I believe may reasonably be 
taken to reflect the views of members, and 
by the fact that objections to it have been 
heard from only a few. The principal 
doubt cast on this opinion is based on 
contradictory results obtained in Pennsyl­
vania. This situation is confusing because 
replies to the questionnaire of October 23,
1946, from members of the American 
Institute living in Pennsylvania indicated 
substantial support for regulatory legisla­
tion, whereas a poll of members of the 
Pennsylvania Institute did not. I doubt 
that even these results are as conclusive 
as they might seem, because the proposi­
tion submitted by the state organization 
was in terms of “two class" legislation, 
which, as I have pointed out, tend toward 
misplaced emphasis. I have been prom­
ised explanations from members who 
voted in these apparently contradictory 
ways, but have received none. I cannot 
therefore permit this inconclusive situation
NOVEMBER EXAMINATIONS
State boards of accountancy adopting 
the uniform  CPA examination prepared 
by the Institute w ill hold the November
1947 examinations as follows:
Wednesday, November 12— 1:30 to 6:00 
PM— Accounting Practice, Part 1.
Thursday, November 13— 9:00 AM  to 
12:30 PM— Theory of Accounts.
Thursday, November 13— 1:30 to 6:00 
PM— Accounting Practice, Part II.
Friday, November 14 —  9:00 AM  to 
12:30 PM— Commercial Law.
Friday, November 1 4 — 1:30 to 5:00 
PM— Auditing.
in one state to affect my opinion that the 
official policy of the Institute has the 
support of its members.
A relatively unimportant aspect of the 
issue now raised is the controversy regard­
ing fear. The member writing the fore­
going letter expresses fear of losing the 
confidence of the public, although it is 
difficult to see how regulation of the pro­
fession would diminish public confidence. 
He says that those opposed to regulatory 
legislation do not relish the prospect of 
being dominated by the licensed public 
accountants, although it is equally difficult 
to see how such domination could occur 
under the provisions of the Institute’s 
recommended bill. He refers to the pos­
sibility that uncertified men may use their 
new recognition as a step toward waiver 
certificates, although there is nothing in 
the recommended bill to encourage such 
use of it. There seems to be a strong 
indication of fear of competition in the 
thought that licensing non-certified public 
accountants amounts to putting a stamp 
of state approval on them. It is such fears 
as these to which I referred, and if, as I 
believe, the Institute’s policy is wise, then 
we should not hesitate to adopt it even 
if dangers beset the way.
Now, however, it is suggested that regu­
latory legislation is the product of fear. 
The forehanded preparation of a bill ready 
for any legislative situation which may 
arise, is called fear. Strangely enough, the 
introduction of such a bill in the absence 
of any emergency, is cited as though 
there were something contradictory about 
it, instead of an indication that the pur­
pose of the bill was constructive and not
merely defensive. Further substantiation 
of the fear accusation is sought by under­
scoring the word “feared” in a paragraph 
of a report by the committee on state 
legislation, relating to the possible pres­
sure which veterans might add to that of 
others in attacking CPA laws. All this 
has nothing to do with regulatory legis­
lation. The Institute’s policy is not based 
on fear, but on a desire to raise the 
standards of the accounting profession in 
the public interest, through control of all 
who practice it.
On a somewhat more personal level, it 
has been said that I should not condemn 
opponents of regulatory legislation without 
a hearing, that I should protect the rights 
of minorities, and that I infer that the 
opponents are disloyal. These opponents 
have had hearing after hearing, both on 
the floor of the council and elsewhere for 
several years. No member has yet raised 
an objection at an annual meeting. I 
cherish the rights of minorities as much 
as any man, but know of none that has 
been infringed in this case. I also cherish 
my own right to disagree with this par­
ticular minority. I categorically deny that
I have inferred any  disloyalty on the part 
of opponents to the Institute’s policy, nor 
have I implied any. I think these oppo­
nents have made a mistake in judgment.
"COMPETITION WITH 
UNREGULATED PRACTICE"
As a small, country practitioner, I am 
wholly in accord with the views of Pres­
ident Wilcox. [Stated in the article on 
this subject in the March 1947 bulletin.]
C. H o w a r d  W a l d e n
Helena, Mont.
ADDRESSES BY OFFICERS
Edward B. Wilcox, president, addressed 
the American Accounting Association in 
New York September 4. Mr. Wilcox and 
Carman G. Blough, director of research, 
addressed the Dominion Association of 
Chartered Accountants at Vancouver, 
British Columbia, September 10. Mr. 
Blough is scheduled to speak before the 
Washington Society at Seattle and the 
Oregon State Society at Portland, Sep­
tember 15 and 17. John L. Carey, secre­
tary, addressed the Tennessee Society at 
Memphis, August 30, and both Mr. Carey 
and Mr. Wilcox will speak at the Ohio 
Society’s meeting at Dayton, September 19.
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P u b l i c  I n f o r m a t i o n  P r o g r a m  E x p a n d s
A T ITS May 1947 meeting the council 
of the Institute authorized expansion 
of the Institute’s public information pro­
gram and appropriated funds for the pur­
pose in amounts nearly three times as great 
as in the current budget. Provision was 
made for the appointment of a special 
committee to plan the program and 
supervise expenditures made for public 
information purposes. Since that time a 
special committee composed of three mem­
bers of the executive committee has been 
appointed by the president of the Insti­
tute, consisting of Samuel J. Broad, chair­
man, T. Dwight Williams, and John H. 
Zebley, Jr.
The staff has prepared a comprehensive 
outline of the public relations problems 
of the accounting profession, activities 
which have already been adopted success­
fully in the past, and new activities which 
might be adopted in the future.
Steps have been taken to augment the 
permanent staff of the public information 
department and to secure outside profes­
sional assistance on a consulting basis.
In the meantime, activities already 
authorized have been continued with in­
tensified effort. In the belief that it will 
be of interest to members of the Institute, 
the following report of public information 
work in the four months of May, June, 
July, and August, 1947, is presented in 
summary form:
Institutional Advertising
The text for a series of twelve institu­
tional advertisements was prepared and 
cleared with the public-information com­
mittee, and the services of an advertising 
agency were engaged for advice on copy, 
typography, and production. It is expected 
that the series will be ready for use by 
state societies in October.
Newspaper Publicity
Sixty-four news releases were issued to 
more than 500 newspapers, syndicated 
columnists, and press services. Subjects 
treated in these releases included addresses 
by President Wilcox; discussions at re­
gional accounting conferences; Institute 
stand on Administrative Practitioners 
Bill; midyear meeting of Institute coun­
cil; governmental accounting resolution of 
council; Elijah Watt Sells awards; Journal 
of Accountancy articles on accounting 
and labor-management relations; pamphlet 
entitled “What Does an Auditor’s ‘Cer­
tificate’ Mean?”; accounting research bul­
letins on inventory pricing and general- 
purpose contingency reserves.
News items received, which were pub­
lished as the result of these releases, cov­
ered more than 30 columns of space in 44 
newspapers in 23 cities, representing 15 
states.
Magazine Publicity
Three information releases sent to 94 
industrial, business, and financial maga­
zines dealt with Journal of Accountancy 
articles on accounting and labor-manage­
ment relations; the pamphlet, “What Does 
an Auditor’s ‘Certificate’ Mean?”; and the 
accounting research bulletins on inventory 
pricing and general-purpose contingency 
reserves. The known results of these re­
leases are that the Bulletin of the Robert 
Morris Associates is publishing the text of 
the pamphlet on the auditor's “certificate'’ 
and extracts from the accounting research 
bulletins; the pamphlet was published in 
full in Credit & Financial Management. 
News references to the pamphlet will ap­
pear in Burroughs Clearing House. Also, 
an address on “The Road to Industrial 
Peace,” presented by Maurice H. Stans at 
the Central States Accounting Conference 
in May, was printed in the magazine, 
Vital Speeches.
Five magazine articles by members of 
the Institute, covering department store 
accounting and certified public account­
ants’ services in restaurant, agricultural, 
hardware retailing, and radio retailing 
fields, were submitted to business and 
trade magazines. Two were accepted and 
three returned for revision by the authors. 
The two accepted are appearing in 
Restaurant Management and Retail Man­
agement.
Pamphlets
15,650 copies of the pamphlet, “What 
Does an Auditor’s ‘Certificate’ Mean?” 
were distributed to members of the Robert 
Morris Associates, member firms of the 
New York Stock Exchange, to the press,
magazines, bank and credit organizations, 
state societies of certified public account­
ants, and members of the Institute. Addi­
tional orders for 11,950 copies have been 
received from six state societies.
Radio Broadcasts
The president of the Institute partic­
ipated in two radio broadcasts — over 
KSTP, Minneapolis, Minnesota, at the 
time of the Central States Accounting 
Conference; and over WOAI, San 
Antonio, Texas, in connection with the 
Southern States Accountants Conference, 
through arrangements made by the public 
information staff.
Direct Mail Publicity
1,580 pieces of printed matter were sent 
to members of Congress, trade and indus­
trial association executives, business and 
industrial leaders, economics research 
groups, educational leaders, chambers of 
commerce, and labor leaders. This ma­
terial included the pamphlet “What Does 
an Auditor’s ‘Certificate’ Mean?”; Insti­
tute secretary’s article on professional 
ethics (April Accounting Review) ; Jour­
nal of Accountancy articles on accounting 
and industrial peace, and on the account­
ing terminology research project; Journal 
editorial on bill for government audit of 
private institutions.
Internal Public Relations
In addition to the above, the public in­
formation department prepared for the 
president of the Institute material on 
which he based his July 28 letter to the 
membership, on “Public Opinion toward 
the Accounting Profession,” in which he 
suggested that members take greater in­
terest in community affairs.
EXECUTIVE COMMITTEE MEETS
The executive committee met in New 
York September 3. Present: Edward B. 
Wilcox, chairman, Parry Barnes, Samuel 
J. Broad, Edward A. Kracke, Maurice E. 
Peloubet, Jackson W. Smart, J. Harold 
Stewart, T. Dwight Williams, John H. 
Zebley, Jr.; John L. Carey, secretary.
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Chairman, Committee on 
Technical Sessions
J. Arthur Marvin 
New York , N. Y.
Mr. M arvin is chairman of the committee 
responsible for planning the technical program  
for the Institute’s 1947 annual meeting, to 
be held at the Roney Plaza Hotel, Miami 
Beach, November 3-6. He is also a member 
of the committees on public utility account­
ing and cooperation with bankers and other 
credit grantors, and has served on council 
and numerous other committees of the Insti­
tute. Additional members of the committee 
on technical sessions are H arry R. Borth­
wick, Winston-Salem; Hal Canary, Memphis; 
Archibald F. W agner, Pittsburgh; A rthur A. 
W ender, San Francisco; and W allace W . W il­
lard, H artford.
SPECIAL RECEPTION
A special reception and get- 
acquainted party for members and 
guests attending their first annual 
meeting of the Institute will be 
held in the Imperial Room at the 
Roney Plaza Hotel, Monday, No­
vember 3, at 5:00 PM. Those at­
tending will have an opportunity to 
meet Institute officers and fellow 
practitioners from all parts of the 
country. Many members have 
stressed in the past the value of 
acquaintanceships made at annual  
meetings. This special reception 
will precede a reception for all 
members and guests to be held in 
the Roney Plaza Gardens.
“CHALLENGES TO THE ACCOUNTING PROFESSION” 
60th Annual Meeting— November 3-6, 19 4 7
Roney Plaza Hotel, Miami Beach, Florida
Press Headquarters— M ezzanine, Roney Plaza 
Ladies’ H eadquarters— Lounge Floor, Roney Plaza
SUNDAY, NOVEMBER 2ND
2 :0 0  to 5 :0 0  PM— R e g i s t r a t i o n — Lobby, Roney Plaza
3 :0 0  to 5 :0 0  PM— R e c e p t i o n  f o r  e a r l y  a r r i v a l s — Roney Plaza Gardens
MONDAY, NOVEMBER 3RD
8 :0 0  AM  to 7 :0 0  PM— R e g i s t r a t i o n — Lobby, Roney Plaza 
9 :3 0  AM — M e e t i n g  o f  C o u n c i l — Ocean Lounge
9 :3 0  AM — M e e t i n g  o f  A s s o c i a t i o n  o f  C e r t i f i e d  P u b l i c  A c c o u n t a n t  E x a m i n e r s  (executive ses­
sion 9 :3 0  A M ; open session 10 :30  A M )— Recreation Room  
Chairman: James I. K eller, Jr., Florida, president o f Association 
10 :3 0  A M — L a d i e s — G e t  a c q u a i n t e d  c o f f e e  a n d  s w i m — Roney Plaza Cabana Club  
12 :3 0  P M — L u n c h e o n — Members of Council and Association of Certified Public Accountant Exam in­
ers— Imperial Room  
2 :0 0  P M — M e e t i n g  o f  C o u n c i l — Ocean Lounge
2 :0 0  P M — M e e t i n g  o f  A s s o c i a t i o n  o f  C e r t i f i e d  P u b l i c  A c c o u n t a n t  E x a m i n e r s  (open session)—  
Recreation Room
2 :3 0  to 4 :3 0  PM— L a d i e s — L i n c o l n  R o a d  s h o p p i n g  t o u r  (group transportation to and from  hotel 
only)
5 :0 0  to 6 :0 0  P M — R e c e p t i o n  f o r  m e m b e r s  a n d  g u e s t s  a t t e n d i n g  t h e i r  f i r s t  a n n u a l  m e e t i n g  
o f  t h e  I n s t i t u t e — Im perial Room  
6 :0 0  to 7 :0 0  P M — R e c e p t i o n  a n d  s o c i a l  h o u r — r e f r e s h m e n t s — Roney Plaza Gardens 
8 :3 0  P M — M e e t i n g  o f  A d v i s o r y  C o u n c i l  o f  S t a t e  S o c i e t y  P r e s i d e n t s — Ocean Lounge
Chairman: Horace G. Barden, Indiana, chairm an of A dvisory Council
TUESDAY, NOVEMBER 4TH
8 :3 0  AM  to 5 :0 0  PM— R e g i s t r a t i o n — Lobby, Roney Plaza
9 :3 0  AM  to 12 Noon— G e n e r a l  s e s s i o n — Steak House (across Collins A venue from  Roney Plaza) 
Address of welcome— Paul R. Sm oak, president o f Florida Institute of Accountants 
Reports of president, council, auditors, and committee on by-laws
Presentation o f Elijah W a tt Sells prizes— J. W illiam  Hope, Connecticut, chairm an, board of 
examiners, Am erican Institute o f Accountants 
Presentation o f awards fo r service to profession— Frederick B. Andrew s, Illinois, chairm an, com ­
mittee on annual awards, A m erican Institute of Accountants 
Election of officers 
12 :3 0  PM— L u n c h e o n — Steak House
Accounting Aid in Labor Management Relations
Chairman: R o b e r t  H. M o n t g o m e r y ,  N ew York, past president, Am erican Institute of 
Accountants
Speaker: D o n a l d  R .  R i c h b e r g ,  W ashington, D .  C., fo rm er N RA chairm an  
Challenges:
1. W h a t accounting inform ation is needed fo r successful collective bargaining?
2. H ow can accounting data be presented in collective bargaining so that its signifi­
cance and lim itations w ill be made clear?
12 :0 0  Noon— L a d i e s ’ L u n c h e o n — B u f f e t — Roney Plaza Gardens 
3 :3 0  PM— R e c e p t i o n  a t  t h e  e s t a t e  o f  C o l o n e l  a n d  M r s .  R o b e r t  H. M o n t g o m e r y ,  C o c o n u t  
G r o v e
(Busses leave Roney Plaza 3 :0 0  and 3 :3 0  PM— return between 5 :3 0  and 6 :3 0  PM)
8 :0 0  to 10 :0 0  PM— Roney Plaza Gardens
Accounting Practitioners Forum and Federal Taxation Discussion
Period
Chairman: J. H a r o l d  S t e w a r t ,  Massachusetts, m ember, A m erican Institute of Accountants
1. Case studies on the natural business year.
Speaker: L. C. J. Y e a g e r ,  K entucky, member, Am erican Institute of Accountants
2. Accountants’ liability
Speaker: N o r m a n  J. L e n h a r t ,  N ew Y ork , chairm an, committee on accountants’ liability 
and liability insurance, Am erican Institute o f Accountants
3. Special problems arising in the office of the practitioner— incentives that build
staff m orale
Speaker: R a l p h  B. M a y o ,  Colorado, m ember, Am erican Institute of Accountants
4. Federal taxation
Speakers: M a u r i c e  A u s t i n ,  N ew York, chairm an, comm ittee on federal taxation, and J .  K. 
L a s s e r ,  N ew  York, m ember, committee on federal taxation, Am erican Institute o f A c­
countants
5. American Institute Group Insurance Plan— Questions and Answers 
Speaker: F. E l l s w o r t h  B a k e r ,  N ew Y ork
8 :3 0  to 1 0 :0 0  PM— L a d i e s — C o m p l i m e n t a r y  b i n g o  p a r t y  w i t h  p r i z e s — Lounge, Roney Plaza
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WEDNESDAY, NOVEMBER 5TH
9 :0 0 AM  to 5 :0 0  PM— R e g i s t r a t i o n — Lobby, Roney Plaza 
9 :3 0  AM — S e s s i o n — Steak House
Chairman: J. A r t h u r  M a r v i n ,  N ew York, chairm an, committee on technical sessions, 
Am erican Institute o f Accountants
Accountancy Legislation and the Public Accountant
(A n  appraisal of the forces now  exerting an influence on the evolution of the accounting profession)
Speaker: W a l t e r  G. D r a e w e l l ,  California, member, Am erican Institute of Accountants 
Challenges:
1. W h at can the CPA do to guide developm ent of the profession?
2. W herein  lies the public interest?
3. Can the CPA certificate be m aintained as the hallm ark  of high attainm ent in the public 
accounting profession, or w ill it become a state-granted degree for accountants in all fields 
o f endeavor?
Use of Accounting Data in Economics and Statistics
Speaker: S t u a r t  A. R i c e ,  W ashington, D. C., Assistant D irector in Charge of Statistical 
Standards, Bureau of the Budget 
Challenges:
W h at are the uses of accounting data in economics and statistics and how  m ay inform ation  
from  financial statements be safely utilized?
1 2 :1 5  PM— L a d i e s ’ l u n c h e o n  a n d  w a t e r  s h o w — Robert Richter Hotel 
12 :3 0  PM— B u f f e t  l u n c h e o n — Roney Plaza Gardens
Longe-Range Objectives of the SEC— Role of Accounting 
in Safeguarding the Interest of the Investor
Chairman: W i l l i a m  M. B l a c k ,  N ew Y ork, chairm an, committee on cooperation w ith  SEC, 
A m erican Institute o f Accountants 
Speaker: H o n .  J a m e s  J .  C a f f r e y ,  Pennsylvania, Chairm an, Securities and Exchange Commission
2 :3 0  PM— G o l f  T o u r n a m e n t — N orm andy Isles C ountry Club  
(Greens fees complimented by City of M iam i Beach)
(Busses leave Roney Plaza 2 :0 0  and 2 :1 5  PM)
3 :0 0  to 5 :0 0  PM— W a t e r w a y s  T r i p — N ikko Boats
(For ladies and gentlemen— boats leave from  Collins Avenue, opposite the Roney Plaza) 
7 :3 0  PM— D i n n e r  D a n c e  (Inform al Dress)
D inner— Steak House— 7:30  to 8 :4 5  PM  
Dancing— Roney Plaza Gardens
THURSDAY, NOVEMBER 6TH
10 :0 0  AM — S e s s i o n — Steak House
Chairman: J a m e s  I. K e l l e r ,  J r ., Florida, chairm an, committee on meetings, Am erican  
Institute of Accountants
Accounting Services to Management
Speaker: E r i c  A . C a m m a n ,  N ew York, m ember, Am erican Institute of Accountants 
Challenges:
1. W h at types of service to m anagem ent have been most frequently overlooked ?
2. H ow well-prepared is the certified public accountant to offer this service?
The Federal Tax Outlook
Speaker: R o s w e l l  M a g i l l ,  N ew York, attorney 
Challenge:
H ow  can the federal tax system be reform ed to perm it the active functioning of our 
free enterprise economy ?
12 :3 0  PM— L u n c h e o n — Steak House
The Government of the United States
Chairman: Edward A . K racke, N ew Y ork, m ember, Am erican Institute o f Accountants 
Speaker: H o n .  J o h n  T a b e r ,  New Y ork, Chairm an, Committee on Appropriations, House of 
Representatives
Guests: H o n .  R i c h a r d  B. W i g g l e s w o r t h ,  Massachusetts, and H o n .  J o e  H e n d r i c k s ,  
Florida, Members of House Appropriations Committee
2 : 3 0  PM— O r g a n i z a t i o n  M e e t i n g  o f  N e w  C o u n c i l  (executive session)— Ocean Lounge 
5 : 4 5  PM— S p e c i a l  t r a i n  r e t u r n i n g  t o  N e w  Y o r k  
C o m m i t t e e  m e e t i n g s  a s  r e q u i r e d  
R e g i s t r a t i o n  f e e s
Full Registration (w ith  dinner dance and three luncheons)........................  $25
Technical Sessions o n ly ................................................................................................. 3
(N o Advance Registration)
Chairman, Committee on Meetings
James I. Keller, Jr.
Miami, Fla.
M r. Keller is chairman o f the Institute’s 
committee appointed to make arrangements 
for the annual meeting to be held at the 
Roney Plaza Hotel, Miami Beach, November 
3-6, 1947. He is president of the Association 
of Certified Public Accountant Examiners, 
secretary of the Florida State Board of Ac­
countancy, and a member o f council o f the 
American Institute of Accountants. Other 
members of the committee on meetings are 
Leonard L. Abess, Miami; Russell S. Bogue, 
Tampa; Roy L. Purvis, Gainesville; and R. 
W arner Ring, Miami.
SPECIAL TRAIN FROM 
NEW YORK TO MIAMI
(A tlantic  Coast Line Railroad)
Leave Boston........................Friday evening, Oct. 31
Saturday, Nov. 1
Leave N ew Y ork .................................  1 0 :1 0  AM
Leave N ew ark ......................................  10 :2 5  AM
Leave No. Philadelphia ...................  1 1 :44 AM
Leave 30th  St. Philadelphia ............  1 1 :5 4  AM
Leave W ilm ington .............................  12 :2 3  PM
Leave Baltim ore .................................. 1 :30 PM
Leave W ashington .............................  2 :3 5  PM
Leave Richmond .................................  5 :3 5  PM
Sunday, Nov. 2
A rrive  M iami ....................................... 12 :5 5  PM
S p e c i a l  c a r s  f r o m  C h i c a g o  t o  M i a m i  (being 
arranged by Illinois Society of Certified Public 
Accountants— via C. & E. I., Dixie Route)
Saturday, Nov. 1
Leave Chicago ....................................  3 :15  PM
Monday, Nov. 3
A rrive  M iam i ....................................... 7 :30 AM
S p e c i a l  c a r s  f r o m  K a n s a s  C i t y  (being arranged  
by local group— Frisco Railroad)
Friday, Oct. 31
Leave Kansas C ity ...............................  8 :25  PM
Sunday, Nov. 2 
A rrive  Miami ....................................... 4 :00  PM
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MEMBERS ELECTED 
AUGUST 31, 1947
A rizona
Merle W . Moore, Tucson
Arkan sas
Roy L . Pritchett, Fort Smith 
C a lifo rn ia
A rthur D. Benson, Los Angeles 
John B. Jones, San Francisco 
Earle C. Gish, Los Angeles 
Vincent H. Kane, San Francisco 
Patrick S. M. Mitton, San Francisco
H. Vedder Nichols, Los Angeles 
C o lo rado  
Rena Haworth, Denver 
D elaw are
H arry E. Deppert, Wilmington  
M artin J. Mealey, Wilmington 
D is tr ic t  of C o lu m b ia  
Richard J. Holmes, Washington  
Eugene C. Moyer, Washington  
F lo r id a
W . Kendall A very, W est Palm Beach 
G eorg ia  
James Henry Toy, Atlanta  
I l l in o is
Joseph F. Cichowski. Chicago 
Emil L . Dziwik, Chicago 
Robert Freeman, Chicago 
Robert Heimsimer, Chicago 
Robert F. Heitman, LaGrange 
Thomas D. Johnson, J r ., Chicago 
Forest A. Klumph, Chicago 
Amos Keeler Knorr, Chicago 
W illiam E. Krieger, Peoria 
James B. Landaker, Chicago 
Aness Saikley, Danville 
Harold Schencker, Chicago 
Bernard G. Steinberg, Chicago
In d ia n a
A rthu r H. Klotz, Indianapolis 
Joseph Q. Mecum, Gary 
Antonio M. Picucci, Evansville
Iow a
Robert P. Fritzsche, Davenport
M a ry la n d
Gilbert Bulmash, Baltimore 
Seymour M. Etelson, Baltimore 
Max Lieb Freedman, Baltimore 
Joseph A. Waldman, Baltimore 
M assach u se tts  
Samuel Blonder, Boston 
Eugene W . Hubbard, Springfield 
Armand J . Ledoux, Springfield 
M ich ig an  
Stanley J. A u wers, Detroit 
John W . Kluberg, Detroit 
Don J . Nigro, Detroit 
W illiam  E. Schenck. Detroit 
Royal W . F. Zimmerman, Lansing
M in n eso ta
Harold M. Solstad, Minneapolis 
M iss iss ip p i 
Gordon H. Meador, J ackson 
M isso u r i 
Paul A. Kaiser, St. Louis 
James T. Patmor, Sikeston 
Otto A. Richter, St. Louis
M o n tan a
W ard F. J unkermier, Great Falls 
Raymond J. Kornfeld, Great Falls 
New J e r s e y  
Howard A. Bohrer, Newark 
Rudolph Klauser, Newark 
M artin M. Lore, Newark 
Robert E. Mosher, Hackettstown 
J. Benjamin Sussman, Newark 
New M exico  
Thomas F. Glavey, Albuquerque 
New Y o rk  
Bernard E. Baron, New York  
Nathan R. Bartel, New York 
John H. Baum. New York  
Alexander D. Edwards, Plattsburg  
Edward H. Hoch, Buffalo 
A. Andrew Hrubec, New York 
Alan J. Leinwand, New York  
W illiam J. Mahoney, New York
A c c o u n t i n g  R e s e a r c h
B y  C a r m a n  G. B l o u g h ,  Director of Research
Current Assets and Current 
Liabilities
Accounting Research Bulletin No. 30, 
discussing the nature of current assets and 
current liabilities with a view to develop­
ing criteria for their presentation in finan­
cial statements, has been issued by the com­
mittee on accounting procedure.
Auditor’s Report or Opinion
Since publication of the Institute pam­
phlet, “What Does an Auditor’s ‘Certifi­
cate’ Mean?”, evidence of some uncer­
tainty with respect to the use of the words 
“certificate,” “report,” and “opinion” has 
been revealed. A considerable part of the 
misunderstanding of these terms as they 
were used in the pamphlet arises from the 
frequency with which they are in practice 
used interchangeably. In the past, the ac­
countant’s statement was generally re­
ferred to as his “certificate” and this term 
is still in common use. However, because 
some people have misinterpreted the term 
as implying that accountants guarantee 
the fairness of the financial statements re­
ported upon, the Institute has encour­
aged the use of the words “report” or 
“opinion” to designate the accountant’s 
statement.
The meaning of these terms might be 
clarified if in the future the whole ac­
countant’s statement were referred to as 
the “report” and the second paragraph of 
the standard short form of the accountant’s
report as “the opinion” or “the opinion 
paragraph.” This is the sense in which the 
terms were used in the pamphlet. The first 
paragraph of the standard short form of 
report might accordingly be referred to 
as “the scope paragraph.”
Case Studies in Auditing Procedure
It is planned to release the first of the 
case studies in auditing procedure during 
the middle of September. These studies, 
prepared by individual members of the 
committee on auditing procedure, are de­
signed to illustrate the auditing procedures 
adopted and applied in actual examina­
tions. Others will be issued as they are 
completed.
Committee Meetings
The next meeting of the committee on 
accounting procedure has been scheduled 
for September 23 and 24. The principal 
items on the agenda for this meeting will 
be discussion of a possible statement on 
income and earned surplus, the accounting 
treatment of reserves for possible future 
inventory price declines, and accounting 
for excessive construction and replacement 
costs.
The committee on auditing procedure 
plans to meet September 25 to consider a 
tentative draft of a statement on auditing 
standards, a proposed study on internal 
control, and other topics that may be sug­
gested.
Richard P. Miller, New York  
William M orris, New York  
Herbert C. Plows, New York 
Leo Schloss, New York  
Joseph B. Wolf, Brooklyn 
Edward Zorn, New York
N orth C a ro lin a
William C. Barfield, Wilmington  
W illiam  Earle Beale, Wilmington 
Jim  Franklin D eBerry, Mount A iry
O klah o m a
Robert W . Spain, Tulsa 
O regon 
Kenneth C. Todd, Portland  
P en n s y lv a n ia
H. Michael Albers, Philadelphia 
Ernest H. Furstenau, Pittsburgh 
Robert R. Herr, Reading 
Alfred T. Novello, Philadelphia 
John W . Whiting, J r., Philadelphia
R hode  Is lan d
Jean Colavecchio, Providence 
John E. Durkee. Providence 
Donald V. Hoff , Newport 
George E. M arcroft, Providence
T ex as
Homer F. Junker, Houston 
Sol Rudy Kobb, Houston 
W alter A. Plumhoff, Houston 
James H. Reeves, Dallas 
Andrew G. Shebay, Houston 
Charles A. W atson, Houston 
Lester B. W eller, Houston
U tah
Albert Ben Carson, Salt Lake City 
V irg in ia  
Paul D. Cofer, Norfolk 
Donald H. Eason, Richmond 
Lewis H. Hyde, W inchester 
Elmer F. Johnson, Norfolk 
Daniel A. Robinson, Richmond 
Robert E. Wiggins, Richmond
W ash in g to n
Sam E. Julson, Seattle
W isco n s in
John H. Evans, Green Bay 
Charles Rimkus, Milwaukee 
Lynn George Sahlin, Milwaukee 
P u e rto  R ico
Pedro Enrique Purcell, San Juan
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S t a t e  S o c i e t y  A c t i v i t i e s
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
Financing Expanded Activities
It was recently brought to this depart­
ment’s attention that additional activities 
currently planned by many state societies 
present an interesting financial question. 
How to increase revenues to cover these 
expanding activities, without raising dues, 
becomes a major problem in many so­
cieties. Societies obviously desire to retain 
the largest membership possible, and to 
do this there is a definite limitation as to 
the amount of dues that may be charged. 
How, then, can funds for expanded pub­
lic information activities, for example, be 
obtained ?
It has been suggested by many ac­
countants that proprietors or partners of 
public accounting firms may benefit more 
directly from certain types of society ac­
tivities—for example, public information 
work or legislative activities—than staff 
accountants or members not in practice. 
The proposal naturally followed that ex­
panded activities in directions of this type 
might appropriately be financed by firm 
contributions. This department in Aug­
ust released a memorandum to state so­
cieties on this subject, outlining a plan 
under which additional income might be 
obtained by voluntary contributions by 
firms. To accomplish this in a fair and 
orderly manner, many accountants believe 
that firms could be divided into classes in 
accordance with volume of services charged 
to clients, and a different contribution be 
made by each class. The release pointed 
out how such a plan might work if any 
societies decided to adopt it.
Committees on Federal Legislation 
and Appointments
The Administrative Practitioners Act 
(HR 2657) caused the California Society 
recently to create a committee on federal 
legislation which is to become a perma­
nent part of the annual committees ap­
pointed. The Society feels that that bill 
was merely the forerunner of many, and 
that the Society should develop an aware­
ness of events in Washington, D. C. The 
committee consists of one member from 
each chapter, and a chairman appointed 
by the president of the Society. This per­
mits the chairman to act as a liaison be­
tween the Society and the sources of in­
formation, principally the American Insti­
tute of Accountants. Committee members 
act as channels through which the re­
spective chapters may become aware of 
the need for action and may be given in­
formation to be used for public enlighten­
ment or to enlist the aid of the Society’s 
members and friends. The plan is simply 
to get as many persons as possible to wire 
or write to their senators and represen­
tatives in support of the Society’s position 
on any bill which might affect the pro­
fession.
The Philadelphia Chapter of the Penn­
sylvania Institute has a committee on com­
mittee appointments, for the purpose of 
studying the personnel of the chapter to 
furnish suggestions to the chairman re­
garding committee membership. For sev­
eral years the functions of this committee 
have proved valuable, and the chapter 
feels that such a study lends itself to bet­
ter committee personnel, and assures the 
accomplishment of a maximum amount 
of work.
Unusual Chapter Organization
The Dayton Chapter of the Ohio So­
ciety, in so far as we know, has a unique 
organization. It is governed by a board 
of directors of seven, of whom three are 
officers, and four have charge of program, 
publicity, education, and meetings activ­
ties. The program director is responsible for 
planning programs and obtaining speakers 
for the monthly meetings as well as special 
meetings, the publicity director assures the 
chapter of publicity for its meetings, the 
educational director works with a com­
mittee on such matters as training of staff 
members, and the meetings director is re­
sponsible for all arrangements, meeting 
places, meals, etc. This system was inaug­
urated about four years ago and has re­
sulted in a decided improvement in the 
program and activities of the Chapter.
The Chapter meets once a month, and 
attendance has been improved greatly by 
the appointment of a few team captains 
whose duty it is to telephone the members 
of their respective teams immediately be­
fore each meeting to remind them and to 
insure their presence.
FIRM ANNOUNCEMENTS
A  nationwide partnership was effected the 
first of this month when Touche, Niven & 
Co., A llen R. Smart & Co., and George 
Bailey & Company merged their practices as 
certified public accountants, to operate under 
the name of Touche, Niven, Bailey & Smart, 
with offices in New York, Chicago, Detroit, 
St. Louis, Pittsburgh, Cleveland, Minne­
apolis, Los Angeles, Seattle, and Dayton. 
Touche, Niven & Co., the oldest of the three 
firms, was founded in 1900; Allen R. Smart 
& Co. in 1922; and George Bailey & Com­
pany was established recently in Detroit. Mr. 
Bailey is chairman of the Institute’s commit­
tee on accounting procedure, and has been 
nominated for president for 1947-1948. The 
New York Herald Tribune, in announcing 
the merger, made the following comment:
“The new firm, w ith greatly expanded 
personnel, takes its place as one of the largest 
service organizations of certified public ac­
countants in the United States. Present cli­
ents of each of the firms merged in the p art­
nership w ill be served by augmented facilities 
under the direction of the same principals.”
Peter Barnett announces that Robert E. 
Ades has been admitted as a general part­
ner, under the new firm name of Peter Bar­
nett and Company, with offices at 110 Sutter 
St., San Francisco 4, Calif.
Archibald U. Braunfeld and Robert Simons 
announce the formation of a partnership, 
under the firm  name of Braunfeld & Simons, 
with offices at 415 Lexington Ave., New 
York 17, N. Y.
Franke, Hannon & W ithey of New York, 
N. Y., announce that Francis J. Clowes is 
associated w ith the firm  as a consultant.
Charles R. H unt announces the opening 
of offices for the general practice of account­
ancy and tax consultation, and the associa­
tion with him of Robert G. Sands. Offices at 
241 N. Larchmont Blvd., Los Angeles 4.
J. F. Kaufm ann & Co., announce the ad­
mission of Ernest F. Wagenbach as a partner 
— 120 Broadway, New York 5, N. Y.
A. D. McNeil of San Bruno, Calif., an­
nounces his withdraw al from  the partnership 
of McNeil & W iltshire in Hanford, Calif., 
in order to complete the remaining two years 
of a three-year law course. During the two- 
year period Mr. McNeil’s only accounting 
activity w ill consist of instructing at the 
University of San Francisco.
Kenneth S. W ood and Leslie C. Nye an­
nounce the formation o f W ood & Nye, with  
offices in the American Trust Bldg., First 
and San Fernando Sts., San Jose, Calif.
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O b i t u a r i e s Applicants Recommended for 
AdmissionWilliam R. Main of Philadelphia, Pa., member of the American Institute o f Ac­
countants and predecessor organizations since 
1913, died suddenly August 27, 1947. He 
was 65 years old. Mr. Main was a partner 
of Main and Company, the firm which he 
and his two brothers founded in Pittsburgh 
in 1907. He was born in Titusville, Pa., and 
held the C PA certificates of Pennsylvania, 
N ew York, Illinois, Oklahoma, and Texas. 
Mr. Main was a member of the Institute’s 
committee on cooperatives, and had served 
on a number of other committees. He was 
a past president of the Pennsylvania Institute 
of Certified Public Accountants.
Mr. Main’s brother and partner, Frank  
W ilbur Main o f Pittsburgh, is a member of 
the Institute’s council and has served on 
m any other Institute committees. His other 
brother and partner, Fred L. Main of New 
York, is also active in Institute affairs.
Edward H. Harrison of Evanston, Ill., a 
member of the Institute since 1916, died July 
28, 1947. Mr. Harrison held the C PA cer­
tificate of Illinois, and had been practicing 
accounting under his own name in Evanston.
Wade Kurtz of Joplin, Mo. (1919  mem­
ber), died June 19, 1947, at the age of 68. He 
was born in Pennsylvania. Mr. K urtz was 
senior partner o f Baird, K urtz  & Dobson, 
Kansas City and Joplin, Mo., and was a cer­
tified public accountant of Kansas and Mis­
souri.
Joseph J . McArdle of New York, N. Y. 
(1921 m em ber), died July 14, 1947, at the 
age of 56. He was a partner in the firm of 
M cArdle & McArdle, and was a certified 
public accountant of New York and Indiana.
Orrin A. Redman of Chicago, Ill. (1916  
m em ber), died July 7, 1947, at the age of 62. 
A  native of Henry County, Ill., he had been 
in private practice in Chicago under his own  
name for 25 years. Mr; Redman was a 
certified public accountant of Illinois and 
Iowa.
Ira H. Ruben of New York, N. Y. (1945 
m em ber), died July 12, 1947. Mr. Ruben 
was technical advisor w ith the A rm y A ir 
Forces, Eastern Audit District, in New York  
City. He was born in New Haven, Conn., 
and was a certified public accountant of Con­
necticut and of New Hampshire.
William R. Wright of Los Angeles, Calif. 
(1920 m em ber), died March 1, 1947, the In­
stitute has just learned. His age was 73. Mr. 
W righ t had been practicing accounting un­
der his own name in Los Angeles. He was a 
certified public accountant of California.
The board of examiners has given consideration 
to applicants for membership in the American 
Institute of Accountants and recommends the 
admission of forty-one applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and sixty  
applicants who have passed the uniform exam­
ination for the CPA certificate in participating 
states.
C a lifo rn ia
Robert B. Brown, Marysville 
Glenn I. Clover, Los Angeles 
Ray J . Dias, Los Angeles 
John H. Hillman, Los Angeles 
Donald L. Lewis, Los Angeles 
Wendell L. Richardson, Los Angeles 
Alan J. Stewart, San Francisco 
Percy H. Valentine, Los Angeles
C o lo rad o
Gollin B. Bell, Denver
W alter E. Dalby, Grand Junction
James M. Tinsley, Denver
D is tr ic t  o f  C o lu m b ia
Carmine S. Bellino, Washington  
W illiam  G. Sickles, Washington
F lo r id a
James M. Allen, Jacksonville 
Marion G. Laney, Orlando
G eo rg ia
Halleck C. Young, Atlanta
I l l in o is
Alexander Bernfield, Chicago 
W alter E. Busker, Chicago 
J . Paul Grogan, Chicago 
Ludwig F. Moeller, Chicago 
Myer A . Morrison, Chicago 
Basil A . Regione, Chicago
Io w a
Charles W . Hiserote, Cedar Rapids 
James E. Hollander, Iowa City 
Robert J. K olf, Dubuque
L o u is ia n a
J. Frank Farmer, Monroe
M assach u se tts
H arry L. Annis, Boston 
Louis T. Cormier, Springfield 
W . Leonard Donovan, Springfield 
Edward P. Grace, Springfield 
W atson W . Greenfield, Boston 
Herbert C. Hamilton, Salem 
Timothy J. Hanlon, Boston 
George K. Hitchcock, Springfield 
W alden P. Hobbs, Springfield 
John J. Neville, Boston 
David L. Pallian, Boston 
Donald L. Tripp, Springfield 
Saul W ilson, Springfield
M ich ig a n
Jack Rosenbloom, Detroit 
M isso u r i
Rita M. Dudeck, St. Louis 
J. Hadley Evans, St. Louis 
Ted J . Frick, Kansas City 
Claude Marcoux, Kansas City 
V irgil R. Sheffield, Kansas City
New H am p sh ire
W alter A . Korona, Manchester 
New J e r s e y  
Lucien R. Collart, Asbury Park 
Leon Kranztohr, Newark
New Y o rk
Ralph F. Anthony, New York  
Rowland B. Axtell, Glens Falls 
Herman F. Billman, New York 
Alexander A. H. Bohtling, New York 
Harold E. Burkhardt, New York  
W illiam  D. Conklin, New York  
James J. Cook, New York  
Edward D. Donelan, New York  
Ernest A . Franklin, New York  
Alexander Friedman, New York  
A lfred  H. Gilwood, New York  
W alter J . Hyla, Syracuse 
Richard F. Jones, Rochester 
George J . Keane, New York  
Morris Knapp, J r . ,  New York  
Sanford E. Maus, New York  
Raphael J. Musicus, Brooklyn 
Fred W . Oberkirch, New York 
Herman Ostendorf, New York  
Robert Simons, New York 
Monroe Tobias, New York
N orth  C a ro lin a
M arjorie E. Henderson, Raleigh 
Richard A. Urquhart, J r., Raleigh 
John A . W illiams, J r . ,  Raleigh
O hio
W illiam  E. Henterly, Cleveland 
A rthur C. Jahn, Columbus 
Francis B. Ryan, Columbus 
Morris Swedlow, Columbus
O k lah o m a
I. Edwin Clemens, Tulsa 
W arren N. Lesh, Tulsa
O rego n
Melvin P. Becker, Portland  
LeRoy A . Hewitt, Portland
P en n s y lv a n ia
Stanley J . Bernstein, Philadelphia 
Leon H. Gould, Philadelphia 
John P. Hodgkin, Philadelphia 
Carl F. Landgraf, Philadelphia 
Arnold I. Levine, Pittsburgh 
John J. Pateros, Pittsburgh 
Joseph Shaffer, W ilkes-Barre  
Louis J . Stow, Philadelphia 
Horace C. Stringfield, Pittsburgh 
Benjamin F. Zarr, Philadelphia 
Philip G. Zink, J r ., Philadelphia
R h o d e  Is la n d
Charles A . Marseglia, Providence
T en n essee  
Joseph C. Dawkins, Memphis 
James R. Howell, J r ., Memphis
T ex as
Lee A . Criswell, Odessa 
W illiam  J. Fellers, Amarillo 
Isidore K. Frenkel, Tyler 
Claude W . Rodgers, Houston
U tah
Evert D. Lybbert, Salt Lake City 
V irg in ia  
Raymond V. Hull, Richlands
W isco n s in
Richard A . Koch, Milwaukee
These applicants do not become members until 
voted upon by council and declared elected by 
the president. I f  protest is to be made against 
any applicant on the list it should reach the 
office of the Institute on or before September 30, 
1947.
P U B L I C
A Bulletin of The American Institute of Accountants
O c t o b e r  1947
On October 1 the membership of the 
American Institute of Accountants reached 
an all-time high of 11,052. The growth of 
the national professional body over the 
past sixty years has not been sporadic; it 
has been a gradual expansion. During the 
past three years, however, the membership 
has increased at the rate of approximately 
a thousand each year. It is significant that 
a majority of the new members are ac­
countants who have held their C P A  cer­
tificates less than four years.
The past year’s growth in membership 
is due largely to the efforts of the com­
mittee on membership, under the chair­
manship of Edward L. Pitt, of Cleveland, 
Ohio.
NOVEMBER EXAMINATIONS
State boards of accountancy adopt­
ing the uniform CPA examination 
prepared by the Institute will hold 
the November 1947 examinations as 
follows:
Wednesday, November 12—1:30 to 
6:00 PM—Accounting Practice, 
Part I.
Thursday, November 13—9:00 AM 
to 12:30 PM—Theory of Accounts. 
Thursday, November 13—1:30 to 
6:00 PM—Accounting Practice, 
Part II.
Friday, November 14—9:00 AM to 
12:30 PM—Commercial Law. 
Friday, November 14—1:30 to 5:00 
PM—Auditing.
M O N T H L Y  N E W S  L E T T E R
Depreciation on Replacement Costs
The committee on accounting procedure on September 25 issued a statement to the 
press on the problem of replacement of plant facilities in view of recent increases in 
price level. Copies of the statement, which includes comment on depreciation policies 
and other proposed methods of dealing with the problem, have been mailed to all mem­
bers of the Institute.
Annual Meeting November 3-6
Advance programs for the Institute’s 1947 annual meeting at Miami Beach, Florida, 
were mailed to all members the latter part of September.
Group Insurance Plan Becomes Effective
Subscriptions for insurance covering more than double the required 1,000 individ­
uals were received in time to make effective on October 1 the American Institute of 
Accountants group insurance plan described on page 1 of the September C e r t if ie d  
P u b l ic  A c c o u n t a n t . As this bulletin goes to press, the daily rate of additions to the 
plan is increasing. It is expected that in the time within which initial subscriptions may 
be accepted, the volume will again more than double the present figures, virtually 
assuring satisfactory dispersion of risk and low unit costs.
Professional Exemption in Wage and Hour Law
A newly created committee on wages and hours, with the cooperation of counsel 
for the Institute, is arranging an appearance on behalf of the Institute at hearings which 
may be held before a Congressional subcommittee in the near future. If similar hearings 
are held before the Wage and Hour Administrator, the Institute will participate in 
these also. An important question at issue is revision of the provisions for exemption of 
professional employees. The Institute committee will present the views of the profession 
on this subject. The committee members are C. Oliver Wellington, chairman, Frederick 
H. Hurdman, and Ernest O. Lothrop.
Tax Committee Meeting October 6-7
The committee on federal taxation met in New York October 6 and 7, to decide on 
recommendations for revisions in the Internal Revenue Code, which the committee will 
present to the House Ways and Means Committee at hearings to be held this fall.
Accounting Procedure Committee Meeting September 23-24
The committee expects shortly to release a bulletin on the accounting treatment of 
material extraordinary charges or credits in statements of income or earned surplus. A
(Continued on page 2)
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ANNUAL INSTITUTE ON 
FEDERAL TAXATION
The 6th Annual Institute on Federal 
Taxation, of which J. K. Lasser is chair­
man, will be held November 12-21, 1947, 
at the Barbizon-Plaza Hotel, New York, 
N. Y. The Institute is sponsored by the 
Division of General Education, New York 
University, and the schedule this year has 
been planned somewhat as follows:
Nov. 12: Estate planning, gift and estate 
tax problems.
Nov. 13, 15, and 21: Practice before the 
Bureau and Tax Court.
Nov. 14, 17, and 18: What is taxable and 
what is deductible—discussion of tax ac­
counting problems.
Nov. 15: Tax Court trial and clinic on 
Tax Court Practice.
Nov. 17, 18, 19, and 20: Tax effects of 
various steps taken in business.
Nov. 20 and 21: Minimizing the tax of 
the individual and the family.
Nov. 13, 18, and 21: Meetings with mem­
bers of the Treasury Bureau and Excess 
Profits Tax Council to study their prob­
lems and raise questions with them. 
Those desiring information regarding 
registration should write to: Dean Paul 
A. McGhee, Division of General Educa­
tion, New York University, 100 Washing­
ton Square East, New York 3, N. Y.
BRITISH ACCOUNTANT 
KNIGHTED
On the recent list of Birthday Honours 
conferred by His Majesty King George 
VI, the senior partner of the accounting 
firm of Deloitte, Plender, Griffiths & Co., 
Mr. Russell Kettle, was made a Knight 
Bachelor and, therefore, in the future 
will be known as Sir Russell Kettle.
MONTHLY NEWS LETTER
(Continued from page 1 )
draft statement, giving two opposing views as to the form of income statement and 
setting forth criteria for the exclusion of certain items in the determination of net income 
for the year, has been submitted to members of the committee for ballot. The issuance 
of a bulletin on reserves for possible future inventory price declines is under considera­
tion. The committee will undertake a study of the accounting treatment of stock options.
Auditing Procedure Committee Meeting September 25
A tentative statement on auditing standards will be published soon. Copy is now 
in the hands of the printer. The committee approved a draft of a special report to 
council, proposing an amendment to “Extensions of Auditing Procedure” to clarify the 
independent accountant’s responsibility either to express an opinion or to state specifically 
that he is not in a position to do so in all cases in which the accountant’s name is used 
in conjunction with financial statements.
International Accountants Group Meets
Representatives of British, Canadian, and American accounting organizations 
met in New York October 8 and 9 to discuss the desirability of forming an international 
committee for the purpose of promoting international cooperation among accounting 
bodies, and ways in which the profession internationally can be of service to world trade.
Corporation Audits Division Director Resigns
T. Coleman Andrews has resigned his position as director of the Corporation 
Audits Division of the General Accounting Office, to return to his accounting practice in 
Richmond, Virginia. He is succeeded by Stephen B. Ives. See the editorial on this subject 
in the October Journal of Accountancy.
Accounting and Auditing Principles fo r Cooperatives
Walter L. Bradley of Buffalo, N. Y., chairman of the committee on cooperatives, 
and Robert W. Williams of Philadelphia, Pa., discussed accounting and auditing prin­
ciples at the annual meeting of the National Society of Accountants for Cooperatives, 
October 1, at Boiling Springs, Pa.
Magazine Discusses Accounting Career
More than fifty inquiries have been received as the result of an article in the 
September Pic, in which public accounting is one of the four careers discussed in the 
“Job Barometer” department. The discussion includes a brief description of the outlook 
for the profession, type of work it offers, requirements for the certificate, and typical 
salary scales—all based on information secured by the editors from the Institute’s public 
information department.
“Stimulating work” and “opportunity for professional distinction” were named 
among the advantages in the accounting profession, and some of the disadvantages 
were said to be “overtime work” and “sometimes considerable traveling.”
Accounting Symposium
The North Carolina Association will hold its 8th Annual Symposium, in coopera­
tion with Duke University and the University of North Carolina, October 23-25. 
Sessions will be held both at Durham and at Chapel Hill. Among the speakers will be 
Maurice E. Peloubet, treasurer of the Institute; John L. Carey, secretary; and Victor Z. 
Brink, Henry T. Chamberlain, Robert I. Fletcher, Frank W. Heintzelman, and Mark 
E. Richardson.
Prepare fo r 19 4 9  Legislation
A. Heaton Robertson, director of the State Society Service Department, reminded 
the members of Virginia Society at Richmond September 25 that now is the time for 
state societies to prepare for possible legislative attacks in 1949 which might tend to 
lower the standards of the accounting profession.
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I n s t i t u t i o n a l  A d v e r t i s i n g  o f  P u b l i c  A c c o u n t i n g
THE COUNCIL of the American In­
stitute of Accountants last May ap­
proved a recommendation of the commit­
tee on public information that a series of 
messages be prepared—both text and type 
design—for the use of state societies as 
paid institutional advertisements where 
they decide that such advertising will 
be helpful to them. The expenditure of 
Institute funds to cover the cost of pre­
paring the material was authorized by the 
council. By cooperative efforts of the staff 
of the Institute, the committee on public 
information, and a New York advertising 
agency retained for the purpose, there have 
now been completed a series of statements 
designed to inform the public about the 
profession. Proofs in appropriate type style 
and layout have been mailed to state so­
cieties and their chapters, together with a 
letter indicating the manner in which the 
material might be used effectively.
Reaction of the Profession
Preliminary discussions already indi­
cate that the proposed institutional adver­
tising program will be received by the 
profession with mixed feelings. Many certi­
fied public accountants have an instinctive 
antipathy to paid advertising, as such, 
probably as the result of complete accept­
ance and approval of the Institute’s rules 
of conduct prohibiting advertising of the 
professional attainments or services of in­
dividual members. Others fear that the 
profession as a whole might lose face if it 
resorted to paid advertising, because other 
older professions have not yet widely used 
this medium of communication to the 
public.
The discussion in committee and on the 
floor of the council, which led to the rec­
ommendation in favor of institutional ad­
vertising and its adoption, developed the 
following reasoning, which outweighed 
the arguments of those who questioned 
the proposal:
( 1 ) There is ample evidence that certified 
public accountants are not as widely 
recognized as members of a profession 
as they should be; that accounting is 
not as clearly distinguished from 
bookkeeping, in the minds of the pub­
lic, as it should be; that the concept of 
the auditor’s independence is not thor­
By J o h n  L. C a r e y ,  Secretary
oughly understood; that the contribu­
tion which the accounting profession 
makes to the welfare of the commun­
ity as a whole is not fully appreciated.
( 2 ) The profession is faced with conflicts 
and critical attitudes which may seri­
ously impair its opportunity to be of 
maximum service to the community, 
if it does not have the support in 
legislatures and in other influential 
circles which can come only from 
public confidence in the profession’s 
role in business affairs and its useful­
ness to society as a whole.
(3 ) Public confidence in the accounting 
profession can be developed only if 
there is wide understanding of a num­
ber of basic facts and ideas. Available 
channels of communication with the 
public are limited. The most impor­
tant is the professional communica­
tion of members with their own 
clients and acquaintances. Others are 
speeches, news publicity, magazine 
articles, radio broadcasts, and paid ad­
vertising. All are important, and have 
a place in the Institute’s general pub­
lic relations program. But the quick­
est and most direct means of com­
municating simple ideas to large 
numbers of people is through the use 
of purchased space in newspapers and 
magazines.
(4) The trend of recent events seems to 
justify the use of the quickest and 
most direct means of communication 
to the public to improve general un­
derstanding of the accounting pro­
fession’s qualifications, its objectives, 
and its general usefulness.
(5 ) The question whether paid advertis­
ing is dignified or not depends on the 
manner in which the material is pre­
sented and what it says.
( 6 ) There is nothing unethical in institu­
tional advertising which does not at­
tempt to sell the services or attain­
ments of any individual or group of 
individuals, but rather attempts to 
convey information which it is bene­
ficial to the public to have.
Text of Advertisements
To accomplish the indicated objectives, 
simplicity and brevity in each message are 
essential. To this end, each message in the 
series attempts to set forth only one basic 
idea, but the series as a whole covers the
essential concepts on which rests the pro­
fession’s usefulness to society. The full 
text of the series is reprinted as follows:
A  H a l f  C e n t u r y  o f  S e r v ic e  t o  A m e r ic a n  
B u s in e s s
The first Certified Public Accountant law  
in the United States was enacted by the State 
of New York in 1896. Every state and terri­
tory followed suit w ith similar legislation.
These laws were enacted in recognition of 
a public need for the establishment of pro­
fessional standards of education, experience, 
competence and integrity for those who  
would practice public accounting. Only those 
who have met these standards can legally use 
the designation, Certified Public Accountant.
The accounting profession is young in com­
parison w ith medicine and law ; but Certified 
Public Accountants have gained their experi­
ence in a period of unusual complexity and 
rapid change in American business. They 
combine this experience with intelligent judg­
ment, to provide management, at periodic in­
tervals, w ith a fair yardstick of its achieve­
ments.
W h y  P r o f e s s io n a l  S t a n d a r d s?
How do accountants become Certified Pub­
lic Accountants? By meeting the require­
ments prescribed by State law, as to character, 
experience and education, and by passing a 
two-and-a-half day written examination.
There is ample reason for this exacting 
procedure: businessmen, bankers, investors, 
labor unions and government agencies may 
rely on the opinion of a CPA that a financial 
statement shows fairly the assets, liabilities 
and profits of a business concern.
Those who risk their money or reputation 
on such information have a right to assurance 
that the CPA who gives the opinion has 
shown his competence by meeting profes­
sional standards.
G ood B u s in e s s  C a l l s  f o r  G ood 
A c c o u n t in g  
Stuart Chase, the well-known economist, 
has said: “Once a business becomes too big 
for one brain to handle personally, accounting 
takes over the job.”
American business could not have grown 
to its present size without accounting.
Advising business, big and small, o n  man­
agement problems involving accounting is an 
important part of the w ork of m any Certified 
Public Accountants. They help management
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keep expenses in line w ith income . . . pay 
the right taxes (not too much or too little) 
. . . cut over-all costs.
A  C PA ’s work can help business efficiency 
and economy— which in turn may result in 
lower costs and lower prices.
I n d e p e n d e n c e  a n d  S e l f - I n t e r e s t
W hen a company reports how much profit 
it made— supported by the opinion of a 
Certified Public Accountant— how can you 
be sure his judgment isn’t influenced by the 
management’s optimism or conservatism?
Can a man be independent o f the person 
who pays him ? W ill self-interest conflict 
with independence?
As independent auditor, the Certified Pub­
lic Accountant finds that self-interest strength­
ens independence. . . . He can be fu lly  useful 
to the client who pays his fee, only if  the 
audit increases the reliability o f the financial 
statements in the eyes of bankers, investors, 
and others interested.
In this case, self-interest dictates “hew to 
the line, let the chips fall where they m ay.” 
The C PA ’s career is endangered if  there is 
any loss o f confidence in his work.
The ethical codes of the state and national 
professional societies of Certified Public Ac­
countants are based on this conception.
How G o o d  Is a n  O p i n i o n ?
That depends on who gives it. And on 
what it is based.
Certified Public Accountants give opinions 
on whether company financial statements 
fairly show assets, liabilities, profits. The 
C PA ’s opinion is based on an independent 
audit— which means an extensive financial 
examination.
In this examination he tests a wide variety 
of the concern’s transactions, enough to sat­
isfy him that its records in their entirety are 
reliable.
This kind of opinion is an informed and 
expert judgment by a responsible professional 
man. N aturally the investor, banker, or 
creditor is reassured by this independent 
appraisal of a company’s accomplishments.
A l l  i n  t h e  D a y ’ s  W o r k  
Broad knowledge of financial matters 
equips the Certified Public Accountant to 
play a useful part in the affairs of the com­
munity, national or local.
C PA ’s have suggested tax reforms to Con­
gress, and helped to carry them out. They 
have assisted Congress in reducing the Fed­
eral budget. They have helped many govern­
ment agencies in form ing and administering 
accounting regulations.
C PA’s have served as Mayors and City
Treasurers, chairmen of Boards of Education, 
heads of Community Chests.
The Certified Public Accountant’s profes­
sional experience and skills enable him to 
contribute to community betterment every­
where.
H ow M u c h  D id  Y o u  M a k e  L a s t  Y e a r ? 
That’s not an easy question. Profit can’t 
be determined by arithmetic— but only by 
accounting. And accounting requires in­
formed and expert judgment. It means sort­
ing and arranging all the complex transac­
tions of business, and presenting them in an 
orderly manner to show the results fairly.  
But even experts can honestly disagree on 
the amount of profit for a year. Optimism or 
conservatism can influence their judgment.
That’s w hy the Certified Public Accountant 
was born. As an independent, professional 
auditor, he brings to the job a disinterested 
judgment, and a sense of responsibility to 
everyone who may rely on the opinion he 
attaches to financial statements.
T a x e s : A n  A c c o u n t i n g  P r o b l e m  
Income is determined by accounting. So, 
accounting is at the root of income taxation.
Naturally, business has always turned to 
Certified Public Accountants for aid in pre­
paring its income-tax reports, and for assist­
ance in settling disputed tax items w ith the 
government.
The government, too, welcomes the aid of 
C PA’s in explaning to taxpayers the account­
ing requirements involved— as evidenced by 
the fact that the Treasury Department au­
thorizes C PA ’s to represent clients in tax 
proceedings.
By assisting in the prompt payment of the 
right amount of taxes— corporate or individ­
ual— Certified Public Accountants help to re­
duce the cost of paying— and collecting— the 
nation’s taxes.
G o v e r n m e n t  Is B u s in e s s ,  Too
Governm ent activities present varied ac­
counting problems. Certified Public Account­
ants arc often called on to help “public” as 
well as private business.
C PA’s have helped the General Accounting 
Office, in efficient handling of the govern­
m ent’s internal affairs . . . Congressional 
Appropriations Committees, in shaping the 
Federal budget . . . the Securities and Ex­
change Commission, in protecting investors 
. . . the Treasury Department, on tax 
problems.
By cooperating w ith the government in 
such ways as these, C PA’s are helpful to 
John and lane Doe— average citizens all over 
the United States.
T h e y  H e l p  T h o s e  W h o  H e l p  t h e  P u b l ic
As independent, professional auditors, 
Certified Public Accountants serve a host of 
useful organizations dedicated to public ser­
vice, in addition to business concerns.
By audits of financial condition and opera­
tions, C PA ’s stand guard over the funds of 
hospitals, churches, schools, colleges and other 
institutions dedicated to the public welfare. 
C PA’s are often able to point out financial 
dangers . . . suggest remedial action that can 
mean the difference between continuation of 
valuable public services or their abrupt termi­
nation.
Hence the C PA ’s professional skill and 
experience make him a “regular contributor” 
to maintenance of essential community 
services.
Financing and Mechanics
Several state societies or chapters have 
already indicated their intention to make 
use of this material at an early date. In 
most cases funds will have to be raised 
for the purchase of newspaper or maga­
zine space outside the regular budget of 
the state society concerned. Of the various 
possible methods of raising funds, the one 
most generally preferred seems to be vol­
untary contributions by public accounting 
firms, as such, based on the volume of 
services or number of employees.
Many state society officers and boards 
of directors may hesitate to embark upon 
a program for which there is no precedent 
without being certain whether a majority 
of their members would approve it or not. 
It may be helpful to those who must make 
the decision, if individual members of the 
Institute who strongly favor or oppose this 
project would communicate their views to 
their state society officers.
Expressions from individual members 
of the Institute indicate a wide demand 
for some program of publicity which will 
eliminate misunderstanding and enhance 
the prestige of certified public accountants. 
Council of the Institute, by its action, has 
indicated a belief that institutional adver­
tising is an important step toward that 
objective. The responsibility for final deci­
sion and action, however, naturally rests 
with certified public accountants of each 
individual community, where conditions 
may be different from those in other parts 
of the country. For this reason, the Insti­
tute offers the institutional advertising 
material to state societies as a service 
which may be accepted or rejected wholly 
in the discretion of the local organizations.
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State Society Activities
By A . H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
State Legislation
Whether or not state societies antic­
ipate legislative difficulties in 1949, 
whether their state has a regulatory or 
permissive type law, it is believed that 
now—at once—is the time to prepare for 
attacks which have as their objective the 
destruction of more than fifty years of 
hard work to make public accounting a 
profession of high standing. Discounting 
the busy season this winter, there is only 
about one year before most state legisla­
tures convene in 1949. Nothing is so 
disconcerting in a legislative battle as the 
element of surprise, and lack of time to 
prepare for adequate defense.
These thoughts are self-evident and in 
all likelihood most state societies would 
agree with them, but how many are doing 
anything about it—and, just as important, 
what? No one can answer these ques­
tions with accuracy, but as examples of 
clear thinking and plans of action, here 
is what a few societies are doing.
The Illinois Society has appointed one 
of its members to check every bill depos­
ited in the legislative hopper that might 
affect accountants. If it appears that the 
bill needs attention, the committee on 
legislation is informed immediately and 
goes to work. In the interim, the com­
mittee studies the present law for possible 
defects and keeps a sharp watch on its 
administration.
The president of the Washington Soci­
ety recently informed the members that, 
while no legislation could be enacted 
during his term of office, he believed that 
the members of the Society should study 
the subject carefully and decide ( 1 ) 
whether they want any legislation at the 
next session of the legislature; ( 2 ) if 
legislation is desirable, what form it should 
take; (3) what groundwork is necessary 
before the legislature convenes; and ( 4 ) 
what concessions, if any, the members will 
make to accomplish their purpose.
The committee on state legislation of 
the California Society believes that for the 
next two years the Society’s legislative 
program should include:
(1) A continuation of cooperative rela­
tions with public accountants in a 
spirit of sincerity and mutual respect.
(2) An extension of friendly relations 
with senators and assemblymen with 
a view to explaining the profession’s 
problems to them.
(3) Close attention to legislative devel­
opments in other states in order to 
learn as much as possible from them 
and to assist their societies in promot­
ing sound legislation, if requested.
(4 ) A review of the Accountancy Act for 
the purpose of planning the elimina­
tion, at the appropriate time, of un­
desirable provisions, such as those 
permitting the registration of special 
classes of public accountant applicants.
(5) Advance planning to meet all likely 
difficulties at the 1949 session. These 
may include renewed demands for 
continuing registration of public ac­
countants, attempts to reduce or 
eliminate the experience requirements 
for a CPA certificate, and complaints 
arising out of enforcement proceed­
ings under the new rules of profes­
sional conduct.
( 6 ) An aggressive, continuing program of 
public information designed to make 
known to as many persons as possible 
the real nature of professional ac­
countancy and the society’s motives in 
striving for the maintenance of high 
standards.
U. S. Senator Is Speaker
The Massachusetts Society recently held 
a meeting at which the Honorable Ralph
E. Flanders, United States Senator from 
Vermont and member of the Banking and 
Currency Committee of the Senate and the 
Joint Committee on the Economic Report, 
spoke. Senator Flanders brought to the 
members of the Society a vivid, up-to-the- 
minute account of events on the American 
economic front. The meeting received 
widespread news coverage in the papers 
the following day.
Silver Cup fo r Chapters
The Virginia Society each year pre­
sents a large silver cup to the chapter 
of the Society that accomplishes most for 
the benefit of the Society and the pro­
fession. At the 38th annual meeting of 
the Society, held early in September, the 
president of the Richmond Chapter re­
ceived the cup on behalf of the members 
of that chapter. Among other accomplish­
ments this past year, probably one of the
reasons the Richmond Chapter received 
the coveted prize, is because of the in­
auguration of monthly luncheon meetings 
that, being restricted to one hour, were 
attended each month by approximately 
80% of the chapter’s membership.
New Faces on Committees
In the majority of state societies, the 
practice in the past has been to make 
committee appointments from among the 
more active members of the society. This 
procedure tends to limit active participa­
tion in society affairs to a small percent­
age of the membership. While recogniz­
ing that certain advantages are to be 
gained from this practice, the president 
of the Washington Society feels that the 
best interests of the profession can be 
served only if a majority of the members 
participate in its activities. When inform­
ing the membership of his intentions, the 
president recently sent to all members of 
the Society a list of the committees to be 
appointed, with the request that each 
member indicate his first, second, and 
third choices opposite the committees on 
which he would like to serve. Once this 
information is compiled, the president in­
tends to appoint committees composed of 
a large percentage of new faces.
RESEARCH DIRECTOR 
COMMENDED BY WAR 
CONTRACTS BOARD
Carman G. Blough, the Institute’s director 
of research, has just received the following  
resolution o f commendation, which consti­
tutes an excerpt from  the minutes of a recent 
meeting of the W ar Contracts Price Adjust­
ment Board:
“This Board, being aware of the services 
rendered by Mr. Carman G. Blough, and of 
the contribution which he made in the ad­
ministration o f the Board’s responsibilities, 
particularly during the period when the basic 
rules and regulations of the Board for the 
renegotiation of w ar contracts were being 
developed and established, and deeming it 
appropriate that recognition of such services 
be made a part of its permanent record.
“N OW , THEREFORE, BE IT RESOLVED  
that this Board record in the minutes of this 
meeting its grateful recognition of the ser­
vices rendered by Mr. Blough as a member 
from  February 26, 1944, to November 3,
1945, and that the Chairman of the Board 
be and is hereby directed to make acknowl­
edgment to Mr. Blough o f the Board’s ap­
preciation of the valuable services, rendered, 
and accompany such acknowledgment by a 
copy of this resolution.”
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The Voice of the Membership
Institutional Advertising
Excerpts from a letter from 
W i n s t o n  B r o o k e , Anniston, Ala.
Even though this [institutional] adver­
tising be done in the name of the state 
society, or in the name of the American 
Institute of Accountants, there can be no 
doubt that the main purpose thereof is to 
encourage the general public to engage 
the services of certified public accountants 
as opposed to those not being certified. 
This all boils down to the point that the 
CPA’s are advertising for business as a 
group rather than as an individual. If our 
professional ethics soundly prohibit paid 
advertising on the part of an individual, 
then why should they condone such adver­
tising on the part of a group of indi­
viduals ? . . .
Let us attack the matter from another 
angle. Presume for a moment that John 
Smith, CPA, resides in a small town and 
is the only CPA in that community. His 
state society, in accordance with the pro­
posed program of the American Institute, 
decides to embark on a campaign of paid 
advertising, and does so. They advertise 
in the major cities of that state and it so 
happens that Mr. Smith’s residence is not 
in one of those cities wherein the adver­
tising was placed. Smith decides, and 
justly so, that the institutional advertising 
that has been done does not benefit him, 
and because of that, wishes to place iden­
tical ads in his home town newspaper and 
pay for them out of his own pocket. Can 
he do so ?
The rule against advertising is one of 
the soundest which our profession, or any 
other profession, has. For a very good 
understanding of this rule, your atten­
tion is invited to the following quotation 
from the book, Professional Ethics of Pub­
lic Accounting, by John L. Carey [p. 85]:
“Advertising is not appropriate. Profes­
sional accounting service is not a com­
modity. Its value depends on the knowl­
edge, skill, experience, and integrity of 
the accountant. One can appropriately 
advertise the merit of a tangible product, 
but who would be impressed by a man’s 
own statement that he is smart, skilful, 
experienced, and honest? One prefers to 
engage a physician who is recommended 
by friends who have benefited by his 
ministrations. The same is true of a law­
yer and a certified public accountant.”
Perhaps the same thought could be put 
in stronger words. An individual who 
offers personal services to the public ad­
vertises primarily because he is too lazy, 
too incompetent, or too reluctant to make 
his reputation by hard work, study, and 
ability. . . .
E d it o r ' s N o t e :— The basic fallacy in Mr. 
Brooke’s argument seems to be in the clause 
“there can be no doubt that the main pur­
pose thereof is to encourage the general 
public to engage the services of certified 
public accountants as opposed to those not 
being certified.”
The object of the proposed advertising 
program is not to encourage the general 
public to engage the services of certified 
public accountants, but rather to inform  the 
general public of certain facts about the 
accounting profession which w ill maintain 
and increase public confidence. To put it 
in simpler terms, it is not prim arily with  
the idea of adding to the practice of 
members that the advertising is being under­
taken, but rather w ith the idea of winning  
public support in the profession’s contro­
versies w ith those who would restrict its 
activities in certain fields, would lower its 
professional standards, or would delegate 
much of the important w ork it does to gov­
ernmental authorities. W hat we are calling 
institutional advertising is in reality an hon­
est and sincere effort at public education.
Existing Public Protection
Letter from
W il l - A .  C l a d e r , Philadelphia, Pa.
Availing myself of the invitation in the 
last issue of the Institute’s CPA Bulletin, 
I enclose [printed below] reference to a 
law designed to protect the public against 
fraudulent acts of public accountants of 
any kind. In the discussion of the Insti­
tute’s form of regulatory public account­
ing law, mention of the Pennsylvania 
statute has not appeared.
In the Commonwealth of Pennsylvania, 
for the past fifteen years, the public has 
been protected by statute from false state­
ments issued by any person or persons 
practicing as accountants, public account­
ants, auditors or certified public account­
ants. It is known as the “Auditor’s 
liability act,” and was enacted in 1933. 
The Act declares “it to be a misdemeanor 
for accountants or auditors to issue or 
permit to be issued false financial state­
ments.” It reads:
“Be it enacted . . . That any person 
or persons practicing as accountants, pub­
lic accountants, auditors or certified public 
accountants in this State, who shall wil­
fully issue or permit the issuance of any 
false statement of the financial transac­
tions, standing or condition of any cor­
poration, partnership or individual business 
undertaking shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
be fined not more than two thousand 
dollars or imprisoned for a period of not 
less than one year or subjected to both 
said fine and imprisonment in the discre­
tion of the court.”
LEVY APPOINTED ARBITRATOR
Saul Levy of New York is serving as 
one of three arbitrators appointed to deter­
mine the amount payable by the city for the 
acquisition of property of the North Shore 
Bus Company, Inc., in Queens. The bus 
company, after its decision to abandon ser­
vice because of a deficit o f $72,000, was taken 
over by the Board o f Transportation. The 
company claims its value is $2,600,000, 
whereas the Board sets the value of the line 
at $1,041,000.
Mr. Levy was appointed by Mayor O’Dwyer 
following the adoption of a resolution by 
the Board of Estimate exercising the city’s 
option to name one of the three arbitrators, 
as provided in the franchise agreement’s 
recapture clause.
WHAT ONE MAN THINKS 
OF OUR LIBRARY
The following letter has just been re­
ceived from Dr. Curt Gruneberg, assistant 
professor of economics, University of Kan­
sas City, Kansas City, Missouri.
“For approximately seven years, I used 
your library for my practical work as tax 
consultant and for research work in the 
field of accounting and taxation. I wish 
to state that the kind of research work 
which I did, would have been hardly pos­
sible without the invaluable help of your 
excellent library. The way your library is 
conducted, how new and important books 
are acquired and put at the disposal 
of the readers shortly after their publi­
cation, how all kinds of ‘Services’ are up 
to date, etc., is a model for every profes­
sional library. I believe to be able to 
judge about a library because I did re­
search work in many libraries, here and 
abroad, for many years. It would be un­
fair not to mention the friendliness and 
efficiency of all librarians.”
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MEMBERS ELECTED 
SEPTEMBER 30, 1947
C a lifo rn ia
Robert B. Brown, M arysville  
Glenn I. Clover, Los Angeles 
Ray J. Dias, Los Angeles 
John H. Hillman, Los Angeles 
Donald L. Lewis, Los Angeles 
Wendell L. Richardson, Los Angeles 
Alan J. Stewart, San Francisco 
Percy H. Valantine, Los Angeles
C o lo rado
Gollin B. Bell, Denver
W alter E. Dalby, Grand Junction
James M. Tinsley, Denver
D is tr ic t  o f  C o lu m b ia
Carmine S. Bellino, Washington 
W illiam G. Sickles, Washington
F lo r id a
James M. Allen, Jacksonville  
Marion G. Laney, Orlando
G eo rg ia
Halleck C. Young, Atlanta
I l l in o is
Alexander Bernfield, Chicago 
W alter E. Busker, Chicago 
J. Paul Grogan, Chicago 
Ludwig F. Moeller, Chicago 
Myer A. Morrison, Chicago 
Basil A. Regione, Chicago
Io w a
Charles W . Hiserote, Cedar Rapids 
James E. Hollander, Iowa City 
Robert J. K olf, Dubuque
L o u is ia n a
J. Frank Farmer, Monroe
M assach u se tts
H arry L. Annis, Boston 
Louis T. Cormier, Springfield 
W . Leonard Donovan, Springfield 
Edward P. Grace, Springfield 
Watson W . Greenfield, Boston 
Herbert C. Hamilton, Salem  
Timothy J. Hanlon, Boston 
George K . Hitchcock, Springfield 
Walden P. Hobbs, Springfield 
John J . Neville, Boston 
David L. Pallian, Boston 
Donald L. Tripp, Springfield 
Saul Wilson, Springfield
M ich ig a n
Jack Rosenbloom, Detroit
M isso u r i
Rita M. Dudeck, St. Louis 
J. Hadley Evans, St. Louis 
Ted J . Frick, Kansas City 
Claude Marcoux, Kansas City 
V irgil R. Sheffield, Kansas City
New H am p sh ire
W alter A. Korona, Manchester
N ew J e r s e y
Lucien R. Collart, Asbury Park 
Leon Kranztohr, Newark
N ew Y o rk
Ralph F. Anthony, New York  
Rowland B. Axtell, Glens Falls 
Herman F. Billman, New York 
Alexander A . H. Bohtling, New York  
Harold E. Burkhardt, New York  
W illiam  D. Conklin, New York 
James J. Cook, New York  
Edward D. Donelan, New York  
Ernest A . Franklin, New York  
Alexander Friedman, New York 
A lfred  H. Gilwood, New York  
W alter J. Hyla, Syracuse 
Richard F. Jones, Rochester 
George J. Keane, New York
Morris Knapp, J r ., New York  
Sanford E. Maus, New York 
Raphael J. Musicus, Brooklyn 
Fred W . Oberkirch, New York 
Herman Ostendorf, New York  
Robert Simons, New York 
Monroe Tobias, New York
N orth  C a ro lin a
M ajorie E. Henderson, Raleigh 
Richard A . Urquhart, J r ., Raleigh 
John A . Williams, J r., Raleigh
O hio
W illiam  E. Henterly, Cleveland 
A rthur C. Jahn, Columbus 
Francis B. Ryan, Columbus 
Morris Swedlow, Columbus
O klah o m a
I. Edwin Clemens, Tulsa 
W arren N. Lesh, Tulsa
O regon
Melvin P. Becker, Portland 
LeRoy A. Hewitt, Portland
P e n n sy lv a n ia
Stanley J . Bernstein, Philadelphia 
Leon H. Gould, Philadelphia 
John P. Hodgkin, Philadelphia 
Carl F. Landgraf, Philadelphia 
Arnold I. Levine, Pittsburgh 
John J. Pateros, Pittsburgh 
Louis J. Stow, Philadelphia 
Horace C. Stringfield, Pittsburgh 
Benjamin F. Zarr, Philadelphia 
Philip G. Zink, J r., Philadelphia
R h o d e  I s lan d
Charles A . Marseglia, Providence 
T en n essee  
Joseph C. Dawkins, Memphis 
James R. Howell, J r ., Memphis
T exas
Lee A. Criswell, Odessa 
W illiam  J . Fellers, Amarillo 
Isidore K. Frenkel, Tyler 
Claude W . Rodgers, Houston
U tah
Evert D. Lybbert, Salt Lake City 
V irg in ia  
Raymond V . Hull, Richlands
W isco n s in
Richard A. Koch, Milwaukee
AMERICAN ACCOUNTING 
ASSOCIATION OFFICERS
The American Accounting Association, 
at its annual meeting in New York, Sep­
tember 4 and 5, elected the following 
officers for 1948:
President: Thomas W. Leland, Agricul­
tural and Mechanical College of Texas 
Vice-Presidents:
Victor Z. Brink—West, Flint and Com­
pany, New York 
William W, Werntz—Touche, Niven, 
Bailey & Smart, New York 
Secretary-Treasurer: Cletus F. Chizek, 
University of Chicago 
Editor, The Accounting Review:
Robert L. Dixon, University of Michigan 
Director of Research: Paul J. Graber, Uni­
versity of Tulsa
FIRM ANNOUNCEMENTS
W i l l a r d  W . D o w  and G e o r g e  R . Y o u n g  
announce their association to continue the 
practice of public accounting as partners, un­
der the firm  name of D o w  a n d  Y o u n g , with  
offices at 131 State St., Boston, Mass.
D o n  S. G r i f f i t h , E r ic  H .  W i l e s , P a u l  R. 
H a g e l b a r g e r , and R. O r v a l  D r e i s b a c h  an­
nounce the formation of G r i f f i t h , W i l e s  &  
H a g e l b a r g e r  for the general practice of pub­
lic accounting, with offices at 547 Skinner 
Bldg., Seattle 1, Wash.
C h a r l e s  R .  H u n t  announces the opening 
of offices for the general practice of account­
ancy and tax consultation, and the association 
with him of R o b e r t  G. S a n d s , at 241 N. 
Larchmont Blvd., Los Angeles 4, Calif.
H u r d m a n  a n d  C r a n s t o u n ,  New York, 
N. Y., announce that J o h n  F. S c h m o n s e e s  
has been admitted to partnership in the firm, 
at 43 Broad St., New York 4, N. Y.
M o u n t  &  C a r t e r , Atlanta, Ga., announce 
that the associates B e n  W . B r a n n o n  and R o y  
L. W a r d  are now members of the firm.
H e n r y  E. N e t t l e s  announces that he has 
become associated with D a n i e l  W . H i t t  and 
R a n d a l  W i n s t o n  for the practice of account­
ing under the firm  name of H i t t , N e t t l e s  &  
W i n s t o n , with offices at 1018 K irby Bldg., 
Dallas, Texas.
W i l l i a m  A. S t e r n k o p f , J r ., of Jersey City, 
N . J., announces the opening of an additional 
office at 50 Broadway, New York 4, N. Y .
T. G r a y s o n  M a d d r e a  announces the open­
ing of an office for the general practice of 
public accounting, at 201½ E. Franklin St., 
Richmond, Va.
G e o r g e  H. M a r s h  announces the dissolu­
tion of his practice at Sweetwater, Texas, and 
of Marsh and Dodson at Odessa, Texas, and 
announces the formation o f a partnership 
with the firm  name of M a r s h , D o d so n , 
H a l l m a r k  &  F a r i s , with offices in the 
Doscher Bldg., Sweetwater, Texas, and in the 
Burks Bldg., Odessa, Texas. Mr. Marsh w ill 
continue to be a resident partner of Marsh, 
Dodson, H allmark & Faris, and also a non­
resident partner in the firm  of W ade, Barton 
and Marsh at Austin, Texas.
R ic h a r d  L. H a n l i n  and D o n a l d  E. R u g ­
g e n b e r g  announce the formation of a partner­
ship, under the firm name of H a n l i n  a n d  
R u g g e n b e r g , with offices at 201 Financial 
Center Bldg., Oakland 12 , Calif.
H e r b e r t  J .  H a u s s e r  and C a r l  C .  H e i n t e l  
announce the formation of a partnership for 
the continuance of their accounting practice, 
under the firm  name of H a u s s e r  &  H e i n t e l , 
with offices at 1825 Union Commerce Bldg., 
Cleveland 14, Ohio.
The Certified Public Accountant
Applicants Recommended for Admission
The board of examiners has given consideration 
to applicants for membership in the American  
Institute of Accountants and recommends the ad­
mission of fifty-two applicants who have been 
accorded credit fo r having passed examinations 
acceptable to the board of examiners and eighty- 
seven applicants who have passed the uniform  
examination in participating states.
A rk an sa s
A . L. Markham, Texarkana 
C a lifo rn ia  
Robert E. Ades, San Francisco 
E. Sheldon Johnson, V isalia  
Alvin  Landman, Los Angeles 
George W . Luebbert, San Francisco 
W illiam  S. Mitchell, J r ., Oakland 
Eldon S. Reid, San Francisco 
Kenneth C. Shaffer, Los Angeles 
H arry Silver, San Francisco
C o n n ec ticu t
Edgar J . Cossette, J r ., Hartford  
W illis S. Whittlesey, J r., Hartford
D is tr ic t  o f  C o lu m b ia
Paul Lambert, J r ., Washington 
Theodore McGann, Washington
F lo r id a
Lyndon C. Conlon, Miami 
Thomas E. Craig, Tampa 
Samuel L. Ready, Miami 
J. Paul Smith, Tampa
G eorg ia
Frank J . McKibben, Atlanta 
Hugh Royal Smith, J r., Atlanta 
Richard H. Spinning, Atlanta  
J . D. Waldroup, Atlanta 
I l l in o is
Edward M. Brown, Chicago 
Edwin Henry Cassels, J r ., Chicago 
Ival W . Crouch, Chicago 
Keith I. DeLashmutt, Chicago 
Alexander J . Fox, Chicago 
Donald Haven, Chicago 
Francis Brightbill Hoeltgen, Chicago 
Charles L. Howard, Chicago 
George W . Landy, Peoria 
Clarence F. McCarthy, Chicago 
Carl Einar Pearson, Chicago 
Frank A. Peter, Chicago 
Paul Pompian, Chicago 
M aurice Charles Rifkin, Chicago 
Roy Soil, Chicago 
John M. Treveiler, Chicago 
Charles R. Van Norden, Chicago 
Carl W . W agner, Chicago 
In d ia n a
Charles A. Anderson, Indianapolis 
Robert E. Bottin, Indianapolis 
Joseph E. Hamaker, Indianapolis 
H. Jackson Hiatt, Indianapolis 
Horace Thomas Mathews, Indianapolis
Io w a
W illiam  C. Boldt, J r ., Davenport 
George T. Martin, Dubuque 
Donald E. Schmidt, Cedar Rapids 
Ray A . Scott, Cedar Rapids 
W illiam  C. Swan, Cedar Rapids
L o u is ia n a
Morris Campbell, New Orleans 
Nelson C. Church, New Orleans
M a ry la n d
Benedict C. Kastner, Baltimore 
V irgil R. Poch, Baltimore 
Robert C. Ragan, Baltimore
M assach u se tts
Marion G. Fitzgerald, Boston 
Gerald I. Glunts, Boston 
Calvin E. Gross, Boston
Albert C. McMenimen, Boston 
Samuel J . Moshcovitz, Boston 
Margaret K. Murphy, Boston 
Parker E. Noyes, Boston
M ich ig a n  
J . Harvey Dise, Detroit 
Louis Koretz, Detroit
M in n eso ta
Edwin Pool Madsen, Minneapolis 
M isso u r i 
Joseph A. Rachubka, St. Louis 
Kenneth C. Schnur, Kansas City 
Earl L. Van Note, Kansas City
N eb ra sk a
Orin Contryman, Grand Island 
New Y o rk  
Mildred Baxter, New York  
Edgar P. Bergeron, New York 
Cyrill A. Bielek, New York  
Jack C. Bonderow, New York 
Geo. W . Bredemeyer, New York 
W ilbur M. Crook, New York  
Bernard Demsky, New York  
Joseph A. Driscoll, New York  
George M. Engren, Syracuse 
Abraham E. Esan, New York  
Ira Furst, New York  
A lfred Gold, New York  
Paul A. Kandler, New York 
August B. Kertell, New York 
Hugo Kraese, New York  
A lfred  Z. Lewis, New York  
C. Herbert Libby, New York  
James N. McBane, New York  
John W . Meany, New York  
Andrew E. Nelli, New York  
Mitchell Perrin, New York  
Theodore Phillips, New York 
David Roth, New York  
Daniel Schlesinger, New York  
Samuel Speiller, New York  
Sheldon L. Staples, New York  
Charles H. Thwaites, New York  
Joseph W arren, New York  
David D. W einer, New York
N orth  C a ro lin a
Albert C. Gaskill, Chapel Hill 
J . Douglass Robinson, Asheville 
Edward L. Tilley, J r ., Winston-Salem
O hio
Charles A. Burrows, Cincinnati 
George Eugene Mathews, Cleveland 
George K. Post, Cleveland 
Kenneth N. Probasco, Columbus 
Louis F. Scholley, Cleveland 
O k lah o m a  
Presley Simpson Ford, J r ., Tulsa 
A lfred  H. Meese, Lawton
O regon
John A . Graff, J r ., Portland  
Fred C. Shafer, Portland
P en n s y lv a n ia
Albert N. Dukow, Philadelphia 
W illiam M. Hall, Pittsburgh 
Frank W . Heintzelman, Philadelphia 
M urray C. Hotchkiss, Philadelphia 
M arvin L. Johnson, Philadelphia 
Edward J. Pomfret, Philadelphia 
Timothy P. Reardon, Philadelphia 
Edmund B. Rickard, Philadelphia 
Alexander Russ, Philadelphia 
Howard C. Steele, J r., Philadelphia 
R h o d e  I s lan d  
Ralph J. Connor, Providence 
Armand D. DuRocher, Woonsocket 
T en n essee  
Charles Wesley Cook, Nashville 
Janies K. Laird, J r ., Memphis
T exas
Heloise Elizabeth Brown, Houston 
Otis T. Clark, J r ., Fort W orth  
Jack E. Collier, Corpus Christi 
John R. Holmes, San Antonio 
Herbert E. Hughes, El Paso 
Ernest L. Johnson, Corpus Christi 
Foster Parker, Houston 
John C. Reinert, Dallas 
Reginald Rushing, Lubbock 
Randal Lee W inston, Dallas 
Velda Viola Woods, Corpus Christi
V irg in ia
John A. Bard, Arlington
W ash in g to n
Raymond O. Dreisbach, Seattle 
Clyde Risk, Seattle
W isco n s in
Donald J. Schreiber, Milwaukee 
H aw a ii
Hideo Kajikawa, Honolulu
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before October 31, 1947.
O b i t u a r i e s
William R. A. Ballingall of Philadelphia, 
Pa. (1922 m em ber), died August 1 ,  1947, at 
the age of 78. Mr. Ballingall was senior 
partner of W illiam  Ballingall & Co., and a 
certified public accountant o f Indiana. He 
was a native of Glasgow, Scotland.
Claude W. Bishop of Flint, Mich. (1942 
m em ber), died July 23, 1947, after an illness 
of eight months. He was 46 years old. Mr. 
Bishop was a partner of Lewis & Bishop, 
having been associated w ith the firm  since 
1936. He was a certified public accountant 
of Michigan.
James M. McFerrin of Macon, Ga. (1943 
member), died July 22, 1947, at the age of 
67. Mr. McFerrin was born in Tennessee. 
He had been practicing accounting in Macon 
since 1919 and was the oldest certified public 
accountant in practice in that city. He held 
the CPA certificate of Georgia.
Edward O. Miller of Pittsburgh, Pa. 
(1946 m em ber), died September 10, 1947, at 
the age of 53. In September 1944 he be­
came associated w ith the firm  of Miller, 
Leeson & Bishop in Pittsburgh, and was 
admitted as a partner in January, 1946. The 
name of the firm  was then changed to Miller- 
Morgan Company. Mr. M iller held the CPA 
certificates of Pennsylvania and Ohio.
H. Y. Robertson of Am arillo, Texas, a 
member of the American Institute of Ac­
countants and predecessor organizations since 
1912, died August 16, 1947, at the age of 
63. He was a partner o f H. V. Robertson 
& Co. in Am arillo, and had served on the 
Institute’s committee on arbitration. Mr. 
Robertson held the CPA certificates of Texas, 
Colorado, and New Mexico.
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COOPERATION AMONG 
INTERNATIONAL ACCOUNTING 
SOCIETIES
At the informal meeting of representa­
tives of British, Canadian, and American 
accounting organizations, held in New 
York City on October 8, the following 
summary of conclusions was adopted:
“The representatives present agree that 
maximum cooperation among bodies of 
professional accountants of high standing 
in all countries is desirable, with a view 
to improving standards of professional 
practice and the credibility attaching to 
accounts throughout the world.
“That having regard to the situation as 
it exists today, it does not yet seem prac­
ticable to establish an international organi­
zation in permanent form designed to 
achieve these objectives. As an interim 
objective it seems preferable to emphasize 
the interchange of information between 
various accountancy bodies, not only as to 
announcements by them on matters of 
professional principles and practice but 
also with respect to educational and other 
matters likely to be of interest to other 
countries, and as to legislation in particu­
lar countries which may be of special 
interest to professional accountants else­
where.
“With a view to stimulating interna­
tional cooperation it is desirable to work 
toward an International Congress on 
Accounting to be held at a convenient 
point when conditions seem appropriate, 
and in the meantime every encouragement 
should be given to the interchange of 
speakers at meetings and conferences of 
accountancy societies in various countries.”
The representatives also agreed to hold 
similar meetings at least annually, to con­
tinue consideration of international prob­
lems of common interest.
T HE INSTITUTE’S annual meeting at 
Miami Beach, Florida, November 3-6,
1947, was attended by just under 1,000 
men and women—a much larger group 
than had been expected in view of the 
distance of the meeting place from the 
larger centers of population. The weather 
was all that the Floridians had promised 
for the occasion. The Florida Institute of 
Accountants, its officers and committees, 
were perfect hosts, and their tireless efforts 
throughout the week brought a full 
measure of comfort, pleasure, and satisfac­
tion to everyone in attendance at the 
meeting.
Business Meeting
The business meeting of the Institute 
was marked by spirited debate on the 
proposed by-law amendment to change the 
name of the organization to “American 
Institute of Certified Public Accountants,” 
and to make related changes in the state­
ment of its objectives. A motion to 
approve the amendment was lost, on a 
written ballot, by vote of 115 ayes to 1539 
nos, reported as follows: members present 
in person—79 ayes, 333 nos; members 
present by proxv—36 ayes, 1206 nos.
The Institute’s legislative policy, as ex­
pressed by the council, was challenged on 
the floor of the meeting by members op­
posed to so-called regulatory legislation 
of the type envisaged by the Institute’s 
form of regulatory public accounting bill.
The meeting adopted a motion calling 
for further study of the matter, and the
council subsequently instructed the com­
mittee on state legislation to review the 
subject and report at the spring meeting 
of council.
By-laws were approved for submission 
to mail ballot of the membership, pro­
viding for admission of qualified foreign 
accountants as “international associates” 
of the Institute; for recognition of the 
Philippines as a territory of the United 
States prior to their independence, for 
purposes of admission of applicants to the 
Institute; and for creation of a trial board 
of 21 members.
George D. Bailey, of Detroit, was elected 
president of the Institute by acclamation. 
Ralph B. Mayo, Denver, and J. Harold 
Stewart, Boston, were similarly elected as 
vice-presidents, and Charles H. Towns, 
treasurer. New members of council recom­
mended by the committee on nominations 
were elected as indicated elsewhere in this 
bulletin.
By unanimous consent, Henry E. Men­
des, New York, was elected a member of 
council for a term of two years, to fill a 
vacancy created by the election of Mr. 
Towns as treasurer.
Full minutes of the meeting will ap­
pear in the 1946-1947 Yearbook.
“Challenges to the Accounting 
Profession”
The speaking program brought before 
the members in attendance a number of 
prominent citizens, who stressed the op- 
(Continued on page 2)
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portunities for service confronting the 
accounting profession in various directions. 
Donald R. Richberg, former NRA chair­
man, spoke on accounting aid in 
labor-management relations; Dr. Stuart A. 
Rice, of the Bureau of the Budget, on 
the use of accounting data in economics 
and statistics; James J. Caffrey, chairman 
of the Securities and Exchange Commis­
sion, on the role of accounting in safe­
guarding investors; Roswell Magill, former 
undersecretary of the Treasury, on the 
federal tax outlook; and John Taber, chair­
man of the House Appropriations Com­
mittee, on the federal budget and related 
problems.
Accountancy legislation and the public 
accountant was the subject of an address 
by Walter G. Draewell, CPA, of Cali­
fornia. Eric A. Camman, CPA, New 
York, spoke on accounting services to 
management.
An evening session was devoted to prac­
titioners’ problems—the natural business 
year, accountants’ liability, office problems, 
federal taxation, and group insurance.
The formal addresses will be published 
in booklet form, and distributed to all 
members of the Institute.
Awards
T. Coleman Andrews, CPA of Virginia, 
received the Institute’s annual award for 
outstanding service to the profession, in 
recognition of his work in organizing and 
administering the Corporation Audits 
Division of the General Accounting Office.
Ralph E. Lee, Jr., of Chicago, and 
Francis A. Kummeth, of Chicago, re­
ceived the Elijah Watt Sells first and 
second prizes, respectively, for excellence
in the uniform CPA examinations for 
May, 1947. Honorable mention was 
given to Bret H. Reed, II, of Roscoe, 
Calif., and Nathan P. Sabastian of Austin, 
Texas.
Related Meetings
An all-day meeting of the council was 
held on November 3, at which activities 
and plans of the Institute were thoroughly 
reviewed, and full financial reports were 
presented. The council’s report of all its 
actions, presented to the membership at 
the business session Tuesday, November
4, will be published for the information 
of the entire membership.
At an organization meeting of the 
council, November 6, a secretary and 
several administrative committees were 
elected as reported elsewhere in this bul­
letin.
The executive committee, the board of 
examiners, and the committee on profes­
sional ethics held meetings on Sunday, 
November 2.
The Association of Certified Public 
Accountant Examiners held its annual 
meeting on Monday, November 3.
The Advisory Council of State Society 
Presidents, whose chairman and secretary 
were both absent, did not hold its cus­
tomary meeting. The council of the Insti­
tute adopted a resolution looking to the 
dissolution of the Advisory Council, in 
view of the fact that state society presi­
dents are now ex-officio members of the 
council itself. It was understood, how­
ever, that informal luncheon or dinner 
meetings of state society presidents would 
be held in conjunction with future coun­
cil meetings.
Entertainment
An outstanding feature of the entertain­
ment program was a reception to all 
members and guests by Colonel and Mrs. 
Robert H. Montgomery at their Coconut 
Grove estate, on Tuesday afternoon, 
November 4. Refreshments and music 
for dancing were provided, and most of 
the approximately 850 persons in at­
tendance examined the rare palms which 
their host had collected over a long period 
of years.
A reception for members attending 
their first annual meeting, held on Mon­
day, November 3, proved so successful
that it will probably be a recurring feature 
of future annual meetings.
A dinner dance, boat trips, group 
luncheons, golf tournament, cocktail par­
ties, and numerous special events for ladies 
completed the social program.
Missouri Golf Trophy
The following team, representing the 
Florida Institute of Accountants, won the 
Missouri golf trophy in the tournament 
held at the time of the Institute’s annual 
meeting at Miami Beach:
Benjamin E. James, Jacksonville
John R. Ring, Miami
R. Warner Ring, Miami
E. Russell Sheldon, St. Petersburg
Richard A. Henry of New York, N. Y., 
had the low gross score.
Future Meetings
Chicago has been selected as the annual 
meeting place for 1948; Los Angeles, 1949; 
and Boston, 1950.
The May, 1948, meeting of council will 
be in Asheville, North Carolina.
General Observations
Individual reactions to any annual meet­
ing are bound to differ. There was a 
general impression, however, that the 
meeting at Miami Beach was an outstand­
ing success. There was an unmistakable 
sense of vitality in the proceedings: a 
willingness to give and take in debate; to 
look facts in the face, even though un­
pleasant; to admit mistakes if necessary, 
and try to correct them.
An observer could hardly fail to have 
been impressed with the air of conviction, 
which pervaded the meeting, that great 
things lie ahead for the public accounting 
profession—that the scope of its useful­
ness to society is rapidly expanding.
There was, however, no evidence of 
complacent self-satisfaction. The profession 
seems to be alert to the difficulties and 
dangers with which it is confronted, but it 
is united in the determination to overcom e  
them. There is difference of opinion on 
methods and procedure, but there appears 
to be complete willingness to work them 
out by democratic processes within the 
framework o f the professional organiza­
tions which have been created for that 
purpose.
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President
George D. Bailey
George D. Bailey 
of Detroit, Michi­
gan, is a partner of 
T o u c h e , N iv e n , 
Bailey & Smart. He 
has been a member 
of the Institute since 
1922 , and has served 
as v ice-p resid en t, 
member of council, 
member of the exec­
utive committee and 
of numerous other 
committees. F ro m
1938 to 1947 he was a member of the com­
mittee on accounting procedure, serving as 
chairman for the last three years of that 
period. Mr. Bailey is a native of Sioux City, 
Iowa, and has been engaged in the practice 
of public accounting since 19 12 . He is a 
graduate of the University of Wisconsin and 
a certified public accountant of Michigan and 
seven other states.
Mr. Bailey is president of the Community 
Chest of Metropolitan Detroit, director of the 
Detroit Board of Commerce, trustee of The 
Tax Foundation, trustee of Grace Hospital, 
and other civic and philanthropic organiza­
tions. In World War II he was active in de­
veloping procedures for termination of war 
contracts, and served as consultant to the 
Office of Contract Settlement and other fed­
eral government agencies on wartime account­
ing problems.
Vice-President
J. Harold Stewart 
of Boston, Massa­
chusetts, a member 
of the Institute since 
1922, is a partner of 
Stewart, Watts & 
Bol l o n g . He has 
served on the Insti­
tute’s council, exec­
utive c o m m it te e , 
and on the commit­
tees on professional 
e th ic s ,  accounting 
procedure, b u d g e t 
and finance, and federal accounting. He has 
been chairman of the committees on state 
legislation, termination and renegotiation of 
war contracts, and cooperation with Corpora­
tion Audits Division, GAO. Mr. Stewart is a 
native of Boston and a graduate of Northeast­
ern University. He has been practicing public 
accounting since 19 18 , and holds the CPA cer­
tificate of Massachusetts. Mr. Stewart served 
as a Captain in the United States Navy dur­
ing World W ar II, as executive assistant to 
the Director of the Cost Inspection Service. 
He later served as Assistant Director of 
Contract Settlement.
J .  Harold Stewart
Ralph B . Mayo
Vice-President
Ralph B. Mayo of 
Denver, Colorado, 
partner of Ralph B. 
Mayo & Co., has 
been a member of 
the Institute since 
19 16 , and has served 
four years on the 
Institute’s council. 
He has also been a 
member of the com­
mittees on profes­
sional ethics, nomi­
nations, a u d i t i n g  
procedure, state legislation, and others. Mr. 
Mayo is a native of Miltonvale, Kansas, and 
has been engaged in public accounting prac­
tice since 19 15 . He is a graduate of Denver 
University, and holds the CPA certificate of 
Colorado.
Treasurer
Charles H. Towns 
of New York, N. Y., 
is a partner of 
Loomis, Suff ern & 
Fernald, h a v i n g  
been associated with 
the firm since 19 2 1 . 
He has been a mem­
ber of the Institute 
since 1923, and last 
year was elected a 
member of council. 
He has served the 
Institute as audi­
tor, member of the board of examiners, 
chairman of the committee on state legisla­
tion, and member of the committees on 
accounting procedure, auditing procedure, 
and a number of others. A certified public 
accountant of New York, Mr. Towns has 
been engaged in public accounting since 19 15 . 
He is a native of New Hampshire and a 
graduate of New York University School of 
Commerce. He is a past president of the 
New York Chapter of the National Associa­
tion of Cost Accountants, former member of 
the New York Board of Certified Public 
Accountant Examiners, and a former secretary 
and vice-president of the New York State 
Society of Certified Public Accountants.
Charles H. Towns
INSTITUTE MEMBERS 
GIVE TAX LECTURES
Maurice Austin, Benjamin Grund, J. K. 
Lasser, and Mark E. Richardson are among 
the guest lecturers at the 6th Annual Sym­
posium on Federal Taxation conducted by 
The New School— School of Politics, in New 
York City, September 30 to December 9.
John L . Carey
John L. Carey 
joined the staff of 
the American Insti­
tute of Accountants 
as an assistant secre­
tary immediately 
f o l l o w i n g  his 
graduation f r o m  
Yale College in 
1 9 2 5 . H e  w a s  
elected secretary of 
t h e  Institute in  
1930 and has been 
re-elected to that
office by the council annually since that date. 
Since 1936 he has also been managing editor 
of The Journal of Accountancy. He is the 
author of Professional Ethics of Public Ac­
counting. He has been elected an honorary 
member of seven state societies of certified 
public accountants, and of Beta Alpha Psi, 
national accounting fraternity. He is also a 
member of Phi Beta Kappa.
COMMITTEE PERSONNEL 
1947-1948
(Elected by Council, Nov. 6) 
Executive
George D. Bailey, Chairman, Michigan 
Ralph B. Mayo, Colorado 
J. Harold Stewart, Massachusetts 
Charles H. Towns, New York 
Maurice Austin, New York 
William M. Black, New York 
Percival F. Brundage, New York 
Edward A. Kracke, New York 
Homer N. Sweet, Massachusetts 
Edward B. Wilcox, Illinois 
Frank L. Wilcox, Texas
Board of Exam iners
For three years 
Donald P. Perry, Massachusetts 
John W . Queenan, New York 
Edward J. Stegman, Maryland 
For one year 
Ira N. Frisbee, California
Nominations
Edward B. Wilcox, Illinois 
Maurice E. Peloubet, New York 
Walter G. Draewell, California 
Henry C. Helm, Missouri 
John M. Stoy, District of Columbia 
Virgil S. Tilly, Oklahoma 
Wallace W . Willard, Connecticut
Ethics
Donald M. Russell, Chairman, Michigan 
Parry Barnes, Missouri 
Earl A. Waldo, Minnesota 
C. Oliver Wellington, New York 
Raymond D. Willard, Massachusetts
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N e w l y  E l e c t e d  M e m b e r s  o f  C o u n c i l
Frederick Banks
Frederick Banks 
of Trenton, New 
Jersey, is a partner 
of Banks, Thoburn  
and Company. A d­
mitted to the Insti­
tute in 1936, he has 
served for four 
years on the com­
mittee on member­
ship and last year 
was a member of 
the committee on 
s t a t e  legislation. 
Mr. Banks was born in Trenton, and has 
been engaged in the practice of public ac­
counting since 1925. He is a graduate of 
the evening section of W harton School of 
the University of Pennsylvania and holds the 
CPA certificate of New Jersey. He is imme­
diate past president of the New Jersey Society 
of Certified Public Accountants.
Parry Barnes
(Member at large)
Parry Barnes of 
Kansas City, Mis­
souri, is a partner 
of Lunsford, Barnes 
& Co., and has been 
a member of the 
Institute since 1924. 
He was a vice-presi­
dent of the Institute 
last year, and has 
also served as a 
member of council 
and of the execu­
tive committee, and 
o f the committees on state legislation, coordi­
nation of state and national organizations, 
and others. A  native of Kansas, Mr. Barnes 
has been engaged in the practice of public 
accounting since 19 18 . He holds the CPA  
certificates of Kansas, Missouri, New York, 
and Oklahoma, and is a past president of 
the Missouri Society of Certified Public Ac­
countants. He is secretary of the Kansas City 
Chapter of the National Association of Cost 
Accountants.
Russell S. Bogue
Russell S. Bogue 
of Tampa, Florida, 
a member of the 
Institute since 1933, 
is practicing ac­
counting under his 
own name. He has 
served on the com­
mittee on mem­
bership for the past 
two years, and was 
a member of the 
committee on de­
velopment of the
Institute for two years. A  native of Archer, 
Florida, Mr. Bogue has been engaged in 
public accounting practice since 1920. He 
is a graduate of Culver-Stockton College, 
Canton, Missouri, and is a certified public 
accountant of Florida. Mr. Bogue is imme­
diate past president of the Florida Institute 
of Accountants.
Percival F. Brundage
(Member at large)
Percival F. Brun­
dage of New York, 
N. Y ., a member of 
the Institute since 
19 2 1 , is a partner 
of Price, W ater­
house & Co. He was 
a vice-president of 
the Institute last 
year, and has pre­
viously served on 
the Institute’s coun­
cil, executive com­
mittee, board of 
examiners, and the committees on nomina­
tions, publication, auditing procedure, budget 
and finance, and a number of others. At 
present he is general director of the business 
income project recently undertaken by the 
Institute with the aid of the grant from  
Rockefeller Foundation. Mr. Brundage is a 
native of New York and a graduate of 
Harvard University. In public accounting 
practice since 19 14 , he holds the CPA certif­
icates of eight states and is a past president of 
the Massachusetts Society and past vice- 
president of the N ew Y ork State Society. 
Mr. Brundage is a director of the National 
Bureau of Economic Research, the American 
Unitarian Association, and the Montclair 
Savings Bank (N. J.).
M. C. Conick
M. C. Conick of 
Pittsburgh, Pennsyl­
vania, is executive 
partner of Main 
and Company. A  
member of the In­
stitute since 1922, 
he has served on 
many of its im por­
tant committees, in­
cluding member­
ship, renegotiation 
of w ar contracts, 
and accounting pro­
cedure. Mr. Conick is a native of Pittsburgh, 
Pennsylvania, and has been engaged in 
public accounting since 19 16 . He holds 
the CPA certificates of New York, Penn­
sylvania, Oklahoma, Texas, and Illinois, and 
is a past president o f the Pennsylvania 
Institute of Certified Public Accountants, 
and a past secretary of the Advisory Council 
of State Society Presidents. Mr. Conick is
presently a member of the Pennsylvania 
State Board for the Examination of Public 
Accountants.
W illard R. Ginder 
(2-year term)
W illard  R. Gin­
der of Philadelphia, 
P e n n s y lv a n ia ,  a 
member o f the In­
stitute since 1937 , 
is a partner of 
Charles S. Rockey 
& Co. He is a na­
tive of Philadelphia, 
and holds the CPA  
certificates of Penn­
sylvania and New 
York. Mr. Ginder 
has been engaged 
in public accounting since 19 19 . He has been 
an active member of the Pennsylvania Insti­
tute of Certified Public Accountants since 
19 2 1 , and has served as chairman of a 
number of its im portant committees. He 
served with the A rm y as a Captain in W orld  
W ar I, and as a Lieutenant Colonel in W orld  
W ar II.
Chester R. Macklin
Chester R. Mack­
lin of Milwaukee, 
Wisconsin, is asso­
ciated w ith Price, 
Waterhouse & Co. 
He was admitted to 
the Institute in 
1934. M r. Macklin 
is a native of New 
London, Wisconsin, 
and has been en­
gaged in p u b l i c  
accounting practice 
since 1925. He is 
a certified public accountant of Wisconsin, 
and is a past president of the Wisconsin 
Society of Certified Public Accountants.
Roy F. Godfrey
Roy F. Godfrey 
of Tulsa, Okla­
homa, is a partner 
of W arner and 
Godfrey. He be­
came a member of 
the Institute in 
1 9 3 5 , and has 
served on the com­
mittees on nom­
inations, member­
ship, by-laws, and 
cooperation w i t h  
bankers and other 
credit grantors. Mr. Godfrey was born in A l­
toona, Pennsylvania, and attended Duquesne
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University at Pittsburgh, Pennsylvania, and 
the University of Tulsa (O klahom a). He en­
tered public accounting practice in Pittsburgh 
in 1920 w ith the firm o f Main & Company, 
later working in their Harrisburg and New  
York offices. In 1930 he moved to Tulsa, and 
in 1934 joined w ith Ross T. W arner in their 
own firm . Mr. Godfrey holds a Bachelor of 
Law degree from  the University of Tulsa 
and is a member of the Oklahoma Bar Asso­
ciation. A  certified public accountant of 
Pennsylvania, New York, Oklahoma, and 
Texas, he is a past president of the Oklahoma 
Society of Certified Public Accountants.
W alter M. LeClear
W alter M. Le 
Clear of Chicago, 
Ill., is a partner of 
Scovell, W ellington  
& Company. A  
member of the In­
stitute and predeces­
sor organizations 
since 19 12 , he has 
served on many of 
the Institute’s com­
mittees, including 
accounting proce­
dure, state legisla­
tion, by-laws, and cooperation w ith stock 
exchanges. Mr. LeClear is a native of Deer­
field, Illinois, and has been engaged in 
public accounting practice for forty years. 
He is a certified public accountant of Illinois, 
and is a past president of the Illinois Society 
of Certified Public Accountants and a former 
member of the Illinois Board of Examiners in 
Accountancy.
Henry E. Mendes 
(2-year term)
Henry E. Mendes 
o f  N e w  Y o r k ,  
N. Y., a partner 
of Touche, Niven, 
Bailey & Smart, has 
been a member of 
the Institute since 
19 13 , and h a s  
served on a num ­
ber of its commit­
tees. Mr. Mendes 
was for ten years a 
m e m b e r  of the 
board of exam­
iners— four years of that time as chairman. 
He is a native of New York City, and has 
been engaged in public accounting practice 
since 19 10 . Mr. Mendes is a certified public 
accountant of New York and eight other 
states, and is a past vice-president of the 
New York State Society of Certified Public 
Accountants. He is a past president of the 
Board of CPA Examiners of New York  
State, and is at present a member of the 
Grievance Committee and also a member 
of the Committee on Character and Fitness 
of New York State.
John C. Martin
John C. Martin 
of Columbus, Ohio, 
is a partner of K el­
ler, Kirschner, Mar­
tin & C l i n g e r .  
Adm itted to  t h e  
Institute in 1929, he 
has served on the 
committee on by­
laws and has been 
a member of the 
committee on mem­
bership for the past 
four y e a r s .  Mr. 
Martin is a native of Columbus, Ohio, and a 
certified public accountant of Ohio. He is a 
graduate of Ohio State University, and has 
been engaged in public accounting practice 
since 1920. Mr. Martin is immediate past 
president of the Ohio Society of Certified 
Public Accountants.
J. Robert McCoy, Jr.
J. Robert McCoy, 
Jr., of Los Angeles, 
California, is a 
partner of Peat, 
Marvvick, Mitchell 
& Co. He was ad­
mitted to the Insti­
tute in 1933 , and 
has served as a 
member of the com­
mittee on nomina­
tions and for four 
years as a member 
of the committee on 
membership. Mr. McCoy is a native of 
Kansas City, Missouri, and has been prac­
ticing public accounting since 19 19 . He holds 
the C PA certificates of Missouri, California, 
Oregon, and Utah, and is a past president 
of both the California Society and the Los 
Angeles Chapter of California Society.
J. Cyril McGarrigle
J. Cyril McGar­
rigle of Philadel­
phia, Pa., a partner 
of Mathieson, A it­
ken & Co., has been 
a member of the 
Institute since 1931 
and is now a mem­
ber of the board of 
examiners. He is a 
native of Pennsyl­
vania and a gradu­
ate of the W harton  
Evening School of 
the University of Pennsylvania. He holds the 
CPA certificates of Pennsylvania and Missis­
sippi and has been engaged in public 
accounting since 19 16 . Mr. McGarrigle is 
present chairman of the Pennsylvania State 
Board for the Examination of Public Account­
ants, and a past president of the Pennsylvania 
Institute of Certified Public Accountants.
Henry S. Owens
Henry S. Owens 
of W a s h in g t o n ,  
D. C., is a partner 
of Henry S. Owens 
& Co. Adm itted to 
the Institute in 
1930, he has served 
as a member of the 
committee on ac­
counting u n d e r  
state highway con­
struction contracts 
for six years. He is 
a native of W ash­
ington, D. C., and has been practicing public 
accounting since 1927. Mr. Owens is a 
graduate of Southeastern University of 
W ashington, D. C., and holds the CPA  
certificate of the District of Columbia. He 
is a past president of the District of Columbia 
Institute of Certified Public Accountants.
Maurice E. Peloubet
(Member at large)
Maurice E. Pelou­
bet of New York, 
N. Y., is a partner 
of Pogson, Peloubet 
& Co. Since joining 
the Institute in 
1920, Mr. Peloubet 
has served as vice- 
president, treasurer, 
auditor, a member 
of council and of 
the executive com­
mittee, chairman 
of the board of ex­
aminers and of the committees on member­
ship, public information, state legislation, and 
students societies; also as a member of the 
committees on accounting procedure, audit­
ing procedure, budget and finance, publi­
cation, and a number of others. He holds 
the CPA certificates of New Jersey, New 
York, and Texas, and is a past president of 
the New Jersey Society of Certified Public 
Accountants.
Mr. Peloubet was a member of the exec­
utive committee of the International Congress 
on Accounting held in New York in 1929, 
and was a delegate to the International Con­
gress on Accounting held in London in 
1933. He is a national director of the 
National Association of Cost Accountants. 
For a time he was consultant to the W ar  
Production Board and to the U. S. Navy 
Department. Two years ago he completed 
a survey in Europe of the accounts for cur­
rency issues and civilian supplies for the 
Combined Chiefs of Staff and the Corpora­
tion Audits Division of the General Account­
ing Office. Last year Mr. Peloubet was 
one of the two recipients of the Institute’s 
annual award for outstanding service to the 
profession.
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Robert L. Miller
Robert L. Miller 
of Lebanon, Penn­
sy lv a n i a ,  a partner 
of M i l l e r  and 
Schmidt, was ad­
mitted to the Insti­
tute in 1938, and 
has served for four 
years as a member 
o f the committee 
on membership. He 
is a native of Le­
banon, and has been 
engaged in public 
practice since 1930. Mr. M iller holds the 
CPA certificates of North Carolina and Penn­
s y lv a n ia ,  is c h a i r m a n  of the legislative 
committee of the Pennsylvania Institute of 
Certified Public Accountants, and is a form er 
chairman of the Harrisburg Chapter of the 
Pennsylvania Institute of Certified Public 
Accountants.
Maurice H. Stans
Maurice H. Stans 
of Chicago, Illinois, 
is a partner of A lex­
ander Grant & Com­
pany. Adm itted to 
the Institute in 1932 , 
he has served on 
the committees on 
accounting proced­
ure, technical ses­
sions, and refresher 
courses, and is the 
author of a number 
of articles on the 
subjects of auditing, insurance, small business, 
and labor-management relations. He is a 
native of Shakopee, Minnesota, and has been 
practicing public accounting since 1928. Mr. 
Stans holds the CPA certificates of Ohio, New  
York, Wisconsin, and Illinois.
Robert L. Persinger
Robert L. Per­
singer of Coving­
ton, V irginia, a 
partner of R. L. 
Persinger and Com­
pany, was admitted 
to the Institute in 
1932 . He has served 
for four years as a 
member of the com­
mittee on coopera­
tives, and last year 
was a member of 
the committee on 
by-laws. A  native of Covington, Virginia, 
Mr. Persinger has been practicing public 
accounting since 19 2 1 . He is a certified 
public accountant of Virginia, and is a 
past president of the Virginia Society of 
Public Accountants.
Mr. Persinger served overseas as a Lieu­
tenant in the Quartermaster Corps in W orld  
W ar I. He is a Rotarian, a member of the 
American Legion, a Mason, and a Shriner.
John A. Peyroux, Jr.
John A . Peyroux, 
Jr., is a partner of 
J. K . Byrne & Co., 
and has been a 
member of the In­
stitute since 1933. 
He has served on 
the by-laws and 
membership com­
mittees and has just 
completed t h r e e  
years as a member 
of the committee 
on cooperation with  
bankers and other credit grantors. Mr. Pey­
roux is a native of New Orleans, Louisiana, 
and has been practicing public accounting 
since 1920. He is a certified public accountant 
of Louisiana and Mississippi, and is a past 
president of the Society of Louisiana Certified 
Public Accountants. He is a form er member 
of the State Board of Certified Public Ac­
countants of Louisiana.
Harry C. Visse
H arry C. Visse of 
Portland, Oregon, is 
a partner of W h it­
field, Stratford & 
Company. He was 
admitted to the In­
stitute in 1939 and 
has served on the 
committee on coop­
eration w ith bank­
ers and other credit 
grantors. Mr. Visse 
is a native of Den­
ton, Nebraska, and 
a graduate of the University of Oregon. He 
has been engaged in public accounting prac­
tice since 1934. A  certified public accountant 
of Oregon, Mr. Visse is immediate past 
president of the Oregon Society of Certified 
Public Accountants.
Raymond E. Rickbeil
Raymond E. Rick­
beil of Springfield, 
Illinois, w ho is prac­
t i c i n g  accounting 
u n d e r  h i s  o w n  
name, was admitted 
to the Institute in 
1930. Last year he 
was a member of 
the committee on 
state legislation and 
has been a member 
of the committee on 
membership for the 
past eight years. Mr. Rickbeil was born near
Cavalier, North Dakota, and has been en­
gaged in public accounting practice since 
1925. He is a graduate of the College of 
Commerce of the University of Illinois and 
holds the M.S. degree from  the Graduate 
School of the same University. Mr. Rickbeil 
is a certified public accountant of Illinois, 
Indiana, and Iowa.
A New Way to Get Clients
An accounting service organization has 
been sending to accountants, many of 
whom are members of the Institute, litera­
ture describing a simplified bookkeeping 
system and a two-year tax service. It is 
claimed to be a sensible and practical plan 
which would assist cooperating account­
ants to make new contacts. The literature 
was sent, at the request of some of the 
prospective participants in the plan, for an 
expression of opinion from the Institute, 
which was given as follows:
“As you know, the rules of conduct of 
the Institute prohibit advertising and 
solicitation of clients of other public ac­
countants.
“Your letter suggests that public ac­
countants may make ‘new contacts’ and 
have an ‘opportunity . . .  to enlarge . . . 
clientele’ through the plan you propose.
“It appears that the names of purchasers 
of your bookkeeping system are to be 
referred to certain public accountants co­
operating in your plan, and that such 
public accountants would be expected to 
call on such purchasers as your local 
accounting representatives.
“If a member of the Institute were 
acting as your representative in such a 
case and the purchaser upon whom he 
called were already being served by an­
other public accountant, the member 
might expose himself to charges of viola­
tion of the rule against solicitation.
“In addition, you ask that the account­
ant acting as your local representative 
agree to prepare without charge to the 
subscriber or to you tax returns of the 
subscriber to your service for a period of 
two years. This arrangement might be 
interpreted as a violation of another rule 
of professional conduct of the Institute, 
which forbids division of fees with the 
laity, or payment of commissions to the 
laity for the referral of work. In effect, 
it might be held by the preparation of tax 
returns without charge the public account­
ant concerned would be paying you a 
commission (since the preparation of tax
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MONTHLY NEWS LETTER
Bulletins Issued by Research Department
Nos. 2-5 in the series of case studies in auditing procedure—dealing with the audits 
of a newspaper publisher, a department store, a public utility, and a corn-processing 
company—have been mailed to members recently. Accounting Research Bulletin No. 31 
on “Inventory Reserves” was also mailed about the middle of November.
American Institute Opposes Amendment to 
District of Columbia Accountancy Act
In a letter to the board of commissioners of the District of Columbia, October 10, 
the American Institute of Accountants expressed opposition to HR 3801, proposed 
amendment to District of Columbia board of accountancy act, now in the hands of 
Corporation Counsel for consideration. The bill would recognize employment by gov­
ernment agencies as fulfillment of the experience requirement for purposes of qualify­
ing for the CPA certificate of the District of Columbia.
South Carolina Association Opposes Regulatory Legislation
At its annual meeting September 26, the South Carolina Association went on record 
as opposing regulatory legislation at this time. The meeting was well attended, and 
this action is believed to be a fair representation of the attitude of the majority of 
the members.
Institute Objectives Explained to New York Society Members
A year or two ago the New York State Society began the practice of giving an 
informal dinner about once a month, in honor of each new group of members, to tell 
them about the Society and to give them an opportunity to meet the president, 
secretary, and some of the other members. As guest speaker at the dinner meeting on 
October 2, John L. Carey, secretary of the American Institute of Accountants, 
explained some of the objectives of the Institute and how the national organization 
works with the state organizations. On October 23, H. T. Winton, assistant secretary 
of the Institute, addressed the Society’s incoming members. It has now been decided 
to have a talk on national professional problems, by an Institute representative, a part 
of the regular procedure of these New York meetings.
CPA Examinations Discussed before Students Society
On October 17, Norman L. Burton, the Institute’s educational director, addressed 
a group of about fifty members of a recently revived students society in Providence, 
Rhode Island. Mr. Burton discussed some of the facts about professional examinations 
for certified public accountants as given in 44 states, the four territories, and the 
District of Columbia through use of the uniform CPA examinations, and explained 
the methods of accumulating data for the problems and questions, and the efforts made 
to see that all candidates are treated fairly. He also discussed general educational 
requirements embodied in state accountancy laws and the system by which the 
Institute’s examiners grade papers, and offered advice as to approved methods of study 
for candidates for the CPA examination.
A number of representatives of the Rhode Island Society of Certified Public 
Accountants, which cooperated in forming the students society, were also present.
returns is a consideration for which the 
subscriber pays you) in return for your 
referral to the public accountant of what 
may develop, as your letter says, ‘into a 
paying client.’
“It is the opinion of the committee on 
professional ethics of the Institute that 
any member of the Institute entering into 
the plan would be immediately in viola­
tion of the rules of professional conduct.”
Revealing Reasons fo r Withdrawal 
from  Engagement
The committee on professional ethics 
was requested to give an opinion on a 
situation wherein a certified public ac­
countant, upon calling his client’s atten­
tion to certain irregularities discovered in 
the books which the client was unwilling 
to correct, withdrew from the engage­
ment, stating his reasons therefor in a 
letter. The question was whether the ac­
countant could properly reveal his reasons 
tor withdrawal to a successor accountant 
without the consent of the client, or 
whether he could show the successor a 
copy of his letter of withdrawal, or refer 
to it, without breaking the confidence of 
his former client?
The committee expressed the opinion 
that the predecessor accountant should not 
reveal his reasons for relinquishing the en­
gagement without receiving the consent 
of the client, preferably in writing. He 
could properly mention the fact that he 
wrote a letter of withdrawal and give the 
date, but he should not show a copy of 
the letter to the successor accountant with­
out the client’s consent.
ELIJAH WATT SELLS 
SCHOLARSHIP AWARDS
The following candidates have been 
selected to receive the Elijah Watt Sells 
Scholarship Awards for excellence in the 
May 1947 examinations:
First prize—gold medal
Ralph Edwin Lee, Jr., Chicago, Ill. 
Second prize—silver medal 
Francis A. Kummeth, Chicago, Ill. 
Honorable mention 
Bret Hugh Reed, II, Roscoe, Calif. 
Nathan P. Sebastian, Austin, Texas
A total of 6,210 candidates sat for this 
examination in forty states, the District of 
Columbia, three territories, and the 
Treasury Department, using the uniform 
certified public accountant examination
prepared by the board of examiners of 
the American Institute of Accountants. 
Four states and one territory did not hold 
an examination in May.
The examination awards were estab­
lished by the Institute in 1924 in honor 
of the late Elijah Watt Sells. Gold and
silver medals go to the two candidates 
receiving the highest and second highest 
grades, respectively. Medals were pre­
sented to the winners in the November 
1946 and the May 1947 examinations at 
the annual meeting of the Institute at 
Miami Beach, Florida, early this month.
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State Society Activities
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
The Interprofessional Council
The Interprofessional Council was 
organized about two years ago in Detroit, 
Michigan, with the objective of uniting 
in fellowship the members of the fol­
lowing groups: the Michigan Association 
of Certified Public Accountants, Wayne 
County Medical Society, Detroit District 
Dental Society, Detroit Chapter of the 
American Institute of Architects, Detroit 
Teachers Association, the Engineering 
Society of Detroit, Detroit Bar Association, 
and such other groups as may become 
affiliated. The purposes of the Council 
are to combine the efforts of the above- 
mentioned professions to promote and 
encourage the development and improve­
ment of education in the professions and 
to maintain the highest standards, to 
encourage cordial intercourse among the 
members of the professions and to cor­
relate their common interests and activ­
ities in the interest of all the professions 
and the government, and to make the 
professions increasingly useful.
Though the by-laws provide that each 
professional group shall designate two of 
its members as its representatives on the 
Council, as a practical matter each organi­
zation appoints three men, any two of 
whom may act as representatives, since 
each organization is limited to two votes. 
The Michigan Association of Certified 
Public Accountants, for example, appoints 
its president, vice-president, and immedi­
ate past president. Members of the Coun­
cil elect the customary four officers who 
constitute the executive committee. Meet­
ings are held every other month.
To help further its objectives, the Coun­
cil has three standing committees—legis­
lation, public relations, and professional 
conduct. The duties of the legislative 
committee are to consider legislation pro­
posed or considered desirable to be pro­
posed, to recommend action on any such 
legislation, and to take such action with 
respect thereto as the Council may direct. 
The public relations committee takes 
original action or cooperates with appro­
priate agencies to the end that the public 
may acquire a better understanding of 
the work and aims of the represented
professions, thus aiding in the accomplish­
ment of the objectives of the Council. The 
professional conduct committee considers 
all matters involving professional ethics 
and cooperates with appropriate agencies 
in all matters tending to the elevation of 
the standard of professional conduct.
It is believed that the Council, as 
organized, can render valuable service to 
its member organizations and to the pub­
lic at large. Recognizing that the Council 
serves as a common meeting ground—a 
liaison group for all the professions, the 
various representatives have indicated their 
willingness to enlist the help of their re­
spective organizations in any attempt by 
legislation to lower the professional stand­
ards of any member organization. The 
members also hope that the Council will 
prove helpful in the settlement of any 
dispute which might arise between any of 
the represented professions.
Typical of the manner in which the 
Council aids one of the representative 
professions was the opportunity afforded 
the Detroit Teachers Association last 
year. Many professional people have been 
disturbed at the national failure to advance 
teachers’ compensation in line with living 
costs and compensation in non-professional 
occupations. The Interprofessional Coun­
cil felt that the result would be that 
intelligent young men and women would 
shun the teaching profession and that the 
teachers of the future would be of a 
decidedly inferior type. The Detroit 
Teachers Association informed the Coun­
cil that the discussion of their case by 
that group had been most helpful.
The members of the Detroit Interpro­
fessional Council thus far have proceeded 
cautiously, keeping the Council in the 
experimental and development stage, but 
plans are being made to extend the idea 
to other states eventually. As an initial 
step in this direction, the Council recently 
has discussed plans for extending the local 
organization throughout the state by set­
ting up similar councils in key cities.
Based on the above information, it 
would seem that under energetic and intel­
ligent leadership, the Detroit Interprofes­
sional Council, and others that may be
established in the future, could definitely 
become an extremely useful community 
organization. Most bona fide professions 
have many common problems in varying 
stages of development. An organization 
that permits these professions to exchange 
ideas, to render service to each other in 
resolving their individual problems, and, 
most important, to combine their efforts 
so as to promote and encourage the devel­
opment of education in the professions 
and the proper training of persons who 
desire to become members of the profes­
sions, serves all of the member groups 
well and is of definite benefit to the com­
munity. But, aside from the over-all 
benefits, it may be that the formation of 
such councils throughout the country 
would help to improve, for example, the 
accountant-lawyer relationship. The open 
discussion of such problems would bring 
to light misunderstandings that might 
otherwise cause ill feelings.
Nevada Society Formed
The Nevada Society of Certified Pub­
lic Accountants was organized at a meet­
ing held October 10, 1947, in Reno. A 
few days later, the Society filed articles 
of incorporation at Carson City, thus offi­
cially making Nevada the 48th and last 
state to have an organized group of cer­
tified public accountants.
At the initial meeting, Ralph B. Mayo, 
who aided the group in its organization, 
said, “On behalf of the American Insti­
tute we are happy to welcome the Nevada 
State Society into the family of state 
societies which are endeavoring through­
out the nation to stabilize accounting 
standards in the public interest.” At the 
time of incorporation the officers stated: 
“It shall be our purpose to foster closer 
relationships among Nevada public ac­
countants, as well as with those of other 
states; to seek to improve the profession 
of public accounting in this state through 
wider discussion of our common prob­
lems; to improve the standards of ac­
counting education in Nevada; to promote 
a better understanding of the accounting 
profession.”
Officers elected for the first year are 
Nelson H. Conway, president; George K. 
Folsom, vice-president; and Clifford G. 
Chester, secretary-treasurer. The Society 
has 28 members who hold certificates in 
the state.
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The Voice of the Membership
Members are reminded of their privilege to use these columns for 
the expression of views on matters of general interest to the member­
ship as a whole.
“Institutional Advertising”
Excerpt from letter from
C u r t i s  H. W i l l e y ,  Terre Haute, Ind.
The proposed institutional advertising 
by the Institute should meet with hearty 
approval of the accounting fraternity. I 
do not agree with the criticism published 
in the last issue of T h e  C e r t i f i e d  P u b l i c  
A c c o u n t a n t  in that it is discriminatory 
in favor of CPA’s; the advertising which 
you propose . . .  is directed very clearly at 
lifting the sights of accountancy as a pro­
fession, and that is certainly needed.
I would be critical of such advertising 
on a purely local basis; I think it should 
be institutional in the broad sense of the 
word and it should appear in the leading 
magazines having a wide circulation 
among businessmen, including Barron’s 
Weekly, Fortune, Time, Life, etc. While 
such advertising would be expensive it 
should be very productive of the desired 
results.
Letter from
P h i l i p  N. G o l d s m i t h , Philadelphia, Pa.
“Consult your doctor.”
“Consult your dentist.”
“Consult your lawyer.”
Said voluntary tributes to three out­
standing professions are heard frequently. 
These professions have weathered centuries 
of criticism. The accounting profession is 
comparatively young and should not ex­
pect equal general recognition.
I cannot agree with the comments under 
the caption “Reaction of the Profession.” 
Ethics are innate. They are not acquired 
by prohibitive rules of an Institute. The 
comment relative to older professions not 
having widely used advertising, appears 
apologetic. However carefully and skill­
fully the advertising agency may word the 
advertisements, one cannot camouflage the 
fact that the profession is advertising for 
recognition—not waiting for its outstand­
ing accomplishments to effect voluntary 
recognition.
Letter from
E l l i s  R. J a c k s o n , Hamilton, Ohio
The text of the series of institutional 
advertisements sounds very good to me, 
and I agree that the prime purpose of 
these advertisements is to inform the gen­
eral public about the accounting profes­
sion which will maintain and increase 
public confidence.
I have not heard what the policy of 
of Ohio Society of Certified Public Ac­
countants will be on this matter, although 
I presume it w ill be that of cooperation 
with the American Institute. If it does 
decide to purchase newspaper space for 
the publication of these advertisements, 
it would do the most good from the stand­
point of the majority of the members, if 
placed in the principal cities of Ohio— 
namely, Cleveland, Columbus, Dayton, and 
Cincinnati.
A s  mentioned in Winston Brooke’s letter 
on page 6  of the October C e r t i f i e d  P u b l i c  
A c c o u n t a n t , such advertising will not 
help John Smith who is residing in a 
small community where these advertise­
ments will not come to the attention of 
the people in that community.
I agree that we are primarily inter­
ested in getting the information regard­
ing the practice of public accounting into 
the hands of the businessmen of the 
community, and since I am a “John 
Smith” located in a community where 
this advertising will not reach the local 
businessmen, the thought has occurred 
to me that a great number of the 
businessmen are members of the local 
chamber of commerce, and this organi­
zation periodically publishes a multi­
graphed bulletin of items of general 
interest to members, and I believe it 
would be proper to request the secretary 
of the chamber of commerce to include 
the text of these advertisements at vari­
ous times in the publication. It is thought 
that this publication is read more thor­
oughly by members in the smaller com­
munities and the object of the advertising 
can be accomplished through this medium.
Cooperation with Bankers
Excerpts from a letter from 
R o b e r t  F. M c C a m m o n , Auditor,
Girard Trust Company, Philadelphia, Pa.
No doubt the reason the law profession 
has such a high standing is because there 
are recognized law schools from which 
one must graduate in order to be eligible 
to take the bar examinations and become 
a qualified attorney. It seems to me that 
the accounting profession can construc­
tively do something along these lines by 
organizing a recognized school of ac­
counting either on its own or in coopera­
tion with a college or a number of col­
leges. . . .
While banking is not a profession in 
the same class as accounting or law, they 
conduct a graduate school of banking in 
cooperation with Rutgers University at 
New Brunswick, New Jersey. Briefly to 
describe it, there are three resident ses­
sions held at the University in June of 
two-week periods each and the balance 
of the work is composed of problems and 
other assignments conducted by corre­
spondence. In addition to completing the 
regularly prescribed courses, there is also 
required for graduation the preparation of 
a thesis on some banking subject. . . .
I am personally and primarily interested 
in strengthening and improving the rela­
tionship of the accounting profession with 
the bankers and banks. . . .  I do not infer 
. . . that there is any misunderstanding or 
lack of appreciation on the part of the 
accountants in respect to the problems of 
bankers . . . there are a number of points 
which the accountants might keep before 
them in connection with the confirmations 
and requests of banks . . .
(1 ) Use the Standard Bank Confirma­
tion Form, whenever possible, instead 
of writing a letter requesting informa­
tion.
(2 ) When it is necessary to write a letter 
regarding bank balances, loans, etc., 
request the client to send an extra 
copy for the bank.
(3 ) Request that the person who signs the 
checks sign also the confirmation 
form.
(4) Whenever possible, send confirma­
tions to the bank in advance of the 
date of the examination.
(5 ) Impress upon clients that only com­
plete, audited reports should be pre­
sented to banks for credit purposes.
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FIRM ANNOUNCEMENTS
R o b e r t  N. A r i c k  announces the opening 
of his office at 2 1 8  Rookery Bldg., Spokane 8, 
Wash.
E d w in  G. B ir d , M e l v i n  W . F i s h e r , and 
P a u l  A. Foss announce their association in a 
partnership under the name B ir d , F i s h e r  & 
Foss, w ith  offices at 412  National Bldg., 
Minneapolis 2 , Minn.
C h r i s t e n , B r o w n , M c C r o s k e y  &  R u s e r  
announce the formation of a partnership 
under the above name, as successor to the 
firms, C h r is t e n  &  B r o w n  and R o b e r t  N. 
D e n n i s  & Co. Offices at 1129  Kentucky Home 
Life Bldg., Louisville, Ky.
G e o r g e  M . C o n n o r s  and R o b e r t  J. M o r ­
r is s e y  announce the formation of a partner­
ship under the firm  name of G e o r g e  M. 
C o n n o r s  &  C o m p a n y ,  w ith offices at 2 0  E. 
Main St., W aterbury 22, Conn.
J a m e s  T. E l l i s  announces his association 
with P a s l e y  &  C o n r o y , 67 W all St., New  
York 5 , N. Y.
O. D. E m e r s o n ,  J r ., announces the opening 
of an office at 3 15  Liberty Bldg., Waco, Texas. 
Mr. Emerson is also opening two additional 
offices— at 201 Magnolia State Bldg., Hatties­
burg, Miss., and in the Gillis Bldg., McComb, 
Miss.
E r n s t  &  E r n s t  announce that R u s s e l l  S. 
B o c k  is now associated w ith the firm  a s 
manager of tax practice in the Los Angeles 
territory.
F e d d e  &  C o m p a n y , New York, N. Y ., an­
nounce that C h a r l e s  F .  E d w a r d s  has become 
a member o f the firm , and that his practice 
heretofore carried on at 15  W illiam  St. has 
been amalgamated w ith  theirs.
E d w i n  W a r r e n  H a r t , D a v id  P. F r y , J r ., 
S t e r l i n g  K . A t k i n s o n , and W i l l i a m  T. 
R u l e  announce the formation of a partner­
ship under the firm  name of H a r t , F r y , 
A t k i n s o n  &  R u l e ,  w ith offices at 1616 
W alnut S t .,  Philadelphia 3 , Pa. A fter D e c . 1 , 
offices w ill be located at 226 S. 15 th St., 
Philadelphia 2 .
V ic t o r  J a c q u e m in ,  III., announces the 
opening o f an office in the Paul Brown Bldg., 
818 Olive St., St. Louis 1 , Mo.
W i l l i a m  C. J u s t i c e  announces the open­
ing of an office for the practice of public 
accounting, in the First National Bank Bldg., 
Winston-Salem, N. C.
L u d e w ig  &  D e u t s c h , N ew York, N. Y., an­
nounce that A b r a h a m  R e s n i c k  has been 
admitted to partnership in the firm.
W i l l i a m  B. M c G e e  of Los Angeles, Calif., 
form erly w ith the Ordnance Department, 
U. S. Arm y, announces his connection with
the firm of G a b r ie l s o n , O ’ S u l l i v a n ,  P o u l ­
so n  a n d  C o m p a n y  to augment services rela­
tive to financial planning and budgeting.
M c L a r e n , G o o d e & Co. announce the 
change of status of J .  D. C u r r ie  from  resident 
partner to consultant, and the admission to 
the firm of E. S. H a r r i n g t o n . The resident 
partners in Seattle are now R . D. W h i t e  and
E. S. H a r r in g t o n .
S k i n n e r  &  H a m m o n d  announce the form a­
tion of a partnership w ith W i l l i a m  H. L e w i s , 
under the firm  name of S k i n n e r  &  H a m m o n d  
a n d  L e w is , with offices at 1052 W . 6th St., 
Los Angeles, Calif.
R o d n e y  F. S t a r k e y  announces the estab­
lishment of a general accounting practice 
in association w ith G o u l d  M c I n t o s h  & Co., 
14 W all S t .,  New York, N. Y.
J o h n  L .  S u r b e r  and L e s t e r  B. W e l l e r  an­
nounce their association as partners under the 
firm name of J o h n  L .  S u r b e r  &  C o m p a n y , 
with offices in the Citizens State Bank Bldg., 
Houston, Texas.
J o s e p h  A. S w e e n y  and R e x  M e ig h e n  an­
nounce that the accounting practice which  
they have heretofore conducted under the 
name of Sweeny & Meighen they w ill here­
after conduct under the name of R e x  
M e ig h e n  &  C o m p a n y . Offices in the First 
National Bank Bldg., Tampa, Fla.
W i l l i a m  L a w t h e r  V e r n o n  of Cairo, Ill., 
announces the opening of an additional office 
in W est Frankfort, Ill. C l e m  M a r c h il d o n  
will be in charge.
R a l p h  P . Y o u n t  and L e w is  H .  H y d e  an­
nounce their association under the firm  name 
of Y o u n t , H y d e  &  C o m p a n y , with offices 
at 3 3  E. Boscawen St., Winchester, Va.
AMERICAN ACCOUNTING 
ASSOCIATION OFFICERS
The name of S. Paul Garner, University 
of Alabama, as a vice-president of the 
American Accounting Association, was 
inadvertently omitted from the list of 
Association officers for 1948 published in 
this bulletin last month.
ACCOUNTANTS MEET IN 
INTEREST OF HOSPITAL FUND
Representatives of a number of account­
ing firms of New York met last month 
to discuss plans for supporting the United 
Hospital Fund’s 69th annual campaign.
G. Charles Hurdman, chairman of the 
Fund’s committee for the solicitation of 
accounting firms, presided at the meeting. 
This group is typical of men in business 
and the professions who are participating 
in this activity.
MEMBERS ELECTED 
OCTOBER 31, 1947
A rk an sa s
A. L. Markham, Texarkana 
C a lifo rn ia  
Robert E. Ades, San Francisco
E. Sheldon Johnson, Visalia 
A lvin  Landman, Los Angeles 
George W . Luebbert, San Francisco 
William S. Mitchell, J r., Oakland 
Eldon S. Reid, San Francisco 
Kenneth C. Shaffer, Los Angeles 
H arry Silver, San Francisco
C o n n ec ticu t
Edgar J. Cossette, J r ., Hartford  
W illis S. Whittlesey, J r . ,  Hartford
D is tr ic t  o f  C o lu m b ia
Paul Lambert, J r ., Washington 
Theodore McGann, Washington
F lo r id a
Lyndon C. Conlon, Miami 
Thomas E. Craig, Tampa 
Samuel L. Ready, Miami 
J. Paul Smith, Tampa
G eo rg ia  
Frank J . McKibben, Atlanta  
Hugh Royal Smith, J r ., Atlanta 
Richard H. Spinning, Atlanta 
J. D. Waldroup, Atlanta 
I l l in o is
Edward M. Brown, Chicago 
Edwin Henry Cassels, J r ., Chicago 
Ival W . Crouch, Chicago 
Keith I. DeLashmutt, Chicago 
Alexander J . Fox, Chicago 
Donald Haven, Chicago 
Francis Brightbill Hoeltgen, Chicago 
Charles L. Howard, Chicago 
George W . Landy, Peoria 
Clarence F. McCarthy, Chicago 
Carl Einar Pearson, Chicago 
Frank A. Peter, Chicago 
Paul Pompian, Chicago 
Maurice Charles Rifkin, Chicago 
Roy Soll , Chicago 
John M. Treveiler, Chicago 
Charles R. V an Norden, Chicago 
Carl W . W agner, Chicago
In d ia n a
Charles A. Anderson, Indianapolis 
Robert E. Bottin, Indianapolis 
Joseph E. Hamaker, Indianapolis 
H. Jackson Hiatt, Indianapolis 
Horace Thomas Mathews, Indianapolis
Io w a
W illiam C. Boldt, J r ., Davenport 
George T. M artin, Dubuque 
Donald E. Schmidt, Cedar Rapids 
Ray A . Scott, Cedar Rapids 
W illiam  C. Swan, Cedar Rapids
L o u is ia n a
M orris Campell, New Orleans 
Nelson C. Church, New Orleans
M a ry la n d
Benedict C. Kastner, Baltimore 
V irgil R. Poch, Baltimore 
Robert C. Ragan, Baltimore
M assach u se tts  
Marion G. Fitzgerald, Boston 
Gerald I. Glunts, Boston 
Calvin E. Gross, Boston 
Albert C. McMenimen, Boston 
Samuel J . Moshcovitz, Boston 
Margaret K. M urphy, Boston 
Parker E. Noyes, Boston
M ich ig a n
J. Harvey Dise, Detroit 
Louis Koretz, Detroit
M in n eso ta
Edwin Pool Madsen, Minneapolis
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M isso u r i
Joseph A. Rachubka, St. Louis 
Kenneth C. Schnur, Kansas City 
Earl L. Van Note, Kansas City 
N eb ra sk a  
Orin Contryman, Grand Island 
New Y o rk  
Mildred Baxter, New York  
Edgar P. Bergeron, New York  
Cyrill A . Bielek, New York  
Jack C. Bonderow, New York 
Geo. W . Bredemeyer, New York 
W ilbur M. Crook, New York  
Bernard Demsky, New York  
Joseph A. Driscoll, New York 
George M. Engren, Syracuse  
Abraham E. Esan, New York  
Ira Furst, New York 
Alfred Gold, New York  
Paul A. Kandler, New York 
August B. Kertell, New York  
Hugo Kraese, New York  
A lfred  Z. Lewis, New York
C. Herbert Libby, New York 
James N. McBane, New York  
John W . Meany, New York 
Andrew E. Nelli, New York  
Mitchell Perrin, New York  
Theodore Phillips, New York 
David Roth, New York  
Daniel Schlesinger, New York  
Samuel Speiller, New York  
Sheldon L. Staples, New York  
Charles H. Thwaites, New York  
Joseph W arren, New York  
David D. W einer, New York 
N orth  C a ro lin a
Albert C. Gaskill, Chapel Hill 
J. Douglass Robinson, Asheville 
Edward L. Tilley, J r ., Winston-Salem  
O hio
Charles A . Burrows, Cincinnati 
George Eugene Mathews, Cleveland 
George K . Post, Cleveland 
Kenneth N. Probasco, Columbus 
Louis F. Scholley, Cleveland
O k lah o m a
Presley Simpson Ford, J r ., Tulsa 
Alfred H. Meese, Lawton 
O regon
John A. Graff, J r ., Portland  
Fred C. Shafer, Portland
P en n s y lv a n ia  
Albert N. Dukow, Philadelphia 
W illiam M. Hall, Pittsburgh 
Frank W . Heintzelman, Philadelphia 
M urray C. Hotchkiss, Philadelphia 
M arvin L. Johnson, Philadelphia 
Edward J. Pomfret, Philadelphia 
Timothy P. Reardon, Philadelphia 
Edmund B. Rickard, Philadelphia 
Alexander Russ, Philadelphia 
Howard C. Steele, J r., Philadelphia 
R h o d e  Is lan d  
Ralph J. Connor, Providence 
Armand D. DuRocher, Woonsocket 
T en n essee  
Charles W esley Cook, Nashville 
James K. Laird, J r ., Memphis
T ex as
Heloise Elizabeth Brown, Houston 
Otis T. Clark, J r ., Fort W orth  
Jack E. Collier, Corpus Christi 
John R. Holmes, San Antonio 
Herbert E. Hughes, El Paso 
Ernest L. Johnson, Corpus Christi 
Foster Parker, Houston 
John C. Reinert, Dallas 
Reginald Rushing, Lubbock 
Randal Lee W’inston, Dallas 
Velda Viola Woods, Corpus Christi 
V irg in ia  
John A. Bard, Arlington  
W ash in g to n  
Raymond O. Breisbach, Seattle 
Clyde Risk, Seattle
W isco n s in
Donald J . Schreiber, Milwaukee
H aw a ii
Hideo Kajikawa, Honolulu
Obituaries
CORRECTION
In the Obituary column on page 8 
of the October C e r t i f i e d  P u b l i c  
A c c o u n t a n t ,  the name of Edward
O. Miller was erroneously used in­
stead of that of his partner, Hugh E. 
Morgan, about whose death Mr. 
Miller had written the Institute. Mr. 
Morgan’s obituary appears below.
Samuel P. Cooper of New York, N. Y. 
(1927 m em ber), died suddenly September
13, 1947. Mr. Cooper was a partner of S. P. 
Cooper & Company, and a certified public 
accountant of New York and New Jersey.
Joseph F. Dillman of Worcester, Mass. 
(1925  m em ber), died January 13 , 1947, the 
Institute has just learned. He was 57 years 
old. Mr. Dillman was associated w ith  the 
Audit Company of New England. He was 
a native of Lemont, Ill., and a graduate 
of Loyola University School of Law. He 
held the CPA certificates of Illinois and 
Massachusetts.
William M. Duncan of Nashville, Tenn. 
(1933  m em ber), died October 12 , 1947, at 
the age of 69. Mr. Duncan was treasurer of 
Meharry Medical College and secretary of 
the M eharry board of trustees. He served 
as state budget director for Tennessee from  
1939 to 1945, when he accepted the M eharry 
appointment. A  native of Nashville, Mr. 
Duncan was a certified public accountant of 
Tennessee.
George M. Graffam of Portland, Maine 
(1922  m em ber), died April 2 1 , 1947, the 
Institute has just been informed. He was 
practicing accounting under his own name, 
having been in public practice since 19 15 . 
Mr. Graffam  was a certified public accountant 
of Maine and New Hampshire.
Leonard Marks of New York, N. Y . (1925 
m em ber), died September 14, 1947, at the 
age of 50. He was a native of New York City 
and a partner of Marks and Krauss, having 
been associated w ith the firm since its incep­
tion in 1927 . Mr. Marks was a certified pub­
lic accountant of N ew York.
Robert Beaver Mertie of Dallas, Texas 
(1945 m em ber), died May 2 1 , 1947, the 
Institute learned recently. He was 28 years 
old. Mr. Mertie was associated w ith Bar­
row , W ade, Guthrie & Co. A  native of 
Washington, D. C., he was a graduate of 
Ohio State University and a certified public 
accountant of New York, Ohio and Texas.
Prentice L. Meadows of Atlanta, Ga. 
(1926 m em ber), died July 17 , 1947. He was 
practicing accounting under his own name 
and had been in public practice since 1926. 
Mr. Meadows held the LL.B. degree and was 
admitted to the bar in Georgia in 1934 . He 
was a certified public accountant o f Georgia.
Hugh E. Morgan of Pittsburgh, Pa. (1946 
mem ber), died September 10 , 1947. He was 
53 years old. Mr. Morgan became associated 
with the firm  of M iller, Leeson & Bishop in 
1944, and was admitted as a partner in 
January 1946, at which time the firm  name 
was changed to Miller - Morgan Company. 
He was a certified public accountant of 
Pennsylvania.
John E. Mosier of Tacoma, W ash. (1941 
member), died July 7, 1947, at the age of 38. 
He was manager of the Western Division o f 
General Timber Service, Inc. Mr. Mosier was 
a native of Stillwater, Minnesota, and a 
graduate of Northwestern University. He 
held the CPA certificate of Washington.
Edwin G. Phelps of Chicago, Ill. (1933 
m em ber), died June 7, 1947, according to 
information just received. He was associated 
with Peat, Marwick, Mitchell & Co., and held 
the CPA certificate of Missouri.
Maurice S. Regan of New York, N. Y . 
(1924  m em ber), died in June, 1947, the Insti­
tute has just learned. Mr. Regan was prac­
ticing accounting under his own name in 
New York City. He was a certified public 
accountant of North Carolina.
W ilfred Schofield of Chattanooga, Tenn. 
(1922  m em ber), died May 3 , 1947, the Insti­
tute has been informed. He was a partner of 
Schofield and Turnbull, and had been en­
gaged in public accounting practice since 
1908. Mr. Schofield was a certified public 
accountant of Tennessee.
George E. Slaybaugh of Hagerstown, 
Md. (1924  m em ber), died October 7, 1947, 
at the age of 67. M r. Slaybaugh had been 
practicing public accounting since 19 1 4— for 
the past twenty-five years in Hagerstown. He 
was city auditor of Hagerstown, a post in 
which he had served continuously since 1935 . 
A  native of Kingston, Pa., he held the CPA  
certificate of Maryland.
William L. Yaeger of W ashington, D. C. 
(1925 m em ber), died October 3 , 1947, at the 
age of 82. Mr. Yaeger was practicing ac­
counting under his own name in W ashington, 
and was said to be the oldest practicing 
certified public accountant in Washington at 
the time of his death. He was a trustee of 
the Smithsonian Institution and had been 
treasurer of the Fussell Young Ice Cream  
Company for thirty years. A  native of Mauch 
Chunk, Pa., Mr. Yaeger was a certified public 
accountant of the District of Columbia.
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Applicants Recommended for AdmissionINSTITUTE MEMBERS ACTIVE IN INTERNAL AUDITORS GROUP
Earle H. Cunningham of Detroit, 
Michigan, has been elected president of 
the Institute of Internal Auditors for the 
coming year, and the following members 
of the American Institute were elected 
directors: Victor Z. Brink and Charles J. 
Fue of New York, and Herbert G. 
Kimball of Los Angeles, for three years; 
Herbert C. M .Cobb of New York, J. P. 
Long of Cleveland, and Wilbert A. Walker 
of Pittsburgh, for one year.
PERSONAL NOTES
E d w a r d  N. B a c k u s , Johnson C ity, Tenn., is 
president of the Rotary Club o f Johnson City.
A r t h u r  L. B a l d w i n  of Denver, Colo., is  
chairman of the Denver County Chapter of 
the National Foundation for Infantile Paraly­
sis. He is  also a member of the board of 
directors of Denver Chamber of Commerce, 
as representative of the Denver Kiwanis Club.
G e o r g e  P. E l l i s  of Chicago, Ill., has been 
appointed a member of the International 
Committee on Boys and Girls W o rk  for 1948 
for Kiwanis International.
A . J. F o u r n i e r  of N ewark, N. J., has been 
appointed a member of the subcommittee of 
the American Bar Association to study and 
report suggestions, legislative or otherwise, 
with respect to Code Section 102.
R o y  H .  H a t f i e l d  of Portland, Ore., has 
been elected W orthy Grand Patron, Grand  
Chapter, Order of the Eastern Star of Oregon.
T o m  M c D o n a l d  J o n e s  of Youngstown, 
Ohio, has been elected treasurer of the D e ­
partment of Ohio o f the American Legion.
J a c k  J u d e l s o n  of M iddletown, N. Y., has 
been appointed a member of the board of 
directors of Horton Memorial Hospital, Mid­
dletown.
Toth on Rent Control Commission
Louis Toth of New York, N. Y., was re­
cently appointed by Mayor O’Dwyer as a 
member of the city’s temporary rent-control 
commission. The commission is charged 
with administering New Y ork ’s local hotel 
rent-control law.
Institute Members on Rotary 
International
Benny H. Hughes of Beaumont, Texas, is 
governor of the 130 th Rotary District, com­
prising 52 Rotary clubs and 3,200 Rotarians 
in a part of Texas; and James I. K eller, Jr., 
of Miami, Florida, is governor of Rotary 
District 167-B, which comprises 25 Rotary 
clubs and over 1,400 Rotarians in a portion 
of Florida.
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of fifty-two applicants who have been accorded 
credit for having passed examinations acceptable to 
the board of examiners and sixty-nine applicants 
who have passed the uniform examination for the 
CPA certificate in participating states. One appli­
cant sat for an oral examination.
A la b am a
Robert E. Brake, Anniston 
C a lifo rn ia  
Richard H. MacCracken, Los Angeles 
Thomas C. Roberson, Fresno 
S. Edward Tomaso, Pasadena 
Fred J. Turk, Los Angeles 
C o lo rado  
Evald O. Anderson, Denver 
Edward J . Dulacki, Denver 
Albert R. Miller, Greeley 
William Porter Nelson, II, Denver 
D is tr ic t  o f  C o lu m b ia  
Robert L. Barnes, Washington 
Joseph A . Staples, J r ., Washington 
F lo r id a
Maxwell L. Coleman, Miami 
Philip W . Dilner, Miami Beach 
G eorg ia
Sydney Thompson Lee, Savannah 
Id aho
Sylvester D. Low, Boise 
I l l in o is
W illiam R. Baker, Chicago 
Edward W . Carmody, Chicago 
Lawrence Arnold Chez, Chicago 
Gordon R. Corey, Aurora  
Earl P. Harvey, Chicago 
Elmer W . Kallio, Chicago 
Robert E. Koehler, Chicago 
Fred F. Lang, Chicago 
John A. Lynch, Chicago 
Roland W . Porth, Chicago 
Cecil L. Richardson, Chicago 
Max Simon, Chicago 
A lvin  D. Smith, Chicago 
H arry F. Topping, Chicago
In d ia n a
Byron Burdell Shore, Rochester
F. Russell Speer, Lafayette
L o u is ia n a
Sidney David Carp, New Orleans 
Alexander B. M yatt, Monroe
M a ry la n d
Charles J. Froehlich, Jr., Baltimore
M assach u se tts
Edward Creiger, W orcester 
Ralph B. Grace, Boston 
Samuel Greenspan, Holyoke 
Frank O. Isham, Springfield 
Frank R. Nims, Boston 
Paul P. Singer, Worcester 
Harold E. Swenson, Springfield 
Duncan O. W arren, Boston 
Fred A. W right, Springfield 
M ich ig a n  
W illiam  R. Irwin, Niles 
George W . Troost, Detroit 
M iss iss ip p i 
Robert R. Parker, Jackson 
M isso u r i 
A. Donald Cook, St. Louis 
Eugene Edward Cook, St. Louis 
N eb ra sk a  
Frederick E. Kleeb, Omaha 
New J e r s e y  
Henry G. Nilsson, Trenton 
New Y o rk  
Fred L. Altman, New York  
Donald A rthur, J r., New York  
Allan A . Ash, New York  
Bernard P. Birnbaum, New York  
Edmund E. Breiner, New York
Philip A. Brenner, New York  
Jerome J. Charnak, New York  
Louis Dince, New York  
Charles F. Edwards, New York 
Paul Farber, New York 
Nathan Gelber, New York  
Morris Grabel, New York  
Jacob Goldberg, New York  
R. D. Redvers Grimshaw, Syracuse 
James C. Hamilton, Buffalo 
William Charles Klaila, Syracuse 
Joseph H. Lamm, New York  
George W . Marsh, J r., Schenectady 
A l Marvet, New York  
Charles F. Mesurac, New York 
Seymour J . Smith, New York  
Seymour G. Stein, New York  
Alexander W arantz, New York  
Stephen B. Zysman, New York  
N orth  C a ro lin a  
Wm. Hamilton Convey, Charlotte 
O hio
James C. Crum, Cleveland 
Clarence C. Gattner, Columbus 
H arris H. Hain, Cincinnati 
Francis M. Hernan, Cleveland 
W illiam C. Henry, Cleveland 
Anthony Thomas Lowcher, Cleveland 
David Toland Thompson, Sr., Cleveland 
O klah o m a
W illard  C. Kennedy, Oklahoma City 
S. Gordon Shreffler, Oklahoma City 
O regon
John L. Laden, Portland  
Gene E. Leo, Portland
P en n s y lv a n ia
Philip Coiner, Philadelphia 
George F. Cottrell, Pittsburgh 
A rthu r R. Englehart, Pittsburgh 
Morris Fox, Philadelphia 
M artin J . Heier, Philadelphia 
Edward Mann, Philadelphia 
Morton Nieman, Lewistown 
John J. O’Donnell, Villanova 
Foster L. Reed, Pittsburgh 
Aaron M. Rose, Philadelphia 
A lvin  Rosen, Philadelphia 
Leon C. Rubin, Philadelphia 
Lewis Stern Weiss, Philadelphia 
R h o d e  Is lan d  
Stanley Appleby, Providence
T en n essee
Berney A. Forrest, Memphis 
Opie Neil Hall, Johnson City 
W . Ross Junkin, Memphis 
Edwin L. Powell, Memphis 
Texas
Moses Ellsworth Chappell, J r., Ft. W orth
Leonard F. Gehrig, Ennis
M errill V . Gregory, Houston
W ayne W . Harpster, Houston
Grady C. Starnes, Austin
M argaret M. Steen, Houston
Lawrence M. Wesson, Dallas
V irg in ia
Albert A. Gabel, Norfolk 
James Palmer Ould, J r ., Richmond 
Stuart D. Walden, Richmond
W ash in g to n
Sanford L. Bacon, Jr., Seattle 
Carl H. Berglund, Tacoma 
W illiam  H. Linhoff, Longview 
Fred W . Spurrell, Everett 
Roland M. Trafton, Mount Vernon 
H a w a ii
George K. Tanabe, Honolulu 
P u e r to  R ico
Victor Rodriguez Arroyo, San Juan 
Rafael Pirazzi, Rio Piedras
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before November 30, 1947.
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State Legislation
While only ten state legislatures are 
scheduled to meet in regular session in
1948, experience has demonstrated that 
it is not too early to begin preparations 
for possible legislative activity in 1949.
Last year’s sessions showed that con­
tinual attacks on existing certified public 
accountant laws may be expected in all 
parts of the country, designed to bring 
about issuance of CPA certificates without 
examination, or to lower the requirements 
for the certificate, or to provide that no 
CPA certificate be issued in the future, or 
to provide for permanent registration of 
public accountants as a continuing second 
class of recognized practitioners.
In an effort to be as helpful as possible 
to state societies in combating any at­
tempts which may be made in these direc­
tions, the Institute has given high priority 
to state legislation in its work program for 
the current fiscal year. Several things will 
be done: The council will thoroughly re­
examine the Institute’s legislative policy 
at its spring meeting in May 1948, and will 
report its conclusions to the state societies. 
State society officers and legislative com­
mittees will be given full information on 
recent legislative developments by the 
Institute’s state society service department. 
The public information department will 
develop in some detail a number of sug­
gestions designed to inform the public of 
how its interests would be adversely 
affected by lowering of CPA standards. A 
program of “political action” will also be 
outlined as a guide to state societies which
(Continued on page 2)
MONTHLY NEWS LETTER
New Jersey Undertakes Institutional Advertising
The New Jersey Society of Certified Public Accountants has adopted the institu­
tional advertising plan proposed by the Institute. The first message in the series, 
“A Half Century of Service to American Business,” is scheduled for early publication 
in The New Jersey Banker and the Newark Sunday News.
Income and Earned Surplus Bulletin
Accounting Research Bulletin No. 32, “Income and Earned Surplus,” recently 
mailed to members, deals with the accounting treatment of material extraordinary 
charges and credits in statements of income and earned surplus. Of particular 
significance, are the criteria. ...set  forth, in the bulletin for the exclusion of certain 
items in the determination of net income for the year.
Classification of Auditors’ Reports
The committee on auditing procedure has issued a statement (No. 23) entitled 
“Clarification of Accountant’s Report When Opinion Is Omitted” recommend­
ing amendment of “Extension of Auditing Procedure” to clarify the account­
ant’s responsibility either to express an opinion or to state specifically that he is not 
in a position to do so when his name is used in conjunction with financial state­
ments. The recommendation will be presented for action by the membership in 1948.
Case Studies in Auditing Procedure
Case studies Nos. 4 and 5, announced last month, were delayed for mailing with 
No. 6 , just completed, which discusses the audit of “A Management Investment 
Company of the Open-End Type.”
Clarifying Presentation of “Net Income fo r the Year”
George D. Bailey, president, Samuel J. Broad, chairman of the committee on 
accounting procedure, Carman G. Blough, director of research, and John L. Carey, 
secretary, appeared before the Securities and Exchange Commission November 24 
at a special hearing to discuss problems involved in clarifying presentation of “net 
income for the year” in financial statements.
Sharpening the Concept of Net Income
George D. Bailey, president, spoke at a meeting of the Philadelphia Chapter of 
the Pennsylvania Institute November 19. His theme was the urgent necessity of 
sharpening the concept of net income in corporate financial reporting. He reviewed 
recent bulletins of the committee on accounting procedure as evidence of a well-defined 
trend to give greater significance and usefulness to the figure of net income.
(Continued on page 2)
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Replacement Costs and Depreciation Policy
Carman G. Blough, director of research, presented the accountants’ point of view 
on this subject at a meeting of the National Industrial Conference Board November 20 
(see The Journal of Accountancy, October 1947, p. 289 and p. 333). This “off the 
record” meeting demonstrated the concern of businessmen and accountants alike over 
the extent to which commonly accepted methods of determining business income 
and profit in terms of monetary units are being challenged as proper procedures to 
be followed in determining economic income.
New Frontier fo r the Accounting Profession
At a conference of the Michigan Association, at Ann Arbor, November 15, John 
L. Carey, secretary, said that public relations is a new frontier for the accounting 
profession. Although social and economic trends have catapulted accountancy into a 
highly important position in the national economy, its functions are not yet well 
understood, even by those most interested. Therefore the Institute has embarked on 
an expanded public information program designed to improve understanding of 
accounting in influential circles, and expand future opportunities of the profession.
Public Information Pamphlet
49,210 copies of “What Does an Auditor’s ‘Certificate’ Mean?” have been ordered 
for distribution by 25 state societies. In accordance with the original plan, distribution 
within states is being handled by state societies, and up to now copies have not been 
supplied in quantity by the Institute direct to its members. Pamphlets ordered by 
each society are imprinted with the society’s own seal and title.
Wage and Hour Hearings
A representative of the Institute’s committee on wages and hours, is scheduled 
to testify in January before the Wage and Hour Administrator, at hearings on the 
revision of provisions for exemption of professional employees as applied to accountants.
Reports of Community Service
In response to the President’s letter on “Public Opinion Toward the Accounting 
Profession” sent to the membership in July, 235 members have reported a total 
of more than 950 civic activities. Activities reported have included municipal govern­
ment appointments, service to churches, offices in chambers of commerce, presidencies 
and committee chairmanships of service and fraternal organizations, and directorships 
of community chests, local Red Cross chapters, and other groups.
Federal Legislation
HR 3214. A circular letter to members of the Institute, warning them of the 
danger of loss of the right of certified public accountants to practice before the 
Tax Court, is to be mailed soon. The bar associations may attempt to have amendment 
to HR 3214 enacted by the Senate which would have the effect of limiting practice 
before the Tax Court to lawyers.
HR 2657—Administrative Practitioners Bill. There is a possibility that hearings 
on this bill may be called before a Congressional subcommittee in January. The 
Institute is prepared to have testimony presented if hearings are called.
State Legislation
(Continued from page 1)
ERRONEOUS IMPRESSION OF 
CPA EXAMINATIONS CORRECTED
An editorial in the Winston-Salem Jour­
nal in October suggested that the system 
of CPA examinations “smacks altogether 
too much of monopolism.” This was 
written as a result of hearings conducted 
by the North Carolina Governor’s Com­
mission of State Examining Boards. After 
receiving letters from several Institute 
members in North Carolina, including the 
secretary of the North Carolina State 
Board of Accountancy, explaining the na­
ture of the CPA examination and the fact 
that statistics on the number of failures 
are misleading because a man who eventu­
ally passes may appear several times as 
a failure, the Winston-Salem Journal 
printed a second editorial which included 
the following statement:
“This explanation gives the public a 
clearer and much less gloomy picture of 
conditions surrounding the accountancy 
examination system in North Carolina 
than the incomplete data emanating from 
the Raleigh hearing upon which many 
state newspapers based their editorial 
comment recently . . . we are glad to make 
this correction of an erroneous impression 
left by former news stories and editorials 
on this subject.”
FIRST ANNUAL PENNSYLVANIA 
TAX INSTITUTE
A five-day series of lectures and discus­
sions covering Pennsylvania and federal 
taxation was conducted in Philadelphia 
December 8-12. Accountants, attorneys, 
trust men, life underwriters, and business 
executives cooperated in organizing the 
Tax Institute, which, it is believed, will 
meet a long-felt need.
may find themselves in legislative contro­
versies.
It is hoped that if systematic preparation 
for legislative attacks is made ahead of 
time throughout the country, and if legis­
lators can be made to understand in 
advance that the business community as
a whole has no sympathy with efforts to 
lower the standards of the accounting pro­
fession, the attacks may never materialize 
or, if they do, may be defeated without 
the extraordinary emergency efforts that 
have been necessary in some states in the 
recent past.
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MEMBERS OF COUNCIL EX OFFICIO
Presidents of State Societies of Certified Public Accountants
James W. Wilson 
Alabama
G. Wesley Johnson 
Arizona
Raymond R. Morris 
Arkansas
George O. Carlson 
California
George M. Connors 
Connecticut
Alfred H. Coe
Delaware
Rusco H. Crowell 
District of Columbia
Paul R. Smoak 
Florida
Del R. Paige 
Georgia
Willard S. Bowen 
Idaho
Robert L. Chesnutt 
Illinois
William H. Walker 
Indiana
James F. Carney 
Iowa
John P. Bonicamp 
Kansas
Austin H. Gresham 
Kentucky
Hershel H. Herring 
Louisiana
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Thomas R. Ward 
Mississippi
Elmer H. Niemeyer 
Missouri
Conrad T. Bjornlie 
Montana
J. Edmunds Miller 
Nebraska
Leonard D. Riccio 
New Hampshire
Ralph S. Johns 
New Jersey
Nelson H. Conway 
Nevada
Lon M. Fletcher 
New Mexico
Simon Loeb 
New York
Sydney H. Shaw 
North Carolina
Arthur Blegen 
North Dakota
R. Allan Parker 
Ohio
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John C. Updike 
Oklahoma
Richard C. Kneeland 
Oregon
Michael D. Bachrach 
Pennsylvania
Allyn K. Suttell 
Rhode Island
L. C. Dodge 
South Carolina
John W. Sorensen 
South Dakota
William A. Barclay 
Tennessee
Clifton H. Morris 
Texas
M. C. Paterno 
West Virginia
E. Woody Kuhlman 
Wisconsin
Cordon J . Raab 
Wyoming
Herbert C. Dunn 
Hawaii
N o t e .— Charles A . Zarini, president of the Colorado Society of Certified Public Accountants, 
and John J. McIsaac, president of Massachusetts Society, were unable to supply photographs
for inclusion in this group.
The president of Maine Society of Certified Public Accountants and the president of the Puerto 
Rico Institute of Accountants are not members of the American Institute of Accountants.
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State Society Activities
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
Audit of Community Chest Agencies
The Tulsa Chapter of the Oklahoma 
Society of Certified Public Accountants, 
having considered annual audits for the 
agencies federated with the Tulsa Com­
munity Chest, expressed its opinion to the 
organization, that the records and accounts 
of each agency federated with the Tulsa 
Community Chest should be audited annu­
ally; that these audits should be conducted 
by certified public accountants, because 
they are better qualified to render this 
service; and that the annual audits of the 
respective federated agencies of the Tulsa 
Community Chest be made by members of 
the Tulsa Chapter of the Oklahoma Society 
of Certified Public Accountants without 
charge to the agencies in so far as same 
is compatible with the individual business 
policies of the Chapter members.
As a practical matter, it was suggested 
that each agency make its own arrange­
ments with the certified public accountant 
of its own choice. If undue burden is 
placed upon some of the members by 
being requested to make more than their 
fair share of the respective audits, the 
officers of the Tulsa Chapter offered to 
assist in arranging for the audit by refer­
ral to other members of the Chapter who 
are in public practice.
Public Service
Members of the Syracuse Chapter of the 
New York State Society of Certified Pub­
lic Accountants volunteered to assist the 
taxation committee of the Chamber of 
Commerce of Syracuse in its study of pro­
posed city sales and other permissive taxes 
to be levied by municipalities to meet 
the mandated salaries of teachers in ac­
cordance with the Teachers’ Salary Law of
1947. With the assistance of fourteen 
members of the Syracuse Chapter, the 
committee on taxation of the Chamber of 
Commerce made a thorough study of the 
city’s 1948 budget and eight major city 
departments were checked, each by a 
committee member and a certified public 
accountant. Based upon the facts disclosed 
in this study, the board of directors of 
the Chamber of Commerce advocated
abandonment of the proposed two per cent 
sales tax and substitution of an auto­
mobile use tax which would balance the 
city’s budget.
Despite this recommendation the sales 
tax was passed, but it should be noted 
that such farsighted public service on the 
part of the certified public accountants 
gave them an opportunity to project them­
selves a little more into the civic affairs 
of the community. The committee on 
civic affairs of the Syracuse Chapter has 
plans for more of such activity during the 
current fiscal year.
Society Publications
Recognizing that an informed member­
ship is essential to any strong, active 
organization, the California Society of 
Certified Public Accountants recently pub­
lished the first issue of “The CPA News­
letter.” The principal purpose of the 
newsletter is to keep the membership ade­
quately informed of the activities of the 
directors, committees, and individual mem­
bers of the Society and its chapters. Though 
it is planned that occasional reference 
will be made to other closely allied sub­
jects of general interest, the newsletter 
is not intended as a source of technical 
information. Technical material will con­
tinue to be printed in the Society’s quar­
terly bulletin, The California Certified 
Public Accountant.
Believing in Theodore Roosevelt’s state­
ment that “every man owes some part of 
his time to the building up of the industry 
or profession of which he is a part,” the 
California Society also published a small 
brochure to tell non-member certified pub­
lic accountants and others something about 
the Society’s past, present, and future. 
Only five pages in length, the booklet 
points out the aims of the Society, and may 
aid considerably in increasing the mem­
bership of the Society.
Federal Tax Clinic
The Alabama Society of Certified Public 
Accountants and the School of Commerce 
and Business Administration of the Uni­
versity of Alabama last month jointly
sponsored the first Federal Tax Clinic 
ever held in Alabama. About three hun­
dred accountants and attorneys from 
Alabama and neighboring states attended 
the one-day session which featured current 
tax problems by outstanding authorities in 
the field of taxation. Among other well- 
known speakers in attendance were Jay
A. Phillips of Texas who spoke on the 
“Unreasonable Accumulation of Surplus- 
Tax Consequences,” and Thomas J. Green 
of New York City whose subject was “The 
Natural Business Year as Affecting Taxa­
tion.”
FIRM ANNOUNCEMENTS
C h a r l e s  I. B e l f i n t  and S o l  F i n k  an­
nounce the form ation of the firm  of C. I. 
B e l f i n t  &  C o m p a n y ,  with offices in the 
North American Bldg., W ilm ington 7, Del.
B o n i c a m p  &  K o e l l i n g  of W ichita, Kansas, 
announce the admission of H u g h  C. B r a l y  as 
a member of the firm.
F r a n k  J .  B r o n n e r  announces the opening 
of new offices for accounting and tax prac­
tice, at 154 Nassau St., New York 7, N. Y.
C a l l a h a n  &  S t u z i n  of Miami, Fla., an­
nounce the opening of an additional office 
at 436 Mercantile National Bank Bldg., 420 
Lincoln Road, Miami Beach.
H . D e a n  C a m p b e l l  announces the admis­
sion of J o h n  J .  M a r t i n  and H a r r y  D. 
C a m p b e l l  as partners in his firm. The present 
practice w ill be conducted under the name of
H . D e a n  C a m p b e l l  &  C o m p a n y , at 403 W. 
8th St., Los Angeles 14 , Calif.
T h u r m a n  C .  E n n i s  announces the open­
ing of an office for. the practice of public 
accounting in the Purdie Bldg., Dunn, N. C.
D a v id  S . P a t t u l l o  and J a y  R. W il s o n  
announce the admission to partnership in the 
firm of P a t t u l l o  &  W il s o n  of P a u l  A. 
L e w is  and H a r r y  D .  S k e l t o n . The firm  
offices w ill be continued at 813 Public Service 
Bldg., Portland 4, Ore.
P e n t l a n d , P u r v is , K e l l e r  &  C o m p a n y  of 
Miami, Fla., announce the opening of an 
additional office at 14 12  H arvey Bldg., West 
Palm Beach.
P o l l a r d  a n d  W h e e l e r  of Rockford, Ill., 
announce the admission of W i l l i a m  A . 
F u l l e r  to the firm  partnership.
J. R . R a n d a l l  and E l m e r  H. E m e r y  an­
nounce the formation of a partnership under 
the firm name of R a n d a l l  &  E m e r y , with 
offices at 501 Peyton Bldg., Spokane 8, W ash.
G e o r g e  E. S t a c e y  announces the opening 
of an office for the general practice of ac­
countancy in Suite 405, Medford Center Bldg., 
Medford, Ore.
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J o u r n a l  I n v i t e s  M e m b e r s  t o  B e c o m e  A u t h o r s
By W i l l i a m  S. P a p w o r t h ,  Associate Editor, The Journal of Accountancy
E d i t o r ia l  r e s e a r c h  indicates that read­
ers have a strong sense of affection 
for dependence upon The Journal, which 
suggests the possibility that many mem­
bers would like to have a greater part in 
its publication. The Journal has the re­
sponsibility of not only bringing to read­
ers useful information, but of providing 
a means for members of the profession to 
express their own ideas. It is in this latter 
connection that it is felt useful to explain 
to non-author members how they can be 
Journal authors.
One of the best types of editorial mat­
ter in The Journal is the specific case- 
study type of article: the discussion that 
tells what problems a practitioner found, 
what he did about it, and how it worked. 
This kind of discussion can be a short let­
ter, or it can be a full-scale article. Both 
are welcomed, the shorter for the amount 
of substance, the better.
W hy Some Accountants 
Do Not Write
Many accountants who have something 
to say do not write for publication because 
they don’t have time. Experience has 
shown that the task of writing for pub­
lication seems more onerous than it is, 
for when you sit down to write an article 
you think it has to be a great, big, literary 
thing. This is not true. The ideas are 
important. If you have something to say, 
it matters little how you say it. The edi­
torial staff will polish it up if it needs it, 
and send you back a revised draft for your 
approval. A simple, dictated letter, outlin­
ing the idea, the experience, the accom­
plishment, can be made into a useful short 
article. The idea is the thing, not the 
fancy writing.
Another reason for not writing is fear 
of revealing trade secrets or clients’ af­
fairs. This is legitimate, of course, but it 
can be overcome by not revealing names, 
publishing anonymously, or by altering 
facts to conceal sources but to still retain 
essential conditions. Confidences of au­
thors will be respected completely by all 
who see a manuscript.
Some accountants feel that only mature, 
highly successful, and highly accomplished 
men ever get published in the pages of
The Journal. This is not true. Naturally, 
much material will come from leaders of 
the profession, for they are apt to have 
a well-earned position of authority. But 
we also want young authors, the men who 
will be the profession’s leaders in a few 
years. Furthermore, it is true that a man 
who has not written before, who has not 
particularly distinguished himself in the 
past, may have the best idea in existence 
on one specific point. He may have had 
an experience more interesting and more 
valuable than his more famous colleagues.
It is natural that some fear of making 
a fool of himself may deter an author who 
has something to say. The best assurance 
that this will not happen is that all ma­
terial published is examined with a fine- 
tooth comb; it is reviewed by one or more 
thoroughly competent practicing account­
ants; and it is not published unless it is 
meritorious. The Journal is just as anx­
ious as the author to avoid publishing 
material that is foolish, unsound, old stuff, 
or otherwise discreditable to the author.
Suggestions fo r Subjects
Next to writing an article yourself, the 
most helpful thing you can do is to write 
to The Journal suggesting subjects you 
would like to see discussed. The editors 
will then find authors to deal with the 
subject. The more communication of 
ideas of this kind, the more nearly will 
The Journal meet your needs, and the 
greater help it will be to you.
Members who want to write for The 
Journal but are not sure what to write 
about are invited to write to the editors, 
discussing possible topics, or the editors 
will suggest a variety of topics that need 
writing about. Suitable topics are as varied 
as the practice of accounting itself.
Likelihood of Publishing an Article
The Journal has a large inventory of 
publishable manuscripts, yet this is not to 
say that new articles, if particularly meri­
torious or timely, w ill not be published 
fairly soon. While this inventory is large, 
it is not full in all subjects. We need and 
want articles very badly on some sub­
jects. For this reason it is wise to write
to the editor and discuss topics, or suit­
ability of a given topic, before writing it.
Specific Suggestions
If you want to write an article, it is 
suggested that you keep in mind the de­
sirability of these suggestions:
1. Write to The Journal first to discuss 
suitability of subject.
2. Organize your thoughts before you 
start to write. Most articles take up 
the first page or two in organization, 
dealing in well-known information. 
We have to cut out the first few para­
graphs or pages of most articles pub­
lished. You can assume that your read­
ers will know most of the background, 
the elementary stuff. Start off imme­
diately with what you have to con­
tribute.
3. Avoid the general; emphasize the spe­
cific. The textbooks have most of the 
general stuff; we want to go on where 
the textbooks leave off. Use your own 
experience. Tell your readers what 
you found, what you did, how it 
worked. Your ideas are what readers 
want, not someone else’s.
4. Articles should, in general, not exceed 
2,500 words. Longer if necessary, of 
course, but the shorter it is the sooner 
it can be published. Articles can be 
as short as you like. A one-page letter 
can convey an idea.
5. Remember that in addition to the 11,300 
members of the Institute there are 33,500 
non-members reading The Journal. This 
means a wide range of subjects, a 
variety of problems, ages, occupational 
situations. You can aim your article 
at one or all of these.
6. Type your paper, double-spaced; send 
two copies if possible. Leave a little 
margin; put your title, name, address, 
and professional or business connection 
on the first page of the article.
Writing for one’s professional journal 
is not generally regarded as a selfish under­
taking, yet among leaders of every pro­
fession there exists the conviction that no 
other effort is so likely to enhance the 
personal reputation and prestige of an 
individual professional man.
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Accomplishments o f  Council
By  J ohn L. Caret, Secretary
HE GOVERNING BODY of the In­
stitute, its council, reported fully to the 
members present at the annual meeting at 
Miami Beach early in November, and its 
report will be published with other reports 
for distribution to the entire membership 
at an early date. In the meantime, however, 
it seems appropriate through the medium 
of T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t  to 
inform members of some of the principal 
matters on which the council took action 
in the past year.
In appraising the work of the council, 
it is well to bear in mind that, under 
amendments to the By-laws adopted a year 
ago, it is now made up as follows:
(a ) Forty-eight members elected for terms
of three years, usually as a result of 
recommendations by the committee 
on nominations based on expressions 
of opinion from members of the In­
stitute in the states in which the 
prospective council members reside.
(b ) All presidents of state societies of cer­
tified public accountants who are 
members of the Institute, serving as 
members of council during their 
terms as state society presidents.
(c) Three members at large (ultimately to
be increased to nine), serving for 
terms of three years, elected by the 
membership, usually on the recom­
mendation of the committee on 
nominations, but without regard to 
geographical considerations and 
without poll of members in the 
states in which such prospective 
council members reside.
(d ) All past presidents of the Institute and
its predecessor organizations, Amer­
ican Society of Certified Public 
Accountants and American Asso­
ciation of Public Accountants, who 
are members of the Institute.
The council now consists of 124 men. 
At its meetings chairmen of committees 
are invited to be present to read their re­
ports, and are given the privilege of the 
floor. The attendance of council members 
at the meeting at Miami Beach, November
3, was 74. At each meeting full reports 
are submitted by the secretary, executive 
committee, board of examiners, and all 
other committees which have been active. 
Thus all activities of the Institute are ex­
posed to the critical review of the council, 
which has full power over budget appro­
priations and policy formation.
During the past year the following were 
among the important decisions of council:
1. Expansion of the public information 
program, involving increase in annual ex­
penditures for this purpose of not more than 
$25,000; enlargement of the permanent 
staff of the public-information department; 
retention of public relations counsel; and 
approval of experimental activity in the 
field of institutional advertising.
2. Authorization of the committee on 
auditing procedure to issue a statement 
recommending that where an accountant’s 
name appears in conjunction with financial 
statements and there is no expression of 
opinion (certificate), the reasons for ab­
sence of an opinion should be clearly 
stated. (The committee’s statement is to 
be considered as tentative, for the con­
sideration of the membership, and is to 
be brought up for formal action at the
1948 annual meeting.)
3. Authorization of a grant of $30,000 
from the contingency fund, to be expended 
over a three-year period, together with 
a grant to the Institute of the same amount 
by the Rockefeller Foundation, in a study 
of concepts of business income and related 
terminology by a group representing cer­
tified public accountants, lawyers, econ­
omists, financial analysts, and statisticians.
4. Approval of proposed amendments of 
Rule 7 and Rule 10 of the Rules of Pro­
fessional Conduct related to solicitation 
and advertising, which are now before the 
members for a mail ballot.
5. Recommendation that the Advisory 
Council of State Society Presidents be dis­
continued, in view of the change in By­
laws making state society presidents who 
are members of the Institute ex-officio 
members of the council itself.
6. Authorization of expenditure of $15,­
000 from the contingency fund of the 
Institute to defray in part legal fees in­
curred in the Bercu case.
7. Instruction to the secretary to notify 
every member of the Institute and all 
state societies of the potential danger to 
the right of certified public accountants
to practice before the Tax Court arising 
from legislative consideration of HR 3214.
8. Debate on the subject of accounting 
legislation (without changing the previous 
position in favor of regulatory legislation 
and the legislative policies endorsed by 
the great majority of the members who 
replied to a questionnaire on the subject 
in the fall of 1946), and instruction to the 
committee on state legislation to re­
examine the subject and to submit a report 
at the spring 1948 meeting of council.
9. Authorization of expenditure of $10,­
000 a year for the next two years from 
the general fund of the Institute to assure 
maintenance of the project in selection of 
accounting personnel, at least on a mini­
mum scale. Approved a recommendation 
that a new committee on placements be 
formed to suggest the most practicable 
means of bringing desirable college gradu­
ates into touch with members of the 
profession who may wish to employ them.
10. Disapproval of proposed change in 
name of the Institute by a vote of 64 to 4.
11. Approval of the group life insurance 
plan covering employees of public account­
ing organizations of which a principal is 
a member of the Institute, which was put 
into effect early this fall.
12. Adoption of three statements of pol­
icy dealing respectively with independence 
of certified public accountants, the nature 
and purposes of the Institute, and admis­
sion to membership in the Institute.
13. Approval of a policy of international 
cooperation among professional account­
ing societies in all countries through ex­
change of information and speakers, and 
approval of amendment to the By-laws of 
the Institute to provide for the admission 
of qualified accountants of foreign coun­
tries as “international associates.”
14. Approval of amendment of the By­
laws to provide for a smaller trial board, 
now before membership for mail ballot.
15. Adoption of resolutions approving 
the action of Congressional appropriations 
committees in seeking the assistance of 
certified public accountants in formulating 
the federal budget; approving a program 
intended to stimulate Institute members to 
wider interest in governmental account­
ing and auditing engagements in the 
public interest; and approving recom­
mendations to support legislative proposals 
related to computation of income tax on 
married couples in all states.
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Secretary Honored by 
Michigan Association
Testimony to the success of several prin­
cipal projects of the American Institute 
of Accountants was offered by the Michi­
gan Association of Certified Public Ac­
countants in electing the secretary of the 
Institute, John L. Carey, an honorary 
member of the Michigan Association. In 
presenting Mr. Carey with the certificate 
of honorary membership at a meeting at 
Ann Arbor, November 15, Coleburke 
Lyons, president of the Association, said:
“I need not dwell on the part which the 
Institute has played in the development of 
the accounting profession. In a very large 
measure its success has been due to the 
type of man who has served as its secretary. 
It may not be fair to him to single out 
any particular phase of its activity to 
which he has contributed because he has 
participated in a major way in all of its 
programs. In my opinion, he has made 
three outstanding contributions to the pro­
fession. As editor of The Journal of Ac­
countancy and T h e  C e r t i f i e d  P u b l i c  
A c c o u n t a n t ,  he has been largely respon­
sible for the pre-eminence achieved by 
these publications in their respective fields. 
In the field of professional ethics his book, 
Professional Ethics of Public Accounting, 
has come to be recognized and quoted as 
an authority on the subject. In uniting the 
state societies in unified effort behind 
national projects he has served as a most 
tactful liaison officer, accomplishing a 
united front without the least suggestion 
of encroaching on the autonomy of the 
state society.”
John J. Sloan of Detroit was also pre­
sented with a certificate of honorary mem­
bership at the same meeting. Mr. Sloan 
is counsel for the Michigan State Board 
of Accountancy. These are the first two 
honorary memberships ever to be offered 
by the Michigan Association.
COLLEGE OF ACCOUNTANCY
The Memphis College of Accountancy, 
a state chartered institution approved by 
the Veterans Administration, has been 
established in Memphis, Tenn. P. K. Seid­
man is president. There will be day 
and night classes in the major branches of 
accountancy, and through an accelerated 
plan, a regular four-year course leading 
to a degree of Bachelor of Accountancy 
may be completed in three years.
Director of Public Information
Charles E. Noyes
As part of the plans approved by the coun­
cil for expanding the Institute’s public rela­
tions program, Charles E. Noyes has joined 
the staff as director of public information. 
Since August 1945 he had been editor of 
Congressional Quarterly, a publication and 
newspaper service in W ashington, D. C. D ur­
ing the w ar he was associate director of the 
Information Division and director of the 
Civilian Surveys Division of the W ar Pro­
duction Board. He has had extensive expe­
rience in public relations and journalism, in­
cluding w ork w ith  Editorial Research 
Reports, the N ew Y ork  City Housing Au­
thority, M cGraw-H ill, and the Review of 
Reviews. He is a graduate of the University 
of Illinois, and has a Master’s degree from  
Brown University.
A COMMUNITY SERVICE
Following is an excerpt from a letter 
addressed to a state society of certified 
public accountants by a large chamber of 
commerce:
“You asked if I could think of any 
information or service that your organiza­
tion could reasonably supply to chambers 
of commerce, and the one that I can think 
of off-hand would be for auditors to take 
a more active part in chamber of com­
merce work. Whether it’s the type of 
fellow that goes into the accounting busi­
ness, I don’t know, but the ones that I 
do know personally seem to be rather shy 
fellows who do not have much interest 
in civic affairs.”
Attention, New Members
The librarian wishes to call the atten­
tion of all new members of the Institute 
to the facilities of the library. Letters 
from members in all parts of the country 
come in daily, asking for assistance on 
various subjects. All members are re­
minded that they may avail themselves of 
this privilege.
For members in the vicinity of New 
York, the library maintains a reading room 
where the various tax services, including 
those of all the states, may be consulted.
A unique feature of the Institute’s 
library is the Bureau of Information (avail­
able to members only), which serves as a 
clearing house for the exchange of in­
formation among members without impos­
ing any obligation or responsibility on the 
Institute or the Bureau. Technical ques­
tions on any phase of accounting, other 
than taxation, may be submitted to the 
Bureau by members. The Bureau refers 
the questions, anonymously, to the mem­
bers with most experience in the field 
with which the question deals. Answers 
are returned, anonymously, to the ques­
tioner. This service has been a source of 
help to many members, frequently pro­
viding a channel through which a mem­
ber may secure advice on problems not 
discussed in any published work.
Members anywhere may borrow books, 
pamphlets, and magazines from the library 
upon request addressed to the Librarian, 
American Institute of Accountants, 13 
East 41st Street, New York 17, N. Y. 
If no specific tides are requested, what­
ever is available on the particular subject 
will be forwarded. This material will be 
mailed to the member by parcel post as 
quickly as possible, and the member is 
asked to return it within a month. How­
ever, in case of urgent need an extension 
of time may be arranged.
The following tides suggest the nature 
of the literature which may be borrowed:
Retailing Principles and Methods, by 
Duncan & Phillips. 1947.
General Insurance, by J. H. Magee. 1947.
Financial Statements; Form Analysis 
and Interpretation, by R. D. Kennedy.
1946.
Industrial Management, by Spreigel and 
Lansburgh. ed. 4. 1947.
Harvard University Bureau of Business 
Research Publications.
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National Association of Cost Account­
ants Bulletins.
Real Estate Principles and Practices, by 
Benson and North, ed. 3. 1947.
Standardized Audit Working Papers, by 
Frederick Staples. 1947.
Uniform Accounting Manual for the 
Plastics Industry, by Society of the 
Plastics Industry. 1946.
Uniform Accounting Manual for the 
Electrical Manufacturing Industry, by 
National Electrical Manufacturers 
Association, abridged ed. 1947.
Embezzlement and Internal Control, 
by A. E. Keller. 1946.
Annual Reports to Stockholders; their 
Preparation and Interpretation, by 
N. L. McLaren. 1947.
Job Evaluation Methods, by C. W. 
Lytle. 1946.
Office Management; a Handbook edited 
by C. L. Maze. 1947.
Public Utility Regulation, by H. H. 
Trachsel. 1947.
F. W. MAIN ON PENNSYLVANIA 
TAX STUDY COMMITTEE
Frank Wilbur Main of Pittsburgh, Pa., 
has been appointed by the Governor to 
the Tax Study Committee, created by the 
state legislature this year to ascertain meth­
ods of providing a more specific and 
equitable basis for financing Common­
wealth and municipal operations and pre­
venting industry from migrating. The 
Committee includes, in addition to Mr. 
Main, two state senators, two representa­
tives, and an attorney. Mr. Main would 
welcome recommendations from Institute 
members in Pennsylvania and others in­
terested.
ACCOUNTING SERVICE 
TO YACHT CLUBS
A member of the Institute has written 
about a suggestion from the commodore 
of a local yacht club that younger staff 
members of accounting firms might find 
pleasant and profitable use for their spare 
time during the slack season in summer 
by serving as score keepers at yacht races. 
The commodore and others connected 
with the yacht club have spent many hours 
in keeping score of races, in order to 
work out the standing of the various boats 
in the different classes. The suggestion
is that accountants might be engaged by 
the clubs to operate a simple system of 
records and do the bookkeeping work, 
thus relieving the local race committees.
COMMITTEE PERSONNEL 
1947-1948
Accounting Procedure
Samuel J. Broad, New York, Chairman 
John N. Aitken, Pennsylvania 
William H. Bell, New York 
Homer L. Dalton, Ohio 
James L. Dohr, New York 
Fred J. Duncombe, Illinois 
J. P. Friedman, New York 
Anson Herrick, California 
Thomas G. Higgins, New York 
David Himmelblau, Illinois 
John B. Inglis, New York 
Paul K. Knight, New York 
John A. Lindquist, New York 
Edward J. McDevitt, Massachusetts 
William A. Paton, Michigan 
Maurice E. Peloubet, New York 
Walter L. Schaffer, New York 
Maurice H. Stans, Illinois 
Virgil S. Tilly, Oklahoma
C. Oliver Wellington, New York 
(one vacancy)
Auditing Procedure
Paul Grady, New York, Chairman 
J. A. Boulay, Minnesota 
Garrett T. Burns, New York 
William D. Cranstoun, New York 
Ralph H. Galpin, New York 
Russell C. Harrington, Rhode Island 
Gordon M. Hill, New York 
Alvin R. Jennings, New York 
Thomas L. Keaney, New York
C. Alvin Koch, Illinois 
Malcolm Lamont, Pennsylvania 
J. A. Leach, Virginia 
Ira B. McGladrey, Iowa 
Harold A. Mock, Massachusetts 
Norman H. S. Vincent, Massachusetts 
Karl R. Zimmermann, New York
Federal Taxation
Mark E. Richardson, New York, 
Chairman 
Leland G. Sutherland, New York, 
Vice-chairman 
Frederick B. Andrews, Illinois 
Michael D. Bachrach, Pennsylvania
Hal Canary, Tennessee 
John S. Cowing, Pennsylvania 
Brooks Geoghegan, Georgia 
Thomas J. Green, New York 
Ernest H. Griswold, Massachusetts 
Wallace M. Jensen, Michigan 
Norman E. Jones, Massachusetts 
Morris B. Kincheloe, Colorado 
J. K. Lasser, New York 
Charles Melvoin, Illinois 
Leslie Mills, New York 
Theodore K. Riddiford, Minnesota 
J. S. Seidman, New York 
Edward Simone, New York 
Felix T. Terry, Texas 
Troy G. Thurston, Indiana 
Louis C. Weiss, Ohio 
William H. Westphal, Virginia
New Service 
To Members
Accounting books of all publishers may 
be purchased through the American Insti­
tute Publishing Co., Inc., 13 East 41st 
Street, New York 17, N. Y., at listed retail 
prices. In order to make this service more 
useful, there will be published in T he 
C e r t i f i e d  P u b l i c  A c c o u n t a n t  from 
time to time lists of new accounting books 
which have appeared. Following is a list 
of new publications to date:
Benson, Philip A . and North, Nelson L. 
Real Estate Principles and Practices. ed. 3. 
New York, Prentice-Hall, Inc., 1947. 567 p. 
Berliner, J. J. and Staff. New Developments 
in Simplified Cost Accounting and Produc­
tion Control for the Paint Industry. New  
York, J. J. Berliner and Staff. no date. 
22 p.
Bray, F. Sewell and Sheasby, H. Basil. De­
sign of Accounts. ed. 2 . London, Oxford 
University Press, 1947.
Chatters, Carl H., and Tenner, Irving. 
Municipal and Governmental Accounting. 
ed. 2. New York, Prentice-Hall, Inc..
1947. 593 p.
Dartnell Corporation —  Experiences of 132 
Companies with Employee Benefit Pro­
grams. Chicago, Ill., Dartnell Corpora­
tion. No date. 85 p. and exhibits (Dartnell 
Report No. 555) .
Eggleston, D eW itt Carl. Auditing Procedure. 
ed. 3 . New York, John W iley and Sons, 
Inc., c 1947. 438 p.
H arvard University —  Graduate School of 
Business Administration. Operating Results 
of Department and Specialty Stores in 1947.
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by Malcolm P. McNair. Soldiers Field, Bos­
ton, Mass., H arvard University, Graduate 
School of Business Adm inistration, c 1947. 
50 p. (Bureau of Business Research bulle­
tin, No. 126 .)
Henrici, Stanley B. Standard Costs for 
Manufacturing. New York, McGraw-Hill 
Book Co., Inc., 1947. 289 p.
Institute of Internal Auditors, Inc. Internal 
Auditing, a Postwar Reappraisal; a sym­
posium of addresses presented at the fifth  
annual conference of the Institute of In­
ternal Auditors, October 7 and 8, 1946. 
New York, Institute of Internal Auditors, 
Inc., 1947. 93 p.
Jacoby, Neil H., and Saulnier, Raymond J. 
Business Finance and Banking. New York, 
National Bureau of Economic Research, 
Inc., c 1947. 241 p. (Studies in business 
financing.)
Kaplan, A . D. H. Guarantee of Annual 
Wages. Washington, D. C., Brookings 
Institution, 1947. 269 p.
Koch, F. E. Double Taxation Conventions: 
vol. 1 — Taxation of income. London, 
Stevens and Sons, Ltd., 1947. 441 p.
Kohler, Eric L. Advanced Accounting Prob­
lems. ed. 2 . New York, Prentice-Hall, 
Inc., 1947. 300 p.
Kohler, Eric L., Solutions for Advanced Ac­
counting Problems. ed. 2 . 1947. 569 p.
Kohler, Eric L., Auditing; An Introduction 
to the Work of  the Public Acco untant. 
N ew York, Prentice-Hall, Inc., 1947. 258 p.
Lawrence, W . B. Standard Scale in Theory 
and Practice. Chicago, Ill., American  
Photo-Engravers Association, 1947. 124  p.
Leake, P. D. Balance Sheet Values: the 
Limitations of Industrial Accounting. ed.
4. London, Gee and Co., 1947. 75 p.
MacFarland, George A . and Ayars, Robert
D. Key to Accounting Fundamentals. 
New York, M cGraw-H ill Book Co., Inc., 
1947. 401 p.
MacFarland, George A ., and Ayars, Robert
D. Accounting Fundamentals. New York, 
M cGraw-Hill Book Co., Inc., 1947. 759 p.
Magee, John H. Property Insurance, rev. ed. 
Chicago, Ill., Richard D. Irwin, Inc., 1947. 
725 p.
Nash, Luther R. Anatomy of Depreciation. 
W ashington, D. C., Public Utilities Re­
ports, Inc., 1947. 214 p.
National Retail D ry Goods Association —  
Controllers’ Congress. 1946 Departmental 
Merchandising and Operating Results of 
Department Stores and Specialty Stores, 
by John J. Kavanagh. N ew York, Con­
trollers’ Congress, National Retail Dry 
Goods Association, c 1947. 75 p.
Neuner, John J. W . Cost Accounting; Prin­
ciples and Practice, ed. 3 . Chicago, Ill., 
Richard D. Irwin, Inc., 1947. 874 p.
Paul, Randoph E. Taxation for Prosperity. 
Indianapolis, Ind., Bobbs-Merrill Co., 
c 1947, 448 p.
Pratt, Lester A . Bank Frauds; Their Detec­
tion and Prevention. New York, Ronald 
Press Co., c 1947. 248 p.
Schlatter, Charles F. Cost Accounting. New  
York, John W iley and Sons, Inc., c 1947, 
699 p.
Shaterian, W illiam  S. Export-Import Bank­
ing. New York, Ronald Press Co., c 1947. 
397 p.
Snider, Joseph L. Guarantee of Work and 
Wages. Boston, Mass., H arvard University, 
Graduate School of Business Adm inistra­
tion, Division of Research, 1947. 191 p.
Spectator Handy Guide to Standard and 
Special Contracts, Premium Rates, Non­
forfeiture Values, Annuities and War Risk 
Provisions. 56th ed. New York, Spectator, 
1947. 1124  p. plus appendix, 108 p.
Specthrie, Samuel W aldo. Industrial Ac­
counting; complete course. New York, 
Prentice-Hall, Inc., 1947. 395 p.
Spriegel, W illiam  R., and Lansburgh, Rich­
ard H. Industrial Management. ed. 4. 
N ew York, John W iley & Sons, Inc., 1947. 
656 p.
Staples, Frederick. Standardized Audit 
Wording Papers. Milwaukee, W is., Count­
ing House Pub. Co., c 1947. 272 p.
Strain, M yron M., and Karg, Floyd P. Some 
Specialized Phases of Accounting Practice. 
San Francisco, Calif., Pacioli Press, 1947. 
164 p.
Tax Institute, Inc. How Should Corporations 
Be Taxed? by Roy G. Blakey and others; 
a symposium conducted by the Tax Insti­
tute, December 6-7, 1946. New York, Tax 
Institute, Inc., c 1947. 251 p.
Tenner, Irving. Financial Administration of 
Municipal Utilities. Chicago, Ill., Public 
Adm inistration Service, 1947. 152 p.
Trachsel, Herman H. Public Utility Regula­
tion. Chicago, Ill., Richard D. Irwin, Inc.,
1947. 538 p.
Trefftzs, Kenneth Lewis and Hills, E. Justin. 
Mathematics of Business and Accounting. 
New York, Harper and Brothers, c 1947. 
267 p. and appendix, 5 1  p.
Van Sickle, Clarence L. Cost Accounting, 
Fundamentals and Procedures. New York, 
Harper and Brothers, c 1947. 889 p.
Vickrey, W illiam . Agenda for Progressive 
Taxation. New York, Ronald Press Co., 
c 1947. 496 p.
Westerfield, Ray B. Money, Credit and 
Banking. N ew York, Ronald Press Co., 
c 1947. 1096 p.
MEMBERS ELECTED NOVEMBER 30, 
1947
A la b am a
Robert E. Brake, Anniston 
C a lifo rn ia  
Richard H. MacCracken, Los Angeles 
Thomas C. Roberson, Fresno 
S. Edward Tomaso, Pasadena 
Fred J . Turk, Los Angeles
C o lo rado
Evald O. Anderson, Denver 
Edward J . Dulacki, Denver 
A lbert R. M iller, Greeley 
W illiam  Porter Nelson, II, Denver 
D is tr ic t  o f  C o lu m b ia  
Robert L. Barnes, Washington 
Joseph A . Staples, J r ., Washington 
F lo r id a
Maxwell L. Coleman, Miami 
Philip W . Dilner, Miami Beach 
G eorg ia
Sydney Thompson Lee, Savannah  
Id ah o
Sylvester D. Low, Boise 
I l l in o is
W illiam  R. Baker, Chicago 
Edward W . Carmody, Chicago 
Lawrence Arnold Chez, Chicago 
Gordon R. Corey, Aurora  
Earl P. Harvey, Chicago 
Elmer W . Kallio, Chicago 
Robert E. Koehler, Chicago 
Fred F. Lang, Chicago 
John A . Lynch, Chicago 
Roland W . Porth, Chicago 
Cecil L. Richardson, Chicago 
Max Simon, Chicago 
A lvin  D. Smith, Chicago 
H arry F. Topping, Chicago 
I n d ia n a
Byron Burdell Shore, Rochester
F. Russell Speer, Lafayette
L o u is ia n a
Sidney David Carp, New Orleans 
Alexander B. Myatt, Monroe
M a ry la n d
Charles J . Froehlich, J r ., Baltimore
M assach u se tts  
Edward Creiger, W orcester 
Ralph B. Grace, Boston 
Samuel Greenspan, Holyoke 
Frank O. Isham, Springfield 
Frank R. Nims, Boston 
Paul P. Singer, Worcester 
Harold E. Swenson, Springfield 
Duncan O. W arren, Boston 
Fred A. W right, Springfield 
M ich ig a n  
W illiam  R. Irwin, Niles 
George W . Troost, Detroit 
M iss iss ip p i 
Robert R. Parker, Jackson 
M isso u r i
A. Donald Cook, St. Louis 
Eugene Edward Cook, St. Louis 
N eb ra sk a  
Frederick E. Kleeb, Omaha 
New J e r s e y  
Henry G. Nilsson, Trenton
New Y o rk
Fred L. Altman, New York  
Donald A rthur, J r ., New York  
Allan A . Ash, New York  
Bernard P. Birnbaum, New York  
Edmund E. Breiner, New York  
Philip A . Brenner, New York  
Jerome J . Charnak, New York  
Louis Dince, New York  
Charles F. Edwards, New York 
Paul Farber, New York  
Nathan Gelber, New York  
M orris Grabel, New York  
Jacob Goldberg, New York  
R. D. Redvers Grimshaw, Syracuse 
James C. Hamilton, Buffalo
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Institutional Advertising
W illiam  Charles K laila, Syracuse 
Joseph H. Lamm, New York  
George W . Marsh, J r ., Schenectady 
A l M arvet, New York  
Charles F. Mesurac, New York  
Seymour J . Smith, New York  
Seymour G. Stein, New York 
Alexander W arantz, New York  
Stephen B. Zysman, New York
N orth  C a ro lin a
Wm. Hamilton Convey, Charlotte 
O hio
James C. Crum, Cleveland 
Clarence C. Gattner, Columbus 
H arris H. Hain, Cincinnati 
Francis M. Hernan, Cleveland 
W illiam  C. Henry, Cleveland 
Anthony Thomas Lowcher, Cleveland 
David Toland Thompson, S r., Cleveland
O k lah o m a
W illard  C. Kennedy, Oklahoma City 
S. Gordon Shreffler, Oklahoma City
O regon
John L. Laden, Portland  
Gene E. Leo, Portland
P en n s y lv a n ia
Philip Comer, Philadelphia 
George F. Cottrell, Pittsburgh 
A rthu r R. Englehart, Pittsburgh 
M orris Fox, Philadelphia 
M artin J . Heier, Philadelphia 
Edward Mann, Philadelphia 
Morton Nieman, Lewistown 
John J . O’Donnell, Villanova 
Foster L. Reed, Pittsburgh 
Aaron M. Rose, Philadelphia 
A lvin  Rosen, Philadelphia 
Leon C. Rubin, Philadelphia 
Lewis Stern W eiss, Philadelphia
R h o d e  Is la n d  
Stanley Appleby, Providence
T en n essee  
Berney A . Forrest, Memphis 
Opie Neil Hall, Johnson City 
W . Ross Junkin, Memphis 
Edwin L. Powell, Memphis
Texas
Moses Ellsworth Chappell, J r . ,  Ft. Worth
Leonard F. Gehrig, Ennis
M errill V . Gregory, Houston
W ayne W . Harpster, Houston
Grady C. Starnes, Austin
M argaret M. Steen, Houston
Lawrence M. Wesson, Dallas
V irg in ia
Albert A . Gabel, Norfolk 
James Palmer Ould, J r . ,  Richmond 
Stuart D. Walden, Richmond
W a sh in g to n
Sanford L. Bacon, J r ., Seattle 
Carl H. Berglund, Tacoma 
W illiam  H. Linhoff, Longview 
Fred W . Spurrell, Everett 
Roland M. Trafton, Mount Vernon
H a w a ii
George K . Tanabe, Honolulu 
P u e r to  R ico  
Victor Rodriguez Arroyo, San Juan 
Rafael Pirazzi, Rio Piedras
J. M. Bowlby Featured in Fortune
J o e l  M. B o w l b y  of Cincinnati, Ohio, presi­
dent of the Eagle-Picher Company, is fea­
tured in an article in Fortune magazine for 
September. See the editorial “Accountants 
in the News” in the October Journal of 
Accountancy.
Excerpt from a letter from  
W i l l i a m  B . I s e n b e r g ,  Detroit, Mich.
The proposed public education cam­
paign through newspaper advertising is 
an excellent idea, and I trust many of the 
state societies and chapters will put it into 
effect. In Michigan, a state association of 
physicians is conducting a similar cam­
paign, and there has been no criticism 
from the medical profession or the laity. 
The accounting profession needs an edu­
cational campaign because the public is 
still quite uninformed as to the true nature 
of accounting services, and the exact func­
tions performed by a certified public 
accountant.
Letter from 
B e n j a m i n  A .  W i l s o n ,
Winston-Salem, N. C.
Your article in the October issue of T h e  
C e r t i f i e d  P u b l i c  A c c o u n t a n t  having to 
do with institutional advertisements has 
been read with interest.
While I am wholly in accord with the 
purpose of enlightening the public as to 
the services performed by certified public 
accountants and their qualifications, I be­
lieve extreme care should be exercised. It 
appears to me that the texts listed in the 
bulletin underestimate the esteem which 
the public now holds toward the pro­
fession.
Any text that is used for this purpose 
should be developed in such a manner 
that no apparent promotional purpose 
would be served. The texts which were 
published in the bulletin appear to me to 
be clearly promotional. I do not believe 
the interest of the profession would be 
served by their use.
I realize that institutional advertising 
must have some purpose and according to 
the thought expressed above, I presume 
that we would not adopt this idea. It is 
possible, it seems to me, that the Institute 
as a representative of all the certified 
public accountants might prepare one paid 
advertisement which would be informa­
tive and enlightening to the public, but 
which would not have the promotional 
quality, which advertisement would be 
run in publications all over the country
for a reasonable period of time, and that 
after this publicity has been circulated no 
further advertising be indulged in by the 
state associations or the members.
Because of my background I might 
qualify as one of the “graybeards” of the 
profession, but my experience of twenty 
years, the first twelve of which were spent 
with the large firms in New York and the 
last eight as an individual practitioner 
and partner of a small firm, has never 
caused me to be alarmed over any lack of 
appreciation on the part of the public of 
the profession. Even in our rural areas 
the certified public accountant, with em­
phasis on certified, is looked upon with 
respect, which is an inspiration to the best 
qualified practitioner. Any problem the 
profession is faced with, it seems to me, 
can be met only by a constant effort on 
the part of the practitioners to develop a 
higher understanding of professional re­
sponsibility and independence.
Letter from
F. C. B e l s e r ,  Santa Barbara, Calif.
I think that I have never heard of a 
proposal so undignified as that to have 
paid advertisements to extol the virtues 
of CPA’s. How can it be expected that 
the public will respect us as members of 
a learned profession when we shout our 
wares from the house tops in a manner 
no different than if we were selling a new 
kind of mouse-trap? And if it is wrong 
for an individual to use the public prints 
to boast of his prowess, why is it not 
many times more so for a whole group to 
do it? Are we so naive as to suppose that 
such self-serving pronouncements will be 
taken seriously by the people whom we 
are trying to impress?
I had a feeling of humiliation as I read 
those approved advertisements in the Oc­
tober bulletin — a feeling akin to nausea.
I am sure that the profession will suffer 
in public esteem as the result of such a 
policy, and it will defeat its own purpose. 
So it will not even justify itself on a basis 
of dollars and cents.
As to the “honest and sincere effort at 
public education,” to quote the editor’s 
note to Mr. Brooke’s letter, there is less
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need for it now than ever before.  Such 
a plan might have had some color of 
justification from a purely commercial 
viewpoint 25 years ago, but now there is 
ample publicity for accountants in all 
kinds of publications practically every day.
I cannot help but feel that the Institute 
has taken a decided step backward. Let 
us hope fervently that before long the 
council will see the error in this policy and 
reverse itself.
“Regulatory Legislation”
Letter from
M a u r i c e  E. B r o o k s ,  Dubuque, Iowa
The writer noted with particular inter­
est the article in the September C e r t i f i e d  
P u b l i c  A c c o u n t a n t  regarding regulatory 
legislation.
The Iowa Regulatory Accountancy Law 
which was passed in 1929 is not exactly 
the way we would like to have it at the 
present time. However, it has served and 
I believe it is still serving a good purpose. 
. . . The State of Iowa 1947 Annual 
Register of Practitioners of Accountancy 
includes a reprint of the Iowa law and 
the rules and regulations of the Board, 
and also lists the CPA’s and Public 
Accountants in practice and not in prac­
tice as follows:
Certified Public Accountants:
Registered to practice:
Resident in Iowa.................. 89
Non-resident ..........................  134 223
Registered as not in practice:
Resident and non-resident. 94
Total CPA’s.......................  317
Public Accountants:
Registered to practice.............  22
Registered as not in practice. 3 25
342
The writer was a member of the Iowa 
Board of Accountancy for six years, from 
July 1, 1934, to June 30, 1940, and has 
always been quite familiar with the func­
tions and problems of the Board. We 
have had practically no trouble with the 
two groups listed as Public Accountants 
registered to practice and Public Account­
ants registered as not in practice. In fact, 
these lists are gradually declining. A good 
many of them since 1929 have taken and
passed the CPA examination. Our greatest 
trouble has been with so-called bookkeep­
ing services or tax services started by 
incompetent men who are continually 
stepping over the line into public account­
ing practice. Because they are not regis­
tered like the CPA’s and Public Account­
ants, it is difficult to secure evidence about 
their illegal practice that can be used by 
the Iowa Board of Accountancy in taking 
the necessary action.
The writer, based on our experience in 
Iowa, believes that Mr. Winn is looking 
for trouble where no trouble would likely 
exist, and that the reply by our President 
should serve to clear away the objec­
tions.
Letter from
R o b e r t  J. B e n n e t t ,  Philadelphia, Pa.
At a meeting of the council of the 
Pennsylvania Institute of Certified Public 
Accountants held in Pittsburgh on October 
27, 1947, the matter of the letter to your 
paper from William R. Winn and a reply 
by President Wilcox (appearing in Sep­
tember 1947 issue) were discussed. The 
discussion was confined solely to clarifying 
the record on one point of President W il­
cox’s letter which is epitomized by the 
following two sentences taken therefrom:
“This situation is confusing because 
replies to the questionnaire of October 23,
1946, from members of the American 
Institute living in Pennsylvania indicated 
substantial support for regulatory legisla­
tion, whereas a poll of members of the 
Pennsylvania Institute did not. I doubt 
that even these results are as conclusive 
as they might seem, because the proposi­
tion submitted by the state organization 
was in terms of ‘two class’ legislation, 
which, as I have pointed out, tend toward 
misplaced emphasis.”
As a result of the discussion I have been 
asked by council to point out that, re­
gardless of opinions on the question of 
which type of legislation is best suited 
for the accounting profession, there was 
no confusion or no misplaced emphasis 
in connection with the balloting that the 
members of the Pennsylvania Institute 
took on the matter.
Chairman Zebley of the legislative com­
mittee spent a lot of time in preparing a 
two-class or restrictive bill and in addi­
tion he spent a great deal of his precious 
time in going over the state explaining 
that bill at chapter meetings. The bill was 
again thoroughly discussed at the [Penn­
sylvania] Institute’s annual meeting in 
Bedford in June of 1946. And it was only 
after all these discussions and by direction 
of the members at the annual meeting 
that a ballot was taken on the subject.
Accordingly, members of the Pennsyl­
vania Institute knew exactly what they 
were voting for when they disapproved the 
two-class or restrictive form of an account­
ancy bill and voted in favor of the 
permissive or one-class type. The vote 
was overwhelmingly in favor of the latter, 
namely: 476 to 56.
This letter would not be complete 
without adding that Mr. Zebley had to 
start all over again and spend still more 
of his time in preparing a bill of the 
latter type and in presenting it to the 
state legislature with sufficient clarity and 
forcefulness to have it enacted into law.
It is ridiculous under these circum­
stances to even intimate that there was any 
misunderstanding in Pennsylvania in 
deciding which type of bill to present to 
the legislature. There were a lot of other 
people besides Mr. Zebley who worked on 
the legislative end of the matter and the 
total effort expended was really tremen­
dous. And it was expended only after a 
clear-cut decision had been reached as to 
which type of a bill to advocate.
Letter from
F r a n k  A .  W i l l i s o n ,  Pittsburgh, Pa.
The article, “Opposition to Regulatory 
Legislation,” written by Mr. W illiam R. 
Winn, and published in the September 
issue of T h e  C e r t i f i e d  P u b l i c  A c c o u n t ­
a n t ,  very ably supports my views on the 
subject, except that if I were to express 
myself in my own manner I would be 
tempted to make my viewpoint a little 
more emphatic.
For years we have endeavored to main­
tain a high standard in accounting and 
have finally succeeded in placing ourselves 
on a professional basis, free from advertis­
ing, solicitation, and such acts that are 
viewed unethical by other professions, and 
I cannot, in any wild imagination, con­
ceive of why we should now abandon all 
of these efforts and take in a group of
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non-certified men and, in my opinion, 
destroy what we have created. No one, so 
far, has been able to show me wherein the 
profession would be benefited.
Not to be egotistical but, after forty 
years as an accountant, I cannot feel that 
the rank and file of bookkeepers who 
perhaps have had some general training 
are in the same category as I am. I fur­
ther feel that the junior accountant who is 
endeavoring to succeed has an incentive 
to secure a certificate and by the elimina­
tion of an examination a great many of 
them would lose most of their initiative 
in improving themselves.
First and always I am bitterly against 
such legislation.
Interest in Community Affairs
Letter from
C h a r l e s  S. L o w r i m o r e ,
Wilmington, N. C.
The printed circular sent to members 
of the Institute under date of July 28,
1947, is of great interest. What you have 
brought out therein is something this 
writer has been striving to do for many 
years and with some degree of success.
I have taken an active part in civic 
matters and given a great deal of time 
and effort to community projects. I am a 
member of the Wilmington Exchange 
Club, past president of the Club, several 
years a member of its board of directors 
and for two terms a director on the State 
Board of Control of the state organiza­
tion. I have been a member of the local 
Chamber of Commerce for a good many 
years and on its several committees and, 
at the present time, I am chairman of the 
National Affairs Committee of this organi­
zation.
As for serving on committees, the 
times that I have been on an auditing 
committee, or chairman of one where free 
work was necessary are too numerous to 
mention. I have worked on drives for 
the Community Chest, Red Cross, and 
Salvation Army and every other organi­
zation that required funds for any worth­
while project or purpose. As to our State 
Association, I am past president, vice- 
president and for a period of ten years 
was either an officer or director of the 
Association. This Association in North 
Carolina has done a great deal toward 
acquainting the general public with the
activities of the accounting profession 
through its annual symposium at Chapel 
Hill. I am one of the charter members of 
the Business Foundation of North Carolina 
with headquarters at Chapel Hill, N. C., 
of which Mr. Robert Hanes of Winston- 
Salem is president. This Foundation was 
organized for the purpose of establishing, 
maintaining and developing the best busi­
ness administration school in the country. 
Its locale will be the University of North 
Carolina.
I agree thoroughly with you that a cer­
tified public accountant in his own com­
munity is certainly an ambassador for the 
profession and that his actions should be 
such that they will command respect and 
confidence.
Lawyers and Accountants—
Cooperation or Competition
Excerpts from letter from  
O. M. C o r d l e ,  Denver, Colo.
Recent attempts by a few members of 
the legal profession in one or two eastern 
states to limit the scope within which 
public accountants may practice warrant 
earnest consideration by the members of 
both professions. The public interest is 
involved. It is not believed that this 
action has the support of many members 
of the bar. In fact, it is not, so far as 
we know, a problem at all in the Rocky 
Mountain states. We have cooperated for 
a quarter century with, and received the 
hearty cooperation of, attorneys in the 
states in which we practice. I know of no 
exception. We need, and are always glad 
to utilize to the fullest extent, the broad 
knowledge and experience of the prac­
ticing attorney. By pooling our knowl­
edge and experience with theirs, we have 
rendered a far more valuable service to 
our clients.
We have tried to reduce our thoughts 
and procedure to the following philos­
ophical summary for whatever purpose it 
may serve.
Experience and observation over a quar­
ter of a century of accounting and tax 
practice in several states prove that the 
best interests of the public and of our 
mutual clients are served most efficiently 
and fully by cooperation between the 
lawyer and the accountant. Without such 
cooperation, there is a void that neither 
can fill alone. Hundreds of instances of
cooperation may be cited for every one 
of competition.
. . . There exists a common meeting 
ground for all reasonable people. Sincere 
effort and understanding will always find 
it. So there is a fair line of demarcation 
which individual lawyers and accountants 
can draw voluntarily much better than 
through legislation or regulation. Hun­
dreds of lawyers and public accountants 
testify to the truth of this statement. . . .
The legal and the accounting profes­
sions have much more to lose by a spirit 
of competition than by one of cooperation. 
There is ample room for expansion in 
both fields of practice. . . .
The certified public accountant . . . 
initiates much of the work completed by 
the attorney. Collaboration, individually 
and collectively, has been and will con­
tinue to be the best policy for the public; 
for the clients and for the professions. It 
not only protects the public, but saves 
the clients many times the cost of the 
combined legal and accounting fees. . . .
It will be a sad day for the members of 
both professions if either should succeed 
in unduly restricting the practice of the 
other. Restrictions on the practice of the 
accountant will eliminate one of the most 
lucrative sources of practice for the legal 
profession, but saddest of all will be the 
client who often will not be put on notice 
of the need for legal advice until it is 
too late. Selfish interest alone therefore 
indicates cooperation; the client’s and the 
public’s interests dictate it. . . .
Lawyers and accountants are to be con­
gratulated upon the spirit of understand­
ing existing between the two professions 
in the Rocky Mountain states, which has 
multiplied the opportunities for rendering 
services of a high standard.”
OFFICERS OF CPA EXAMINERS 
ASSOCIATION
Following are the officers of the Asso­
ciation of Certified Public Accountant Ex­
aminers for the current year:
President—J. William Hope, Connecticut 
1st Vice-President—Robert B. Hawthorn, 
Louisiana
2nd Vice-President—George R. Donnell, 
Texas
Secretary-Treasurer—Daniel P. Williams, 
Missouri
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E x t r a c u r r i c u l a r  A c t i v i t i e s  o f  M e m b e r s
R u s s e l l  S. B o g u e  of Tampa, Fla., is presi­
dent of the Kiwanis Club of Tampa, direc­
tor in the Tampa Motor Club (a non-profit 
civic club), and an active member of the 
Tampa Chamber of Commerce and of the 
Boys’ Club of Tampa.
F l o y d  K . B o w e r s  of Salem, Ore., is vice- 
president of Salem Lions Club; a director of 
Salem Community Chest; a director of Salem  
Deaconess Hospital; member of board of 
Cascade Area Council, Boy Scouts of America; 
and a director of Oregon Finance Officers 
Association.
Mr. Bowers has recently prepared a “Budget 
Manual for Oregon Cities” for the Bureau of 
Municipal Research and Service, University 
of Oregon, which was designed “to serve as 
a guide to procedures required by the Oregon 
local budget law and other related legisla­
tion.” The price is one dollar.
J a m e s  B .  B u r l e s o n , Dallas, Texas, has been 
elected secretary of the Lions Club of Dallas.
W i l l i a m  J. C a r t e r  of Atlanta, Ga., and 
Norman Loyall McLaren of San Francisco, 
have been appointed by the Joint Congres­
sional Committee on Internal Revenue Taxa­
tion to a committee of four to study the 
efficiency of the Bureau of Internal Revenue 
and the adequacy of its staff.
R o y  C .  C o m e r  of Seattle, W ash ., has been 
appointed chairman of the City Budget and 
Finance Committee in Seattle.
D o n a l d  E. C u r r i e r , Washington, D . C . ,  has 
been appointed a member of the Arm y A ir 
Forces Price Adjustment Board.
B. H. D r e if o o s  is Mayor of Roselle Park, 
N. J.
J o h n  J .  D o b s o n , Kansas City, Mo., has 
been appointed to a 3-year term on the City 
Plans Commission of Kansas City.
W i l l i a m  R. D o n a l d s o n  of New York, 
N. Y., who has served for twenty years as 
an officer of the Boys’ Club— Navy Yard  
District, Brooklyn— the last ten years as its 
president, was recently presented by his fel­
low directors w ith an engrossed testimonial 
resolution, and a specially engraved wrist 
watch. The presentation occurred on October 
20 at the annual benefit dinner o f the Club, 
attended by over 1,400 persons, and addressed 
by the Mayor of the C ity of N ew York, 
W illiam  O’Dwyer.
Mr. Donaldson is a past president of the 
New York State Society o f Certified Public 
Accountants.
T h o m a s  W . E d w a r d s , III, Canton, Ohio, is 
president of the board of education of Louis­
ville, Ohio, and president of the Louisville 
Rotary Club.
H a r o l d  B. E v e r s o l e , professor of ac­
counting at the University of Iowa, has been 
appointed chief of the Office of Finance of 
the United States Atomic Energy Commis­
sion. The Commission installation is in Chi­
cago, where Professor Eversole w ill have his 
headquarters. Professor Eversole served 37 
months as accounting executive in the Chicago 
regional office of price administration during 
the war.
H e r b e r t  C. F r e e m a n  of New York, N. Y., 
has been elected president of The North 
American Company, New York. Mr. Free­
man has been a vice-president of the Company 
since 1927.
M. D u d l e y  G o w l a n d , Corpus Christi, 
Texas, is state vice-president of the Texas 
Junior Chamber of Commerce.
E d w a r d  J. G r e a n e y , Honolulu, T. H., is 
chairman of the Tax Research Committee, 
Honolulu Chamber of Commerce; and chair­
man of the tax committee of the Hawaiian 
Sugar Planters Association.
B e n n y  H .  H u g h e s , Beaumont, Texas, has 
been elected district governor of 130 th Dis­
trict of Rotary International.
F r e d e r ic k  L. H u m p h r e y , Tyler, Texas, is 
president of the Smith County (Texas) Tu­
berculosis Association.
G l e n n  I n g r a m  of Chicago, Ill., has been 
appointed a trustee of the Village of River 
Forest, Ill.
A. R. K e n n e t t , Roanoke, Va., has been 
reappointed by the Governor, for a 4-year 
term, as a member of the Virginia State D ry 
Cleaners Board (as representative of the 
public).
J. I. K i n m a n , Santa Barbara, Calif., has 
been elected president of the Rotary Club of 
Goleta, Calif.
E d l o r e  J. L a F r e n i e r e  of Marquette, Mich., 
is president of Marquette Rotary Club.
A. D. L e w i s , Denver, Colo., has been elected 
president of the Denver Lions Club.
J o s e p h  M. L o w e r y  of Los Angeles, Calif., 
has been elected president of the Municipal 
Finance Officers’ Association of the United 
States and Canada.
E d g a r  G. L u c k e r  of Buffalo, N. Y., has 
been elected president of the Park County 
Club of W illiam sville, N. Y.
T. B. M a x f i e l d , Ithaca, N. Y., has been 
elected president of the Ithaca Community 
Chest, Inc., for one year.
C l i f t o n  H. M o r r is ,  Fort W orth, Texas, is 
secretary and a member of the executive com­
mittee of the Fort W orth  Civic Opera As­
sociation.
C. A .  M o y e r , Urbana, Ill., has been elected 
alderman of the City of Urbana, for a four- 
year term.
M a r c u s  R o b b in s  of New Haven, Conn., 
was recently reelected treasurer of Civitan 
International, a service club organized prin­
cipally for builders of good citizenship.
W . W . R o s t e t , Houston, Texas, has been 
made chairman of the board of governors of 
the Cosmopolitan Club (a civic organization) 
for one year.
E .  L .  T h e is s , University of Illinois, Urbana, 
is president of the Champaign County Com­
munity Chest.
J. T .  T h o m a s , Oklahoma City, Okla., is 
president of the Southern Archery Associ­
tion.
H o w a r d  W . T o n e r  of Brooklyn, N. Y., is 
vice-president of the South Brooklyn Board 
of Trade, Inc., for 1947-1948.
C l a r e n c e  L .  T u r n e r , Philadelphia, Pa., has 
been appointed a member of tax council, 
Chamber of Commerce and Board of Trade 
of Philadelphia.
K e n n e t h  G. V a n  S c iv e r ,  Larchmont, 
N. Y., has been reelected secretary of the 
Rotary Club of Larchmont for the twelth con­
secutive year.
M a x w e l l  A. H. W a k e l y , Brooklyn, N. Y., 
is president of Brooklyn Exchange Club and 
member of the board of managers of Brook­
lyn Central YM CA.
J. A sa  W h i t t  of Richmond, Va., is chair­
man of the auditing committee of Richmond 
Junior Chamber of Commerce; chairman of 
accounting faculty, Evening School of Busi­
ness Administration, Richmond; and senior 
warden of Chesterfield Lodge No. 16 1 , 
A.F. & A.M.
N. P. W i l l i a m s o n , Boston, Mass., is a mem­
ber of the Planning Board of Hanover, Mass.
J o h n  L .  W oods, Glenview, Ill., has been 
elected president of the Board of Education 
of Northfield Township High School.
16 The Certified Public Accountant
Applicants Recommended for Admission
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of fifty-eight applicants who have been accorded 
credit for having passed examinations acceptable to 
the board of examiners and seventy-six applicants 
who have passed the uniform examination for the 
CPA certificate in participating states.
A la b am a
Hal Gray Grantham, Montgomery 
A rk an sa s  
Leonard E. Tinnell, El Dorado 
A rizo n a  
Howard N. Tench, Tucson 
C a lifo rn ia
David H. Brodie, San Fransisco 
W illiam  E. Coombs, Los Angeles 
Glenn O. Davey, San Francisco 
Jack Curtis Doman, Los Angeles 
David W allace Francis, Los Angeles 
Arden M. Hansen, Oakland 
W inthrop C. Henderson, San Francisco 
Raymond Claude Rouse, Los Angeles 
Louis Leonard Schroeder, Los Angeles 
C o lo rad o  
A xel C. Ahlberg, Denver 
M arvin L. Stone, Denver 
Ralph Tharp, Alamosa 
C o n n ec ticu t 
Durwood Alton Blaisdell, New Haven 
Bernard Blum, Hartford  
Paul A . Derbacher, New Haven 
Leonard B. Johnson, New Haven
D is tr ic t  o f  C o lu m b ia
Samuel J . Smith, Washington 
F lo r id a  
Barney Bernstein, Miami 
Lawrence W . Carlisle, Tampa 
Bernard Tytell, Miami 
I l l in o is
Francis Marks Abney, Chicago 
Robert J . Berman, Chicago 
W illiam  Louis Fill, Chicago
I. H. Kaufman, Chicago 
Porter M. Larson, Chicago 
W illiam  H. Merrifield, Chicago 
W illiam  Raymond Mette, Bloomington 
Richard A. Overmier, Chicago 
Shigeji Takeda, Chicago 
Neil J . Tarrant, Chicago 
In d ia n a  
Charles H. Baker, South Bend 
Charles A. Chastain, Anderson
K an sas
John Augustine Strain, Junction City 
M a ry la n d  
Omar K. Boyd, Baltimore 
Philip J . Neville, Baltimore
M assach u se tts  
Robert A llyn  Budington, J r . ,  Boston 
Haskell A . Kaitz, Boston 
Madison Dow Kimball, Boston 
Robert J . W eafer, Boston 
M ich ig a n  
J. Clifford Brinkman, Detroit 
Clifford J. Code, Detroit 
Don J. Faulkner, Detroit 
Adrian P. Kuyper, Grand Rapids 
Ronald K. Seelhoff, Owosso 
Clarence G. Woods, St. Louis 
John A . Zerbel, Marquette
M in n eso ta
A lfred  R. Nelson, Minneapolis 
M isso u r i 
H arvey Eder, St. Louis 
Jack E. Hinchey, Sikeston 
K u rt J . Lindner, St. Louis
M o n tan a
Russel Conklin, Great Falls 
N eb ra sk a  
Llewellyn E. Nordgren, Omaha
New J e r s e y
Hans H. French, Newark 
Sydney S. Parish, Newark 
Milton A . Zisman, Newark 
David Zuckerman, Newark 
New Y o rk  
Magnus Edward Areskog, New York 
Milton B. Basson, New York 
Charles T. Beach, New York  
George H. Becker, J r ., Syracuse 
Thurber H. Bierce, New York 
Joseph L. Brock, Buffalo 
Joseph A. Devany, New York  
Kermit S. Dickman, Rochester 
H arry E. Dieter, New York 
Paul E. Drexler, New York 
Edward Thomas Farrell, New York  
Ralph Frederick George, New York 
Nathan A. Greenberg, New York 
Milton J. Greene, New York  
John Edwin Gregory, New York 
Stanford Gruber, New York 
M artin F. Heese, New York  
John A . Hilbert, New York  
James A . Landsman, New York 
W illiam J . MacIntyre, New York  
Robert S. McBride, New York  
Milton W alter Myles, Flushing 
A. Frederick Olsen, New York 
W illiam Parsont, New York  
Abraham Resnick, New York  
Rudolph J. Rom, New York  
A rthur J. Schillig, New York  
Robert F. Seager, Rochester 
John J. Tomson, New York  
Stanley P. Van Damm, New York 
W illiam  W . Vickery, New York  
N orth  C a ro lin a  
H arry W . Cherry, Wilmington 
Irvin  R. Squires, Greensboro
O hio
John R. Creagan, Toledo 
Geor ge W . D averio, Akron  
Frank S. Ervin, Akron  
Grace S. Highfield, Columbus 
Donald R. Murdock, Washington Court House 
George B. Rector, Columbus 
George L. Schlegel, Cincinnati 
Charles J . Schroeder, Cleveland 
O k lah o m a
W . Bryan Arnn, Oklahoma City 
Richard G. T aft, Oklahoma City
O regon
Leonard L. Ray, J r ., Eugene
P en n s y lv a n ia
Morton H. Adler, Philadelphia 
Stanley Brenner, Philadelphia 
Adolph M. Gross, Philadelphia 
Albert A . Midas, Philadelphia 
Allen E. Rudney, Philadelphia 
W illiam T. Rule, Philadelphia 
John M. Thompson, J r., Philadelphia 
Clarence Q. W est, Philadelphia 
Benton Barras W ilde, Philadelphia 
R h o d e  I s lan d  
Henri Louis Brindamour, Providence 
T en n essee
Troy Giffin Sloan, Memphis
T ex as
Milton S. Abramson, Dallas 
Ernest K. Dodson, Odessa 
W illiam  Hill Faris, Sweetwater 
Francis G. Southworth, Dallas 
Charles E. Thomas, Dallas 
Glen O. Tipton, Houston 
M ary Ethel Welborn, Dallas
W a sh in g to n
Kenneth S. Axelson, Seattle 
Clarence J. Dostert, Spokane 
Elmer H. Emery, Spokane 
Harold L. Hansen, Seattle 
Roy H. Ptacek, Seattle 
Robert F. Purcell, Seattle 
W illiam  L. Schnatterly, Seattle
Paul E. Thomas, Seattle 
Robert M. Yerion, Seattle
W est V ir g in ia
Morton Backer, Morgantown 
W isco n s in  
Albert Collin Samuelson, Milwaukee 
W yo m in g  
Elmer M. Likes, Casper 
A la sk a
Orlyn M. Beaver, Anchorage
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f  protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before December 31, 1947.
O b i t u a r i e s
J . Welles Baxter of W ashington, D. C. 
(1946 m em ber), died the latter part o f Sep­
tember, the Institute has just been informed. 
He had recently been associated w ith  the 
W ar Assets Adm inistration in Washington.
Roy C. Brown of Meridian, Miss. (1924 
m em ber), died November 13 , 1947. He was 
a partner o f Brown, Ready & Company in 
Meridian.
Allen H. Clarke of Summit, N. J. (19 16  
m em ber), died November 1 , 1947, at the age 
of 62. He was senior partner of Clarke, 
Oakes & Greenwood, New York, N. Y.
George M. Dismukes of Birmingham. 
Ala. (1947  m em ber), died November 2 1 ,
1947, at the age of 47. He was practicing 
under his own name in Birmingham.
Gilbert S . Gilbertson o f Fresno, Calif. 
(1922  m em ber), died November 16 , 1947, at 
the age of 68. He was a partner of Gilbert­
son, Lips & Miksch, of Fresno.
Thomas L. Lynch of N ew York, N. Y. 
(1922  m em ber), died October 27, 1947, at 
the age of 7 1 . He was manager of the ac­
counting division o f the Metropolitan Life 
Insurance Company, 1 Madison Avenue, New  
York.
Harold T. Manners of San Francisco, 
Calif. (1933  m em ber), died October 9, 1947. 
He was a member of the California Society 
of Certified Public Accountants.
William B. M. Miller of Providence, 
R. I. (1936  m em ber), died October 23, 1947, 
at the age of 66. He had been associated 
with Comery, Davison and Jacobson for more 
than 25 years.
Rolfe A. Weston of W est Haven, Conn. 
(1926  m em ber), died October 22, 1947. He 
was practicing accounting under his own 
name in W est Haven.
